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World News 


Business Summary 


‘Star Wars’ 
boosted by 

compromise 

Congress 


UK public 
spending 
could rise 


by 


Washington's ambitions to 
develop a "Star Wars" defen- 
sive system against missile 
attack took a decisive step out 
of the laboratory thanks to 
a compromise by Congress 
over this year's defence bud- 
get A radical advance in fund- 
ing has been agreed. Page 14 


intekfa flies home 

Imelda Marcos, widow of the _ __ __ 

Hon ’ Treasury to“ b^the govern- 


up to £7bn 

The UK government is 
expected this week to 
announce an increase of up 
to £7bn ($12bo> in planned pub- 
lic spending for 1892-93, reduc- 
ing tbe already slim chances 
of a pre-election income tax 
cut In next year's Budget 
Increased public spending, 
particularly on state education 
and transport is understood 
to have been agreed by the 


olulu to return to the Philip- 
pines for the first timp since 
she and her husband were 
exiled Uve-and-a-balf years ago. 
Page 14 

Mobutu blames France 

President Mobutu Sese Seko 
of Zaire attacked interference 
in his country by the west and 
particularly by Prance, during 
an interview. Page 14 


Jesse Jackson stays out 

Black populist politician Jesse w w 

Jackson will not be a candidate buoyed by high "interest rates. 


meat's appeal with tbe elector- 
ate. A general election must 
be held in Britain before July 
next year. Page 14, Labour 
party strategy, Page 6 

EUROPEAN Monetary System: 

ERM currencies were broadly 
steady last week as attention 
focused on the dollar. Tbe 
D-Mark strengthened slightly 
on speculation that German 
interest rates may rise this 
year. The Spanish peseta 
stayed at the top of the system. 


Russia urged to introduce radical economic reform 


RUSSIA must institute economic 
reform independently of other Soviet 
republics, create its own currency and 
centra] bank and move towards con- 
vertibility on its own. according to Mr 
Egor Gaidar, the economist drafting 
the economic policy of tbe next Rus- 
sian government. 

Mr Gaidar, likely to be the eco- 
nomic overlord of that government, 
told the Financial Times yesterday 
that “whatever government would 
now run Russia, it has no choice: it 
must take its own steps.’ 

He said price reform, which might 
raise the general level of prices two- 
fold, would go ahead within the next 


two months. Only “natural monopo- 
lies - communications, railway 
transport and rents, together with a 
few basic foodstuffs as milk, bread 
and children's food," would continue 
to be controlled for a limited time. 

Price rises should accompany two 
measures of privatisation - initiated 
through decrees of Mr Boris Yeltsin, 
the Russian president, who has said 
he will head the new government 

First, shops and small enterprises 
will be ‘Tordbly privatised" through 
their controlling bodies being ordered 
to offer them for lease to their work- 
ers. If the workers will not lease 
them, they will be publicly auctioned. 


By John Lloyd in Moscow 

Second, the larger state enterprises 
w01 be transformed into joint-stock 
companies, with boards of directors 
whose success will be rewarded by 
shares. The workers will be given 15 
to 20 per cent of the shares, and for- 
eign companies will be invited to 
invest. 

Mr Gaidar said: “1 do not think that 
foreign capital will buy up all of Rus- 
sia, and thus in general we should 
welcome it. Only in two sectors - oil 
and gas. and the defence industries, 
would there be some controls - 


though there too it should be encour- 
aged to invest,” 

Russia must soon begin to treat the 
other Soviet republics as it does for- 
eign states, charging them hard cur- 
rency for its resources and commodi- 
ties. It should, in the near future, take 
over responsibility for the Soviet for- 
eign debt of SSQbn-plus, and should 
thus claim tbe bulk of the gold, dia- 
mond and bard currency reserves. 

Mr Sergei Shakhrai, Mr Yeltsin's 
senior legal adviser, yesterday said 
the Russian president was set to lift 
restrictions on foreign exchange and 
liberalise trade procedures. 

He predicted that Mr Yeltsin would 


soon sign a decree replacing the cur- 
rent three- tie red system of exchange 
rates with a rate dictated by market 
forces. It would also give Russia n s the 
right to “unlimited, unhindered pur- 
chase of Foreign currency". 

Mr Gaidar said the Russian govern- 
ment was likely to be announced Tn 
the next few days" - and said he 
would serve in it if Mr Yeltsin agreed 
to appoint close colleagues to work 
with him on economic reform. How- 
ever, he said “there is great pressure 
on the president now, with many 
competing claims.” 

Details, Page 4 


Agreed statement describes ‘businesslike atmosphere’ in Madrid 

Progress in Mideast talks 


By Hugh Camegy and Tony Walker in Madrid 


in the US presidential election 
next year. Page 2 

IRA bombs hospital 

The possibility of re- introduc- 
ing internment in Northern 
Ireland was back on the politi- 
cal agenda after two British 
soldiers were killed and seven 
otber people injured when an 
Irish Republican Army bomb 
exploded at the military wing 
of a Belfast hospital Page 6 

South African rights 

A draft bill of rights released 
by the South African Law 
Commission pours cold water 
on notions of politicians on 
both sides of the political spec- 
trum. Page 2 

Barbados strike 

Trade unions in Barbados have 
called a general strike today 
and tomorrow in protest at 
economic austerity imposed 
by the government under a 
credit agreement with the 
motional Monetary Fund. 
Page 2 

Renault workers w ar n e d 

Managers at France's state- 
owned carmaker Renault, 
warned striking workers on 
tbe 16th day of a sit-in to leave 
its Cleon factory in north-west 
France or face legal measures. 

Nobel winner's health 

Reports that Nobel Prize-win- 
ning dissident Aung San Suu 
Kyi is critically ill on hunger 
strike in Burma appear aimed 
at forcing the military govern- 
ment to prove she is alive and 
well, di p lo ma t s said. 

ChBuba’s first day 

Zambia's new president Frede- 
rick Chiluba attended church, 
then started consultations 
about forming a government 
on his first full day in power. 
Model of disaster, page 2 

Korean my s tery blast 

A mystery explosion which 
rocked a North Korean town 
last Wednesday killed up to 
80 people and wrecked or dam- 
aged hundreds of buildings, 
a South Korean source said. 

Sikhs take cyanide 

Three Sikh militants, including 
a former paramilitary police- 
man, killed themselves with 
cyanide in Amritsar rather 
than face capture after be in g 
tracked down by troops. 

BAort Shuman dies 

American songwriter Mort 
Shuman, who wrote hits for 
Elvis Presley and tbe Drifters, 
died in London aged 52. 

Mar a th on winners 

Scotland's Liz McColgan and 
Mexico’s Salvador Garcia were 
the New York City marathon 
winners. McColgan, winner 
of the women’s race, was run- 
ning her first marathon. 

Australia champions 

Australia won the Rugby 
World Cup, defeating England 
12-6 in the final at Twicken- 
ham. Page 6 
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Tbe Danish Krone and French 
franc remained at the bottom 
after the recent cuts in interest 
rates. Currencies, Page 25 

The chart shou/s the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in the 
EMS's narrow 2.25 per cent fluc- 
tuation band. Jn practice, cur- 
rencies in the EMS narrow 

EMS November 1, 1991 
GRID 



band cannot rise more than 
2.25 per cent from theweakest 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

AMERICA West, bankrupt US 
domestic carrier in which Aus- 
tralia's Arnett Airlines holds 
a stake and which has a “fre- 
quent flier programme” link 
with the UK's Virgin Atlantic, 
reported a net loss of $85.2m 
in the third quarter - up from 
a $22m deficit Page 17 

CORPORATE credit ratings 
worldwide continued to deteri- 
orate in the third quarter, but 
at a slower pace than In the 
first half, according to Finan- 
cial Tunes Credit Ratings Inter- 
national. Page 15 

HAWKER Siddeley, UK engi- 
neering group, confirmed it 
will be sending shareholders 
a forecast of profits down 7 
per cent this year at £130m 
<S224m) as part of its defence 
against tbe hostile bid from 
BTR, tbe UK conglomerate. 
Page 16 

FIRST fond specialising in 
investments in Vietnam is set 
to begin operations with just 
over SlOm subscribed. Page 17 

UK government is taking steps 
to prevent large investors arti- 
ficially depressing the price 
of Britisb Telecom shares 
ahead of the £5bn ($8.75bn> 
offer for sale of stock in tbe 
company next month. Page 15 

ATTWOODS, financially 
stretched waste management 
group, has dismissed legal pro- 
ceedings against it, including 
a criminal investigation by 
tbe US Defence Department, 
as unlikely to have a “signifi- 
cant adverse effect". Page 16 


ISRAEL agreed last night to 
historic talks with Palestinian 
and Jordanian negotiators 
aimed at solving their 
long-standing dispute. 

The two sides said after their 
first ever face-to-face bilateral 
negotiations they would con- 
tinue substantive discussions 
on arrangements for Palestin- 
ian self-rule in the Israeli-occu- 
pied West Bank and Gaza 
Strip. 

The tone of a statement by 
the Jordanion-PaJestinian dele- 
gation, endorsed by Israel 
which helped circulate it. was 
surprisingly positive and indi- 
cated the three parties had 
made unexpected progress in 
two preliminary sessions In 
Madrid yesterday. 

In the statement, read after 
the second round of talks, the 
Jordanian-Palestinian delega- 
tion said: “The talks were held 
in a good businesslike atmo- 
sphere." 

Significantly. Israel accepted 
without demur a reference in 
the statement that negotiations 
would be on the basis of the 
key United Nations resolutions 
242 and 338. The Arab side 
insists these resolutions dictate 
that any peace agreement be 
based on an Israeli withdrawal 
from occupied territory. 

: ‘Israel also did not dispute 
that the negotiations would be 
conducted on separate Pales- 
tinlan-Israeli and Jordanlan-Is- 
raeli tracks. 

Israel, which disputes the 
Arab interpretation of tbe two 
UN resolutions, stressed that 
tbe negotiations “concerning 
the Palestinians will in the 
first phase deal with interim 
self-government arrangements 
as agreed". 

Last night; Israel also began 
direct negotiations with Leba- 
non and was due later to open 
talks with Syria, in spite of an 
earlier refusal by the two coun- 
tries to go ahead with bilateral 
negotiations which form the 


1 pre- 
final 


Page 3 

■ Palestinians win battle to 
present message to world 

■ Mubarak and Peres are 
optimistic 

■ Aratat reaffirms PLO 
presence at Madrid talks 


next phase of tbe US-brokered 
Middle East peace process, 
launched by last week's three- 
day ceremonial conference in 
tbe Spanish capital. 

The discussions between 
Israel and tbe joint Jordanian- 
Palestinian team concentrated 
on where and when they would 
continue the talks after the Ini- 
tial meeting in Madrid. The 
chief subject for the talks will 
be the establishment of an 
interim period of self-rule for 
Palestinians in the Israeli occu- 
pied territories which will 
ceed negotiations on a 
settlement. 

Officials were clearly heart- 
ened and perhaps a little sur- 
prised by what they had 
achieved. "It was a good dis- 
cussion in a good atmosphere," 
said Mr Eliaykim Rubinstein, 
the head of the Israeli delega- 
tion, after the morning session. 
..-.A discordant note intruded, 
however, when Mr Yassir Ara- 
fat, tbe chairman of the Pales- 
tine Liberation Organisation, 
said in Tunis that the Palestin- 
ian delegates represented his 
organisation. Israel refuses to 
negotiate with the PLO and Mr 
Arafat had been under US and 
Arab diplomatic pressure not 
to upset the peace process. 

Syrian and Lebanese negoti- 
ators failed to turn up for their 
scheduled morning meetings, 
drawing bitter denunciations 
from Mr Binyamin Netanyahu, 
the Israeli deputy foreign min- 
ister and delegation leader. 

Syria objected to Israel's 
insistence that the bilateral 
talks in Madrid should be con- 



T aikin g peace: chief Palestinian negotiator Haidar Abdel-Shafi (left) after the meeting 


fined to discussions on where 
and when negotiations would 
continue. Damascus rejects an 
Israeli call for the talks to take 
place partly in Israel. 

George Graham adds from 
Washington: Mr Baker said 
yesterday getting all parties to 
the conference and beginning 
bilateral talks was an achieve- 
ment, and that he would work 
to keep them going. 

“We had them involved, all 


of them involved, during stage 
one and we are still very hope- 
ful that they will all be 
involved during stage two of 
the bilateral negotiations," he 
said in a television interview. 

Mr Baker acknowledged that 
he had not yet been able to 
“dose all the gaps", and said if 
necessary, he might suggest an 
alternative process to keep the 
peace talks going. 

“I think they all see it as the 


best chance or opportunity in a 
long time and 1 don't think 
anybody wants to lose it," Mr 
Baker said. 

Mr Baker said that he bad 
expected all the parties to 
come to Madrid and “stake out 
their maximalist positions in 
advance of negotiations", but 
that be had still been disap- 
pointed. “We cannot want 
peace more than the parties 
themselves," he said. 


Y ugoslav 
assault on 
Croatia 
intensifies 

By Laura Silber in 
Belgrade and Andrew Hill 
in Brussels 

THE Yugoslav army yesterday 
intensified its assault on Croa- 
tia. just two days before the 
European Community resumes 
its peace conference in The 
Hague to decide whether to 
impose sanctions on Serbia. 

Dozens of people were killed 
and wounded in the land, sea, 
and air offensive. But it was 
unclear whether the array was 
following the instructions of 
Mr Slobodan Milosevic, presi- 
dent of Serbia, or acting of its 
own accord. 

The Serbs meanwhile 
blamed Croats for launching 
an offensive. Belgrade televi- 
sion said that Croats had gone 
on the attack in predominantly 
Serb villages in central Croatia 
and that Serb villagers who 
could not escape were massa- 
cred or taken hostage. 

A western diplomat said the 
federal army was desperate. 
Tearing that Mr Milosevic 
would undermine its position 
by signing an EC peace docu- 
ment. 

The army's renewed assault 
appeared timed to sabotage the 
EC conference. Federal tanks 
and troops, supported by 
fighter aircraft, were reported 
to have advanced to within 200 
yards of the centre of Vukovar 
in eastern Croatia. 

Dubrovnik, the Adriatic 
coastal resort, was shelled by 
naval gunboats and tbe army. 
Two hotels were hit in nearby 
Lapad. wbere thousands of 
evacuees from neighbouring 
villages levelled by fighting 
have sought refuge. 

Mr Milosevic last month 
rejected the EC proposal to 
transform Yugoslavia into a 
loose association of indepen- 
dent republics. But Serbian 
officials last week indicated he 
Continued on Page 14 


Kuwait pays off most of 
$22bn Desert Storm debt 


By Sara Webb and Roger Matthews in London 


THE MONDAY INTERVIEW 

“1 have a large pro- 
gramme in front of me 
which cannot be 
implemented if we 
don’t move at a very, 
very fast pace," says 
Pakistani prime minis- 
ter Nawaz Sharif of his 
economic reform pian. 
Page 30 
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KUWAIT will have paid off its 
$2Zbn debt for Operation Des- 
ert Storm, the US-led military 
rampaipri to liberate the emir- 
ate from Iraqi occupation, by 
the end of December. 

In an interview with the 
Financial Times, Mr Abdullah 
Al-Gabandi, manag in g director 
of the Kuwait Investment 
Authority (KIA), which over- 
sees the country's foreign 
investments, said Kuwait has 
paid off most of the debt, and 
that only “negligible amount s" 
remain to be paid in November 
and December this year. 

Kuwait raised the $22bn 
mainly from the disposal of liq- 
uid assets, including govern- 
ment bonds and money in its 
bank deposits. 

News that Kuwait was dose 
to paying its Gulf war debt by 
disposing of assets has caused 
concern in some European 
markets where the emirate has 
substantial holdings. Kuwait’s 
investments indude a 14.6 per 
cent stake in Daimler-Benz, 20 
per cent of Metallgesellschaft, 
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Kuwait (earns to borrow: fidl 
Al-Gab&mfl Interview. Page 15 


25 per cent of Hoechst, and 9 
per cent of BP. 

Mr Al-Gabandi dismissed 
rumours that Kuwait was con- 
sidering fawning a convertible 
bond into its Daimler-Benz 
shareholding. “Daimler Rena is 
one of our prime investments," 
be said, “we do not intend to 
unload our prime investments, 
we intend to keep them." 

The precise cost of Desert 
Storm is uncertain, but some 
estimates put the total cost at 
about jlOObn, with most of the 
contributions paid by Kuwait 
and Saudi Arabia. 

Japan, Germany and the 
United Arab Emirates also 
agreed to make substantial 
contributions towards the costs 
incurred by allie d forces dur- 
ing tbe Gulf war. 

Although most of the pro- 
ceeds are owed to the US, 
Britain estimated its costs aris- 


ing from the liberation of 
Kuwait to be about 8 per cent 
of the total. 

Kuwait was forced to draw 
on its Fund for Future Genera- 
tions in order to pay the contri- 
butions towards tbe cost of the 
military operation. 

The fund was set up in the 
1970s and managed by the 
Kuwait Investment Office 
QUO), overseen by the KIA. It 
received 10 per cent of the gov- 
ernment's oil revenue each 
year for investment. According 
to Kuwaiti law, it was forbid- 
den to make withdrawals from 
the fund, and the proceeds 
were reinvested. 

Only because of the excep- 
tional circumstances after 
Iraq's invasion of Kuwait was 
it necessary to draw money 
from the fund. 

Mr Al-Gabandi said, how- 
ever, that Kuwait was now 
looking at ways of replenishing 
the fund, possibly by paying in 
more than 10 per cent of oil 
revenues over the next few 
years. 
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Portugal: The pace of life is 
steadily accelerating 
(See separate section) 


■TODAY: 

Portugal : Optimism is high 
although the economy and EC 
integration pose problems. 

■ WEDNESDAY: 

Venture Capital : Venture 
capitalists are devoting a lot 
of time to managing their 
portfolios as Investee 
companies come under 
pressure from the recession. 

■ THURSDAY: 

Australia 91 : The nation is in 
the throes of its greatest 
economic and social upheaval 
since 1901. 

Czech and Slovak Federal 

Republic; Long-term 
prospects are encouraging 
but the economy is currently 
buftetted by gales. 



The value of securities held in the Euroclear 
System on behalf of Participants now exceeds 

US$ 1,000,000,000,000 


Total turnover for 1990 exceeded 
US$ 4,000,000,000,000 


Major instruments accepted in the Euroclear 
System include: 


Eurobonds 
Foreign bonds 
Global bonds 
Domestic debt securities 
Eurocommercial paper and 
medium-term notes 


Euronotes 

Certificates of deposit 

Warrants 

Equities 

Depositary receipts 


7he Eurodeer System is operated under contract with Eumdear 
Clearance System SoctOtO Cooperative by Morgan Guaranty Trust 
Company of New Yorir. 
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INTERNATIONAL NEWS 


Salinas shares his dream of a ‘new nationalism’ 


By Damian Fraser in Mexico City 

HALFWAY through his six-year term 
as Mexico's president, Mr Carlos Sali- 
nas de Gortart on Friday revealed the 
agenda for the next three years and 
laid claim to being much more than a 
bold economic reformer. 

In an historic state-of-the-union 
address, Mr Salinas prepared the way 
for radical reform of the inefficient 
agricultural and educational sectors. 
He also proposed to end the 130-year- 
old split with the Roman Catholic 
Church, by implying his government 
would soon recognise the Church. 


Mr Salinas’ restoration of ties with 
the Church is undoubtedly an adroit 
move aimed at winning hacHBuport 
from Mexico's northern mjMK%ftss. 
many of whom abandonedfirajnhg 
Institutional Revolutioa mfeffM r? 
(PRD. during the 1980s. TSBiflSfe of 
the Catholic lnstitatioiSgraHbe a 
useful prop if the preS|^Bgoes 
ahead and takes on thAvtf^Bonal 
sectors of the PRL A raflraeSfcent 
with the Church will ntfjmAhat 
moment by alienating St&gjj&the 
urban Intelligentsia. -mmags 


Significantly, the only standing 
ovation dozing the informs was when 
Mr Salinas said the people did not 
want the clergy to take part in poli- 
tics, or accumulate material wealth. 

The reform of the ejido (indigenous 
farm community) is no less risky, 
since the senu-communal farms have 
come to symbolise for many Mexicans 
the progress made since the 1910-20 
revolution. The efido has also been a 
vital prop to the PRI in elections - as 
was once remarked, it is organised to 
vote and not to produce. 


Further, some three-quarters of the 
20m Mexicans who do not have 
enough to eat live in the countryside. 
Tinkering with agrarian laws and 
forms of land tenure could lead to 
millions off efido formers flooding into 
tire cities. 

At any other paint in Mexican his- 
tory this century, Mr Salinas’ pro- 
posed reforms would have been con- 
sidered reactionary and a betrayal of 
Mexico's revolutionary past 
The president tried to turn such 
criticisms on their head by claiming 


that he was the real nationalist. 
"Modernisation is," he said, "as is evi- 
dent from the fact, nationalistic.” 

This "new nationalism", unlike the 
old version, is outward-looking, eco- 
nomically competitive and admits a 
role for government in combating 
poverty - and not much else. 

“New nationalism” does not yet 
mean a more democratic Mexico. The 
president made passing reference to 
electoral fraud but did not suggest 
how the executive could be made 
more accountable before the people. 


Latin American busiiess 
attracts foreign capXal 


By Stephen Fldler, Latin America Editor 


LATIN AMERICA’S private 
sector became an importer of 
capital last year after witness- 
ing capital outflows for most of 
the 1980s, according to a report 
published today. 

Meanwhile, after Importing 
capital through foreign borrow- 
ing over a decade, the region’s 
public sector began to export 
capital, reducing its net bor- 
rowing from abroad. 

The report, Economic and 
Social Progress in Latin Amer- 
ica, published annually by the 


inherently favourable, "raises 
new challenges for policy- 
makers as they seek to allow 
an orderly resumption of the 
capital inflows and to maintain 
a competitive real exchange 
race. 

Latin American foreign 
exchange reserves rose by 
|13bn, the largest annual 
increase in more than a 
decade. Of 25 countries, 19 saw 
an increase in reserves, 
although Mexico, Chile and 
Venezuela were responsible for 


Latin America: Capital flows 
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In ter- American Development 
Bank, says total capital inflows 
into the region increased from 
$4bn in 1989 to $14bn (£8.1bn) 
last year. 

In contrast to the 1980s, 
when most capital inflows 
increased the region's debt, 
1990 mainly saw inflows of 
equity capital. Thus "1990 may 
mark the beginning of a new 
era during which inflows of 
risk capital, attracted by 
investment opportunities In 
directly productive activities, 
are likely to predominate,” the 
report says. 

This development, though 


75 per cent of the increase. 

Latin America, the report 
notes, now receives 80 per cent 
of all foreign direct investment 
made in developing countries. 
It cites forecasts suggesting 
such investment in the region 
could increase from the cur- 
rent |9bn to almost $22bn by 
the end of the century. The 
report also says it Is “reason- 
able to anticipate" a substan- 
tial increase in portfolio invest- 
ment, especially through 
mutual funds specialising in 
Latin American stock marketa. 

The region will still need to 
borrow abroad, although mod- 


estly# The projected net bor- 
rowing gap reaches a peak of 

K after which it 
O in 2000. This 
a modest rise in 
external debt 
at tiie end of 
an estimated 
nd of 2000. 

If there are further debt 
reduction accords, along the 
lines of the Brady Flan agree- 
ments already reached 
between banks and four Latin 
American governments, the 
total debt figure could be even 
lower. 

The rep o rt takes a more opti- 
mistic tone than its predeces- 
sors. Economic reform in many 
countries will require time and 
persistence to produce signifi- 
cant results, “but in an 
increasing number of countries 
the reforms are already begin- 
ning to make the difference 
between total stagnation and 
slow growth." 

Per capita gross domestic 
product is at the same level as 
it was in 1977. Nevertheless, 
the report says: "These alarm- 
ing averages hide the fact that 
in an increasing number of 
countries a recovery is indeed 
under way; clearly, greater 
optimism far this decade is jus- 
tified." 

Growth turned moderately 
negative last year, with GDP 
ahriwMTig by os per cent after 
three years of modest 
increases. The external sectors 
continued to perform better 
than the domestic sectors in 
the region. 

Economic and So ci al Progress 
in Latin America, 1391 Report 
Distributed for the Inter-Ameri- 
can Development Bank by The 
Johns Hopkins University 
Press i 701 West 40th Street, Bal- 
timore, Maryland 21211. 
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Damage inspection: President George Bush and his wife Barbara look sadly round their summer 
home at Walkers Point in Kennebimkport, Maine, at the weekend. It was hit by a coastal storm. 


Jackson to 
stay on poll 
sidelines 

MR Jesse Jackson, the black 
populist politician, has finally 
decided not to run In next 
year’s presidential election, 
ending months of speculation 
and opening the way for other 
Democratic contenders to woo 
his supporters, writes George 
Gr aham in Washington. 

Mr Jackson came third in 
the Democratic primary elec- 
tions in 1984 and second 
behind Mr Michael Dukakis in 
1988, winning 14 states. 

Hr Jackson may have 
decided that a third successive 
primary defeat could eliminate 
him for good from the presi- 
dential race and that he would 
do better to wait for 1996. 
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THE RIGHT TUVIE. 

TO MAKE THE RIGHT MOVE, AT THE RIGHT PLACE 


The present democratic Government, 
within a span of one year, has taken 
many bold steps to revolutionize the 
economy. 

To attract International Investors, the 
Government Is holding "PAKISTAN 
INVESTMENT PROMOTION 
CONFERENCE" which will help, local 
and International Investors to find new 
avenues for progress & prosperity. 
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\ Ministry of Industries 
•' Government of Pakistan 



The Government of Pakistan 
with its liberal policies, offers 
the International Investors a 
package that includes: 

■ Substantial deregulation of foreign Investment 

* Generous tax hoNdsys 

* Import concessions on machinery & raw 
material. 

* Reduction at credit & foreign exchange controls. 

* No control on remittanoa o( principal & 
dividends. 

* Opportunity to invest in nevriyr privatized 
enterprises. 

OTHER ADVANTAGES: 

■ Well developed infrastructure. 

* Ample manpower at reasonabta wages. 

■ Abundant raw materials 

* Pakistan's close proximity to Cult region. South 
and West Aslan countries and Central Asian 
republics. 

For details please contact, 

Pakistan Embassy/High Commission/ 
Consulate/Trade Mission near you. 


OAS renews attempt 
to reinstate ousted 
Haitian president 


By Canute James 

HAITIAN MPs are to meet a 
mission from the Organisation 
of American States in the 
Caribbean republic today to 
discuss the possible return of 
Mr Jean-Bertrand Aristide, the 
president who was overthrown 
and sent into exile by the army 
a month ago. 

The OAS mission, led by Mr 
Augusto Ramirez Ocampo, a 
former Colombian foreign min- 
ister, has a mandate to discuss 
“the re-establishm ent and 
strengthening of constitutional 
democracy in Haiti”. 

An earlier attempt by the 
OAS to negotiate the presi- 
dent's reinstatement was 
aborted by a faction of Haiti's 
divided military, which said it 
would not allow Mr Aristide to 
return to the country. 

It appears that Haitian politi- 
cians and business leaders, 
who had been against the pop- 
ulist president coming back. 


are now willing to discuss con- 
ditions for his return. Their 
change of heart, according to 
business leaders in the capital, 
Port-au-Prince, has been one 
result of an economic embargo 
imposed on the country. 

It seems unlikely, however, 
that the OAS negotiations will 
sway factions in the army 
which oppose Mr Aristide's 
return. 

General Raoul Cedras, head 
of the army and in control at 
the interim government 
installed after the coup, is 
apparently prepared to discuss 
conditions. But he appears to 
have little control over the ren- 
egade 14th company of the Hai- 
tian army, led by Major 
Eugene Francois. 

Major Francois said last 
week that he and his men 
would not deal with any OAS 
mission aiming to reinstate Mr 
Aristide. 


BARBADOS FACES STRIKE 


TRADE unions in Barbados 
have called a general strike 
today and tomorrow to protest 
at economic austerity mea- 
sures imposed by the govern- 
ment under a credit agreement 
with the International Mone- 
tary Fund, writes Cannte 
James. 

It will be the second public 
protest against the administra- 
tion of Mr Erskine Sandiford, 
the prime minister. Unions and 
businessmen staged st reet pro- 
tests 10 days ago. 

Mr Sandiford is trying to 


reduce the fiscal deficit by cut- 
ting government spending. He 
says the alternative would be 
devaluation of the Barbadian 
dollar, which has been one of 
the most stable currencies in 
the region. 

Mr Sandiford said at the 
weekend he hoped the general 
strike could be averted, but 
added he could not change the 
policy measures because of the 
IMF agreement. Under the 
accord, Barbados is to receive 
$58. lm (£33.7m) in IMF credits 
over 18 months. 


SE Asia fears impact 
of global warming 


GLOBAL warming could have 
a serious impact on agriculture 
in south-east Asia and the 
accompanying rise in sen level 
could cause extensive damage 
to the fishing industry, accord- 
ing to a report published today, 
writes John Hunt 

It was carried out by the 
governments of Indonesia. Mal- 
aysia, Thailand and Vietnam 
and a similar study was made 
by Brazil. Unep (United 
National Environment Pro- 
gramme) supported the project. 

It is the first detailed assess- 
ment of tiie impact of global 
wanning on specific regions. 
The results are based on the 
assumption that emissions of 
greenhouse gases such as car- 
bon dioxide will continue to 
grow at current rates causing 
increases of 3 to 4 degrees cen- 
tigrade by 2050. 


The report concludes that in 
Malaysia yields of rice might 
decline by 12 to 22 per cmt, 
with a significant effect on 
form incomes and rural pov- 
erty. The east coast might 
become too wet for rubber cul- 
tivation and yields be reduced 
by 25 par cent. 

hi Indonesia water for crops 
might be reduced in the eariy 
part of the growing season. 
Soyabean, an important part of 
the diet for the Indonesian pop- 
ulation, could suffer a 10 per 
cent loss. 

But the most severe impact 
could be on maize which might 
be reduced by 25 to 65 per cent 
in some areas. 

Potential Socio-Economic 
Effects of Climate Change, Envi- 
ronmental Change Unit of 
Oxford University, LA Mans- 
field R±, Oxford. 
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Chiluba inherits 
a Zambian 
model of disaster 


I T was almost like a man- 
tra. “We want change. We 
want change." In the 
run-up to last week s 
multip arty elections in Zam- 
bia, it was difficult to find a 
Zambian wbo did not use this 
phrase at least once. 

Now change has come, in a 
peaceful and orderly manner 
which could prove a model to 
the rest at the continent. 

Mr Kenneth Kaunda, who 
took office at independence in 
1964, and the United National 
Independence Party (Unip), 
which has ruled unopposed 
since 1973, have been peace- 
fully swept away. 

Unip has been left with a 
rump of just over 20 seats in 
the new 150-seat parliament 
(final results are stfli coming 
in), and the new president, Mr 
Frederick Chiluba, can. draw 
on large public support. 

But political pluralism is no 
guaranteed cure for the Zam- 
bian malaise: an economy 
caught in a spiral of decline 
.which will be hugely difficult 
to break. Economic infrastruc- 
ture is in many cases beyond 
repair. Once- tarred roads are 
pock-marked with potholes 
Human endeavour has been 
blocked at every turn in the 
corrupt one-party culture. 

Zambia's new president, a 48- 
year-old trade unionist, says It 
himself: he has inherited a 
"disaster". He has also inher- 
ited the responsibility for all 
the hard decisions so long 
avoided by Mr Kaunda. Within 
weeks, be must show that be is 
serious about shrinking the 
bloated civil service, eliminat- 
ing large food price subsidies, 
taming inflation of over 100 per 
cent and restoring relations 
with the International Mone- 
tary Fund and World Bank. 
(Zambia’s structural adjust- 
ment programme was 
suspended in September when 
it missed a 821m (£12 .2m) 
repayment). 

If he does, western donors 
say they will be ready with a 
large assistance package. 

But to win their confidence, 
Mr Chiluba must take one 
politically risky step soon: he 
must raise the price of maize 
meal, the staple food, to ease 
the pressure of subsidies on 
the national budget. Mr 


Views on S Africa rights 
challenged by draft bill 

By Philip GawRh in Johannesburg 


A DRAFT BUI of Rights 
released at the weekend by tbe 
South African Law Commis- 
sion pours cold water on cher- 
ished notions of politicians on 
both sides of the spectrum. 

The draft bill, which forms 
part of a 700-page “Interim 
Report on Group and Human 
Rights” is likely to form the 
basis for a future South Afri- 
can Bill of Rights. The report 
builds on a working paper 
released by tbe commission in 
1989, to which more than 400 
responses were received. 

Mr Justice Pierre Otivier, 
who led the commission's 
work, said the most difficult 
subject they considered was 
that of group rights, or tbe 
right of a people to self-deter- 
mination. This is a core 
demand of right-wing groups. 

Thai transit 
wrangle near 
decision 

THAILAND’S transport 
ministry has told the state rail- 
way to prepare to take over 
part of a $32bn mass transit 
project as the Hong Kong- 
based group contracted to 
build it might foil to resolve 
differences with the govern- 
ment, Reuter reports from 
Bangkok. 

Hong Kong’s Hopewell Hold- 
ings has threatened to scrap its 
multi-level rail and highway 
project if its plans to develop 
950,000 sq metres of land in 
Bangkok do not get tax conces- 
sions. Thai officials are expec- 
ted to hold talks with Hopewell 
executives this week before 
cabinet rules on the tax dis- 
pute. Hopewell was awarded 
the project in 1990 by the previ- 
ous government, ousted in a 
military coup in February. 


The commission found that 
insofar as this was a demand 
for secession, or territorial par- 
tition, Afrikaners did not meet 
the test of international prece- 
dent whereby a people must be 
oppressed if they are to have a 
right to secession. 

The commission therefore 
endorsed its original position 
that groups were best pro- 
tected through the exercise of 
rights by individuals. The 
rights of groups would, how- 
ever, still be protected in other 
ways, including the protection 
of collective values such as 
language, religion and culture. 

On tbe controversial issue of 
affirmative action, the commis- 
sion says the African National 
Congress's view of such action 
amounts to reverse discrimina- 
tion and is thus unacceptable. 
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Patti Waldmeir 
reports from 
Lusaka on a 
formidable 
economic challenge 

Kaunda twice faced food riots 
when be made similar moves. 

Indeed, reviving agriculture 
must be President Chiluba’s 
priority. Like so many other 
African countries, Zambia has 
foiled to exploit its enormous 
agricultural potential. Neigh- 
bouring Zimbabwe and Malawi 
earn over $400m a year from 
tobacco exports, while Zambia 
- with more Zand, better sail 
and rainfall - earns less than 
820m from all its form exports. 
Zambia cannot feed itself 
because a combination of low 
producer prices, poor trans- 
port, scarce inputs and late 
payments has reduced the out- 
put of maize. 

The Movement for Multi- 
party Democracy (MMD), the 
new ruling party, also has to 
dismantle a system under 
which the state controlled 
most productive enterprises: 
the result was a more than 30 
per cent foil in real per capita 
gross domestic product over 
the past 15 years. 

The MMD supports more 
modern policies, including pri- 
vatisation, and removing the 
political appointees who 
earned their management jobs 
through loyalty to Mr Kaunda 
rather than competence. The 
new rulers say they will trade 
with South Africa and welcome 
South African investment 

However, many Zambians 
worry that the new govern- 
ment - dominated by former 
Kaunda associates and minis- 
ters, tain ted by their own put 
complicity with Unip - will 
also end up abusing power. 

The new constitution, which 
circumscribes the powers of 
the president and the new sep- 
aration of state and party, will 
offer some protection. ’ But the 
opposition has been emascu- 
lated by its poor showing in 
the polls, and Zambia could 
end up, in practice, with 
another one-party government 
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INTERNATIONAL NEWS 


MIDDLE EAST PEACE CONFERENCE 


Palestinians win battle to present their message to the world 

Tony Walker and Hugh Carnegy on the results of the opening skirmishes as the opposing parties get down to bilateral talks in Madrid 
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a MR James 
*AJ Baker, the US 
X A Secretary of 
State, prodded 
^ * the Palestin- 
ians to partici- 
pate in the Madrid conference 
by reminding them they had 
most to gain from its success 
and most to lose from failure. 
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After the three-day opening 
and the first round of bilateral 
talks in Madrid the Palestin- 
ians have emerged as winners 
of the first skirmishes in what 
promises to be a protracted 
affair. 

The Madrid forum provided 
Palestinian representatives 
with a unique opportunity to 
carry their plea for self-deter- 
mination to the world. They 
were able to lay before the 
international community what 
was arguably the most coher- 
ent statement ever of their 
hopes and aspirations. 

. Perhaps more importantly 
they were given a seat at the 
negotiating table, not as sup- 
plicants but as more or less 
equal partners in a process 
that has already moved fur ther 
than any previous attempt to 
resolve the Israel-Palestinian 
dispute. 

Mr Saeb Erakat, one of the 
more militant members of the 
Palestinian delegation, 
summed up the mood when he 
said: ‘1 needed the world to see 


me for once. Isn't the big 
Israeli lie about to be over that 
we didn’t exist?** 

While Palestinian expecta- 
tions may have been inflated 
by the heady atmosphere in 
Madrid, there is no doubt that 
they have succeeded beyond 
their dreams in presenting 
their message to the w orld. 

Their opening statement, 
delivered by Dr Haidar Abdnl- 
Shafl, a dignified physician 
from the Gaza Strip, was 
devoid of the rancour that 
might have been expected. R 
was also made in the presence 
of an Israeli leadership which 
had never before been obliged 
to listen to the Palestinian case 
put quite so eloquently at such 
an international forum. 

The Palestinian statement 
helped set the tone for an ami- 
cable first meeting with an 
Israeli delegation. Mr Zalman 
ShOVal, Israel’s aih^Madp r to 
Washington and a member of 
the delegation, -said die tnlba 
had been tackles, a Yiddish 
word which means the 
two sides had got down to busi- 
ness. 

While Israel was somewhat 
taken aback in the early stages 
of the Madrid conference by a 
more effective Palestinian per- 
formance than expected, it 
managed in the past day or so 
to regain some of the lost 
ground. 


Arafat reaffirms 
PLO presence 
at Madrid talks 


MR Yassir Arafat, rhairmg n of 
the Palestine Liberation Organ- 
isation (PLO), reaffirmed yes- 
terday that Palestinian negoti- 
ators at the peace conference 
in Madrid represent his organi- 
sation. AP reports from Tunis. 

“The Palestinian delegation 
to this conference has demon- 
strated that it represents the 
PLO," Mr Arafat said in a 
speech opening a three-day 
conference on Palestinian 
human rights. 

“This constitutes evidence 
that Palestinian headquarters 
(of the PLO, based in Tunis) is 
the sole legitimate representa- 
tive of the Palestinian people," 
he padded.- -- . - - - r. - r 

Israel said before the confer- 
ence opened last Wednesday 
that it would not negotiate 
with the PLO, which it consid- 
ers a terrorist organisation. 

But although the Palestin- 
ians on the negotiating team 
are not PLO members, it has 
become increasingly evident 
that they are receiving instruc- 
tions from the organisation. 

Mr Arafat was answering 
criticism that the non-direct 
participation in the talks had 
weakened the PLO. Extremist 
Palestinian factions have 
threatened to quit the organi- 
sation. or to sabotage the talks. 

"If we've accepted to go to 
the Madrid conference, it’s not 
because of weakness on our 
part, but with the goal of show- 
ing everyone that the problem 


Mubarak 
and Peres 


is Zionist intransigence,** Mr 
Arafat said. 

The PLO chairman attacked 
Mr Yitzhak Shamir, the Israeli 
prime minister, for “flouting 
international legality" in refus- 
ing to yield the occupied West 
Bank and Gaza Strip, captured 
in the 1967 war. 

The PLO hopes to create an 
independent state in the terri- 
tories with East Jerusalem as 
its capital Israel claims all of. 
Jerusalem as its *»»pifaii , and 
refuses to envisage a Palestin- 
ian state. 

Mr Arafat displayed a map 
that he claimed charted the 
boundaries ota “greater Israel" 
allegedly desired by Mr Sha- 
mir. 

It Included Jordan, Lebanon, 
a third of Syria, most of Iraq 
and half of S inai 

The International Confer- 
ence for the Defence of Pales- 
tinian Human Rights » 
charged with examining the 
situation of Palestinians in the 
occupied territories and else- 
where. 

Mr Aiafet riflimgri that the 
ffrianrial losses Of Pales tinians 
expelled from Kuwait due to 
widespread Palestinian sq 
for Iraq during the 
had amounted to $l2bn. 

More than 2£00 Palestinians 
have gone missing since the 
war ended, and 12,000 Palestin- 
ians and 2,000 other Arabs 
remain in Kuwaiti jails, Mr 
Arafat riatewd. 


m support 
Guff War 


Shelling of 
Lebanon 


optimistic dies down 


By Max Roden beck 

in Cairo 

EGYPTIAN President Hosni 
Mubarak at the weekend took 
an upbeat view of the Madrid 
peace talks, describing the dif- 
ferences between Syria and 
Israel as predictable and 
adding that he expected the 
substantive bilateral meetings 
to go ahead, possibly In the 
US. 

poliowing a telephone con- 
verastion with Syrian Presi- 
dent Hafez al-Assad, the Egyp- 
tian leader said he did not 
expect any Arab to boycott the 
bilateral stage. “If that hap- 
pens, the question arises: what 
is the alternative?" Mr 
Mubarak said. 

In interviews carried by the 
Cairo press, Israeli opposition 
leaders cited important break- 
throughs made in Madrid. 
“Israel has recognised the Pal- 
estinian negotiators, a matter 
which has never happened 
before," said Mr Shimon Peres, 
the Labour Party leader, “and 
the Arab world is now close to 
recognising Israel." 


By Judy Maltz 

in Jerusalem 

ISRAEL’S heavy bombardment 
of guerrilla targets in South 
Lebanon let up yesterday, 
ahead of the direct bilateral 
negotiations between the two 
countries in Madrid. 

Mr Moshe Arens, the Israeli 
defence minister, refused to 
say whether the easing up of 
shelling was in response to US 
pressure, as Mr Fares Bones, 
Lebanon's foreign minister, 
had asserted. 

“I don't want to report to 
you whether there were or 
were not appeals." Mr Arens 
told Israel Radio. “I said our 
actions are based an our con- 
cern for security. There is no 
compromising on this.” 

The shelling of Hizbollah 
forces in south Lebanon began 
on the eve of the peace confer- 
ence, as the Iranian-backed 
guerrillas vowed to step up 
attacks on Israel to sabotage 
peace efforts. Six Israeli sol- 
diers were killed last month in 
attacks launched from Hiftol- 
lah strongholds there. 


Iraqi blockade hits Kurds 


IRAQI President Saddam 
Hussein, in denying Kurds feel 
and food, is, according to west- 
ern relief workers, endangering 
efforts to stockpile supplies 
and shelters before winter 
grips the country’s northern 
mountains, Reuter reports 
from Zakho, northern Iraq. 

“This looks like the big 
squeeze to me,” said Mr Scott 
Portman, head of the US Inter- 
national Rescue Committee 
(IRC; relief effort in northern 
Iraq. “The issue is who will 


control Kurdistan.” 

Relief workers believe the 
clampdown is a ploy, by Mr 
Saddam to prod the Kurds into 
accepting an autonomy deal. 
Kurdish rebel leaders are bit- 
terly divided over the terms. 

“The government is gradu- 
ally. shutting off all the taps for 
food, fuel and building supplies 
in the mountains,” said Mr 
Portman. “It seems to be a 
deliberate attempt to sabotage 
the relief community’s winter 
shelter programme for Kurds.” 



Face to face: Israeli officials (left) a joint Jordanian-Palestinian delegation open the first direct Middle 
The respective delegations were led by Israeli cabinet secretary KHakin Rnbenstein (fourth from left) and Dr 


peace talks in Madrid yesterday. 
Abdul-Shafi (third from right) 


Israel’s demand that 
face-to-face negotiations be 
held alternately in Israel and 
In neighbouring Arab states 
a delay in meetings 
Israel and delegations 
representing Syria and its cli- 
ent, Lebanon. 

Syria rejected the Israeli pro- 



posals and said it would not 
begin the crucial bilateral 
negotiations that are the cen- 
trepiece of US peace efforts, 
unless the parties got down to 
substantive negotiations in 
Madrid. 

While Israel's demand that 
reciprocal talks be held in 


Arab and Israeli locations was 
tactical, since it knew foil well 
that Syria, for one, would not 
agree to such an arrangement, 
the manoeuvre served its pur- 
pose by making the Arab side 
appear obstructive. 

If nothing else, the Madrid 
talks have underscored the 


depths of bitterness agjd mis- 
trust that prevail between 
Syria and Israel 

The Syrian-Israeli friction 
may well prove to be a big 
stumbling block in US efforts 
to advance the process. 

On the Arab side Syria 
remains the key to progress. It 


is extremely doubtful if negoti- 
ations between Israel and the 
Jordanian-Palestinian team 
can advance if the Israel-Syria 
talks are blocked. Lebanon will 
do what it is told by Damascus. 

Syria itself is in danger of 
appearing the most recalci- 
trant of the participants, judg- 


ing by the mulish behaviour 
thus far or Mr Farouq al-Sba- 
raa, the Syrian foreign mrnis- 

The question is to 
degree Mr al-Shar&a’s perfor- 
mances are guided by domestic 
concerns, and how much by 
g wnnine feelings of antipathy 

towards the Israelis. 

Previous attempts to 
advance the peace process 
have got hung up on proce- 
dural arguments. . 

If difficulties encountered m 
convening bilateral talks in 
Madrid are any indication, dif- 
ferences over fiddly questions 
will again prove a drag on 
peace efforts. 

Intense diplomatic activity 
over the weekend by US and 
Arab officials, not to mention 
the direct intervention of Arab 
leaders, to get the participants 
to sit down to direct talks, 
shows bow difficult the road 

ahead will be. 

Mr Baker, the architect of 
this latest and most deter- 
mined bid to resolve the vexed 
Arab-Israel dispute, must have 
realised by now that US diplo- 
matic resources will be fully 
stretched if the process is to 
move forward. 

He will almost certainly be 
required to devote time and 
energy to help resolve differ- 
ences that are certain to mate- 
rialise at every stage. 
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MAILSORT IS HELPING AUSTIN REED 
MAKE SOME CUTS IN THE RIGHT PLACES 


It’s easy to see why Mailsort suits Austin Reed. They’ve just 
trimmed their annual mailing costs by over £25,000. 

If you send out more than 4,060 letters at a time, you could 

save as much, maybe even more. All you have to do is help us by 

sorting your addresses electronically before they’re printed. 

We'U give you all the help you need; a computer database, a 

complete user guide and someone who will show you how to organise 

■ 

your mail by postcode. 

If you’d like to know more about how Mailsort can help your 


company save money, get your scissors out and start cutting. 

For more information send the coupon to Keith Bird. Streamline 
Marketing, FREEPOST, Beaumont House, OXFORD 0X4 5BR, or 
call 0800 378 671. 
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INTERNATIONAL NEWS 


Russian republic ‘must 
take over responsibility 
for the Soviet debt’ 



fanrfg off onr Dyich!": A Moscow demonstrator calls for Lenin's 
Dody to be left In its Red Square mausoleum 

Ukraine wins troops victory 


Swiss protest vote 
‘may hit plans for 

EC membership’ 

By David Marsh, Europe Editor 


By John Lloyd in Moscow 

THE MAN who is drafting the 
laws and decrees which will 
transform the Russian econ- 
omy, and with it those of the 
other Soviet republics, said 
yesterday that “Russia must 
have its own monetary and fis- 
cal policy, and its own bank. 
That is the reality today". 

Mr Egor Gaidar is head of 
the Institute of Economic Pol- 
icy and leader of a team of 
economists finalising the eco- 
nomic framework for Mr Boris 
Yeltsin, the president of Rus- 
sia. 

He is likely to be the senior 
economic minister in that gov- 
ernment, though he Is in com- 
petition with Mr Grigory Yav- 
linsky, the economic 
coordinator of the Inter-Re- 
publican Economic Committee 
- the Soviet government - 
whom Mr Yeltsin would also 
like to have in or close to his 
government 

Mr Yeltsin still listens to Mr 
Yavlinsky's impassioned argu- 
ment for Russia to co-ordinate 
economic reform at union level 
but he is moving towards the 
uncompromising ideas of Mr 
Gaidar and his associates. 

Mr Gaidar believes the union 
is finished: “We must now 
move to treating all other 
republics as sovereign states. 
Of course we must have strong 
links, and there will be many 
bilateral agreements. But we 
cannot continue as we did 
towards eastern Europe, as a 
‘Big Brother', supplying them 
with cheap oil and gas and 


then finding we have a deficit 
with them of $15bn because of 
the distorted price structure''- 
Mr Gaidar believes that the 
Russian Rank should be trans- 
formed into a central bank 
with responsibility for issuing 
a Russian currency. But he 
also believes that Russia must 
assume responsibility for the 
Soviet debt, now well over 
$60bn (£34.Sbn), despite the 
agreement signed a week ago 
between the Group of Seven 
industrial countries and file 12 


Boris Yeltsin is 
moving towards the 
nncompromising ideas 
of Mr Gaidar and his 
associates 


Soviet republics under which 
they would jointly shoulder the 
burden. 

“Look: Russia alone has a 
surplus on external trade last 
year of giobn: the rest of file 
republics have a deficit of 
96bn. If you sign an agreement, 
sooner or later you most have 
the cash to pay back the debt. 
But they have no hard cur- 
rency. I do not think we should 
move immediately to divide up 
the gold and the other assets, 
but I thinfc we (Russia) should 
be very much prepared to take 
responsibility for the debt”. 

From this, it follows that Mr 
Gaidar believes that convert- 


ibility of the rouble will hap- 
pen only at the Russian LeveL 
As to the timing, he says: “It 
very much depends on the atti- 
tude of the Western financial 
community. With Russia's 
trade balance, it could collect 
sufficient resources to give a 
very low rate of exchange for 
file rouble, though the effect 
on the other republics will be 
very severe. 1 think we should 
go for as high a rate of 
exchange as possible, not the 
terrible undervalued rate of 
now." 

He says humanitarian aid 
must also be organised at the 
level of republics. “There is no 
problem with the Soviet 
authorities playing a co-ordina- 
ting and consultative role: but 
if you want to get anything 
done, yon must deal with the 
republics. How can you deal 
with an entity which does not 
have a budget?" 

He predicts that the country 
will have sufficient reserves of 
energy to survive the winter 
without substantial power 
cuts, largely because of the 
drop in industrial production. 
But the food situation is “very 
serious, especially in the Urals, 
the Northern Volga, Eastern 
Siberia and the Caucasus. 
Western help is very seriously 
needed”. 

That help, he believes, must 
be tied to economic reform, in 
particular to price rises: and it 
must be delivered directly by 
Western transport to those 
most in need. 


THE Ukraine yesterday won a 
victory against Moscow, to 
take control over Soviet armed 
forces stationed on its terri- 
tory, Chrystia Freeland reports 
from Kiev. Gen Konstantin 
Morozov, Ukrainian defence 
minister, said Moscow had 
agreed to co-operate on cre- 
ation of a separate Ukrainian 


army, and a treaty on dividing 
the armed forces would be 
negotiated. The Ukraine had 
no wish to take over nuclear 
missiles on its territory, but 
wanted a veto over their use. 
Mr Leonid Kravchuk. Ukrai- 
nian leader, said the Ukraine 
might sign the economic tminn 
treaty today or tomorrow. 


Havel seeks 
to head off 
crisis over 
autonomy 

By Ariane Geniliard 
in Prague 

TOP Czechoslovak officials 
met President Vaclav Havel 
yesterday in an attempt to 
defuse the crisis over the fate 
of the 73-year-old federation. 

Leaders of the Czech, Slovak 
and federal governments and 
parliaments have met 11 times 
this year to disease the future 
of the federation and which 
powers will remain federal or 
be devolved to republican 
leveL Their failure to reach 
agreement is threatening the 
country's political stability. 

Slovak politicians are 
demanding more autonomy for 
Slovakia, which accounts for a 
third of the country’s popula- 
tion, although most Slovak cit- 
izens say they want to keep a 
common state. 

President Havel yesterday 
reiterated his call for a refer- 
endum to decide the federation 
issue, but his deputies have 
been tmahle to agree the word- 
ing of questions. In addition, 
most Slovak politicians oppose 
such a pop. 

• Authorities are determined 
the ambitions privatisation 
scheme, scheduled to start 
next January, will run on 
time, despite calls for Its delay 
from the minister of privatisa- 
tion, officials at the federal 
Finance Ministry said. 

Last week Mr Tomas Jezek, 
who heads the under-staffed 
Ministry of Privatisation in 
the Czech republic, had called 
for a three-month delay on the 
grounds that existing dead- 
lines could not be met 


THE Swiss government is 
voicing fears that the rising 
tide of protest voting through- 
out the country could upset 
its plans to join the EC in the 
mid-1990s. 

Mr Klaus Jacobi, deputy 
foreign minister, said In Lon- 
don that opposition to 
unpopular economic aspects 
of Swiss-EC rapprochement 
could block membership when 
it was eventually put to a ref- 
erendum. 

In view of the swing to radi- 
cal parties in last month's 
general election, and the 
recent referendum successes 
for groups opposed to main- 
stream Swiss policies, Mr 
Jacobi said he was worried 
that the country might be 
“finally coming to a point 
where we can no longer be 
governed.” 

Under Switzerland's system 
of direct democracy, last 
month's agreement linking 
the EC and the European Free 
Trade Association (Efta), of 
which Switzerland is a mem- 
ber, will also have to be put to 
a national referendum, proba- 
bly at the end of next year. 

The deal to set up a 19-na- 
tion European Economic 
Area, due to start on January 
1 1993, will have to be 
accepted by a majority of the 
26 cantons as well as most 
voters. 

The Swiss government 
declared last month it was 
willing to enter the EEA only 
as a prelude to full member- 
ship of the EC. 


Switzerland would not be 
content simply with EEA par- 
ticipation because it would 
take on existing EC legisla- 
tion and would not be “full 
partners,” Mr Jacobi said. 

Full membership of the 
Community would nave to be 
approved by referen- 
dum - which will also be con- 
troversial. 

Mr Jacobi underlined the 
fact that introduction of value 
added tax - much opposed by 
arts of Switzerland's small 
usiness community - had 
already been turned down 
three times by referendum. 

This would, however, have 
to be introduced as part of the 
EC-Efta agreement. The trade 
accord also means that Swit- 
zerland - which has no anti- 
trust laws - will have to 
introduce EC cartel legisla- 
tion. 

Mr Jacobi also outlined pos- 
sible difficulties in combining 
Switzerland’s status of neu- 
trality with EC membership. 

The country recognised 
that, in a post Cold War 
world, the definition of neu- 
trality was changing. It 
wanted to join the EC to take 
part “in the creation of the 
new architecture of Europe,” 
he said. 

However, if the EC decided 
to adopt a defence role, he 
suggested that Switzerland 
might have to “opt out” 
rather than take part in col- 
laborative defence arrange- 
ments which did not fit in 
with its traditional postures. 


Dutch fear their star guest could spoil Europe’s energy party 


The Soviet situation has changed so radically the whole charter project risks being bogged down, Andrew Hill and John Lloyd report 
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YOU arrange a 
party in hon- 
our of a friend, 
and you invite 
34 other peo- 
ple. Two hours 
before the 
party is due to 
start, the star 
guest rings up: 
he might not 
be able to come 
other hand, he 
a dozen rowdy 


at all; on the 
might bring 
friends. Either way, you won't 
know until he arrives. 

The Dutch are hosting just 
such a party in six weeks' 
time, when they .hope to get 35 
countries together in The 
Hague to sign the European 
energy charter. 

Brainchild of Mr Ruud Lub- 
bers, the Dutch prime minister, 
the charter aims to help the 
Soviet Union exploit its abun- 
dant natural resources, encour- 
aging foreign investment and, 
in the process, the regenera- 
tion of Soviet, east and central 
European economies. 

But between the first ple- 
nary session of the conference 
in July and the second a fort- 
night ago, the Soviet situation 


has changed so radically that 
the whole project risks becom- 
ing bogged down, just at the 
time when it is most needed. 

Advocates of the charter are 
understandably worried. As Mr 
Antonio Cardoso e Cunha, the 
EC energy commissioner, put 
it last week: “There is no 
energy charter without the 
very deep participation of the 
USSR". 

The problem is that there no 
longer exists a centre for deci- 
sion making for the Soviet 
Union's energy complex. 
Responsibility for energy 
resources has been largely . 
relinquished by the central 
ministries, and not yet grasped 
by file republican ministries or 
industrial and supply associa- 
tions designed to be their suc- 
cessors. In the inter-republican 
economic agreement, which 
was signed last month between 
eight of the remaining 12 
Soviet republics, energy was 
mentioned only in the context 
of power supply. 

Internal disruption of the 
energy network Is already hap- 
pening. Coal from Ukraine, 
which feeds the power stations 
of Moscow and St Petersburg, 


is no longer being delivered in 
sufficient quantities to ensure 
uninterrupted production 
through the winter. 

Oil supplies are far down, 
although gas supplies have 
held up. Each of the republics 
is struggling to create minis- 
tries to bring energy reserves 
and supplies under their own 
control- But the largest, Rus- 
sia, has not yet done so and 
power is slipping largely to 
local production associations. 

The newly-in dependent Bal- 
tic states have already been 
asked informally if they want 
to take part in the European 
energy charter conference. 

Ukraine has apparently said 
it will come to the signing cere- 
mony in The Hague, with or 
without an invitation. For the 
most part, however, the organ- 
isers of the energy charter can 
only watch the deteriorating 
situation helplessly. 

In fact, the confusion is 
unlikely to hold up the signing 
of the charter on December 17. 
But the text is only a political 
declaration. The vital docu- 
ment is the “basic agreement”. 

This will be a legally-binding 
treaty, setting up the Institu- 



tional framework for the char- safety, energy efficiency and The disintegration of the 

ter, pre paring the ground for the environment, and laying Soviet Union makes it unlikely 

various specific protocols In out a procedure for resolving that this treaty will be s i gned 

hydrocarbon use, nuclear disputes. before the middle of next year. 


“It’s not bad will (on the part 
of the Soviet republics], but 
you have to accept that people 
can’t be authoritative on 
behalf of a nation which 
doesn’t have a constitution," 
says one official from the Brus- 
sels-based conference secretar- 
iat 

Sovereignty was always 
likely to be a problem for the 
charter. Even in the suppos- 
edly developed EC energy mar- 
ket, Mr Cardoso e Cunha has 
had an uphill struggle persuad- 
ing the 12 governments and 
industry to allow the cross-bor- 
der transit of gas and electric- 
ity. 

Conference officials say the 
Soviet republics are enthusias- 
tic about the charter, but the 
same officials are afraid that 
civil unrest could cause repub- 
lics such as Ukraine and Belo- 
russla to block the main corri- 
dors between substantial 
Soviet energy reserves and cus- 
tomers west of the border. 

“Just look at your map,” 
says one. “I'm optimistic as 
long as things are going well 
between the republics, but 
when I smell enrif war and dis- 
putes, then I’m pessimistic. 


because they would obviously 
spQl over into this agreement." 

Meanwhile, amid the chaos, 
investors are making their own 
plans to take advantage of the 
Soviet Union's untapped 
reserves. “I would say that the 
oil industry would be doing 
these thin gs with or without a 
charter,” argues one western 
oil industry expert. 

In republics where oil and 
gas are produced, such as Kaz- 
akhstan and Azerbaijan, the 
governments are granting 
licences to foreign companies. 

The Soviet Union's Ministry 
of Oil and Gas no longer has 
any power to dispose of 
licences, or even to set guide- 
lines: the Inter-republican Eco- 
nomic Committee, now being 
created to supervise the eco- 
nomic agreement, is unlikely 
to acquire any of its powers, or 
those of any other ministry. 

It looks likely that at leak 35 
countries wfll sign the Euro- 
pean energy charter next 
month, but if chaos persists in 
the Soviet Union, its principal 
aim - formal east-west co-ordi- 
nation of energy policy - will 
only be achieved piecemeal, if 
at alL 


JNTERNATJONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data tor retail soles volume and industrial production plus all data tor the vacancy rata indicator are in Index form wftfi 1985^ 100. Quarterly and monthly data for retail sales and Industrial production show the percentage change over the corresponding period In the previous year, and are positive unless otherwise stated. The 
unemployment rato is shown as a percentage of the total labour force. Figures for the composite leading indicator are end-period values. 
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tor the aifiereni definitions of unemployment used In official sources. Vacancy nda In dte sto * . relevant vacancy measure divided by total civilian employment. expressed In Index form. Derived from OECD series. US - help wanted advertising, Japan - new vacancies, Germany and France - all lobs vacant, itnh# - no 
- unfilled vacancies, composite leading Indic a tor OEGG decs. Each la a combination of series, cyclical fluctuations In which usually precede cycflcaf fluct ua tions In general economic activity. y 
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Rise and fall of the world’s economic superpowers 


IN THE power game of international 
politics the US may have no peers, but 
as the world’s number one economic 
superpower, its days could be numbered. 
The US is still the largest industrial econ- 
omy, but the Japanese are catching up 
fast Japan looks set to push the US Into 
second place as a share of world output 
early in the next century. 

The rise of the Japanese economy Is 
not a new threat to the collective US ego. 
Japan’s share in the total gross domestic 
product of the world's six largest Indus- 
trial economies has doubled over the 
past two decades. Measured at current 
exchange rates, Japan's share has risen 
from 11.6 per cent in 1970 to 22.5 cent In 
1990. It has grown almost entirely at the 
expense of the US, whose share has 
fallen from 56.9 per cent to 41.2 per cent 
over the same period. 

Nevertheless, if current trends con- 
tinue the US's pre-eminence is assured 
for at least another 35 years. Between 
1980 and 1990 the US average annual 
real growth rate Of GDP was 2.7 per cent 
compared to 4.5 per cent for Japan. H 
these average growth rates persist, then 


the Japanese economy will not catch the 
US until 2025 at the earliest 

This projection assumes both that the 
current relative sizes of the two econo- 
mies are measured accurately and that 
their relative underlying growth rates In 
the 19808 will remain unchanged in the 
1990s and beyond. The OECD calculates 
that comparisons of relative GDP, using 
current exchange rates, understate the 
size of the US economy. It estimates that 
the prices of similar goods at current 
exchange rates are higher in Japan. 

Using purchasing power parity (PPP) 
exchange rates which adjust for these 
price differences, the US share In total 
1990 GDP rises to 48.5 per cent. Japan's 
share is 19.2 per cent, up from 14.3 per 
cent in 1970. Using the same trend 
growth rates, it would take until 2045 for 
Japan to catch the US in PPP terms. But 
Japan could well grow faster than the US 
over the next decade than these historic 
growth rates imply. 

The main reason for Japan's superior 
growth record in recent decades has 
been the much higher proportion of Its 
GDP that has been invested rattier than 


consumed, (n 1960, for example, Japan 
invested 32 per cent of its total GDP 
compared to Just 19 per cent In the US. 
As a result, Japan’s share of these she 
countries' total gross fixed capital forma- 
tion was 22.6 per cent compared to its 
GDP share of 17 per cent. 

Higher Japanese investment in new 
machines and equipment laid the founda- 
tion for its higher growth rate in the 
1380s. The US had a faster rate of popu- 
lation growth which should have raised 
its relative growth rato, while Japan has 
probably had access to better technology 
and management But the main differ- 
ence has been the amount of GDP that 
each country has invested. 

In feet there is a good correlation 
between each country's share in total 
investment and its share In total GDP a 
decade later, as the chart shows. 
Japan’s share of total Investment in both 
1970 and 1980 was matched by a similar 
share of total GDP a decade later. For 
the US, the reverse was true In both 
decades. Its share of total investment in 
1970 was 10 percentage points lower 
than Its share in GDP In that year. By 


1980 its share In total GDP had fallen by 
14 percentage points. 

The UK has also suffered a similar fate 
to the US in the 19B0s. In 1980, the UK 
share in total GDP was 1.4 percentage 
points higher than that of Italy but its 
share in total investment was 1 percent- 
age point lower. By 1990 Italy had a 

T.f r share * investment and GDP. 

This correlation between shares In 
investment and future GDP does not 
bode well for the US. In 1990, Japan's 
mvestment/GDP ratio remained 
unchanged from a decade earlier. But 
the US investment ratio has fallen to 16-5 
per cent Consequently, Japan now has 
toe largest share in the total investment 
of these six countries, pushing the US 
into second place. The correlation sug- 
gests that unless the US raises its invest- 
ment rate, its growth rato will fall relative 
to Japans over the next decade. So 
Japan will be catching up with the US at 
a faster rate than ever. The world may 
have a new, number one economic 
superpower sooner rather than later. 

Edward Balts 
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From left, Delia Flight Attendant Bonita Caringola. 

First Officer Timothy Therrdi, Captain Larry Bacon and 
• Flight Attendant Stephanie Allen. 

Now that Delta Air Lines has 
begun greatly expanded operations 
across Europe, the Middle East and 
Asia, the world has become smaller, 
and the atmosphere warmer. 

With new transatlantic nonstops 

■ ■ 

and a European hub in Frankfurt, 

Delta now flies from Austria, 

Belgium, Czechoslovakia, Denmark, 
England, Finland, France, Germany, 
Greece, Hungary, India, Ireland, 

Israel, Italy, the Netherlands, 

Norway, Poland, Portugal, Romania, 


the Soviet Union, Sweden, 
Switzerland and Turkey. 

Wherever we fly. Delta is 
dedicated to bringing travellers 
the best service in the sky. 
Service that’s more convenient, 
and gives you more travel 
choices. Tendered with the 
special warmth and 
professionalism the people of 
Delta are known for. 

First across the US. A., 
first around the world. 

With Delta, you enjoy the 
convenience of flying to any of over 
240 U.S. destinations with one ticket, 
on one airline system. 

And you have more travel choices, 
because the Delta network serves 
more cities within the U.S. than any 
other airline. In fact, T 

Delta’s system is first 
in flights worldwide, 

^ * Based on consumer 

with more than 4800 


flights a day to over 300 cities in 33 
countries around the globe. 

A few other firsts. 

ers As important as schedule and 

convenience are to travellers, they’re 
at, just part of the reason for you to 

choose to fly with us. 

Delta has the youngest and most 
modern commercial aviation fleet of 
f its size in the world. As well as one of 

the most generous frequent flyer 
programmes. And our emphasis on 
service has earned Delta the best 
record of passenger satisfaction 
x among major U.S. airlines for 17 

cet, straight years.* 

Have your Travel Agent book you 
es, on Delta. Or call us direct. 

And let us welcome you to 
y Delta’s world. 

DEUAA1RUNES 

\AMLoueTb Fly And It Shouts? 

.umer complaint statistics. compiled by the U.S. Department of T ransportuilon. 


'Based on consumer complaint statistics. compiled by the I 

O Delta Air Lines. 1991 
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UK NEWS 


Lilley under pressure to 
support manufacturers 


By Michael Cassell, Business Correspondent 


MR PETER LILLEY, the trade 
and industry secretary, will 
today come under renewed 
pressure from the Confedera- 
tion of British Industry to back 
calls for a more supportive 
framework for the country’s 
manufacturing sector. 

Mr Lilley, whose department 
has faced continuing criticism 
from industrialists for being 
ineffective, is to address tbe 
CBJ annual conference in 
Bournemouth, south England. 
He will be expected to respond 
to CBI proposals that the 
Department of Trade and 
Industry should down-grade tts 
regulatory role and concen- 
trate on encouraging and sup- 
porting Britain's industrial 
effort. 

Mr John Banham, director- 


general of the CBI. yesterday 
emphasised that business did 
not expect hand-outs or subsi- 
dies for incompetent or ineffi- 
cient companies. But it wanted 
a more powerful DTI which 
could play a bigger role in 
helping Britain's international 
manufacturing competitive- 
ness. 

Tbe CBI also wants the DTI 
to take over responsibility 
from the Treasury For the 
National Economic Develop- 
ment Office. 

Mr Banham emphasised that 
the CBI was not criticising Mr 
Lilley. But he said there was 
“something wrong with the 
machinery of government 
which means mistakes have 
been made. We do not want to 
see the same mistakes twice.” 


He cited “own goals" such as 
excessive rises In energy costs 
and the uniform business rate. 

The government, he said, 
had to show a “more sin- 
gle-minded determination” to 
curb inflation and ensure Brit- 
ish business could compete on 
equal terms with other Euro- 
pean countries. 

The CBI proposals have not 
yet been discussed with Mr Lil- 
ley but Mr Banham claimed 
the prime minister had already 
indicated he was supportive. 

Mr Lilley, speaking on BBC 
radio yesterday, acknowledged 
that there had been “periods of 
ineffectiveness” at the DTI. 
But he said most of the criti- 
cisms were “fairly old” and did 
not relate to his period at the 
department 


Building societies in merger talks 


By David Barchard 

A RESCUE merger for the 
Town & Country Building Soci- 
ety, the UK's 15th largest, 
appeared certain last night as a 
team of accountants from the 
Building Societies Commission 
began an investigation into 
loan losses at tbe society. 

Front runners to take over 
Town and Country were the 
Halifax, Britain's largest, and 
the Woolwich, the fourth-larg- 
est society. 

Accountants were sent into 
Town & Country last week 
after the commission, tbe 
industry watchdog, decided 
that the society's situation was 
more urgent than it had previ- 
ously thought. 

Town & Country, which has 
78 branches and assets of 
£2>2bn, is expected to lose 
between £7m and £iOm in the 
current financial year after 


making bad debt provisions of 
around £40m. Last year the 
society made sharply reduced 
pre-tax profits of £19ra, after 
bad debt provisions of £llm. 

Though smaller building 
societies are periodically balled 
out through mergers with 
larger ones, this is the first 
time that a building society in 
the industry’s top 20 has got 
into difficulties on this scale. 

On Saturday morning tbe 
chief executives of the five 
largest UK building societies - 
Halifax . Nationwide, Alliance 
& Leicester, Woolwich, and 
Leeds Permanent - met Mrs 
Rosalind Gilmore, the building 
societies commissioner, to hear 
details of Town & Country’s 
plight 

Possible cash assistance to 
the society - if there should 
be a run on deposits - was 


also discussed, but the building 
society chiefs were told that 
Town & Country was well capi- 
talised and there was no dan- 
ger to its depositors' funds. 

If it were to have serious 
liquidity problems, Halifax has 
agreed to come to its aid. 

Town & Country has a 
£1.8bn mortgage book which 
grew rapidly in the second half 
of the 1980s and has since run 
into trouble. 

Halifax yesterday declined to 
comment on the merger talks. 
It is reluctant to see its balance 
sheet weakened and may drive 
a hard bargain over the bonus 
that Town & Country members 
will be offered if they vote for 
the merger and on terms for 
Town & Country staff. The 
commission is certain to 
achieve the merger it is seek- 
ing, however. 


Branson 
may lodge 
complaint 
over BA 
campaign 

MR Richard Branson, 
chairman of Virgin Atlantic 
Airways, is planning to com- 
plain this week to the Civil 
Aviation Authority, the 
Department of Transport and 
the European Commission 
over a “dirty tricks" campaign 
which he alleges Is being 
waged against his airline by 
British Airways. 

The complaint will be 
lodged under the Commis- 
sion’s unfair competition 
rules. It will be the latest 
move in a long running row 
between Mr Branson and BA 
over what he claims is BA's 
anti-competitive behaviour. 

A complaint to tbe EC in 
January this year was with- 
drawn after Virgin secured the 
right to operate from London 
Heathrow, BA's home base. 

Yesterday’s decision was 
triggered by suggestions that 
Virgin documents outlining 
the airline's potential finan- 
cial difficulties were being dis- 
tributed to the press. 

Mr Branson believes the doc- 
uments could have been dis- 
tributed to undermine plans 
by Virgin Atlantic to raise 
£50m to fund further growth. 

BA said yesterday that it did 
not intend to comment on 
what It described as “scurri- 
lous accusations”. One BA offi- 
cial said a dirty tricks cam- 
paign would be preposterous. 

The row between Mr Bran- 
son and BA is being fuelled by 
tightening competitive condi- 
tions in the airline business 
where there are too many car- 
riers for too few passengers. 

Mr Branson has applied to 
fly into Johannesburg, one of 
BA's most profitable routes 
and hopes to operate a daily 
service to Japan. 



Organisers of the Rugby World Cup, which culminated at the weekend with Australia defeating 
England in the find, have claimed the tournament had attracted more than Ixn spectators ana 2bn 
television viewers, writes Tim Bart Australia’s 12-6 victory at Twickenham in London , bro adcast 
live to 40 nations, capped a four-week event that is expected to make a £20m profit Nick 
Farr-Jones, the Australian captain, is pictured kicking the ball during Saturday’s game. 


Labour focuses on government pledges 


By hro Dawnay, Political Correspondent 


THE opposition Labour Party 
will today try to turn the 
tables on Conservative accusa- 
tions of socialist profligacy by 
renewing warnings that a new 
Conservative government will 
be forced to raise VAT if it 
presses ahead with pledges to 
cut income tax. 

This attack before Wednes- 
day’s autumn statement on 
public expenditure comes as 
Labour officials were last night 
casting doubts on a new week- 
end opinion poll showing the 
Tories returning to a narrow 
one percentage point lead. 

On Thursday, attention will 
switch to the three by-elections 
in Scotland, Yorkshire and 
Cleveland, where the Conser- 
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Unisys Infolmage Solutions. 

Take the paper out of paperwork. 


Cheques, blueprints, claims, signed 
authorisations, and correspondence - images 
vital to business and government. 

And until now, it’s paper that's choking the 
information process. All because, unlike 
numbers and letters, images could not be 
manipulated electronically. 

Quick access to documents, sharing them, 
moving them around and doing il cost- 
effectively. is what the Unisys Infolmage suite 
of imaging solutions is about. They’re practical, 
modular solutions that fit easily into your 
existing information system. 


Practical - because Unisys recognises that 
not all documents are the same: 

Customer Files. Documents with 
signatures or handwritten annotations that 
could not be stored or sent electronically are 
now efficiently handled with Infolmage 
solutions. With online access, you can respond 
faster to customers, process applications more 
quickly and handle claims more efficiently. 

Cheques. Unisys Infolmage IIPS 
dramatically changes the way financial 
institutions handle paper and process cheques. 
It reduces the heavy backoff ice staff burden 


and increases payment processing speed. 

Large Documents. Infolmage solutions 
even capture oversized drawings and allow 
any organisation quick access to a complete 
and accurate set. From engineering to 
purchasing to the shop floor. 

Infolmage solutions from Unisys. They 
take the paper out of paperwork. For more 
information call Unisys. 

01991 llmvfi CovpwitlM biftJrtogo * a trwhnun of Utnfcvs Cflrpvttion, 


UNISYS 



vatives are expected to lose 
two marginal seats. 

In the interim, the councfl 
tax and the economy will domi- 
nate the week with debates 
planned or Wednesday and 
Thursday respectively. Today, 
Labour’s Treasury team will 
use a news conference to 
accuse the Tories of planning 
to “bribe” the electorate with 
new spending in the run up to 
next year's general election. 

They will claim that 
Labour’s alternative pro- 
gramme to boost investment 
and tackle unemployment will 
create the conditions for a sus- 
tainable recovery without the 
risk of a new recession. 

Mr Gordon Brown. Labour's 


BRITAIN IN 
BRIEF 



UK, German 
tool makers 
sign deal 

Bridgeport Machines, 
US-owned machine tool manu- 
facturer, has secured a signifi- 
cant boost for its European 
expansion plans through a 
co-operation agreement with 
Maho of Germany, Europe’s 
largest producer. 

The deal, one of the most 
important between UK and 
continental machine tool 
builders in recent years, 
underlines European produc- 
ers’ increasing acceptance of 
the need to work together to 
meet the challenge of Japanese 
and Taiwanese competitors. 
Bridgeport, one of the UK’s 
biggest manufacturers, will 
gain access to Maho’s world- 
wide marketing network, 
through which it will sell 
products manufactured espe- 
cially for the German com- 
pany. 

Drain on 
union’s funds 

The Transport and General 
Workers Union, for many 
decades Britain’s largest and 
most powerful union, is cur- 
rently losing £211,000 a week 
and will have to adopt far more 
rigorous business methods to 
reverse this “extremely 
adverse” position, according to 
a report circulated prior to 
tomorrow's emergency execu- 
tive meeting. Tbe report sug- 
gests contracting out the man- 
agement of the union hotel, to 
be run on commercial lines, 
and forcing members to con- 
tribute to legal fees. 


trade and industry spokesman, 
yesterday opened the hostili- 
ties by describing the govern- 
ment as “a caretaker cabinet" 
with no direction or purpose. 

In a direct attack on Mr John 
Majors record, he quoted from 
the prime minister’s period as 
chief secretary when he had 
promised a balanced budget 
and insisted that “living today 
and paying tomorrow" was not 
Conservative philosophy. 

The Labour onslaught comes 
after an opinion poll for the 
Sunday Times newspaper gave 
the Conservatives 42 points (up 
3 points on a week ago). 
Labour 41 points (down 4) and 
the Liberal Democrats 13 
points (down 1). 


ICI to build 
£37m plant 

Imperial Chemical Industries 
will today announce a £37m 
investment for new plant to 
manufacture Quorn, the meat 
substitute. This will increase 
UK capacity from 1,200 to 
7,000 tonnes a year. The addi- 
tional production will be used 
to expand the distribution of 
Quorn throughout the UK. The 
product is at present mostly 
sold in the south-east 


Top job for 

Tory woman 
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Mrs Gillian Shephard, the 
junior Treasury minister, (pic- 
tured above) has been 
appointed a vice-chairman of 
tbe Conservative Party with 
special responsibility for Ua- 
sion with industry and busi- 
ness. Her nomination by Mr 
John Major, the prime minis- 
ter, is seen as an effort to con- 
firm his determination to pro- 
mote women to senior 
positions and as a bid to 
improve the party’s standing 
with the business community. 

BR to double 
part-time staff 

British Rail is expected to dou- 
ble the number of part-time 
staff within the next five 
years, from about 10 per cent 
at present to at least 20 per 
cent. The changing nature of 
the workforce will reflect the 
need Cor greater efficiencies. 


IRA bomb 

attack 
reopens 
debate on 
internment 

By our Belfast 
correspondent 

THE POSSIBILITY of 
re-introducing internment in 
Northern Ireland was hack on 
the political agenda last night, 
after two soldiers were killed 
in the IRA’s first planned 
bomb attack on a hospital site 
in the province. 

As military commanders 
and government security 
advisers considered the Impli- 
cations of the attack on the 
military wing of Musgrare 
park Hospital in Belfast, there 
were renewed calis for the 
return of detention without 
trial of terrorist suspects. 

The army’s top officer in tbe 
province, Lt Gen Sir John WU- 
sey, denied suggestions that 
there was any lapse at the top 
security hospital, which treats 
soldiers injured in terrorist 
attacks and occasionally 
injured IRA men. 

Senior army officers in 
Ulster are reported to be in 
favour of internment on both 
sides of the Irish border as one 
of the most effective ways of 
countering terrorism, 
although tbe government has 
consistently rejected the temp- 
tation to bring it back. 

Although Saturday's casual- 
ties included a five-year-old 
girl and some people in a Chil- 
ian hospital adjacent to tbe 
military wing, the IRA empha- 
sised yesterday that tbe target 
was “an operational military 


Ministers believe that rein- 
troducing internment, vehe- 
mently opposed by Nationalist 
politicians, could be counter- 
productive. Mr Peter Brooke, 
the Northern Ireland secre- 
tary. will make a full state- 
ment today. 


Improvement 
in links 

Industry has expanded its links 
with the education system over 
the last four years, according 
to a CBl-sponsored survey 
which found that the number 
of local educational authorities 
running compacts with indus- 
try has risen by 72 per cent 
over the period. The survey, 
from the London School or Eco- 
nomics, found that almost all 
local education authorities 
have formed a partnership 
with local businesses. 


Ashdown 
critical of EC 

The EC Is failing to abide by 
its own principle of “subsidiar- 
ity" by which decision-taking 
powers are devolved as closely 
as possible to the citizen, Mr 
Paddy Ashdown, the Liberal 
Democrats’ leader, has said. 
Speaking in Germany he 
reconfirmed his party's sup- 
port for a federal Europe but 
then criticised the Commission 
for intervening in decisions 
better settled at local level. 


Action on 
environment 

Twenty five leading British 
companies, led by Shell UK. 
will today ask the government 
to implement a list of environ- 
mental policies including 
higher petrol tax and a 
national target for energy effi- 
ciency improvements, the 
Department of the Environ- 
ment has said. 

Task Force for 
South Tyneside 

Britain's newest govemment- 
funded Task Force, intended to 
foster Jobs, t raining and enter- 
prise, starts work today in 
Sooth Tyneside, an area which 
features towards the top of the 
unemployment league table 
for mainland Britain. The 
Task Force, one of 16 in inner 
city areas, plans to comple- 
ment local authority and pri- 
vate sector initiatives. 


The United Mexican States Floating Rate 

Privatization Notes Due 2001 

The applicable rate of interest fr.r the period November I. [<K)| through 
and including February 2, 1992, to be paid on Fcbruarv 3 1W- ' "3 
of 94 days, is 6. 1875%. This rate is 13/16% above the offered ratcV.rdiree 
month deposits in US. Dollars which appeared on the display deshniaicrl 
as the British Bankers Association’s Interest Settlement Rate (5 '<7 rr ~ ■ 

quoted on the Dow Jones/Telerate Monitor as Tclcrate Screen •t 7 *n 
as at 11:00 A.M. (London Time) on October 30, 1991. 

The above rate equates to an interest payment of USD 16 iw 
USD 1,000.00 in principal amount of Notes. ' ~' n P cr 



Banco Nacional de Mexico, NY 


October 30, 1991 
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ICL and Nokia Data, together we see more ways to help you. 

ICL have always excelled in supplying integrated systems for the information technology needs 
of specialised markets. 

Now we've merged with Nokia Data we’re even stronger. 

Our understanding of our customers* markets is enhanced by the knowledge and experience 
of Nokia Data in many areas. 

They also add their commitment to ergonomics to our own in the field of open systems. Making 
IT easier, more pleasant and more flexible to work with. 

Through significant investment in research and development (almost £300 million in 1990) and 
technology agreements, we continue to bring Europe the best of the world’s technology. 

Together we can do even more. 

Offering you an even wider product range and a greater geographical presence all over Europe. 

More skill, more product, more talent and more understanding of your needs. AT 

It is easy to see, we’re in a stronger position to help you. 


4. 
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FINANCIAL TIMES MONDAY NOVEMBER A 1991 


LEGAL NOTICES 


UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 


X 


Id re 


PAN AM CORPORATION et aL 


Debtors. 


Chapter i 1 Case Nos. 
91 B 10080 <CB) 
through 

91 B 10087 (CB) 


NOTICE OF BAR DATE FOR FILING ADMINISTRATIVE PROOFS OF CLAIM AND 
PROCEDURE THEREFOR 

Notice is bereb y given l/iaLpiirsuan/ to an ofticroft Ms ccuft dated CVf<>ber25 v J 99 J, and m accordance with Bankruptcy 
Rule 3003 icm 3). ihe court has set November 25, 1991. AT 5:00 P.M., EASTERN TIME as the date by which proofs or claim 
must be filed in respect of ALL CLAIMS ARISING BEFORE NOVEMBER 15, 199 L ten days prior to the administrative 
bar date ( the 11 Administrative Bar Daic^i against debtors Pan Am Corporation, Pan American world Airways, Inc„ PAACorp, 
Pan Am Express. Inc.. Pan Am Shuttle Inc., Alert Manage men i Systems, Inc.. Affinal international, Inc., and Pan Am 
Commercial Services. Inc. tn the above -captioned chapter L I eases i collectively, “Debtors"), and has prescribed procedures 
for filing such proofs of claim. The deadline and procedures set forth herein apply to all claims of whatever character, except 
as described below, that arose prior to November 15. 1991. the Administrative Bar Date, against any Debtor or ics estate, 
whether secured or unsecured, liquidated or unliquidated, fixed or contingent. IF YOU ARE REQUIRED TO FILE A PROW 
OF CLAIM BLIT DO NOT DO SO IN THE MANNER AND TIME PRESCRIBED, YOUR CLAIM WELL BE FOREVER 
BARRED AND YOU WILL RECEIVE NO FURTHER NOTICES REGARDING YOUR CLAIM. 

1. miQ MUSI FILE: 

You must file a proof of claim if you have an Administnslive Claim incurred prior loNovezziber 15,1991, ten days 
prior to the Administrative Bar Date, unless your claim is of a type described in Paragraph 2 or 4. 

2. WHO SHOULD NQXJOLE: 

Do NOT file a proof of claim if you do not have an Administrative Claim against any of the Debtors. This 
notice is being sent lo many who may not hove an Administrative Claim or who are otherwise not required to file 
a proof of claim. The fact that you have received this notice does not mean that you have an Administrative Claim 
or lhai either Debtors or the court think that you have an Administrative Claim. 

Do NOT file a proof of claim regarding any claim for which you have previously filed a proof of claim. 

Holders of Administrative Claims for services rendered postpetition who are professionals (including attorneys, 
accountants, investment advisors and industry consultants) employed by Debtors pursuant to Sections 327 and 
1 202 of the Bankruptcy Code, any other person who may be entitled lo reimbursement of expenses or allowance 
of fees pursuant to Section 503<bW2i through S03(bH6)of the Bankruptcy Code t including awarded compensation 
or reimbursement of actual and necessary expenses for professionals, debtors' attorneys or paraprofessional 
persons, credirors that recover property for the benefit of the estate, a creditor, indenture trustee, equity security 
holder, or cortrmi tree representing creditors or eq uity sccuri ly holders other than a section 1 1 02 committee and their 
attorneys or accountants, and on indenture trusted, or any of the above-mentioned persons or section 1 102 creditors 
committee retained or requesting compensation pursuant to sections 327. 328, 503(b)or 1 103, need not filea proof 
of claim, but rather must file on application for allowance in accordance with the Joint Plan of Reorganization filed 
in these cases. 

Current employees of Debtors need not file a proof of claim for amounts owed relating to regular payroll claims. 

3. PROOFS QF INTEREST; 

Do MOT file a proof of iiucrcsi by reason of your ownership of shores of common stock of fax Am Corpora- 
tion. 

4. MULTIPLE CLAIMS: 

If you have more than one Administrative Claim, you should apply Paragraphs I and 2. separately, to each of 
your Administrative Claims. For example, if you have one Administrative Claim that should not be filed and a 
second Administrative Claim that must be filed, you should file a proof of claim as to the second Postpetition 
Claim only. 

5. WHEN ANP WHERE TQ FILE; 

The deadline for filing a proof of claim is 5:00 P.M^ Eastern Standard Tune, on November 25, 1991. YOU 
MUST FILE THE ORIGINAL OF EACH PROOF OF CLAIM, INCLUDING ATTACHMENTS. AT THE 
FOLLOWING ADDRESS BY MAIL TO: 

Bankruptcy Clerk - Pin Am Claims 
Post Office Box 1017 
Bowling Green Station 
New York, New York 10004 

OR IN PERSON TO: Office or the Cleric United Stoic Bankruptcy Court, One Bowling Green. New York, 

New York 10004 

A PROOF OF CLAIM IS NOT FILED UNTIL IT IS RECEIVED BY THE CLERK OF THE BANKRUPTCY COURT. 
This deadline is absolute, unless your claim: 

(a) Arises from the rejection by Debtors after November 15, 199 1 of an executory contract or an umpired 
lease, in which cose the deadline will be fixed by the court in order approving the rejection, 
fb) Arises from a recovery by Debtors of an avoidable transfer made to you. in which case the deadline will 
be 30 days after entry of the court order or judgment for recovery of the transfer. 

(c> Is a tax claim described in Bankruptcy Code section 502ii\ 1 1 U-S.C. §5020). that does not arise until 
after November 15, 1991. 

<d> Arises from a transaction with Debtors taking place after November 15, 1991. 


6. 


WHAT TQ FILE; 

If you file an Administrative Proof of Claim, you are required lo use the enclosed proof of claim form or one 
obtained from Cleary, Gottlieb, Steen & Hamilton, Attorneys for the Debtor, or Pan Am, as listed in Section 7 and 
8 below, tf you received this notice by mail, it should be accompanied by the appropriate form. If you received 
this notice by publication or any other means, you may obtain the appropriate forms from the Clerk's Office of 
any United Stares Bankruptcy Court. FAILURE TO USE THE PROPER FORM MAY RESULT IN A DELAY 
IN PAYMENT OF YOUR CLAIM. 

PLEASE TAKE FURTHER NOTICE THAT ALL PERSONS AND ENTITIES OTHER THAN THOSE 
DESCRIBED IN PARAGRAPHS 2 AND 3 ABOVE MUST FILE A PROOF OF CLAIM ON OR BEFORE THE 
NOVEMBER 25. 1991 ADMINISTRATIVE BAR DATE IN THE ENGLISH LANGUAGE AND ANY 
AMOUNTS CLAIMED THEREIN MUST BE CONVERTED TO UNITED STATES DOLLARS AS OF THE 
CLOSE OF BUSINESS NOVEMBER 15, 199 1 USING THE RATES REPORTED IN THE WALL STREET 
JOURNAL. OTHERWISE, HOLDERS OF SUCH ADMINISTRATIVE CLAIMS SHALL BE FOREVER 
BARRED FROM RECEIVING ANY DISTRIBUTION OF CASH OR PROPERTY UNDER ANY PLAN OF 
REORGANIZATION. OR FROM ANY SUCCESSOR TO A DEBTOR. 


7. APPUlflB AL REQUIREMENTS. 


o> 


lb! 


to 


If you ore a stockbroker or other agent of a bondholder (including a record holder or depository agent) and 
you hold o debt of any of the Debtors as trustee, as nominee, "m street name or otherwise, you must transmit 
a copy of this notice to each beneficial holder of any such security within five days of your receipt of this 
notice. Upon request. Debtors will supply you with the necessary additional copies of this notice and Proof 
or Claim form. 

YOU SHOULD INCLUDE ALL CLAIMS AGAINST A DEBTOR ON A SINGLE PROOF OF CLAIM 
FORM. 

YOU SHOULD ATTACH TO YOUR COMPLETED PROOF OF CLAIM FORM COPIES OF ANY - 
WRITINGS UPON WHICH A CLAIM IS BASED. 


8. EURTHER INFORMATIONS 

If you have a question about [his notice, you should contact Pan Am Corporation, 8 King Road, Rockidgh, New 
Jersey. i20l j 767-2012 during the hours 9:00 A M. to 5:00 P.M. (Eastern Standard Tune). 

If you have questions concerning unsecured creditors of Debtors, you may contact Counsel for the Official 
Committee of Unsecured Credirors Monday through Friday at; Milgrim, Thomajon & Lee. 53 Wall Street. New 
York. New York 10005. 

Debtors'' Counsel is Cleary, Gottlieb, Steen & Hamilton, One Liberty Ptaza. New York, New York 10006. 

ANY OTHER QUESTIONS, SUCH AS WHETHER YOU SHOULD FILE AN ADMINISTRATIVE PROOF OF CLAIM 
OR TAKE ANY OTHER ACTION WITH RESPECT TO YOUR ADMINISTRATIVE CLAIM, SHOULD BE DIRECTED 
TO YOUR ATTORNEY. 

Dated: New York. New York 

November ! t [991 

CLEARY. GOTTLIEB. STEEN & HAMILTON 

By: fc/ George Wei?/. 

George Weis* (GW7I20) 

A Member of the Finn 

Attorney* for Pan Am Corporation, et aL, 

Debtors and Debtors in Possession 
One Liberty Plaza 
New York. New York 10006 
(212V 225-2000 


APPOINTMENTS 


JAPANESE WARRANT TRADER 

Leading international investment house requires Individual to trade Japanese warrants 
denominated in Japanese Yen, LfSS, Swiss Francs and Deutschmarks. Applicants should be aged 25- 
30, preferably educated to degree standard, with minimum 2-3 years* experience in Japanese debt, 
equity and equity derivative products. Position involves valuation of Japanese warrants from 
technical and fundamental perspective for trading purposes; valuation and trading of index options 
in the Nikkei 225; provision of real time risk schedules for various trading scenarios in 
warrant/futura arbitrage, angle stock hedging and outright trading positions; extensive PC 
knowledge to fad 11 late maintenance of databases of various trading components. Salary negotiable. 

Heasc write, in strictest confidence, cn dosing full cv to 
Box A 1684, Financial Times, One Southwark Bridge, London SE1 9HL 


APPOINTMENTS 


Campaign leader 


Rodger Young has been named 
director general designate of 
the British Institute of Manage- 
ment, the members of which 
are hoping to strengthen their 
voice and influence by merging 
the 68,000 strong British Insti- 
tute of Management and the 
much smaller Institution of 
Industrial Managers. 

The two bodies, which 
already had an affiliation 
agreement, are stressing that 
the decis ion to merge is 
mutual and will help provide 
"greater in-depth support” to 
their combined 80,000 member- 
ship. 

However, the Institute, 
which has seen its own mem- 
bership “fall gradually” over 
recent years, is no doubt also 
hoping that the merger will 
encourage others to join its 
shared vision of a revitalised 
managers “confederation”. 

Young, 51, who was previ- 
ously chief executive of the 
March Group and the London 



branch of Bank Julius Baer, 
will be leading that campaign. 
He will succeed Peter Benton 
who is stepping down at the 
end of his five-year contract as 
director general at the end of 
the year. 


Critical time 
at UniChem 



Marianne Burton has been 
appointed a non-executive 
director of UniChem, the 
pharmaceuticals wholesaler. 

A former director with UBS 
Phillips & Drew Corporate 
Finance, Burton joins 
UniChem at a critical time as 
the company has recently 
become embroiled in a tense 
three-way takeover tussle for 
the rival Macarthy business. 

UniChem's bid has been 
referred to the Monopolies and 
Mergers Commission for 
consideration and a decision 
is expected in January. 

Burton knows UniChem 
well, having worked on the 
team that converted the 
business from a co-operative 
to a publicly-listed company. 

She left UBS Phillips & Drew 


in March to spend more time 
with her young family. 

Sir Antony Acland has become 
a non-executive director on 
the board of Shell Transport 
and Trading, the main board 
of the Anglo-Dutch oil 
company. His appointment 
increases the board to 12. 

Sir Antony was formerly 
British ambassador to the US 
for four years. 

Sir Frederick Holliday and 
Sir John Riddell will become 
non-exec uives at 
Northumbrian Water. 

Professor Sir Frederick 
Holliday, who retired as 
vicechanoellor of the 
University or Durham last 
year, concentrated his research 
work on oceanography. He 
chaired a group examining 
the dumping of nuclear waste 
at sea and has just completed 
a year as ch airman of the joint 
committee of the Councils for 
Nature Conservation. 

Sir John Riddell, since May 
last year the deputy chairman 
of Credit Suisse First Boston, 
was private secretary and 
treasurer to the Prince and 
Princess or Wales for five 
years; he is deputy lieutenant 
of Northumberland. 

■ Clare Tritton QC has become 
a non-executive director of 
Severn Trent; John London, 
chairman of Caneminster, of 
Tambrands; Niven Duncan 
and Ronald Herkes of Peel 
Holdings; Jon Pither as deputy 
chairman of Suter. 


CONTRACTS 


£ 60 m orders won 
by Lilley Group 


During September/October the 
LILLEY GROUP was awarded 
£60m of new orders, including 
infrastructure, specialist 
tunelling and railway centre 
construction. 

Lilley Construction Southern 
has been awarded an £8.6m 
contract for a new train 
operations centre at Wembley; 
the contract involves the 
removal of all old facilities and 
the fitting of a 17km rail line 
with electrification and signal- 
ing. 

MDW's contribution of 
esKLim includes a £10m order 
to build student residences for 
Glasgow University and an 
E8m fitting out project for Bri- 



tannia Life in Glasgow. 

Lilley Tunnelling has 
received £9An of new orders, 
the most significant of which is 
a «>m t unn elling and drainage 
ject for Anglian Water in 
abridge. 

The rest of the Group has 
won £19.7m of new projects; 
Lilley Construction Scotland 
(£6u2m); the north of Englan d 
operations, Eden Constuction 
and Robison & Davidson 
(£6. 5m); the Midlands 
operations, Lilley Construction 
Midlands and the Standen 
Group (£4.7m) and the 
southern operations. Henry 
Jones and the Hatfield Group 
(£2 .3m). 



Hi^Spec Urentarts tar Hi-'fesli iadostrtej 
Ciatori S&BCttSES Ifd. It**} C«**Js*> A*te 5 wv 
Slide fffwsea Sri am c-ram 

fax lOSUtaueft War 5320 


Scottish retail project 


MOWLEM SCOTLAND, of 
Kilsyth and Aberdeen, the 
Scottish subsidiary of John 
Mowlem Construction, has 
been awarded two contracts for 
the construction of phase 4 of 
The Kingdom Centre at Glen- 
rothes. Fife. This is believed to 
be the biggest retail develop- 
ment of its kind currently in 
Scotland 

The combined value of the 
two contracts, being under- 
taken for Neale House Proper- 
ties (Glenrothes) and the 
Glenrothes Development Cor- 
poration. totals £13m. 

For Neale House. Mowlem 
Scotland is extending the com- 
mercial and retail develop- 
ment; the work consists of a 
large retail store, mixed single 
and part two-storey retail units 
and a maiiyatrium complex. 


The shell of the community 
hall is also included in this 
contract, with the overall 
development extending to 
about 16,000 sq metres of gross 
floor area. 

Features of the mall will 
inclu de a gazebo entrance to 
the 150-seat terraced cafe; 
extensive use of glass to create 
a light bright conservatory- 
type atmosphere, landscaping, 
s ea tin g , attractive mosaics 
depicting a heraldic theme, 
plus a scenic lift from ground 
to upper floor. 

The contract with the Devel- 
opment Corporation covers the 
fitting out of the multi- pur- 
pose community h a n which is 
adaptable for use as a theatre, 
sporting venue, exhibition or 
conference centre. Work is due 
for completion in two years. 


Alfred McAlpine active 


ALFRED McALPINE MAJOR 
PROJECTS has received con- 
tracts worth more than £20m 
for roadworks and civil engi- 
neering. Work has already 
commenced, with completion 
dates extending well into 1993. 

The largest of the road con- 
tracts is the £6.7m A595 Egre- 
mont bypass in Cumbria. It 
will provide five kilometres of 
K) metre wide single carriage- 
way of flexible or flexible/com- 
posite construction with three 
roundabout junctions. 

The project includes a three- 
span 60 metre bridge over the 
River Ehen on in situ cast con- 
crete columns and composite 
decking, as well as three in 
situ cast concrete subways and 
three retaining walls. 

The company also has the 


A596(T) Wigton bypass scheme 
in hand, a 425 kilnmetre single 
carriageway with an over- 
bridge, underbridge, footbridge 
and earth-retaining walls. 

The other road contracts are 
the A607 Syston bypass in 
Leicestershire and the Horse- 
hay bypass in Shropshire. 

At Syston, the £5 2m two kil- 
ometre bypass will comprise a 
7.3 metre single carriageway 
with hard strips and slip roads. 
The contract includes bridges 
over the River Wreake and the 
Queniborough Brook, as weD 
as a railway bridge, pedestrian/ 
cycle subway and various 
other associated works. 

Horsehay bypass involves 
improvement of the A5223 Wel- 
lington Road on the western 
edge of Telford New Town. 


Rail station 
at Paris 
airport 

WATSON STEEL, a fabrication 
company recently formed by 
the AMEC Group, has been 
awarded a £I2m contract for a 
rampipT high profile roof struc- 
ture at Charles de Gaulle air- 
port in Paris. 

The contract, for Aeroport de 
Parts, will involve the fabrica- 
tion and erection of a highly 
engineered 2200 tonne fully 
g \«?p A station roof. 

The complex structure will 
form the main facility for 
high-speed TGV trains linking 
the Channel Tunnel with the 
south of France. 

The project includes the 
main TGV station roof which 
will be divided into four sec- 
tions, each about 100 metres 
long by 50 metres wide, and an 
additional terminal for the 
local RER train network which 
provides transport to the cen- 
tre of Paris. 

The total glass area is 22.000 
sq metres to the roof and 5J500 
sq metres to the facades. The 
roof steelwork will be finished 
to very strict tolerances and be 
formed of both tubular and 
open sections and include tie 
tars and castings. 

Fabrication will begin early 
next year at a variety of Wat- 
son locations. Site work will 
start in July 1992 with comple- 
tion programmed for mid 1993. 

Malaysian dam 

INGERSOLL-RAND has won 
an order worth over £2m for 
equipment to construct the 
Pergau dam in the mountain- 
ous north of peninsular Malay- 
sia. 

The contract has been placed 
by the Joint venture company 
formed by Balfour Beatty and 
Cementation International 
with the Malaysian contractor, 
Keijaya Binaan Sdn Bhd. 

The order iwriudea nearly 60 
compressors and comprises 
both Sitepack stationary and P 
range portable units. The con- 
tract also includes two ECM 
350/VL-14Q pneumatic drill 
and drifter packages. 


CONTRACTS & TENDERS 


Contract Opportunity 



RSKINE BRIDGE 
STRATHCLYDE 

TOLL COLLECTION CONTRACT 

The Scottish Office Industry Department intends to invite renders from experienced 
companies for the Tbll Collection Contract at the Erskine Bridge. The initial contract will 
be for a period of4 years. Consideration will be given to proposals for automated toll 
collection or to continue with the existing manual arrangement. 

Preliminary particulars giving details of the opportunity and the information which requires 
to be provided prior to selection for inclusion on the Tender List can be obtained from:- 

JAMES BARR & SON 

Chartered Surveyors, 213 St Vincent Street, Glasgow G2 5QH. 
Telephone: 041-248 3221 Reference: KMB and AFP. 

It should be noced that applications co be included in the Tender List will require to be 
submitted to the Agents by 25th November 1991, and must be accompanied by details of 

experience and financial standing, 


PETROBRAS 

PETRdLEO BRASR.BRO &A. 

ALBACORA AND MARUM PIPELINE 
DESIGN PROJECT 
CALL FOR PRE-QUALIFICATION 
N® 9.570.277.91 

PETROBRAs inform that the deadline for documentations' 
delivery concerned the pre-qualification process of interna- 
tional companies interested in submitting, through a Jdnt- 
Ventine agreement between a foreign company and a 
Brazilian partner, competitive bids for the detail design of 
subsea trunklines and gathering lines for the hydrocarbon 
reserves of Mariim and Aibacora fields, located along the 
coast of the State of Rio de Janeiro, Brazil, has been pos- 
tponed to November 20th, 1991. 

Interested companies shall foffifl the requirements listed in 
the pre-qualification document N° 9.570.277.91 which 
can be acquired at PETROBRAS, 197 Khightsbridge, Lon- 
don, SW7 1RB, Phone 71 8218422, ch Mr. VBeta, for a 
fee of US$1,150.00. 

Bidding Committee 


LEGAL NOTICES 


LEGAL NOTICES 



ART GALLERIES 


CRANE GALLERY 

!7la(Fini Floor) Stoanc 5u SWI. 

071-235 24*4*235 9i26. Fu r07f.X4 
I843 

JENNY FRANKLIN - Rec*m JW- 

'JU 5 L Md * B, « r wlonr* (prices from 
€900i Cjl juatbblc wuh intro, by 
Bryan Rotati on . 

Umil 18 Nov. Moo-Fit 10 - 6 . Sac 10-4 


OUIIE KALMAN GALLERY 175. Smwton 
Rtf. London SW3 071-5B4 7666. STELLA 
BHAWzm: Sculptures In Carrara ma rbto. 
Until 10 Nov. Moft-Fri 1 0-0. Sal KM. 


CLUBS 


EVE has oufflvad others duo id poHcy of fair 
play am* mom lor mon ey. Supper from 
1 W.90 vn. GfentgvouQ hg ■tanas, n et ting 
Cftftaral. 169 Raptm St W1 071-731 0557 


GULF INTERNATIONAL 
HOLDINGS SJL 
L wnb o i 


By an Qnkr dated 25 Ortobcr 1991 the 


c uuipna y SLA. GULF 
INTERNATIONAL HOLDINGS, 
having ns head oftkra in Luxazabomg, 


4a, bd Grade-DtadkeafeCbadoiicX 


to tiie 

management: 

Gny BERNARD, Onzicvod Accoonum, 


<f Aikm, and 

Georges BADEN, MUomcf^i-Uw t 
griding in Lpicmbocrg. S. bd Royal 
with (ha doriea in accordance wah the 
relevant law and in oader hi draft aa nan 
as potable and «i ihe Imoca by 25 April 
1992a leoigmzzatiaR plan ior the 

U> 


crodiloa,, joint debtors and known 
pmoo. in be pnblbfaed by ccccxptc 
in lha Memorial and lobe filed for 
approval with CbuiL 
TTiii Order hat been declared 
provtskually enforceable' 


of cUimi together vidi all y ip j wm W 
docianeaiarioa a ihe address hereafter: 
Me Gorges BADEN 

IVOCIt 
?,bd Royal 
L*244ft J j sxemb o arg 


Georgs BADEN 


RENTALS 


KENWOOD 

RENTALS 


auJUJTY FURNISHED FLATS 
MB HOUSES 
SHORT AND LOHfi LETS 
TEL: 072-4022271 Teton 2S271 
FAXi (071) 
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FINANCIAL TRADING SYSTEMS 

Computers In The City • Barbican Centre 
November 12/14 

Stand 37 - RED HALL 

341/345 OLD STREET, LONDON EC1 V 9HH 
TEL: 071-739 4513 
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Appointments 

Advertising 

appears every 

Wednesday & Thursday 

Friday 

(in the international edition only) 
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THE WEEK AHEAD 


ECONOMICS 


International markets likely to be 
unmoved by Autumn Statement 


THE. Autumn Statement on 
public spending and economic 
prospects will star in the UK 
economics scene this week, but 
is likely to leave the rest of the 
international markets 
unmoved. 

An additional £7bn is expec- 
ted to be added to the £22ltm 
planning total for 1992-98. the 
recession and poll tax mghign R 
being responsible for much of 
the increase. As a figure of 
£l5bn was kicking around in 
the markets over the summer, 
the new planning total is 
unlikely to shake either the 
pound or the gilts market. 

The three by-elections on 
Thursday could, however - if 
it begins to look as if the gov- 
ernment’s s tanding in the polls 
might be translated into an 
election defeat some time in 
the first six months of next 
year. 

Today's official reserves 
could indicate that Ur Norman 
Lamont's decision to Launch an 
Ecu note programme was Influ- 
enced by the low level of 
reserves - insufficient to pre- 
vent a run on sterling 
to a rise in interest rates. 

In Germany, the Bundes- 


Germart Industrial 
production 

Annual % change 
7 



Jun 1990 
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bank council meets on Thurs- 
day amid a raft of statistics on 
output and employment that 
could indicate the slowdown 
may be fiercer than originally 
anticipated. Industrial output 
is expected to rise by a 
monthly 05 per cent, helped by 
seasonal rebounds in cons tru e- 
tion and utility output. The 
labour market is also expected 
to have weakened in October, 
following the slowdown in 
activity that has followed the 
post-reunification boom. 


Manufacturing orders, 
though, could fall, due to a 
decline In domestic orders fully 
offsetting a rise in foreign 
ones. Other important events 
and statistics, with median 
market forecasts from MMS 
International, the flnanm.-»l 
research company in brackets, 
include; 

Today: Japan, public holiday. 
UK, official reserves (down 
$100m). Confederation of Brit- 
ish Industry conference begins 
Bournemouth. Canada, lead- 
ing indicators for August. 
Brussels. EC foreign ministers 
discuss negotiations on EC 
political union. 

Tomorrow: US, Federal Open 
Markets Committee meeting. 
Washington. Labour Depart- 
ment releases productivity and 
costs for third quarter. October 
auto sales (6.4m); Treasury 
Department announces results 
of fourth quarter refunding. 
Tokyo, parliament names new 
prime minister. France, Sep- 
tember money supply (M3). 
UK. cyclical indicators. 
Wednesday: UK. Autumn 
Statement on economic pros- 
pects and public spending. US, 
third-quarter non-farm preHnri- 


nary production. Canada, 
August leading indicator, Octo- 
ber help-wanted index (74.0). 
Germany, October unemploy- 
ment west (5,000), short-time 
workers east 

Thursday: Germany, Bundes- 
bank council meeting. UK, 
three by-elections. Bank of 
England Issues weekly data on 
notes in circulation. US, Sep- 
tember consumer credit (down 
$lbn), wholesale trade, money 
supply, initial claims (425.000). 
Australia. October unemploy- 
ment rate (105 per cent). 
Friday; Canada, housing starts 
(170,000). unemployment, 
employment growth for Octo- 
ber (flat), and unemployment 
rate (105 per cent). Australia, 
credit growth and broad money 
for October. US, October FOMC 
minutes released. 

During the week: Germany, 
September manufacturing 
orders (down 05 per cent), out- 
put (0.4 per cent), industrial 
production (05 per cent), cur- 
rent account (down DM2bu), 
trade balance (DM2.7bn). 
France, provisional consumer 
prices index for October. 

Rachel Johnson 


VIETNAM 


The FT proposes i o pubUsh Uni 
gurvev oq 

^ NOVEMBER f4 1991. 

The survey wiB be rirculatod in 
160 countries worldwide provid- 
ing jo indeplh view of the 
country. Ik will he of particular 
jnicrai to the FTs senior hcri- 
nesamen readers as well as 
institutional and private Lnvea- 
lors* To reach Utn audience 
through your advertisement. con- 
tact 

Sarah Pktoiham - Walsh. 
Financial Times (Hong Kong) 
17lh Fir 17B Shun Ho Tower, 
24- 30 30 hr Home Si, 

Hong Kong. 

T«£ &S2 868 2863 
Fox: 852 852 I2J1 
or Samantha Tdftr 
On London) 

Td 071 875 3050 
Fax 071 873 3079 




FT SURVEYS 




PARLIAMENTARY DIARY 


■ TODAY 

Commons: Debate on the 
Queen's Speech - 
Employment and Education. 
Lords: Debate on the Queen's 
Speech - Foreign Affairs and 
Defence. 

Select committee: 
Environment — subject, 
coastal zone protection. 
Witnesses: Department of the 
Environment (Room 21. 
4.30pm). 

■ TOMORROW 
Commons: Debate on the 
Queen's Speech - Rights, 
Freedoms and Responsibility. 
Lords: Debate on the Queen's 
Speech — Local Government; 
Environment and Agriculture. 
Select Committees: Social 
Security — subject, 
organisation of the Social 
Security Department 
Witnesses; National 
Association of Citizens Advice 
Bureaux; Central London 
Social Security Advisers' 
Forum (Room 21, 10.30am). 
Sittings of the House: Witness: 
John MacGregor, MP, Leader 


of the House (Room 15, 
11am). 

Home Affairs — subject. 
Channel Tunnel fire safety 
and policing. Witnesses: 
Eurotunnel and British Rail 
(Room 15, 4.30pm). 

■ WEDNESDAY 
Com m on s: Queen's Speech 
Debate — the Council Tax. 
Lords: Queen’s Speech 
Debate — Home and Social 
Affairs and Education. 

Select Committees: Foreign 
Affairs — subject 
developments in Central 
Europe. Witness: Douglas 
Hogg, MP, Foreign Office 
Minister (Room 15, 10.30am). 
Treasury and Civil Service 
— subject banking 
supervision and BCCI. 
Witnesses: Money Brokers; 
and Bank of England officials 
(Room 8, 10.45am). 

Energy - subject 
privatisation of Northern 
Ireland Electricity. Witnesses: 
Northern Ireland Action Group 
on Electricity Prices; N Ireland 
Electricity (Room 21, 11am). 


Health — subject maternity 
services. Witness: Virginia 
Bottom ley. MP, Health 
Minister (Room 17, 4.15pm). 
Transport - subject 
preparations for opening the 
Channel Tunnel. Witnesses: 
British Rail officials 
(Room 8, 4.30pm). 

Procedure - subject review 
of European standing 
committees. Witnesses: 
Chairmen's panel (Room 7, 
5pm). 

■ THURSDAY 
C omm ons: Debate on 
Queen’s Speech - the 
Economy. 

Lords: Debate on Queen's 
Speech — Economic affairs. 
Select committee: Social 
Security — subject 
organisation of the Social 
Security Department 
Witnesses: Islington Council 
Welfare Rights Office 
(Room 21, 10am). 

■ FRIDAY 

Commons: Debate on the 
Environment 


RESULTS DUE 


UNILEVER'S third quarter 
results, due on Friday, are 
expected to show modest 
growth after a 1 per c ent fall fo 
the first halt Analysts' fore- 
casts range from £5L0m to 
£530m, up from £496 no. 

The main source of recovery 
is expected to be in north 
America. The company says 
business there began to 
Improve in early summer, 
while the restructuring of its 
Lip ton beverages operation in 
the US should also start to 
show results. 

British Petroleum will 


report its third quarter results 
on Thursday against a back- 
ground of firm oil prices but 
weak refining margins. An 
increase from £l03m to £2I5m 
is forecast in its replacement 
cost profit, which strips out 
the effect of stock gains and 
losses. 

However, historic cost earn- 
ings are expected to be 
depressed at £292m, after 
£822m in the same 1990 period, 
as a result of lower stock 
gains. 

Analysts are anxiously 
awaiting interim results hum 


J. Sainsbury, the grocery 
chain, due (Hit on Wednesday. 
The numbers themselves are 
likely to be reassuring with 
pre-tax profits at about £320m, 
compared with £273m. 

But followers will be keen to 
hear the company's response 
to the recent spate of scare sto- 
ries about price wars and fall- 
ing sales volumes in the food 
trade. 

National Home Loans, the 
mortgage lending specialist 
and financial services group, 
is expected to slip into 
a loss when it announces its 


fUll-year results Friday. 

i-gqt mat NHL made a profit 
of £305m, but it has teen badly 
hit by the recession in the 
housing market and 
to make provisions against 
loan losses. Estimates of 
how far NHL has gone into 
the red range from £5m to 

^August, the large banks 
had to launch a lifeboat opera- 
tion to prevent it gouy mjto 
after local authorities pulled 
out deposits i from i its ; snmU 
banking subsidiary in the 
wake of the BCCI collapse. 


UK COMPANIES 


■TODAY 

Ulster Television 

Ocean Wilsons 

Finals: 

BOARD MEETINGS: 

■ WEDNESDAY 

Sainsbury (J) 

Fenner 

Finals: 

NOVEMBER 3 

■THURSDAY 

Low (Wm.) 

VTR 

COMPANY MEETINGS: 

NOVEMBER 7 

Interims: 

interims: 

Cantors, 1(54-170, 

COMPANY MEETINGS: 

Appleby Westwood 

Europe Energy 

Oueens Road, Sheffield, 

Community Hospitals, 

BMSS 

Globe Petroleum 

12.30 

Chartered Insurance 

British Petroleum 

Renold 

Uoyd Thompson. 

Institute. 20. Alder- 

British Telecom 

Wood (SW) 

Beaufort House, 15. St 

manbury. E.C.. 

Burtonwood Brewery 

■TOMORROW 

Bofeiph Street, E.C., 

12.00 

First Ireland Inv. 

BOARD MEETINGS: 

11.00 

Inti. Media Comma., 

Jersey Phoenix Trust 

Finals: 

Magnetic Materials, 

Chesterfield Hotel, 35, 

Precious Metals Trust 

Bridport-Gundry 

Ironmongers Hall, 

Charles Street, W., 

St. James's Place 

TIP Europe 

Aldersgate Street 

11.00 

Capital 

Interims: 

Barbican, 11.30 

Scholes, Old Rectory, 

Sims Food 

Attken Hume Inti. 

BOARD MATINGS: 

Station Road, Wllmslow, 

West bury 

German Inv. Trust 

Finals: 

Cheshire. 12.00 

Whitbread Inv. 

German Smaller Co's 

Bellway 

Walker (Thomas). 

■ FRIDAY 

Inv. 

Blenheim 

Midland Hotel, 

NOVEMBER 8 

Mid-Southern Water 

Bibby (J) 

Birmingham, 12.00 

COMPANY MEETINGS: 

Powerscreen Inti. 

interims: 

BOARD MEETINGS: 

Ossory Estates, Mayfair 


intercontinental Hotel, 

Stratton Street W., 
12.00 

Ricardo Inti.. Royal 
Aeronautical Society, 
Hamilton Place, W.. 
12.00 

BOARD MEETINGS: 
Finals: 

Manganese Bronze 
National Home Loans 
Interims: 

Future HWgs. 

Oxford Instruments 
Unilever 

Company meetings are 
annual general 
meetings unless 
otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 
Camellia lip 
Enterprise Oil 6.5p 
First Spanish fnv. Tst 
Ip 

Great Southern 3.3p 
Guinness 6.1p 
Haden MacLellan 3p 
Hepworth 5.5p 
Morrison (Wm.) 
Sprmkts. 0.4p 
New Zealand 11 1 4% 
2008 (Br.) 5.625pc. 

Do. 111*% 2008 (Reg.) 
5.625pC. 

Plasm ec ip 
Reece 0.1 p 
Sherwood Computer 
1.5p 

Travis Perkins 2.5p 

■ TOMORROW 

Baynes (Charles) 0.5p 
Cambridge Elect Inds. 
3.3p 

Credit National 13*2 % 
Gtd. Nts. 1993 (Reg.) 
6.75pc. 

Do. 13*2 % Gtd. Nts. 
1993 (Br.) 6.75pc. 


EW Fact 1.21p 
Quicks Ip 
Sennah Rubber 50p 

■ WEDNESDAY 
NOVEMBERS 

Assoc. British Ports 
3.1 p 

Brixton Estate 74*% 1st 
Mtg. Deb. 87/92 3.875pc. 
Cadbury Schweppes 
8M% Uns. Ln. 94/2004 
4.125pc. 

Courtaulds 6% Red. 

2nd Pri. 2.1p 

Do. 7*4% Uns. Ln. 94/ 

96 3.625pc. 

Do. 6*2% Uns. Ln. 94/ 
96 3.25pc. 

De Beers Cons. Mines/ 
Centenary Linked Units 
15cts. 

Do. Centenary L-Units 
Dfd. Receipts 28cts. 
Delta 103*% Deb. 95/ 

99 5,375pc. 

Estates & General 
I225p 
GKN 8p 
Li neat 3.3p 


Mid-States 0.75p 
Stselley 4*2% Pri. 
1.575p 
Vickers 3.7p 
Whitbread 73«% Uns. 
Ln. 95/99 3.625pc. 
Wilson Bowden 2.5p 

■THURSDAY 
NOVEMBER 7 
Albany Inv. TsL 155p 
BBA 10% Deb. 89/94 
5pc. 

Bristol & West Building 
Society Fltg. Rate Nts. 
1994 £277.26 
British Petroleum 45p 
Cantors 3p 
Do. A Non. V 3p 
Conversion 94*% 2003 
4.875pc. 

Go wrings Ip 

I & S Optimum Inc. Tst 

15p 

Logics 2.35p 
Needier 2.5cts. 
Peninsular & Oriental 
Steam Nav. 13.5p 
Provident Financial 8.5p 
River & Merc. American 


Cap.& Inc. Tst. 1.8p 
Schroders 5p 
Do. Non-Vtg 5p 
Shell Trans. (Reg.) 8.9p 
Do. (Br.) 8.9p 
Starmin 0.1 p 
Steel Burrill Jones 
4.25p 

Treasury 10*2% Cnv. 
1992 5.25pc. 

Trevian Hldgs. Ip 
United Friendly 4.2p 
Do. B (Rest-Vtg) 45p 

■ FRIDAY 
NOVEMBER 8 
American Express 2cts. 
Barclays Overseas Inv. 
Jun. Gtd. Undated. Fltg. 
Rate. Nts $162.92 
Bents! Is O.Bp 
Boddington 2.35p 
Christiana Bank OG 
Kreditkasse Prim. Cap. 
Und. FRN $322.64 
Clifford Foods 4.4p 
Do. A Non-Vtg 4.4p 
Community Hospitals 
3.8p 

Cons. Plantations 


Berhad 4s© n 
Control Securities O.ISp 
Edinburgh Fd. 

Managers 5p 
Hydro-Quebec FUg. 

Rate Nts. Sers FV May 
2005 $303.63 
Macallan-Glenirvet 
055p 

Molyneux Estates 0.5p 
Nottingham Corp. Gas 
Anns £16.25 
Pickwick 1.65p 
Richards 1.65p 
Royal Insurance 1155p 
Servomex 1.8pSindair 
(William) 5.1p 
Skopbank Sens B 
Undated Vars Rate Nts. 
$169.31 

Walker (Thomas) 0.7p 
Watmoughs 2.5p 

■ SATURDAY 
NOVEMBER 9 
Arjo Wiggins Appleton 
35p 

Inti. Bank for Rec. & 
Dev. 11^2% Ln. 2003 
5.75pc. 



TRADE FAIRS. EXHIBITIONS & 



CONFERENCES 1 




NOVEMBER 5-7 

Computer Graphics *91 
Assess Ac financial and tedmicaj 
adrtnUgcs. ri" cnoipoKa- graphics 

technology u CC9I. An exhibition asd 
conference reaming: business and 
presentation graphics, 
coocepanl/mdnaila] design, scsemiQc 
visustitarirat. animation and virtual 
reality. CnULyimaDaveyonOSI-868 
4466 for details. 

LONDON 

NOVEMBERS 

PREPARING FOR THE 
UPTURN 

Lloyds Bank/ECCDrtiacTiiannft] Fftctora 
How to make the best of opportunities ID 
come by improving fiqokttty, tearing 
prompt prymeots from buym overseas 

^nuc: TccsWe Chamber of Commerce, 
U .00 to 14JDQ, Free of Qtep. Qotfn 
Lynn Hammy on 0642 230023 

DARLINGTON 

NOVEMBER 11 

WD.GANN - 
Breakthron gh Trading 
t Slocks, Options and Commodities) 
Seminar with the Workfs leading 
Aolbcrtiy on worii of WJX GANN - 
David Bowen. An analyst who 
forecaa* with uncanny accuracy: 
Coatses: Swart D. Italian. Far free 
information pocLDfeplay of Gamris 
original ebaru. TO: 0728 73413 
Fax: 0728 73656 

LONDON 

NOVEMBER 11 


NOVEMBER 12 

Uoytis Bank EOGOrtmenmtioaal Facun 
Bo** to make the best of opportunities lo 
come by hpwi H Eqaidi^, securing 
prompt pay m e re s tram buyras overseas 
and M borne, tntu&gmg Inhering ralct 
Venue: Altons Sfcan Eton Hotel. 11-30 - 
14.O0L Preo of Chtegc. Contact: AtisOD 
Soonacli ai AbentoaQunbcrof 
Commence oa 0224 212626. 

ABERDEEN 


NOVEMBER 12 


NOVEMBER 18-20 


Ttab 

add personal akiUt needed ko become a 
»mbmM — pgpr Ml operate m yonr 
AlD potential. Speaker: Regina Zekis. 


NOVEMBER 20&21 

1991 National CoBferaKton 


smgk maxfccKg openllig of Eastern 


SoIHvaaLzd. 

TO 071-730 3438L 
Pax^71-730 3343. Qnot ref 940ft 

LONDON 


NOVEMBER 19 

RECESSION AND RECOVERY: 
Tbe (JK Bmnoav In tte 1990s 
THE HENLEY CENTRE 


Europe: An Insurance Perspective 
oi CBI Conf ere nce Cone, C e n tre Point, 
103 New Oxford Street LoodoaWCIA 
HHJ commencing 9 JO am. Sponsored 
jointly by buenmiooal iBnuaoce 
broken. Alexander Sieabousc UK ltd 
and Alexander Howden Rdnsuranor 
Broken Lid. IDettfli T L May CBE 
TO; 071-621 9990) 

LONDON 

NOVEMBER 12 

OUTSOURCING LT. 

The conferenoe is specifically designed 
ko help aenior IT and business manages 
assess the potential vahte of outsourcing 
la <heir organisations and identify the 
factors which contribute to the 
successful selection and management of 
5 uch arrangements. Contact Business 
lltfdltgpoce. Tel: 081 944 1 391. Fax: 
0819440332 

LONDON 


NOVEMBER 12 

PREPARING for the upturn 

Lloyds EJanlt/ECGD/lntcmatjonaJ Paoori 

How lo tnaki dx bes 0f opportuniiio to 
come by improving liquidity, fearing 
prompt payments from bojui otiereeBs 
afid u betne. managing increasing raiez. 
w niiwfck Manor. 18J0io20J0 
ftcr of Ctogp. OhMC* Pwlinc Cowtdric 
at Luwo CJfjffCbtr rf Commerce oq Q5&2 

234S6 

FLITWICK 


pri VMiaxioa of tiw energy xoppAy 
indostries have led to new challenges in 
tlrig field. WBI this le*l to greater o p enne s s 
andacoentoiitibriiittionQrwCDnccBrate 
drea now become b scarce eoamodity? 
Conrecc Jiidiib or Jill at The Institute of 
Boeigy on 071-3800008. Roc 071-580 
4420 

LONDON 


NOVEMBER 12&23 

Intcraatfanti Conference on 
Informatfion Tcdmology to At 
Workplace Instltstioa of 
Electrical Engineers 
The eflbcts of [nformatioo Ibctmotogy 
(IT)oo the indivklnltt the workplace 
will bo daixuauned and feaused as will 
(he costs and benefits of IT applications at 
AeogoiniJonllmL 
Empties m c Jo Gordon Goaferenx 
Services. DEE TO: 071 240 1871. 

Ax: 071 2407735 

LONDON 


NOVEMBER 12-14 

Com p ute rs In the City 

The foremen IT event ftsr (he fimnci&l 


How rapid wffl the recorvesy be and bow 
wen positioned fe (he UK forth* 
competitive ddl e g p w of (be 19908? 
Contact: Jacqui Gens Tel: 07 \ 3539961 
Fie 071 3S3 2899. 

LONDON 


NOVEMBER 19 

RGBS IN RANKING - 
REOCXSN1TION AND CONTROL 
Contributon indnde: Gcoffiey Bell, 
Jules KnolL Brian Qnlna. Wolfgang 
Rieke, Brian Smouha. Sponsors: 
Chyfbrain. Tbnche Ross, Wtil Street 
Journal Europe and S J Benvin. 
Contact; Marc Lee TO: (022S) 466744 
Fax: (0225)442903 

LONDON 

NOVEMBER 19-20 


The e cono mi c realities of IFC regulations 
- (he pitiafis vs (be poicnti&J*. Convert 
pnwu rwwm| i f | i demands fano financial 
QppQrtmntks. GBOCrifantioos a&tasthe 
bonirl from govermnent and r^nlating 
antfw rttiei to cnvtr nmnrntalim and 
le a d er s in the indastry. Contact: Amanda 
Siedcer OR Scientific iTedifikai 
DmwHL 071 4120141 

LONDON 

NOVEMBER 20-21 

DBA’S ANNUAL AUDnORS 1 
WORKSHOP 

For Qnality Afaesaon. Iham Leaden and 
Imeraal Auditor*. 

Please contact Sharon dot for 
infon na ion and avaflabiHy 
Ibfc 0344 2871 2 hx: 0344 25968 

BRACKNQX, BERKS 

NOVEMBER 21 

Is There A Fotm For The 
^dependents to (be UK ZSorth Sen? 
Contact Carofinc Little, The loamme of 
Petroleum. Tel: 071 636 1004 

LONDON 

NOVEMBER 21-22 
IbffROVIM}RdH>IW)D<XnTVrrY 
Ttooogfa Qoafity Srategk 


NOVEMBER 28 
ACQUIRING IN FRANCE 

A comprehensive guide to (be MAA 
differences when compared to the UK. 
Sponsored by: Coopers & Lyfanmd Europe. 
Slaughter and May. Sebjetfs covered 
include (be strat egi c, valuation, legal. 


DECEMBER 3 
DBCEpmULSNC LT 


Contact: FIBEX. TO: 07 1 -489 9944 
Fax:071-2366140 

LONDON 


NOVEMBER 28 

ACTIVITY BASED COSTING 

A one-day course » LSE 1 m e n d ed for 
people who vrisb lo consider overhead 
oomrol. Organiser Dr Miles 
Ojcn m a at Contact Nicola Meakin. 
Short Courses Office* LSE. 

TO: 071-955 7227. 

LONDON 


NOVEMBER 28&29 

KNOW YOURCOMFEITIORS 


The Conference assesses different 
appfXMches to deoenmliaiqg (he 
provision oTIT services and examines 
(be p robl e ms and times involved. 
tochaEng digring FT oigaaiaaiqa wish 
bosiness structure, and the need tor new 


practices. Contact Bisdness Im cilig e n cc. 
Tel: Nol 08V 944 I59J 
Fax No 081 944 0332 

LONDON 

DECEMBER 3 


DECEMBER 10-11 

COMPETITIVE 

BENCHMARKING 

The rente lo International Quality Awards. 

Pta yrar company in a continuously 

improving spiral of success. Two-day 

special workshop led by David Hutchins. 

Details (ran Sim Peienll, David 

Hotchms Amocimet Ltd 

Tfcfc 034428712 Fax: 0344 25968 

LONDON 


DECEMBER 10-11 


Practical gu idanc e on the many issocs to 
be con sidere d when setting op or 
reorganising a library service. 
PanJdpams may have no e x pe i fenc e of 
Hbrary or information work; or may be 
information professionals. Organised by 
TEFL. Contact Jenny Ptny on 
07J 251 5522. 

LONDON 

DECEMBER 4-6 


sectors. Comprising a senior level 
c onfe ren ce and an cgcMKtion of over 150 


TO: 081 8684466 


LONDON 


NOVEMBER 14 

NCC MEMBERS CONFratENCE 

-ITPVUORmES 

NOCs 25tfi Anniversary C ad fagre 

afifomte an o pp ortuni ty to E«ea to some erf 

the dor Influential dectiun rates in the 

IT ntdasoy from both flie nr and supplier 


Prospectns for tbe 1990s 
Sir Denys H en de rson. Ancbew Boiler. 
John Attn and Dong Chmpbell are 
among dm qwaloea wbo wQi examine 
Ap chaBepgea h ang tbe Industry. 
Eaqabler. Fmandal Tbnei 
Tel: 071-925 2323 
Fax: 071-9252125 

LONDON 

NOVEMBER 19-20 
FINANCIAL SKILLS FOR 
THE PROFIT MOTIVATED 
MANAGER 


A a wn e ac^uaatd by IBC and Strategic 
Decisions Group appealing to senior 
executives in a wide range of indantfias. 
Limited to 30 deiegafies. 

Contact Rory Ross-Rnsseil IBC, 

TO 071 637 4383. 

LONDON 

NOVEMBER 2S&26 

IT OUTSOURCING AM) 
BVCHJniESMANAGfiMHrr 

A review of IT Outsourcing and Fbciliiies 
in (be 1990's by some of the 
in 

COnfocnee 


CM Royal, 68 Regent Sheet. London 
W1R 6EL. Contact: Patricia Bo nn ard. 
BMP hnelfi^eacc Service, TO: 071 487 
S665 Fuc 07 1 935 1640 

LONDON 


NOVEMBER 28-29 

The European Community and a 


European pofideson the global 
covtoomcm will be rxaminftd. kxddDg at 
the GCs sole fe forth comi ng nptinwn 
and prospects Bor w ronger imer natipnal 
co-operation. Cbn trJ bot P ts iodnde EC 


Come content: Examines place of R A 
Dm company strategy and its rok acnMi 
dtiTerem industries with tnpen from 
academics and praaitionera. 

Contact Number. (0865) 735422 
Templeton College. 

OXFORD 

DECEMBER 5 


Tbay Baldry MP. 

TO: 071-259 9990 Fuu 071-259 9505 

LONDON 


DECEMBER 2-3 


That highly practical conference will 
examine tbe far- madiing con srqncnccs 
for UK employers, of (he EC Sodal 
Charter and the numeroos employment 
related Directives within iL 
Contact: HfcqmSnmer Managcmeiti 
Consultants Lid. TO: (0tf3j 740 730 
l: <0483 J 740 727 

LONDON 


1991 

How to best manage credit risk, (he nee of 
ABS in portfolios, new str uctur e d 
products and Eurocurrency AB5. 3 Panel 
seasons will ensure raaxunmn sndfcace 
hueraaion with srlnrted sprriahsti. 
Bbriness Research International 

071-6374383 

LONDON 


JANUARY 9-10 
INTERNATIONAL 
BOUNDARIES: POLITICAL* 
LEGAL AND STRATEGIC 
IMPLICATIONS 

Goauned by The Royal l»wrln,i» of 
iBEnatioori Affirin and fte» 
CTwimeley. lb be held at Chatham 
Houae, London. Eafames REA 
Conferences. TeL- 071 957 5700; 

Fuc 071 9?7 5710 

LONDON 


JANUARY 29 

Rrf onning the Private Bffi 


NOVEMBER 14-15 
Technology Co-Operation to 
Match Global Competition. 
2nd European Sprint-Eacro 
Conference 

speahere (torn the CEC governments, 
industry and resca t U i orgmisatkmb will 
examine how Europe cooid make betlcr 
firategic me of tedmoiogy and research 
feodzOg. Enquiries Chrol Joking 
ERA Tbdmolofiy Ltd (UK) 

TO: 444 372374151 Fm 44 372 374496 

SEVILLE 

NOVEMBER/DECEMBER 

FOREIGN PRESENCE 
WITHOUT FOREIGN TAX 
Speaker BARRY SPITZ, CocsuIimu. 
Professor of luensijooa) Tin Planning 
STRUCTURING MULTINATIONALS 
(Hnnkfun - Oct 25: StocJdmhn - 
November 27; London • December 2) 
TAX HAVENS (Anuurdun - Oct 24: 
Geneva- Nov 25; Paris - Dec 4/5) 
Organism ILTI GENEVA 
lei (41-22) 64 J385 fax (41-22) 642564 

DECEMBER 2-3 

Envaannatt PMectfion CSootimice 


Senior executives from Eim>pe and the 
USA an^y&e the challenges and 
oppotmoltici in developing constructiire 
solmions m enregnt eovi ropnmal 
probl em s. Organisenc Cbeaacal Inright 
Eorepeao Chemical News. Book ABen «ft 
Hamln&QILCttma: Aamuh 
Stocker JSR Sbeatific A Technical 
Division, on 07 1 -41 2 0J 4 1 

BRUSSELS 

JUNE 1-5 


ao nflaagci al eaccodvcoL A cwo-d*y 
cowrsc enebScg yen m tmpl cro eol 


Division. 071 4120141 

LONDON 

NOVEMBER 26-27 

DECISION QUALITY 


Energy policy: Mariuded or 


061 2362220 




NOVEMBER 14-15 

World Electrldty 
Contribmm bom Eoropc. North 
Ameriet and Japan vrfli asse» ita 
utilities (espouse lo i> 
oompeutioo, cm 
and tbe need Tor greater efficiency. 
Tek 07 J -925 2323 
Fax:071-925 2125 

LONDON 


enhance yonr profitabtHly, r^un/i- 
PIBEX.' Tbt 071-489 9944 
Pai: m 1-236 6140 

LONDON 


NOVEMBER 20 
WINNING WITH QUALITY: BS 
5750 FOR MANAGEMENT 

CONSULTANCY 

lextitme of Management Consriaiiis 

coaftmicB ao qnUqr ccniGcmim (br die 


Dedal cm Group ippmHne 10 tamt 
esecuives io all areat. Liniiied to 30 


TW 07 1 637 4383 

LONDON 

NOVEMBER 26-27 


Coovened by The Royal Insttaacof 
TjHcrnaiional Affaire. The British instimte 
of Energy Economics and The 
Imenntkmal Amodation for Energy 
Economics, lb be held ai C ha t ham House; 
London. Enquiries RHA Conferences. 

TW: 071 957 5700 Fhx: 071 9575710 

LONDON 


DECEMBER 2-3 


TWs woriahnp is an intenDve, practical 
count aimed st dxw wbo with ondenend 
tbe prindpto and practicn of flwndal 


Coqwnu CnumnicaiunK 
071 498 3722. 


LONDON 


Ko qiririM: Financial Times Conference 




Tot 071-9252323 
Rue 071-925 2125 


x m — . — m. 

Man«t 

Changes in the provisioo and purdmshig of 
bc^ibcare. die impact of NHS refoms. 
developments in medical insurance and tbe 
fearing of ioqg-tmn care will he debated 


LONDON 


Teh 071-925 2323 
foe 071-925 2125 


DECEMBER 9 

ACQUIRING IN SPAIN 
A comprehens ive guide ko (he MAA 
differences when comp are d to the UK. 
Sponsored by: Coopers St Ly brand 
Europe. Subjects co vere d include (he 
strategic, valdntionjegai. financing and 
accounting issues. Contact FiBEX 

TeL 071 -489 9944 foe 071-2366140 

LONDON 


DECEMBER 9*10 

NORDIC INTERNATIONAL TAX 
PLANNING 

The ttrifri sym p o siu m ex am i nin g 
iatenuiionsl anb-avoidaocc kcgbblioti, 
taxation of efivideoeb md capital gains 
from foreign robridiarim, Ui havens and 
foreagD bohting conipanfes, and lax 
effideot crwrbixdcr transfer pricing 
fttafegfesL 

Conmct: Sarah Avfen - IBC 
TO: 071 6374383 

LONDON 


Covering legal ft political imptiaalansor 
die Transport ft Works Bill for Local 
Authorities, Railways. Ports, Rnauh] 
in stituti o n s who promom Private 
legislation. In assoctakw with REES & 
FRERES. 

Ounce Iain DafeTbe^tierfroet 
fotnerdnp on 071 7300430 

LONDON 


FEBRUARY 5-6 
1992 EUROPEAN CONFERENCE ON 
PROPERTY SUPPLY AND 
MANAGEMENT 

A Vital two day Doofemse addbcssiDg 
tisnes whkh wflj mata in catting costs 
today ind phoning your way outofimoHe 
tomorrow. Cdoference Orgauiscra: !TR 
&lbdnkaL 

071-379 8040 

LONDON 


OVERSEAS 


NOVEMBER 13 


H]^S!|tem(RniVBS). 

Warid experts make presentations oat 
Navigation and Route Guidance Systems, 
Vehicfe Loogion and Driver Aids, md 
hteffijea Highways and Vehicle*: 
Essential components in mainminj itg 
mobility and bringing value to the 
automobile. 

Contact ISAIA on TO: 081-681 or Fsx 
081-686 1490 

FLORENCE, ITALY 


i:\HI KIT JONS 


NOVEMBER 12-15 

AUTOTECH 

The uteniaiioaal bus, truck and car 
prodmandmastfactm 
exhibition and coogress. Contact 
Cameron Baxter TO: 021 7804141 

BIRMINGHAM 

NOVEMBER 19-21 

(^ICEWVIRiQNMENTSHOW 
ft WORKSHOPS 


US Federal & Slate OB PioUntton 

Legislation. 

EmptiricK Financial Times 
TO: 071-9252323 Fa x: 071-9 25 2 125 
AMSTERDAM 


facility managemaK mode easy : major 
soppticre of all pnxtuas and imvioes for 
the office. PI tisc One-day Workshop : bow 
10 avoid £20.000 fines by nntirt^imfiil g 
the new EC Directive on ergonomics and 
VDLPs. Essential info for office 
managers, often and spccificen TeL ID 

EkMnfim 0895 622233. 

LONDON 
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BANG 

The first Jive 
years 

<■ 


Big Bang was all 
K fl ( -B-l about money. The 
^ XVJ I throwing open of 
the UK stock mar- 
ket five years ago 
was meant to 
attract interna tion- 
aliy mobile invest- 
ment money to Lon- 
don. And money lay 
at the heart of the management 
response by the banks which 
crowded into London as a result 
That money alone does not solve 
strategic or management problems 
is the painful lesson that has been 
learned ever since. 

The Big Bang reforms allowed 
banks and other outsiders into the 
stock market in the UK for the first 
time. In a knee-jerk reaction, many 
banks from around the world 


reached for their cheque books. 
Commercial banks in particular, 
which had little or no experience of 
securities and investment banking, 
felt that cash would solve all their 
problems. 

The flood of money was notable 
in three ways. First, it was used to 
pay large amounts of goodwill for 
broking and jobbing firms. Few 
banks carried out detailed invest- 
ment appraisals to justify this 
spending: it was simply accepted as 
a strategic imperative. 

Second, large amounts of money 
were used to secure the most valu- 
able resource in the stock market: 
people. An array of devices, from 
golden handcuffs to gold hellos, 
were used to bribe valued staff 
either to join or not to leave. 

Third, money was used to create 
an infrastructure out of no thing for 
this new investment banking indus- 
try. It drove London office rents up 
during the lSSOs, and created the 
banks of screens and computer 
power for which the modern dealing 
rooms became famous. But behind 
these glittering front office facades 
lay a worrying vacuum: the back 
office, where deals are confirmed 


Stock market reform 


Brokers learn the value of money 

Richard Waters reports on a change of approach at investment houses in the City of London 



David Jones (top) and Lord Cairns; a time ol continuing change on the trading floor 


and settled, remained a primitive 
backwater. And, equally impor- 
tantly, risk control and manage- 
ment information systems lagged 
well behind the proliferation of new 
businesses and products. 

The former finance director of 
one fledgling integrated investment 
bank recalls now how the expan- 
sion was handled. A new trading 
area, or “product”, would be Identi- 
fied - Japanese equity warrants, 
for instance. Next, a team of traders 
would be poached from another 
house. Then an off-the-shelf soft- 
ware package was installed to 
enable them to track their expo- 
sures. Banks* trading operations 
were built out of collections of these 
software “modules”, none of which 
linked into any of the others. 
Finally, existing settlement staff 
were asked to provide back-up sup- 
port, often for products they did not 
fully understand. 

Money was the only response 
hanks had to these half-baked 
expansion policies. By buying the 
best people and the best computers, 
they hoped to stay one step ahead 
of their competitors. 

That these policies failed is non 
widely accepted. But tackling costs 
has been only part of the answer. 
Banks have also had to face up to 
the fact that their investment bank- 
ing subsidiaries are complex, multi- 
product international businesses. 
They need skilled management and 
sophisticated control and informa- 
tion systems. Different ways of 
motivating and retaining staff have 


had to be devised. The changes can 
be traced in at least four ways. 

First, most banks have strength- 
ened previously inadequate man- 
agement, and fen of the senior fig- 
ures in the Industry are the same as 
those at the time of Big Ba ng. The 
Inadequacies had two causes. One 
was that commercial banks put 
their own people in as senior man- 
agers of trading businesses which 
they did not understand. 

The other problem was the man- 
agement inexperience of many 


stockbrokers. They had proved 
effective managers of small, owner- 
managed partnerships but had no 
experience of the large, multi-divi- 
sional businesses that were created 
out of nothing by Big Bang 
Time has helped to heal these 
problems. Commercial bankers 
have learnt more about trading 
businesses, and stockbrokers have 
been trained to manage better. Most 
securities divisions in the City are 
still run by former investment ana- 
lysts, but from a new generation. 


Little new blood has been come 
into the industry from outside. But 
where new managers have been 
brought in, traditional thinking has 
been successfully challenged. Share- 
link, the telephone share dealing 
service majority owned by BT 
which is now one of top three retail 
brokers in the UK, was the brain 
child of David Jones, a technology 
manager with no previous experi- 
ence of broking. 

“He set it up like a factory pro- 
duction line - he's done a very 


good job,” says one admiring com- 
petitor. 

Another area which has proved 
susceptible to new thinking has 
been that of back office operations, 
where disciplines learnt in the high 
volume business of commercial 
banking have been used to great 
effect 

The second noticeable change has 
been the switch in remuneration 
policies. As competition for staff 
has dwindled, the various golden 
incentives have vanished. Also, 
most firms have tinkered with new 
ways of paying by results. There 
has been a general shift away from 
using narrow profit centres to 
assess performance. Some success- 
ful banks, such as Warburg, avoided 
rigid bonus formulae from the out- 
set and instead retained discretion- 
ary bonus arrangements. “From 
time to time, people have talked 
about using a divisional or global 
scheme. But we don't want a for- 
mula.” says Lord Cairns, Warburg 
chief executive. 

There has also been an attempt to 
bring back an equity incentive to 
the broking business, with mixed 
success. While Barclays de Zoete 
Wedd recently bought out the 
minority equity stake owned by its 
staff, the managers of firms like 
Hoare Govett and Capel Cure Myers 
have been striving to regain a 
degree of equity Interest in their 
businesses. Both could come 
unstuck: they have both been put 
up for sale by their parents, leaving 
their managers with the prospect of 


giving up their part -ownership. 

The third change has been to 
systems. Piecemeal systems de\ei- 
oped after Big Bang are being 
drawn together as senior manager* 
de mand better information to help 
them control the risks in tmrir 
organisations. Technical develop- 
ment still lags behind, however. 

Fourth, organisational structures 
have been transformed as new trad- 
ing areas have gradually been 
brought together. In the early days 
after Big Rang , the component parts 
of the new investment banks were 
left alone to trade as they bad in 
the past. But integration has slowly 
taken over. Part of the reason has 
been the need to search for econo 
mips of scale and the need to reduce 
duplication. In some banks, says 
Andrew Davies, a consultant at 
Touche Ross, “you could find five 
different people trading the same 
instrument They just cant afford 
to do that." The result has been the 
bringing together of the various 
treasury and capital market desks 
to form central trading units. 

Organisational change is also 
slowly breaking down the barriers 
between trading, advisory and other 
areas within banks. Two examples 
demonstrate the changes now tak- 
ing place. 

A year ago, Warburg created a 
new management structure to draw 
together the management of its 
securities and corporate finance 
o pera tions. And Barclays has drawn 
BZW, widely seen as the second 
most successful creation of the Big 
Bang era, into its main divisional 
structure, to create a new markets 
and investment banking division. 

All these changes will be of little 
use, however, if they don’t bring 
greater profits in their wake. That 
is the one continuing problem from 
which the City has yet to free itself, 
the overcapacity in Its securities 
markets, which will only be solved 
when more banks reverse their 
steps, pack up their bags and leave. 



Learning lessons from the Old Boys 

Sarah Webb and Robert Rice report that the girls are also getting together 


W orking women often com- 
plain abont the way in 
which men use “the Old 
Boys' Network" to advance their 
careers. 

Excluded from the mens' clubs, 
they have started their own. 
Through such networks, women 
can make useful contacts or get 
new jobs. They can take cut-price 
courses on assertiveness or public 
speaking. They can even go wine 
tasting or test drive a Porsche. 

“Women do not have a forum or 
place to meet, whether with other 
women or with men, whereas men 
have their Rotary Club, Round 
Table, or the pub,” says Christine 
Freshwater, chairwoman of the 
City Women's Network. She 
believes that many professional 
women have serious problems in 
building up the the business con- 
tacts they need for their jobs. 

The idea of womens' networks Is 


not new - female solicitors have 
been networking for nearly 70 
years. Today the Association of 
Women Solicitors is one of the big- 
gest In the country. It has more 
than 5,000 members who meet to 
discuss everything from develop- 
ments in company law to pooling 
child care. ' 

New networks for women are 
springing np in many professions, 
from entrepreneurs, pilots, manag- 
ers, bankers, teachers and public 
sector workers. Networks can be 
helpful in finding jobs for the girls. 
The City Women's Network has 
several headhunters among its 
members who can be approached 


for advice on career moves. Fresh- 
water, who is a partner at accoun- 
tants Chan trey Vellacott says that 
when her company was looking for 
a market researcher, she was able 
to use contacts at City Women’s 
Network to supply one. 

Women In Ranking has also pro- 
vided useful business contacts for 
its members. Fiona Price, who runs 
a company that gives financial 
advice to women, was approached 
by a member needing help with 
severance terms - she had just 
been made redundant by one of the 
clearing banks. The story ended 
happily: the member got a new job 
through friends in the network. 


Other women join a network 
with less tangible gains in mind. 
“Some simply want professional 
support in building their careers in 
a male-dominated field; they want 
to talk to serious women because 
they find they are alone in their 
working environment," says a 
member of Women In Banking. 

Women in the City professions 
frequently complain that their 
male colleagues exclude them from 
“informal networking" over a 
drink after work, and have joined 
their own networks in protest 

“The best networking is a combi- 
nation of planned contacts and 
chance encounters,” says Yvonne 


Sarch, in a recent book “How to be 
Headhunted”. “Join clubs, go on 
committees, attend associations, 
whatever invited to something - 
go, circulate when you are there, 
follow up contacts, give reciprocal 
help when possible, share informa- 
tion, and keep in touch." 

Not everyone is in favour of 
using an organised women’s net- 
work to build up useful contacts. A 
female analyst at one of the large 
securities houses believes that 
there is no need to join an organi- 
sation: “I think women in the City 
tend to build up their own con- 
tacts," she says. 

Another woman who sells shares 


for a large City boose says: “Whoa 
Tm in the City I tend to think of 
myself as a proxy man - I don’t 
want to be Involved in a women's 
network because I think it is a mis- 
take to draw attention to the feet 
that yon are a woman”. 

There are other dangers in net- 
works. Sarch, warns: “Someone 
may pester yon, try to sell you 
something or to use your contacts 
for his or her own ends. Cross suck 
people off your lists.” 

In the longer term, successful 
networks will probably be broader, 
moving themselves ont of the 
ghetto of womens issues. 

“We are trying to get away from 



the ‘thirty-something, two kids, 
trying to pursue a career’ image,” 
says Rhiannon Wynn-Jones, the 
head of the Association of Women 
Solicitors. “We are trying to pro- 
mote flexibility in careers and we 
question whether it is right for 
solicitors, both men and women, to 
work flat ont all the time." 
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According io a major survey, open to an MSc. MBA or other professional 
learning techniques, as pioneered by the qualifications. 

Open University, cost up to 40% less That’s why we've enjoyed the 


w 

IQr Customer Helpline 
0908 653473/6551 8 3. 


than traditional methods 
of professional training*. 

Which. in these days 
of cvcr-tighter budgets, is 
welcome news. 

And chough you may 
save money, you wont sacrifice quality. 
The Open University is the world leader 
in open learning Our training covers a 
wide range of skills extending from six 
month courses to programmes which lead 
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Professional training programmes 

* Computing 

* Manaftfoicnt development 

* Manuiacfurfrue 

* Health and social welfare 

* Shun count? for career and 
personal development a 


support of over 7,000 
companies. Including 
people like ICJ, British 
Gas and Mercury 
Communications. 

To find out how you 
can make the most of your people and 
your training budget, complete and mail 
the coupon, or call the Cusromer 
Helpline for your complimentary video 
and vvallc hart 


To The Open University, PO Box 222, 
Mtlcon KeyrtCS MK7 6YY 

Please send me the free OU video and 
walk hart guide to courses. 
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Every business 
decision should be 
well considered. 


It goes without saying that in business 
much depends on having the right information 
available. 

Information on your market sector, for 
example. On your competitors. Or on national 
and international economic trends. On person- 
alities and companies around the world. 

Whether you're based in the UK, in 
Europe or overseas, our specialist team of 
twenty full-time researchers is on hand to help 
you. Answering almost any business enquiry 
quickly and cost-effectively. 

For full details of this service, available 
by subscription or credit card, call 
Tim Birchinall on 071-873 4102. 

So take 
a short cut. 
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Times Business Research Centre. 
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Time to buy? 

Call for our current news 


CAL FbtuftCfi Lid 
Windsor House 
50 Vkiofia Street 
London SW1H0NW 
Td; 072-7992233 
Fax: 071-799 1321 
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45, run don Scfllas 


R.C. Luxembourg B 8478 
NOTICE 

Notice k hanby given fat an oklwjufiiiivy gannat mooting of shmfaoUm «3I bo hold 
at Iho nogntorod office of naming Ragdife Fund on Ktfi Decanter. 11191 ar 3 pun. h 
Mdor to moire oo tiio Mooring proposed amen dm ents to too Articles of Incorpo ra tion: 

l) Amandmortl al too lint sentence of Article TO by replacing Iho 
"«wd ^October by *Norenter. 

3) Amendment of paragraph 4 of arid* 2T to rood as Maui: 

"The Comptuoy may oho impend too otebtet, rod o fUrtio n and switching d 
Sham or anyone dan of Sham after gMng 30 days prior notice, i the total ol 
too ml ana It attributable to such dm of Sham is induced to loss toan ULS. 
Ooi m LSOOLOW or fts equivalent anranl fn oftof currenc ie s as approptotie. h 
surii cose the boord of tfitooton nsy decide lo redeem oompufaorily jfl sham of 
sudidm". 

3) Am robnwo to subpara g raph ft and B of Ite vatatoon rdet oontahed « ntido 
23 addsig d Mi* end of pa rag r a ph A toe Mow ta g subparagraphs 

"The board of dkwtots b entiled to denude from too vafuat i n n rubo set out n ft 
and (5) shore to valuing the aub albibutdbta to any given dm by adtfing to toe 
prim referred lo in Hi and (H) toovo an mom* refecting too estimated cow of 
too acqui si tion of such swb b the overt the board of dboctm expects further 
bvestmsrts to be mado on bohal of such dm, or by deducting from too prim 
referred to In ft and (i) tom an amourt refl ecting toe estimated cost of the 
rf^ P os d of such asse ts , in the ovoid too h o w d of directors experts siwoslmonls 
dttfcutabb to such dm of Shares to bo sokL* 

4) Dotation of avtide 25. 

5) Amsndmort of the loot poragnph of article 27 to load as Mom: 

The general mooting of sha re holders or the beard of dram s. duty auto bed. 

n^doddo to HMto^tofcuMono by digestion dadd tf oiw d Sham. The board of 

dreotare k further authorised. In Itou ol too payment of dividends, to attribute 
Sham d the same dm to, or io mate paymort ol such Attends to a thud 
party for the purpose of reinvesting such amounts by subeertomg (or further 
Sham of the same daas tor too benefit d. such registered shareholders mho 

dhsiwke mid bo ontttad to poynied of snnflM amounts, whato, in ite optaaon 

of the board of dlroctors. might bo substantial reduced by bank charges.” 

Shareholders are atoned tod at an eaitier m o ot in g convened lor the 31st October 
1991 tor the tame purpose the quorum mqiMed was not reached. No quorum wB ha 
togdrodfortoo dto fl dwy msftg. To be raff* moMbm must be camedtwj 
Tm|orityd tmtobdm d toe Shares represented ol to meeting. ^ 

Hddsn of beam shares should de p osi t took sham certificates waft Kredtatoanh SA. 
Ummbourgeobo, 45, boutovard Royal Luxembourg, or Robert Fleming 5 Co. 
Uffritod. 2& Ccpthai Awenuo. Umdon, five d^s prior to toe general meeting. P^i 
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This winning design of Manfred! 
Nicolettl and Ludo PassarelU for the 
new Acropolis Museum at Athens Is 
on show at the Royal College of Art 
(to November 10), with most of the 437 
other entries from 26 countries. The 
architects' daunting task was to 
design a building on a site near the 


Acropolis that could hold Its own 
against The Parthenon, and show The 
sculptures now Inadequately housed 
In the presort museum. 

The site the ItaBans have chosen is 
the parade ground of the old Makrf. 
ylannt barracks, at the loot of the 
Acropolis, opposite the Theatre of 


Dionysos birthplace of drama. Their 
modernist cantilevered box creates a 
huge space like the atrium et the bot- 
tom of the Pompidou Centre In Paris, 
where v isi tor s wBI see the Parthenon 
sculptures at eye level and looking up 
at tfiem as they were designed to be 
seen in the 5th century BC. 


The pieces will be pieced as they 
were on the buikflng, leaving gaps for, 
"the sculptures currently displayed 
outside Greece", Greece’s Minister of 
Culture, Anna Benakl, said at the 
opening this week. 

Gerald Cadogan 


Getty's acropolis: any colour but white 


P roducing the plans for the 
world's most ambitious fine art 
museum and all its associated 
research and conservation activities haa 
been a long process. Richard Meier was 
selected as the architect for the Getty 
Centre as long ago as 1964, a year after 
the J. Paul Getty Trust purchased the 
UO-acre site in the foothills of the Santa 
Monica mountains in west Los Angeles. 

Meier's final plans were recently 
unveiled in Los Angeles and New York, 
and now that the long awaited p lanning 
approvals have been received bom the 
Los Angeles Planning Commission, con- 
struction win begin at once. The Getty 
Centre will open in 1996. 

There is no doubt the Getty Centre - 


more than 900.000 sq ft of architecture 
in six low buildings set in a 24-acre 
garden landscape - win be the apothe- 
osis of Meier’s style. He has made the 
vocabulary of cubism into a linear and 
spatial system that is the consumma- 
tion of modernism. The Getty Centre is 
a new acropolis dedicated not simply to 
the pleasures of ait but to the serious 
business of art history. 

The result of the years of briefing and 
designing is a restrained exercise that 
has not taken Meter into a new dimen- 
sion. Instead, the limitations of the site 
(a 45ft height limit), a shortage of 
water, and a refusal by the locals to let 
Meier use too much of his favourite 
colour, white, has told on the series of 


pavilions informally scattered over the 
only 24 acres of the 110 on which Meier 
was allowed to build. Meier's earlier 
museum buildings, the High Museum of 
Art in Atlanta and the Museum for the 
Decorative Arts in Frankfort are pres- 
ent here but in a more complex and less 
formal way. 

Because of the munificence of JJPaul 
Getty’s original gift the Trustees feel an 
obligation to do more than simply build 
a museum. All the activities currently 
spread around Los Angeles will be 
housed on the new campus nestling 
round the museum. Hie Getty Centre 
for the History of Art and the Humani- 
ties, the Getty Conservation Institute, 
the Getty Art History Information Pro- 


gramme. the Getty Centre for Educa- 
tion in the Arts, and the Getty Grant 
programme, will occupy six buildings. 
Of all these the pavilionised museum is 
the most interesting and the circular 
Centre for the History of Art the most 
bizarre and possibly the most architec- 
turally exciting. It is very hard to Judge 
from the models, but initially any 
magic feeling that this may be the 
eighth wonder of the ctvfliseri world is 
strangely missing. 

Colin Amery 

The winner of the 1991 Financial Times 
Architecture at Work award win be 
announced in the paper tomorrow. 


SPONSORSHIP 


Packages of prizes for the givers 


Prize day fast approaches. On 
November 25 at the National 
Theatre the Duchess of Kent is 
presenting the ABSAJ Daily 
Telegraph Awards to compa- 
nies whose sponsorship of the 
arts in 1991 is reckoned to have 
been exceptional 

You may remember that a 
year ago an event that had 
become an occasion for back- 
slapping and mutual admira- 
tion was galvanised by an 
attack by Lady Harlech, chair- 
man of the judges, on “corpo- 
rate rottweilers”, consultants 
who feed off the arts, and the 
subsequent withholding of the 
award to the corporate sponsor 
of the year. 

No such indiscretions can be 
expected this year. Indeed the 
Prudential, which was reck- 
oned to have lost out in the 
fracas, could step up to the ros- 
trum for the New Art in any 
Medium prize, in recognition of 
its annual award which gives 
the winning arts organisation 
£100,000 to invest in a new 

Since gaining an “ABSA" 
offers one of the few tangible 
returns to companies who back 
the arts, the Association for 
Business Sponsorship of the 
Arts likes to add fresh prizes to 
encourage sponsorship in new 


areas. In recent years, awards 
to British Arts Overseas and 
Arts and the Disabled have 
been introduced. 

Contenders for the former 
this year include Guinness and 
Nomura for helping the Royal 
National Theatre's European 
tour, and United Distillers, for 
easing Scottish Ballet abroad. 
The latter category still 
attracts few entries, but Sola 
Glass, which has made visiting 
Bristol Museum more pleasur- 
able for the disabled, is a possi- 
ble winner. 

There are two new prize cat- 
egories this year - one for 
long term sponsors, perhaps 
geared towards companies who 
have stuck with the arts with- 
out receiving the public recog- 
nition they deserve, and 
another for small hazinesses. 
Contenders for longevity 
Include BP, Royal Bank of 
Scotland and Sainsbury, who 
have all enjoyed ample thanks, 
and Whitbread and Nomura, 
who may have slipped through 
the net on past occasions. 
Nomura has picked up brownie 
points to its future commit- 
ment, especially its support for 
the Museum of London. 

The type of winner for the 
small business award could be 
Banbury Plastics, which helps 


Banbury Museum, or Hodg- 
son’s China & Glass, which 
backs the Sacs Centre in Car- 
lisle, both small local firms 
helping small ineai aits institu- 
tions. 

Among the contenders for 
the corporate award must be 
British Gas, Digital, (already a 
three-time winner). Lloyds 
Bank and Citibank. For Arts 
and Urban Regeneration, the 
long time commitment of 
English Estates, last year’s 
winner, comes up against the 
likes of Grosvenor Waterside, 
which has done its bit to 
smarten up Cardiff Bay. 

The Youth award finds heav- 
ies like Nat West Sainsbury 
and the Woolwich (with its 
young playwrights competi- 
tion) slogging it out while the 
best single arts project has 
strong competition from the 
National Power Kano Compe- 
tition: Mercury (and The Inde- 
pendent) to the Pop Art show 
at the Royal Academy; and 
Tate & Lyle’s help for the 
Friends of the Tate. 

The first time sponsor prize 
is always wide open but Kiaora 
fannten its chances, with its 
backing for the Polka Chil- 
dren’s Theatre, as does Green- 
woods Solicitors, which aided 
the tonring exhibition. Shared 


Earth, a green show which 
Includes the work Andrew 
Goldsworthy, who makea leaf 
sculptures in the river near his 
Dumfries home and then pho- 
tographs them. 

Goldsworthy has also been 
sponsored directly by ABSA. 
He was asked to Illustrate its 
forthcoming annual report. 
ABSA is trying hard to ensure 
that business includes the arts 
when it fixes its social respon- 
sibility budgets. There is a dan- 
ger that companies will switch 
conscience money from the 
arts to green causes. The aim 
is to persuade them to adopt 
the British Gas approach 
which sees the two as compli- 
mentary, indeed as integrated. 
British Gas has just funnelled 
£500,000 (out Of a total budget 
of £10m) into the National 
Trust, but It Is still keen on 
arts sponsorships, ideally arts 
activities with a green tinge. 

★ 

Champagne and the movies 
have always had a symbiotic 
relationship, so it is no sur- 
prise that Piper Heidsieck 
should finally get around to 
sponsoring the London Film 
Festival which opens with a 
gala evening on Wednesday. 

Piper Heidsieck claimed its 
first screen credit in 1935 when 


a thirsty Laurel and Hardy 
downed the marque in Sons of 
the Desert. The champagne you 
see guzzled at the Academy 
Awards in Hollywood, at the 
post-Oscar celebrations, and at 
film festivals in Cannes, 
Venice, Berlin and more, is 
Piper, which has recently 
moved from brand placement 
on the screen to a direct pro- 
motional slant, concentrated 
on festivals. 

All told. Piper is Investing 
£2m globally over the next 
three years in film sponsor- 
ship. Backing London with 
cash, as well as champagne for 
the gala, gives the Film Festi- 
val a seal of approval and next 
May Piper will announce 
another initiative, itoimi to the 
British Kim Institute. 

★ 

In an imaginative sponsorship. 
Technics, the hi-fi company, is 
paying the recording costs of a 
previously unrecorded musi- 
cian. The venture will cost 
around £20,000. The winner, 
chosen by John Drummond, 
head of Radio 3, will be 
announced at The Gramophone 
Awards in London on Novem- 
ber 18, which are also being 
supported by Technics. 

Antony Thorncroft 


The Thebans 

SWAN THEATRE, STRATFORD-UPON-AVON 


Aristotle has always been 
right “the structure of events, 
the plot. Is the goal of tragedy, 
and the goal Is the (greatest 
thing of all.” This is why 
Sophocles' Theban plays (Oedi- 
pus Tprarmos, Oedipus at 
Colonus and Antigone) have 
survived the triviaLsing treat- 
ment of Adrian Noble's direc- 
tion at the Swan Theatre. 
When these plays are pared 
down to their essentials, they 
will make exhilarating theatre; 
for the acting is superb, and 
the staging, music and dance 
powerful. 

Seeing Sophocles or Aeschy- 
lus should be a rigorous work- 
out for the mind, mental exer- 
cises in encountering those 
things which simply do not 
cross our daily lives. Their 
tragedies can work with or 
without movement on stage. 
The quality is dear from the 
text: what counts are plot, 
argument and verbal expres- 
sion. The best production of 
The Thebans, should be mini- 
mal trusting to the text. 

The design of this Thebans is 
its biggest flaw. One should 
not look for any and every 
pleasure from tragedy, only 
those appropriate to it. Large 
balloons (representing Apollo. 
Artemis, Poseidon and Diony- 
sus) which float above the 
stage, galleries decked with 
sunflowers, green fairy-lights, 
floral bouquets and party bal- 
loons hanging as bunches of 
grapes: these trappings are 
simply not Sophoclean. They 
are the visual equivalent of 
saying that the moral of Oedi- 
pus is that one should avoid 
killing old men in traffic acci- 
dents and steer dear of marry- 
ing women old enough to be 
one’s mother. 

The second flaw is Timber- 
lake Wertenbaker’s version. Its 
unevenness implicitly recog- 
nises that Sophocles wrote 
these plays far apart ( Antigone 
in 442, Oedipus Tyrannos in 
427, and Oedipus at Colonus 
just before 405 BC). But the 
translation, particularly of 
Oedipus Tyrannos, fails to imi- 
tate the sinewy strength and 
Oat violence of Sophocles’ 
Greek (Tony Harrison’s 1982 
Oresteia successfully used 


Anglo-Saxon brutalities struck 
like flint from an implacable 
modern English). The gentler 
redemptive lyricisms of Oedi- 
pus at Colonus and the dearer 
argumentative certainties of 
Antigone, however, are better 
handled. 

The masked chorus Is intelli- 
gently choreographed, sup- 
ported by the flute, lyre and 
percussion score of Ilona Sek- 
acz. There is ancient Greek 
pronunciation (“Oydipous”), 
and singing In Greek. The cho- 
rus acts not as an intermediary 
but as an ideal member of the 
audience. It positions itself in 
white boxes behind the audi- 
ence and waits, rather like 
game-show contestants, to 
interrupt with an apt insight. 
At Colonus, the chorus of fat, 
hamster-cheeked old men cre- 
ates a visual distraction, right 
down to the William Morris 
leaf print on their country 
smocks. 

The great strength of the 
production lies in its princi- 
pals. The actors realise that 
Sophocles cuts straight to the 
chase without pleasantry or 
warm-up; he expects issues and 
information from the start. 
Gerard Murphy as Oedipus car- 
ries the action and drives the 
plot forward in the rational 
frenzy to know more. He acts 
with power and presence, 
blood-bolted and terrible when 
he puts out his eyes. Linda 


Marlowe as hiswife.Jocaste, is 
a study in horrified _ pain, 
calmly inpacking the horrors 
of the plot as she finds she has 
borne her son's children. 

Clifford Rose as the blind 
prophet Tlresias delivers vatic 
truths lucidly 

murderer you seek - andhu 
messenger’s account of Oedi 
pus's death is commensurate 
with one of the most moving 
speeches in drama. As Anti- 
gone, Joanne Pearce excels, 

moving powerfully agau«t 
John Shrapnel’s flinty u 
unsympathetic Creon in the 
play’s debate between the prin- 
ciples which underpin personal 
and public action. 

Sophocles wrote for the 
Athenian polis, a gathering as 
much political as social or rec- 
reational during the festival or 
Dionysus. Greek purists should 
want The Thebans to bring out 
the background Issues of 
Athens- Thebes foreign rela- 
tions, of exile, and of political 
power more than it does. But 
after the wrecking of institu- 
tions the rending of fami- 
lies throughout a foil five and 
a half hours in the theatre, the 
simple truth about Greek trag- 
edy persists: It is not about 
design or staging but about 
action. Those who participate 
in it are happy or unhappy in 
accordance with what they do. 


Andrew St George 



Alastolr Htdr 

Linda Marlowe and Gerard Morphy in The Thebans 


Rattle and Brendel 


BARBICAN HALL 

After five months going to 
concerts in other halls around 
the world, ft is not much of a 
pleasure returning to the Bar- 
hi can. The visitor is met by an 
unwelcoming barrage of sound, 
which mak es the ears recoil at 
its volume and the brow fur- 
row as one tries to sort out the 
congested message that these 
acoustics are sending to the 
brain. 

It would be a temptation not 
to go there at all if the pro- 
grammes did not so frequently 
demand attention. Friday’s 
concert, riven by the City of 
Birmingham Symphony 
Orchestra under Simon Rattle, 
imposed itself as an important 
event. It brought two major 
works by living composers, one 
new, the other new-ish, thnngh 
Henze’s Seventh Symphony 
was surely not gelling its UK 
premiere, as stated. 

This work claims to be a real 
symphony in the accepted 
sense of the term, unlike its six 
predecessors. It has four move- 
ments, after the standard 
romantic symphony, and opens 
with a sonata-form first move- 
ment But apart from these 
outward features it rarely 
seems to me to argue its case 
as a symphony should. 

There are some beautiful 
passages, where (me senses the 
sultry beat of a Mediterranean 
night permeating the textures, 


as rich string harmonies create 
a dose, airless warmth over- 
laid by the glowing percussion 
of xylophone and vibraphone, 
harp and piano. But the cli- 
maxes sounded thick and over- 
written in these acoustics, 
while the musical argument 
rarely seems to progress any- 
where. It is a symphony for the 
hedonist rather than the musi- 
cal thinke r. 

To open, Mark-Anthony Tnr- 
nage’s Momentum set out to 
assault the senses and in this 
hall it succeeded. Ihis is music 
of the post-Britten era, some- 
times recalling the ideas of the 
older composer, hut trans- 
ferred to a new and aggressive 
urb an en vironment. The open- 
ing fanfar e for brass and saxo- 
phones was splendidly fero- 
cious. Tumage offers 
street-wise music which knows 
where it is going and gets 
there with punch and style. 

In the unenviable position 
between these two 20th-cen- 
tury ear-shatlerers came a per- 
formance of Bee th o v en's Fifth 
Piano Concerto which more 
than held its own. Alfred Bren- 
del launched into the solo part 
with a fireball momentum that 
swept all before it, supported 
every inch of the way by Rattle 
and his CBSO players. I have 
never previously thought of 
the “Emperor” as an everting 
concerto, but it was so here. 


Perhaps having the piano lid 
off, as several players have 
done recently, really does help 
in this hall. 

* 

The evening before Cecile 
Ousset had kept the lid on for 
her performance of the Ravel G 
Major Piano Concerto with the 
London Symphony Orchestra 
under Paavo Berglund, and the 
result was a much more sub- 
dued affair, with mostly soft 
and dulled colours coming 
from the piano. 

Between them, 1 thought 
Ousset and Berglund took the 
concerto a shade too deliber- 
ately throughout. In the slower 
music they were never quite 
cool and fastidious in the Ravel 
manner; while the final** was a 
case of Ousset getting the 
notes exactly and impressively 
in place, rather than sparking 
life out of them. But the latter 
half of the slow movement was 
beautifully played, hazy and 
hypnotic, as if in a private 
dream-world. 

Berglund and the LSO also 
offered a pair of symphonies: 
Sibelius's Fifth and Shost- 
akovich’s Sixth, both prime 
Berglund t er r i to ry , their emo- 
tions convincingly writ large, 
supported by sturdy and deci- 
sive playing on the part of the 
orchestra. 

Richard F airman 
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AMSTERDAM 

Concertgebouw 20.15 Ronald Kieft 
conducts the Netherlands 
Phiihramonic Orchestra in music 
by Berlioz, Saint-Saens. van 
Otterloo and Dukas, repeated 
tomorrow in Amsterdam and on 
Wed and Thurs in Utrecht In toe 
Klein e Zaal tonight and Thurs, toe 
Borodin Quartet plays string 
quartets by Shostakovich. Wed 
and Fri: JulHard String Quartet. 
Thurs, Sat and Sun afternoon: 
Valery Gergiev conducts the Royal 
Concertgebouw Orchestra. (6718 
345) 

Muziektheater 20.00 Hans-Martm 
Schneidt conducts Johannes 
SchaaFs production of Fideilo, set 
in a Middle Eastern internment 
camp. The cast includes Josephine 
Baratow. Thomas Moser and Hans 
Tschammer. Runs till Nov 28. with 
next performances on Thurs and 
Sat Tomorrow and Wed: 
Nederlands Dans Theater In a Mats 
Ek programme (6255 455/credit 
card bookings 6211 211) 

■ BARCELONA 

Gran Testae del LJceu 21.00 l/we 
Mund conducts Emilio Sagi's 
production of Idomeneo, with a 


cast led by Gosta Wlnbergh, 

Susan ne Mentzer and Marie 
McLaughlin. Runs till Nov 14, with 
next performances on Thurs and 
Sun (412 1466) 

■ BERLIN 

MUSIC AND DANCE 
Staatsoper untor den Linden 19.00 
Egon BischofFs production of Swan 
Lake, also Thurs. Tomorrow: 

Yehudi Menuhin conducts toe 
Berlin Staatskapeile. Wed: Der 
Rosenkavailer. Fri: EntfuhrQng. 

Sat Tannh&user. Sun: Madama 
Butterfly (East Berlin 2004 762) 
Deutsche Oper 20.00 Heinrich 
Hollrelser conducts Der filegende 
Hollander, with a cast led by 
Sabine Hass and Simon Estes. 
Tomorrow: Peter Sehaufuss’ 
production of La Sylphide. Wed 
and Sat Don Giovanni. Thurs and 
Sun: Tosca with Grace Bumbry 
and Neil Shicofl. Fri: Rigoletto 
(West Berlin 3410 249) 
Scfiaiisptelhaus 20.00 Georg 
Christoph Biller conducts the Berlin 
Sinfonietta In music by Bartok, 
Mozart and Haydn. Wed and Thurs: 
Daniel Barenboim conducts the 
Berlin Philharmonic Orchestra. 

Fri: Andrei Gavrilov piano recital. 
Sat Colin Davis conducts the 
Dresden Staatskapeile {East Berlin 
2272 261) 

THEATRE 

East Berlin; the Volksbuhne has 
a new production of Chekhov's 
On toe High Road directed by Horst 
Hawemann. first night on Sal also 
on Sun (282 3394). This week’s 
repertory at the Berliner Ensemble 
includes a Brecht evening tonight 
entitled Love and Revolution, 
followed by Galileo Galilei 
tomorrow and Sal The Threepenny 
Opera on Wed and Fri and 


Schweyk on Thurs (2827 712). The 
Deutsches Theater has Goldoni’s 
The Servant of Two Masters 
tomorrow. Peer Gynt on Wed and 
Moist's The Broken Jug on Sat 
(2871 22Sj, with a new 
single-evening production of toe 
Henry IV plays at the 
Kammerspiele on Sat (2871 226). 
The Maxim Gorki Theater has T.S. 
Eliot’s The Cocktail Party on Thurs, 
Shakespeare's As You Uke It on 
Fri and Peter Shaffer’s Amadeus 
on Sat (2082 748). 

West Berlin: toe Schaubune has 
Luc Bondy’s production of The 
Winter's Tale tonight and Sat, with 
Kleist’s Amphitryon tomorrow and 
Wed (890023). The Schiller Theater 
has Lessing's Minna von Barnhelm 
on Thurs and Sun (3195 236). 

■ CHICAGO 

Orchestra Hall 19.30 Chicago 
Symphony chamber series: 
Brahms’ Car i net Trio, Mozart's 
Piano Quartet K493 and others. 

Fri: Christopher Hogwood conducts 
toe Academy of Ancient Music In 
music by Mozart and Haydn (435 
6666) 

Civic Opera House 19.30 Donato 
RenzetU conducts Chicago Lyric 
Opera production of I Puritani, 
staged by Sandro Sequi in designs 
by Ming Cho Lee and Peter J Hall. 
The cast is led by June Anderson, 
Chris Merritt, Paolo Coni and 
Dimitri Kavakros. Repeated on 
Thurs and Sun. Sat Bruno 
Bartoietti conducts Liviu Ciulei's 
production of Prokofiev’s The 
Gambler (332 2244) 

■ GENOA 

Teatoo Carlo Felice 21.00 
Myung-Whun Chung conducts the 


Orchestra of La Scala. Milan, in 
Haydn's Symphony No 44 and 
Berlioz's Symphonie Fantastlque. 
Wed, Fri and Sun: II trovatore with 
Rafna Kabaivanska as Leonora 
(589329) 

■LONDON 

Royal Festival Hall 19.30 Klaus 
Tennstedt conducts toe London 
Philharmonic in Mahler's Sixth 
Symphony, repeated on Thurs. 
Tomorrow: Ashkenazy conducts 
the RPO. Wed: Murray Perahia 
and the ASMF. Fri: Bryden 
Thomson conducts toe LPO. Sat 
David Wr I (cocks conducts choral 
works by Bliss, Bax and Elgar. 
(071-928 8800) 

Barbican 19.45 Rostropovich and 
friends: an evening of chamber 
music by Prokofiev and 
Myaskovsky. Tomorrow: Takacs 
Quartet. Wed: The Mikado. Thurs: 
Nash Ensemble plays Prokofiev. 
(071-638 8891) 

Royalty Theatre 19.30 Northern 
Ballet Theatre production of Romeo 
and Juliet directed by Christopher 
Gable, choreography by Massimo 
Morioone. Daily till Sat (071-494 
5090) 

■ MILAN 

Teatro alia Scala 20.00 Mischa 
Maisky and Martha Argerich In 
music by Beethoven for cello and 
piano. Thurs, Fri, Sat Georges 
Prfetre conducts toe Orchestra of 
La Scala in music by Richard 
Strauss, Ravel and Faure (7200 
3744) 


■ NEW YORK 

Carnegie Hall 20.00 Neeme Jarvi 
conducts toe Detroit Symphony 


Orchestra in Arvo Pfirt’s Cantus 
in Memory of Benjamin Britten, 
plus Ives’ First Symphony and 
Sibelius' Violin Concerto with Nadja 
Salerno-Sonnenberg. Wed: Prague 
Symphony Orchestra (247 7800). 
Tomorrow in Avery Fisher Hall: 
Claus Peter Flor conducts the New 
York Philharmonic (875 5030) 
Metropolitan Opera 20.00 Rico 
Saccani conducts Aida, with a cast 
led by Aprlle Mlllo, Dolora Zajlck, 
Nicola Martinucei and Bars eg 
Tumanyan, also Fri. Tomorrow 
and Sat afternoon: Die Zauberfldte. 
Wed and Sat evening: L’elisir 
d'amore. Thurs: Cosi fan tutte (362 
6000) 

■ PARIS 

Theatre das Champs-Elysees 20.30 
Mark Morris Dance Group in 
Purcell's Dido and Aeneas. The 
title roles are sung by Della Jones 
and Stephen Varcoe, and danced 
by Mark Morris and Guillermo 
Resto. Repeated tomorrow. Wed 
and Thurs (4720 3637) 

Chfttetel 19.30 Eliahu Inbal 
conducts Satie's Parade, Poulenc's 
Les Mamelles de Tlresias and 
Ravel's L'enfant et les sortileges, 
in toe John Dexter/Oavid Hockney 
production first staged at the Met 
in 1981. Restaged by Max 
Charruyer with choreography by 
Gray Veredon, repeated on Wed 
and Fri. Tomorrow and Thurs: song 
recitals by Thomas Allen and 
Francisco Araiza (4028 2840). 

Andrei Serban's production of 
Prokofiev's The Fiery Angel opens 
at the Op6ria Bastille on Wed (4001 
1616) 

■ VIENNA 

MUSIC: Staatsoper 19.00 Borislav 


Klobucar conducts Arabella with 
a cast led by Karen Huffstodt and 
Bemd Weikl. Tomorrow: Tosca. 
Wed and Sab Cosi fan tutte. Thurs: 
Rusalka. Fri: ballet evening. Sun: 
Don Giovanni (51444 2960) 
MusBcverefei 19.30 Robert Hot! Joins 
the Zagreb Soloists in a 
programme including Bach's 
cantata tch habe genug. Wed: 
Mischa Maisky and Martha 
Argerich. Thurs: Jose Carreras 
sings songs by Berio. Fri: Michael 
Giefen conducts the Austrian Radio 
Symphony Orchestra. Sun: 
Harnoncourt conducts Mozart 
Christoph von Dohnanyi conducts 
this week's Vienna Philharmonic 
subscription concerts (Fri and Sat 
at 15.30, Sun at 11.00), with Gidon 
Kremer violin soloist (505 8190) 
Konzerthaus 19.30 Pekanski 
Percussion Ensemble plays music 
by Birtwistle, Schnittke and others. 
Tomorrow: Theodor Guschlbauer 
conducts the Strasbourg 
Philharmonic Orchestra. Wed: 

Adam Fischer conducts toe 
Budapest Philharmonic in 
Schnittke’s First Symphony. Fri: 
Vienna Chamber Orchestra plays 
Mozart (7124 6860) 

THEATRE 

This week’s repertory at the 
Burgtheater includes The Merchant 
of Venice on Fri, Kleist’s 
Penthesilea on Sat and Hugo von 
Hofmannsthal's Der Schwlerfge 
on Sun. The Akademietheater has 
Botho Strauss' Schlusschor on 
Sat and Sun. in a production 

djrejted ^ HanS Ho!lmann (51444 

Telephone sales of tickets for the 
Staatsoper and Burgtheater are 
available worldwide for holders 

5131*513 rard8 ** rin0,nB VlBnna 


European Cable and 
Satellite Business TV 

(all dines GET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 International Business 
report 

CNN 

0730-C800 Moneyline 
1230-1300 Bu&Jnees Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production with 
a rev iew of business stories 
2300-2330 World Business Today 
0100-0130 Moneytlne 

Suporchormei 

2 T 30- 2200 flues) East Europe 
Report-- weekly financial report 
from FTTV. 

2130-2200 (Wad) FT Business 
Weekly - the latest round-up of 
business news with James Bellini 
and Dabb le Mkfdleton. 

2130-2200 (Thurs) Talking Heads 

Sky Nows 

1200 International Business 
Report 

1130, 1730, 2130. 0430, 0530 
(Thurs) FT Business Weekly 

SATURDAY 

cm 

0730-0800 Moneyime 
0000-0030 World Business This 
Week - a joint FT /CNN production 
1540-1810 Moneyweeh 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Superchonnet 

1800-1B30 FT Business Weekly 
Sky News 

1330. 1630. 2030, 0030. 0230 FT 
Business Weekly 

CNN 

07104)740 Moneyweek 
1340-1400 inside business 
1540-1810 Your Money 
1800-1830 World Business Tins 
Weak 

1940-2000 Inside Business 
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THERE IS no small chance 
that the five-year-long Uruguay 
Round of multilateral trade 
negotiations will fail This is 
not because the world's leaders 
believe it to be unimportant. 
Nor is it because going the 
extra mile is insuperably diffi- 
cult- It is rather that they shirk 
the unpopularity and prefer to 
be diverted by the exigencies of 
the moment 

Yet the framework of liberal 
trade is at stake. This frame- 
work, not spending on arma- 
ments, enabled the west to win 
the Cold War: it not a now 
non-existent international 
monetary regime, has under- 
pinned the western world's 
prosperity: and it not develop- 
ment assistance, gave the most 
dynamic developing economies 
their chance. The Gatt may be 
technical The Gatt may even 
be obscure. But it determines 
the livelihood of billions. 

Some suggest that regional 
trading blocs are the easy and 
the obvious alternative. But 
they could not replace the 
Gatt. Almost 40 per cent ol 
total merchandise trade is 
between Europe, the Americas 
and Asia. If the special case of 
trade within Europe (which 
accounts for 38 per cent of 
world trade) Is excluded, two- 
thirds oF world trade is 
between regions, not within 
them. Is all this to be sacrificed 
to the false god of regi on a l ism? 
If not, how is such trade to be 
governed without the Gatt? 

Mr Arthur Dunkel, the 
Gatt's long-suffering director- 
general, has argued that 
November will be the make or 
break month for the round. He 
also asked the chairmen of the 
negotiating groups to come up 
with draft agreements by the 
end of October. True to form, 
they failed. They failed because 
nobody was prepared to m a k e 
final concessions elsewhere 
until decisive progress had 
been made on agriculture, 
which remains the key to 
unlocking the round. 

Potential gains 

Agriculture accounts for 
only 13 per cent of world mer- 
chandise trade, too little, some 
might argue, to hold the trad- 
ing system to ransom. But 
agriculture matters because of 
the number of countries that 
depend on agricultural exports. 
It also matters because of the 
prttenti.il gains from liberahsa- 

Making 


tion. clearly revealed in the 
OECD's estimate that subsidies 
to industrial country producers 
amounted to $176bn in 1990. 

Negotiations on agriculture 
between the European Commu- 
nity and the US are, it appears, 
seriously joined. Further high 
level meetings in early Novem- 
ber will clarify whether a 
recently announced shift in the 
German position gives EC 
negotiators the freedom of 
manoeuvre they need. 

Fundamental re-design 

Both sides can - and must 
- move. In its internal discus- 
sions the EC has already 
accepted that the common 
agricultural policy must be 
fundamentally redesigned. 
Meanwhile, the US knows that 
immediate liberalisation of the 
obstacles to free trade in agri- 
cultural commodities Is not 
practical politics. What is 
needed is a good start, with a 
commitment to go Farther. 

Agreement on agriculture 
would not end the round. 
Important controversies 
remain, not least over the need 
for the EC and the US to accept 
that their anti-dumping poli- 
cies are protectionism under 
the guise of fair trade. But, 
with agriculture agreed, 
nobody would dare to allow the 
round to faiL 

If agreement is to be 
reached, it needs to be reached 
quite soon. This is partly 
because ennui is setting in. But 
it is also because of the elec- 
tion campaigns coming up, 
above all in the US. If a final 
package is to go to legislators 
early next year, it must be 
agreed this year. Given the 
EC’s summits on economic, 
monetary and political union 
in early December, November 
is, indeed, the month. 

On two men rests the out- 
come: the president of France 
and the chancellor of Ger- 
many. Mr Kohl must make 
f-l Awr that French resistance to 
a chang e in the EC position 
will not gain his continued 
s u pport, in which case Mr Mit- 
terrand gain the plaudits 
due to the concessions that 
save the Gatt. If the needed 
action is not forthcoming, Mr 
Major, as chairman of the 
group of seven industrial coun- 
tries, should call the summit 
promised last July. This may 
be unpopular, but the cause is 
worth the unpopularity. 


taxation work 


THE SHAPE of the UK’s new 
council tax became clearer on 
Friday with the publication of 
the Local Government Finance 
Bill. The environment secre- 
tary. Mr Michael Heseltme, has 
made changes to his original 
proposals in the light of sub- 
missions from the profession- 
als who have to make the new 
tax. work. But many of the ir 
reservations about his propos- 
als remain unresolved, in some 
cases inexplicably so. 

The council tax will cer- 
tainly prove more acceptable 
than the poll tax, not least 
because it will be seen as 
fairer. Liability is related to 
the capital value of the taxpay- 
er’s home, providing a rough 
and understandable link with 
ability to pay. The restoration 
of 100 per cent rebates removes 
the impression of vindictive- 
ness created by the require- 
ment that even those on the 
very lowest incomes should 
pay something in poll tax. And 
there is much less scope for 
the evasion which undermined 
the legitimacy of the poll tax, 
since the tax is levied on fixed 
property, not mobile people. 

Mr Heseltine originally pro- 
posed to group all households 
In seven nationally-determined 
property bands, with si mi lar 
properties assigned to a single 
band en masse. Such broad 
bands were designed to avoid 
the need for a bureaucratic 
appeals procedure, or tbe regu- 
lar revaluations which made 
rates so unpopular. But the 
choice of just seven bands - 
with all homes worth more 
than £160,000 paying the same 
amount of tax — made the tax 
look insufficiently progressive. 

Eighth band 

Mr Heseltine has added an 
eighth valuation band, so that 
houses in Rngiand worth more 
than £320,000 will pay more 
than those worth between 
£160,000 and £320,000. While 
this will have a marginal 
impact on the distribution of 
the burden, it improves the 
perception of progressivity 
which is important to accep- 
tance of tbe council tax. 

He has also recognised that 
handing does not do away with 
the need for an appeals proce- 
dure. Given that moving down 
one valuation band could save 
as much as £90 a year in coun- 
cil tax, the incentive to appeal 
will be considerable. The BUI 


includes an appeals system 
based on the old rating tribu- 
nals, though the prediction 
that only 175 extra staff will be 
needed for appeals is probably 
op timis tic. 

Changing values 

The draft legislation also 
allows for revaluation of prop- 
erties where significant 
changes In valne occur either 
to individual homes or to 
entire areas (a need pointed 
out In many submissions on 
the original proposals). There 
is provision for periodic gen- 
eral revaluations, but Mr 


T he release of each new 
set of figures charting 
tbe slowdown in Japa- 
nese economic growth 
is met by ever-louder com- 
plaints from industry that the 
country has slipped into reces- 
sion - a Japanese-style reces- 
sion. with annual growth of 
less than .3 per cent 
Interim profits are down, 
money supply growth is weak, 
cuts in capital spending plans 
are announced each day and 
consumer demand is shaky. 
These trends have blended to 
produce a bleak picture in the 
minds of executives and politi- 
cians, many of whom had 
remained confident about the 
“real" economy even during 
the dark days of stock market 
collapse and scandal 
The executives' immediate 
response been to d emand 
that the Bank of Japan, the 
central bank, reduce the offi- 
cial discount rate - the lead- 
ing indicator of Japanese inter- 
est rate policy - from 5 A per 
cent to 5 per cent or less, a cut 
expected to be made in the 
next few days. The pressure 
reached a peak late last week 
when Mr Y as us hi Mieno, the 
bank's governor, addressed 
industry leaders who described 
tbe potential “crisis'’ facing the 
Japanese economy. 

Politicians are echoing the 
concerns of industry. Mr K Hc h i 
Miyazawa, who will be 
installed as prime minister 
tomorrow, has already 
ann o u nrad that he would like 
an interest rate cut and wants 
to stimulate the economy with 
a public works spending pack- 
age. As finance minister, he 
presided over a record low 2L5 
per cent official discount rate 
and Introduced a public works 
package in 1987. Not surpris- 
ingly, he is popularly seen as 
tbe right person to cure 
Japan's economic ills. 

But is tbe Japanese economy 
really ailing? And does the 
cause of this supposed illness 
lie with the central bank and 
its tight monetary policy or 
I with Japanese companies 
themselves? Japan is officially 
expecting 3.5 per cent growth 
in gross national product this 
fiscal year to the end of March 
1992, down from 5.7 per cent 
last year, but still a respectable 
target. But the general pre- 
sumption is that actual growth 
will be about 3^ per cent for 
the year and, perhaps, 3-5 per 
cent next year. . 

For most countries with 
mature economies, 3 per cent 
growth would be more than 
enough to keep politicians and 
industry happy. But the expec- 
tations of Japanese companies 
have bran heightened by the 
record profits of the late 1980s, 
when the stock market was a 
cheap source of capital, when 
large retail stores were report- 
ing year-on-year sales growth 
of almost 10 per cent, and new 
orders for private construction 
were as much as 31 per cent 
highar than a year earlier. 

Companies were carried 
along by the momentum of eco- 
nomic growth, and last year 
the manufacturing sector 
increased capital spending by 
20.8 per cent. But this invest- 
ment came after domestic 
demand had peaked, and only 
served to widen the gap 
between corporate expectation 
and market reality. 

Some of the industries now 
reporting sharply lower 
interim profits highlight this 
contradiction. Electronics com- 
panies have badly misjudged 
Japanese consumer demand for 
products such as televisions 


eral revaluations, but Mr 
Heseltme has not adopted the 
plausible suggestions made by 
man; practitioners for a 
rolling programme of piece- 
meal revaluation to avoid 
across-the-board uprating. The 
danger is that the experience 
of domestic rates will be 
repeated, with valuations 
increasingly losing touch with 
reality as governments duck 
out of politically difficult revi- 
sions. 

Nor has Mr Heseltine heeded 
local authorities' concerns over 
the problems they foresee from 
the 25 per cent personal dis- 
count for single-adult house- 
holds, the only element surviv- 
ing of the head tax. Despite his 
assurances, there is a wide- 
spread belief that a register 
will be required if the tax and , 
the various rebates and exemp- 
tions are to be administered 
equitably. The complications 
could be reduced, however, if 
tbe government moves quickly 
to publish the many regula- 
tions which the Bill specifies. 
And details of transitional 
relief and housing benefit rules 
must be published well before 
the new tax is launched in 
April 1993, to avoid the sort of 
foul-ups caused for the poll tax 
by last-minute tinkering. 

None of these concerns 
threatens the passage of the 
Bill since the government has 
a secure majority in the House 
of Commons. But if Mr 
Heseltine could satisfy their 
concerns to some degree, local 
authorities might find the 
council tax sufficiently accept- 
able to put pressure on Labour 
to a i ppnii it rather than scrap 
it That would save local gov- 
ernment from a third upheaval 
in its finance structure In a 
short space of time - a prize 
well worth winning- 


Robert Thomson on the 

pressures facing the 
Japanese economy 
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and video-cassette recorders, 
and they have misread indus- 
try demand for semiconduc- 
tors. There is now great over- 
capacity in the production of 
memory chips, which can be 
partly blamed on sluggish 
international growth, but 
which is also due to 
over-ambitious forecasts. 

The steel industry, whose 
voice has been among the loud- 
est in fining for a cut In the 
official discount rate had 
accepted five years ago that 
the express era of Japanese 
growth was over - annual pro- 
duction had fallen below the 
symbolic lOOm-tonne level and 
streamlining programmes were 
initiated. But the "boom" of 
the late 1980s restoked their 
steel ambitions, and encour- 
aged sometimes unfocused 
diversification into the over- 
crowded computer and semi- 
conductor markets. 

Having been cornered by the 
h«»arfa of these industries last 
week, Mr Mieno, the central 
hank governor, insisted that 
the Japanese economy is essen- 
tially healthy. He indicated 
that the recent change most 
bothering him is the "negative 
attitude" of Japanese execu- 
tives, and he hinted that an 
Interest rate cnt might come 
very soon. This is in spite of 
the bank's concern that the 
labour shortage imposes con- 
straints on growth and Is still a 
potential source of inflationary 
pressure. The job offers to 
applicants ratio in September 


was 1.34, down from a peak of 
L47 in March but more than 
double the 1966 figure of 0.62. 

A public works spending 
packag e could help to restore 
business confidence. The new 
leaders of the ruling Liberal 
Democratic party are suggest- 
ing a YLOOObn (£4.4bn) supple- 
mentary budget, which, apart 
from encouraging growth, 
would put a down payment on 
the new administration's popu- 
larity. 

An increase in infrastructure 
investment in roads and 
bridges would suit the US, 
which had pressed Tokyo to 
lift spending during the Struc- 
tural Impediments Initiative 
(SID faiks cm bilateral trade. 
Japan’s finance ministry has 
resisted domestic and interna- 
tional demands for a spending 
increase. Now the new domes- 
tic push for a spending pack- 
age has prompted the ministry 
to feed reports to newspapers 
of a “budget crisis". 

Another US concern is the 
value of the yen. Washington 
wants a stronger yen to reduce 
Japan's rapidly growing trade 
surplus, reflected in the record 
monthly increase of SlOJJbn for 
September. The recent Bang- 
kok meeting of finance minis- 
ters from the Group of Seven 
leading industrial nations 
agreed that the yen should 
appreciate, and yet th e cur- 
rency could weaken if interest 
rates come down. 

Currency fluctuations are 
hiamfld by Japanese companies 


for their lower profits this 
year, but at the end of October 
last year, the yen was at 
Y 129.35 to the dollar, not far 
removed from the Y130.90 at 1 
the end of October this year. A 
senior economist at a UK seen- 1 
rrties house suggests that the 
currency is being used “as an I 
excuse” by executives embar- 
rassed by the fall in profits 
from the record levels of the I 

past two years. | 

An appreciation of the yen 
would in fact mean lower costs 
for imported raw materials, I 
while one result of the capital 
spending surge has been to 
make production less labour I 
intensive *nd more cost effi- I 
dent. The Electronic Indus- 
tries Association of Japan 
(EIAJ) says that export-ori- 
ented companies are not in dif- I 
ficulty at present exchange 
rate levels, and Y12G to the dot- J 
lar is still seen as an important 
psychological barrier. 

Meanwhile, the jump in the 
trade surplus suggests that 
Japanese manufacturers have 
not become any, less interna- 
tionally competitive, even if 
Japanese producers have mis- 
judged domestic demand. Capi- 
tal spending has improved 
product quality, and tbs faint 
stirrings of economic recovery 
in the US have encouraged 
demand for Japanese products. I 
The total trade surplus will 
be dose to the record S82-7bn 
of 1986, but there have been 
important changes that tbe fig- I 
ures disguise - as a percent- 
age of GNP, the surplus has 
fallen from 43 per cent in 1986 
to L2 per cent last year, and 1 
will he about 2 per cent in 199 L 
Raw statistics can also be 
misleading in several other I 
important areas now under 
debate. The country’s budget 
“deficit" is a surplus according 
to Organisation for Economic 
Co-operation and Development 
definitions - the finance min- 
istry focuses on the govern- 
ment's general account, which 
comprises only 30 per cent of 
government spending and 
which does not accurately rep- 
resent levels of revenue. And I 
money supply, which officially 
expanded by a meagre 22 per 
cent in September, has been 
distorted by the transfer of 
hank deposits to postal, 
accounts which fall outside the 
accepted measure. | 

However, the raw figures are 
still cited by industry as proof 
of “recession", and as evidence 
that Japanese banks have their 
hands tied by the central 
bank’s tight monetary policy. 
The Federation of Bankers' 
Associations of Japan put the 
money supply figures at the 
head of a list of “dark signals" 
which it said demanded an 
“early” official discount rate 
reduction. 

The difficulties facedby 
banks stem not so much from 
central bank policy as from 
imprudent lending and con- 
cerns about meeting interna- 
tional capital adequacy dead- 
lines. These problems arose 
during the era of speculative 
excess in the property and 
stock markets in the late 1980s 
which has led to a record level 
of bankruptcies. * 

The Bank of Japan insists 
that the economy is still, recov- 
ering from this undisciplined 
period. Corporate Japan is still 
learning, reluctantly, that 
money has become more 
expensive. It is not surprising 
that growth is slowing, and it 
is to be expected that the cen- 
tral bank should be wary of 
Japanese companies wanting 
to reboard the bullet train. 
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Art market’s 

cracking glaze 

Antony Thorncroft on troubles 
among London art dealers 


Mobutu’s 
French chef 

■ In the Byzantine web of 
power and influence which 
surrounds embattled President 
Mobutu Sese Seko, one of 
Africa's most traditional lead- 
ers, an unlikely candidate has 
emerged as the key to access 
to the “Big Man” - bis French 
cook. 

Mr Buisine (first name 
unknown) is actually slightly 
more than a cook. Officially 
he is known in French as an 

“attendant” - responsible for 
organising the president's ban- 
quets and dally entertainment 
programme. However, one west 
Africa expert describes Buis- 
ine, a short man who appears , 
oddly dwarfed by his large dou- 
ble-breasted tailored suits, as 
“typical of the white servants 
who are found in key posi ti o n s 
in tbe courts of every African 
President who thinks he is a 
divine king". 

His unofficial duties are 
believed to include managing 
Mobutu's huge property portfo- 
lio, which includes several 
European chateaux, and regu- 
larly taking an Air Zaire Jet 
to Paris or Geneva to go shop- 
ping for the President and his 
large family. Western journal- 
ists in Kinshasa have had to 
arrange all recent interviews 
with Mobutu through Buisine. 

Tbe “attendant” is one of 
the only people in Mobutu's 
inner circle who has direct 
contact with the Kamanyola 
- the luxurious colonial Bel- 
gian riverboat which Mobutu 
has made his home - appar- 
ently on the advice of a mara- 
bout, a spiritual guide. What's 
not been disclosed is tbe 
guide's advice on whether he 
should head for the high seas. 

Independent exit 

■ The abrupt departure of any 
chief executive after only 10 
months on the Job is bound 
to raise eyebrows. But the 
speedy exit of Richard Duggan, 
the boss of recession-battered 
Trade Indemnity, is more than 


Observer 


usually puzzling. 

After such a short stint in 
charge, Duggan can hardly 
be blamed for the fact that 
Trade Indemnity's weakened 
fjwamrial position meant that 
It was unable to leap into the 
big league by bidding for ISG 
- the government-owned short 
term export credit arm. Peter 
Dugdale. who has chaired the 
company for more than a 

decade and is temporarily 
assuming control should 
shoulder the blame for that 
Swiss Re and Munich Re, 
two of the biggest reinsurers, 
already have big stakes in 
Trade Indemnity and France's 
state-owned Coface signal le d 
its interest recently by baying 
3 per cent But the UK compos- 
ite insurers, ted by GRE which 
has financial problems of its 

own, still hold the balance of 
power. Dugdale is an ex-chief 
executive of GRE and still sits 
on its board. No one is elabora- 
ting why Duggan quit, but It 
seems safe to assume that if 
Trade ind emni ty is taken over 
his would have been the first 
job to go. His departure sug- 
gests that the company's days 
as an independent entity may 
well he numbered. 

Platform change 

■ Goldman Sachs' partner 
Gavyn Davies, the hirsute 
prims d onna of City econo- 
mists, is one of those rather 
strange fellows who a ctu ally 
enjoys writing. But he also 
seems to suffer from a journal- 
istic weakness of believing that 
the newspaper he writes for 
is as important as the content 
of his much-admired copy. 

Having lost his economic 
platform when his Sunday Cor- 
respondent foundered a year 
ago, he moved to the Sunday 
Telegraph in mid-January. 

Now he has switched a gai n , 
resurfacing as The Indepen- 
dent's principal economic com- 
mentator. Tbe two previous 
incumbents, Barclays' Alan 



“For sale” signs are going up 
all over Mayfair. For a year 
the smart end of London's art 
and antique galleries had 
whistled bravely thr ough the 
recession. There were rumours 
of over-extended dealers in 
trouble awA dealers who had 
scarcely sold a worthwhile 
painting for months, but the 
actual casualties were few. 
Helm, the respected Old Mas- 
ter dealers in Jermyn Street, 
stopped trading, as did John 
Sparks of Mount Street, suppli- 
ers of Chinese ceramics to the 
royal family. But the line 
seemed to he holding. 

In the past week, however, 
the cracks have appeared. The 
most alarming casualty is Ack- 
ennann, which was summarily 
sold by its backer, Throg- 
morton Trust, to the smaller 
gallery of Oscar and Peter 
Johnson after almost two cen- 
turies of supplying sporting 
pictures to most of the 
nation's stately hom es. Tien 
wm ip news that HTV was put- 
ting its c hain of galleries and 
art publishers on the market, 
{winding such famous names 
as the Victorian dealer, 

and Frost & Reed, which con- 
centrated on 19th- and 20th- 
century art. 

Throw in the decision of 
dealers such as Max Ruther- 
ston Nicola Jacobs to shot 

up shop aT>f i trade from home; 
the merger between Austin 
Desmond and Phipps; and the 
de mis e of a dozen minor gal- 
leries on the fringes of the 
Portobelio Road and Hackney, 
and you have a scene of doubt 
and pessimism. It seems that 
fha banks and private backers 
of galleries have given up hope 
of any revival within the next 
year and have pulled the 
financial ping. 

Ironically, it could be that 
the galleries are closing - and 
more bankruptcies are fore- 
cast - just when the worst is 
over. Leslie Waddington, the 
1 leading dealer in modern art 
who owns a string of galleries 
in Cork Street, the main mar- 
ket place for 20 th-century art, 
has just encountered what he 
takes to be signs of a revival 
in activity. He says: “I 
received an offer of £600,000 
two months ago for a painting 
by Francis Bacon which I have 
for sate at £l-3m. I expect an 
offer of £850,000 soon. We 
could do a deal at something 
around £lm. Up until recently 
the market was stone dead. 
Now buyers are appearing". 

Like most large dealers, 
Waddington has laid off staff, 
put a “relative freeze" on buy- 
ing, and reduced prices by 
about a third. 

Around tbe comer in Clif- 
ford Street, Bernard Jacobson 
is doing well with hi s sh ow of 
the sculptor Glynn Williams, 
but the prices, from £5,000- 
£35,000, are the same as at 
Williams’s exhibition of three 
years ago. Jacobson, th e lea d- 
ing dealer In modern British 
artists, is concentrating on a 
major exhibition of English 
landscape painting scheduled 
for 1993, when he expects the 


market to have rerived. 

Of course there are opportu- 
nities in such a depression. 
The Lisson Gallery- tbe main 
dealer in British sculptors, has 
taken advantage of the fall in 
property prices to absorb the 
next-door premises and on 
Wednesday opens a vast new 
space. Richard Green, perhaps 
the biggest dealer in London, 
with a stock of pictures valued 
at over £50m, hopes to acquire 
the prime Bond Street prem- 
ises of Ackermann. He is also 
receiving approaches from col- 
lectors who need to sell their 
pictures quietly through deal- 
ers. 

Many of the newer dealers 
concentrated on one sector of 
the market, the artists of tbe 
Newlyn School or the Scottish 
Colourists, whose decorative 
canvases appealed to the dis- 
appearing breed of inexperi- 
enced domestic collectors. In 
contrast, Richard Green oper- 
ates across three sectors - Old 
Masters, sporting, and 19th 
century - and has more than 
2,000 active clients, of whom 
less than a quarter are British. 

Ackermann began t o ma ke 
losses because it concentrated 
on sporting pictures. Once 
enthusiastic Texan buyers lost 
their money and their appetite 
for painted English horse 
flesh, its options were limited. 
Its owner. Throgmorton Trust, 
tried to diversify into general 
decorative pictures but was 
unwilling to provide sufficient 
cash to acquire good work. By 
contrast, HTV is still financing 
its galleries. It is selling 
because the return is negligi- 
ble and, having secured again 
its TV franchise, it prefers to 
concentrate on its core busi- 
ness. It is seeking one buyer 
prepared to pay about £20m 
for the group. It could be a 
long search. When Andrew 
Weir tried to sell its invest- 
ment in art, the well-estab- 
lished Spinks, for £50m in the 
more confident summer of 
1990, It failed to find a buyer. 

What has saved the London 
market from total collapse Is 
the absence iff “fire sates” - 
dealers or collectors forced to 
dispose of their art at give- 
away prices. Poor demand has 
ensured that virtually no mas- 
terpiece has appeared for sale 
In the past year. However, this 
situation will change this 
month, when in London and 
New York two important col- 
lections come into the auction 
rooms: the modern British art 
of the late Sebastian Walker at 
Sotheby's and the Tremaine 
collection of significant mod- 
ern masters at Christie's in 
New York. 

In a world where the Impact 
of a Van Gogh selling for more 
than $80m in New York can 
filter down to traders on Por- 
to bello Road, the crucial event 
takes place tomorrow in New 
York. Serious paintings are on 
offer at serious prices - a 
Leger estimated at ap to SlOm 
and a Mondrian at up to 38m. 
These are pictures for connois- 
seurs, not speculators. If they 
sell, Mayfair will relax a little. 



“There must have been a 
reason why we were 
interested m rugby” 

Budd and the Institute for Fis- 
cal Studies’ Bill Robinson, 
went on to become, respec- 
tively, chisT economic adviser 
and special adviser to the Trea- 
sury. Despite denials, rumours 
that. Davies harbours similar 
ambitions continue to circu- 
late. 

Though his background is 
with Labour - he was one of 
Jim Callaghan's policy advis- 
ers and his wife works part 
time for Neil Klxmock - 
Davies insists he is unpartisan. 
Indeed, John Major is reputed 
to read his economic pam- 
phlets for pleasure. 

Maybe so, but the latest 
move suggests that he wants 
to play a bigger role in shaping 
the economic debate than he 
was allowed at a die-hard Tory 
paper like the Telegraph. 

Come on up 

■ it was either state s mans hip 
or compassion. Spotting Jimmy 
Carte 1 loitering on the edges 
of his late night victory press 
conference long after the rest 
of the international observers 


bad retired to bed, Zambia’s 
new president Frederick Chi- 
luba, invited the former US 
president to join him. After 
modestly demurring. Carter 
moved in with alacrity. 

Old presidents never miss 
photo calls, however far from 
home. 

Spooky move 

■ The disintegration of the 
Soviet empire seems to be hav- 
ing little impact on the for- 
tunes of Britain’s security ser- 
vices. Both MI5, the domestic 
intelligence service, and Mlfi, 
the overseas arm, are moving 
into swish new offices. 

Much to the annoyance of 
some public officials, ML5, 
whose job it is to track tbe 
dwindling number of commu- 
nist subversives in Britain, 
is moving into recently refur- 
bished government quarters 
on Mlllbank. As a result MPs 
are to be denied the use of the 
building’s swimming pool and 
civil servants wOl no longer 
be allowed to use the basement 
squash courts. 

Across the river, colleagues 
from counter-intelligence will 
soon be «»»rtTwnging a down-at- 
heel address in Lambeth North 
for a purpose-built bunker near 
VauxhaH Bridge. The cover 
story for the new building, a 
grotesque example of the bat- 
tleship school of architecture, 
is that it is for the Inland Reve- 
nue. 

But site workers have been 
busy telling passers-by how 
the walls will withstand direct 
hits from nuclear missiles. Not 
even the Is that 
unpopular. 

All change 

■ An informal competition 
is taking nlace in eastern 
Europe to think up an appro- 
priate new acronym for the 
dissolving Union of Soviet 
Socialist Republics (USSR). 
The Foies have come up with 
what t hey th ink is a winner 
- theUFFR. 

It stands for Union of Far 
Fewer Republics. 
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I ts called Billy Bob’s audit 
claims to be the world's 
largest honky-tonk. The 
bar stands in the old cattle 
stockyards or Port Worth 
Texas, where tobacco-spitting 
cowboys still tide in rodeos for 
the amusement of tourists, and 
it is a small symbol of the 
interplay between romantic 
myth and bard economic real* 
ity which is remo uldin g the 
Lone Star state. 

A cavernous converted cow 
barn. Billy Bob’s opened its 
doors during the Texas oil 
boom of the early 1900a, offer- 
ing patrons a potent mix of 
alcohol country and western 
music and live bull-riding 
shows. But when the Tern 
economy nose-dived In the 
mid-1980s, the club died with it 
It quickly re-opened again, 
but echoes of the crash linger 
on. for the har is partly owned 
by Resolution Trust, the fed- 
eral government agency which 
is sorting out the property 
assets of America’s myriad col- 
lapsed savings banks - a good 
many of them in Texas. 

Like Billy Bob’s, the Texas 
economy has recovered with 
remarkable speed from the 
1980s crash, even though its 
property market is still conva- 
lescent, with office vacancy 
rates as high or higher than 

other leading US cities. In 
Houston, for example, the rate 
is about 22 per cent and in Dal- 
las about 25 per cent, compared 
to a national average of 19.5 
per cent Yet Texas is one of 
the few regions of the US 
which so far has escaped rela- 
tively unscathed from the 
national recession of the past 
year. The state - the third 
most populous in the US - is 
still creating new jobs, 
whereas most of the US is los- 
ing them, (Texas added 87,000 
new jobs in the year June, a 
rise of 12 per cent) and Hous- 
ton is the fastest growing 
employment market among 
America’s largest cities. 

This turnaround has a signif- 
icance well beyond the Texan 
borders. First, it provides a 
case study in an economy 
maturing from one reliant on a 
single primary product - oil - 
to one based on a broad range 
of manufacturing and service 
industries. “Texas," says Hr 
Ray Ferryman, a leading local 
economic consultant, “has 
made the belated transition 
from an economy of the ground 
to an economy of the mind.’’ 

Second, the state has also 
made a substantial political 
shift Its traditional anti-gov- 
ernment populism has not dis- 
appeared - Texas remains one 
of the few US states without an 
income tax - but it has been 
smoothed at the edges. “In the 
old boom days Texas never had 
to bother with economic devel- 
opment. It just happened,” 
says Mr Thomas Plaut, chief 


Looking up in the 
Lone Star state 

Texas has largely escaped the US economic 
malaise, reports Martin Dickson 





An optimistic, frontier spirit dating back to the cowboy era ts helping to d r ive the Texan recovery 


revenue estimator at the state 
comptroller’s (treasurer's) 
office. Now we’re offering the 
same [investment] incentives 
as everyone else.” 

Third, Texas represented the 
first wave of the property 
boom-bust cycle which Is now 
affecting much of the US east- 
ern seaboard, particularly New 
England, and spreading across 
California, dragging the finan- 
cial sector down with it 

Yet the state's rapid emer- 
gence from depression - 
despite a severe p roperty over- 
hang and the collapse of many 
of its leading finanria! institu- 
tions - may provide lessons 
for other parts of the US. 

The seeds of Texas’s problem 
were sown in the early 1980 g, 
when the state was riding the 
crest of a great oD price boom. 
By 1982, ofi prices had moder- 
ated but the state, never short 
of brash self-confidence pre- 
ferred to believe that the good 
times would never end. 

The result was a remarkable 
property building boom, helped 
along by new tax laws encour- 
aging real-estate speculation 
and the deregulation of the 
savings and loan industry, 
which encouraged small thrifts 
into the sector. It was a disas- 


ter waiting to happen. 

When it did. in 1986, it was 
all the greater because the spot 
price of oil collapsed from 
more than 220 a barrel to about 
$10 in a little over two months. 
Texas was devastated: the 
property market collapsed and 
the oil industry shrivelled. 
Most of the state’s leading 
banks had to be bailed out by 
the federal government and by 
new owners, several of them 
from out of state. This still 
sticks in local throats. 

Yet by 1989 Texas had 
clawed back all the jobs lost 
during the crash, and over the 
past two years the economy 
has continued to expand 
steadily. That said, growth has 
flattened in recent months and 
could even halt for a time due 
to the knock-on effects of the 
national recession and exten- 
sive job cuts in the defence sec- 
tor. “We’re not in boom times 
here, but Tm not sure we’re 
seeking boom times,” says Mr 
Robert Hunter, vice-chairman 
of Texas Commerce Banc- 

chflWK 

Many of the most important 
forces behind the revival were 
beyond the state's control. The 
decline of the dollar in the mid- 
1980s powered a US export 


boom and Texas, as a leading 
trade centre and substantial 
manufacturing base, benefited 
mightily. A rise in oil prices 
also helped, as did a wave of 
capital investment in the huge 
petrochemicals industry based 
in Houston, the city which has 
led the Texan recovery. 

The state’s very weakness 
was also an advantage: cheap 
property prices, excess manu- 
facturing and labour capacity, 
together with wage rates at or 
below the national average, 
were all attractions for corpo- 
rations wanting to expand 
operations or relocate head- 
quarters in the southern sun- 
belt. Companies which have 
moved headquarters jobs to 
Texas include J.C. Penney, the 
retailer, and Exxon, the oil 
group. 

Given the state’s devastated 
financial structure, much of 
the capital to fond the revival 
must have come from other US 
and international sources, 
drawn by the forces of supply 
and demand to new investment 
opportunities. 

But the severity of the 1980s 
slide also woke Texans op to 
the fact that their extreme tins- 
ser-faire attitudes were not 
enough to create a coherent. 


balanced economy. They 
needed to modernise the politi- 
cal and economic framework. 

In Houston a partnership 
was formed between govern- 
ment and the private sector 
which has done much to boost 
the city as a centre for non-en- 
ergy industries such as bio- 
technology and aerospace. 
Says Mr Jim Kollaer, who 
heads the Houston agency: 
“Some things just won't hap- 
pen unless you nurture them 
or market them.” 

A further factor in the recov- 
ery, albeit unmeasurable, has 
been sheer Texan grit - an 
independent, optimistic fron- 
tier spirit dating back not just 
to the cowboy era but to the 
brief decade in the mid- 19th 
century when Texas was an 
independent nation. Thus, 
many companies dependent on 
the energy industry responded 
to the ofi bust with remarkahle 
flexibility, going into com- 
pletely new ifaps of business - 
moving, for example, from 
making oil-field equipment to 
milking machines. 

One lesson of the depression, 
says Mr Stephen Brown, senior 
economist at the Federal 
Reserve Bank of Dallas, is that 

“attempts to maintain things 

as they have been will proba- 
bly be unsuccessful and result 
in less economic growth”. 
Another, says Mr Plaut, is that 
“to the extent you can lessen 
excesses, so you can reduce the 
probability of a big downturn". 

The Texas economy could 
wobble over the next year, 
since one result of reduced oil 
dependency is that Its cycles 
are now more in line with that 
of the wider nation. It also 
faces some tricky social prob- 
lems, particularly with educa- 
tion, as its Hispanic minority 
population grows. And its anti- 
quated fiscal apparatus needs 
more overhauling to eliminate 
a recurrent mismatch between 
revenue and expenditure. Yet 
its long-term outlook is among 
the brightest of any US stale: it 
will remain a magnet for new 
investment, thanks to its posi- 
tion in the middle of the conti- 
nent and the heart of the sun- 
belt, with an economy 
underpinned by oil and gas. 
few environmental problems, 
relatively low business costs 
and a young workforce. 

It will also get an enormous 
boost from the proposed US- 
Mexican free trade agreement, 
if this gets through Congress 
next year, which promises 
greatly to increase the already 
significant business links 
across the Texan-Mexican bor- 
der. 

“The Texas Full Employ- 
ment Act of 1992” is what Mr 
Perryman calls it. These days 
Texans can afford to joke - 
though the last few years have 
left them too humbled quite 
yet to gloat. 


Samuel Brittan 


The Governor needs to 

recover Euro-emphasis 


-C <r«5v The Lord May- 
or's banquet 
ft on Thursday 

night was a 
great and gio- 
nous occasion 
Jtnf r jL - made, if 

anything, 
■ more glorious 
by its transfer to the refrir- 
bished medieval Guildhall, 
while the Mansion House is 
being renovated. Its only short- 
coming was that there were 
four heavyweight speeches - 
too many for concentration 
after a good dinner. 

A possible future improve- 
ment would be that only one 
speaker should make a weighty 
pronouncement. Alternatively, 
use should be made of the 
American Congressional prac- 
tice of reading into the record 
the graver remarks. This 
would leave room for the one 
or two jokes which got 
crowded out on Thursday 
night 

A more serious criticism was 
that the emphasis of all the 
speeches was on stability and 
on dete rmina tion that inflation 
should never be allowed to 
occur again. Stability is one 
element In the success of capi- 
talism. But another element, 
lacking from the speeches, is 
what Keynes called “animal 
spirits" and Schumpeter called 
“creative destruction”. The 
desire not to say too much 
about the latter was under- 
standable after a year of so 
many financial scandals. 

But even sticking to the cur- 
rent in ter pre ta tion of stability, 
the Governor of the Bank of 
England, Mr Robin Leigh- 
Pemberton, has shifted his 
emphasis unfortunately. A cou- 
ple of years ago he braved the 
wrath of Mrs Thatcher by mak- 
ing it clear that he was an 
enth usias t for soon joining the 
Exchange Rate Mechanism and 
event ually establishing a sin- 
gle European currency. 

More recently, he has been 
too much Influenced by col- 
leagues who have either never 
had their hearts in the Euro 
enterprise or who are still 
unwilling to jettison the notion 
of a “competitive exchange 
rate". This has shown itself in 
a series of speeches on the con- 
vergence conditions required 
to establish a single currency, 
which are stricter than any- 
thing that obtains In existing 


single currency areas such as 
the US or Canada. 

It also showed itself in some 
distinctly odd phrasing on the 
ERM on Thursday night, when 
the Governor said: “Member- 
ship will remain a key part of 
our strategy; its strength 
depending, too, on the commit- 
ment of our partners to the 
objective of price stability.” 
Surely he does not really think 
that an inflationary Germany 
is going to weaken Britain’s 
commitment to stable prices, 
despite a few months in which 
the very deceptive headline US 
rates wifi be below the German 
headline ones? 

No doubt I should have been 
delighted by his espousal of 
nominal gross domestic prod- 
uct as a policy objective in 
place of unclear monetary 
aggregates - a substitution 

which I proposed in a booklet 
first published by the Institute 
of Economic Affairs in 1981.” 
But the mute use of the con- 
cept is now at the European 

The fall in UK rates 
gives an exaggerated 
idea of the scope for 
UK interest rate 
changes in the ERM 

level where the lead is now 
taken by the Bundesbank, but 
may one day be taker by the 
EC Central Bankers' Commit- 
tee and ultimately by the Euro- 
pean Central Bank. 

Nominal GDP still has some 
internal UK use, but only 
within the limited room for 
manoeuvre which ERM mem- 
bership BtxU provides. For the 
fall in British base rates by 4 Vi 
percentage points gives a much 
exaggerated idea of the scope 
for unilateral interest rate 
changes in pHt* the ERM. The 
UK reductions were only possi- 
ble because of the extremely 
big differential originally exist- 
ing between British and Ger- 
man interest rates, now largely 
eroded. 

Interest rate policy will 
henceforth be determined 
mainly at an EC Level. This 
will be obvious when monetary 
union occurs. But it is very 
nearly true with the present 
hard form of the ERM 
under which parity 


changes are not expected. 

Thus the principal weapon 
against UK inflation will no 
longer be British Interest rates. 
Instead It will be the know- 
ledge that inflationary cost 
increases cannot be passed on 
in international markets or 
even in Import-sensitive 
domestic ones. Under the ERM, 
the pud » initial impact of a 
counterinflationary squeeze 
will no longer be felt in prop- 
erty prices or domestic ser- 
vices, but in traded goods, 
including manufacturing. 
These are important change 
in the rules of the game, still 
not well understood. 

Will it be possible to use 

credit controls as a supplemen- 
tary weapon, when the Interest 
r at* one is longer available at a 
purely domestic level? A new 
fEA study** looks carefully at 

the issue. The authors demon- 
strate that controls could not 
work under free capital m ove - 
merits. The abolition of UK 
exchange controls in October 
1979 triggered an expansion of 
the Euro-sterling market which 
undermined within eight 
months the of England 

restriction on bank deposits 
and l anding known as “the COT- 

set . 

The one serious supplement 
to normal monetary policy 
would be a tax on mortgage 
interest rates: which would be 
crazy given the determination 
of the two main political par- 
ties to continue to su bsidi se 
these payments via mortgage 
interest relief. 

A credit and housing boom 
is now the last c f a British 
chancello r’s concerns. The out- 
break cf repossessions contin- 
ues to weaken the housing 
market and pull back general 
recovery. But if such a boom 
does occur later in the 1990s it 
wifi have to be treated like a 
boom in Texas or California 
would be in tha US — that la as 
a local variation in a particular 
set of relative prices and ame- 
nable only to the type of action 
(eg via planning rules) that a 
US state government could 
take. 


* flow to End the Monetarist 
Controversy (2nd &L \ 1982. 

**D. Llewellyn and M. Holmes, 
Competition or Credit Controls? 
Both published bp the USA, 2 
Lord North Street, London, 
SW1P3LB. 
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Letters 


Skill shortages: not just 
in manufacturing and 
partly self-inflicted 


From Mr Richard Brown. 

Sir, The disparity between 
estimates of skill shortages 
(UK News - Employment, 
October 31) - where govern- 
ment statistics point to nearly 
a quarter of businesses report- 
ing skills shortages, but the 
Confederation of British Indus- 
try reports only one in 20 - 
overlooks the constituents of 
the latter’s survey sample of 
1*200 companies. Of comae, the 
CBI would not claim that its 
survey represents any more 
than just the manufacturing 
sector, and not “companies" as 
a whole. The British Chambers 
of Commerce survey, based on 
7,636 responses In both manu- 
facturing and services, shows 
20 per cent of companies suffer- 
ing skill shortages and goes 
some way to confirming the 
government's own estimates, 
underlining the continuing 
problem facing commerce and 
industry. Even in a recession, 
r ec ruitment difficulties should 
not be so quickly dismissed as 
an obstacle to growth. 

Richard Brown, 
d ir ect o r of policy. 

Association cf 

British Chambers af Commerc e. 
9 Tuftan Street, 

London SW1 


From Mr David Jenkins. 

Sir, I was interested in the 
report of the Merseyside Cham- 
ber of Commerce & Industry 
(“Northern companies report 
recruiting difficulties”, October 
30) disclosing worsening short- 
ages of skilled people affecting 
many firms in Merseyside and 
Cheshire. It also noted the 
need to improve arrangements 
for training engineering 
apprentices in the area. 

ft is difficult to match these 
findings !^fofee^paience of 

fine record of training young 
people whic h, forced recently 
to make severe cutbacks In its 
highly-skilled workforce, has 
found it impossible to. find a 
company prepared to offer the. 
opportunity to any of its five 
engineering apprentices to 
complete their training. 

The local community would 
surely gain if companies cur 
rently lamenting gkiTT short- 
ages could provide some practi- 
cal assistance in seeming their 
local base. 

David Jenkins, 


Chantrey House, 
Landlor d, Roa d, 
London SWlS 


Claim that low inflation leads to 
high growth needs examination 


From RHalL 

Sir, The figures for the corre- 
lation between inflation rate 
and gross national product 
growth rate provided by 
Edward Balls (“International 
Economic Indicators", October 
28) provide a welcome rebuttal 
of the claim by many politi- 
cians and economists that a 
low i nflatio n rate is a neces- 
sary (and even sufficient) pre- 
condition for a high sustained 
GNP growth rate. Mr Balls 
states that “there appears to be 
no truth in the claim that 
countries with below average 
or stable inflation rates have 
above average growth rates”. 

Indeed, if one plots the date 
provided by Mr Balls to show 
growth rate versus inflation 
rate the resulting graph, if any- 
thing, shows that higher infla- 
tion rates are more likely to 
lead to high growth rates than 
low ones. When one takes into 


account the long period (35 
years) over which the data 
were gathered, where a l per 
cent difference in growth Tate 
will lead to a 40 per cent differ- 
ence in GNP over the period, 
there is a need to examine 
closely the riafrn that German- 
style low inflation wifi inevita- 
bly lead to a higher growth 
rate than that from a variable- 
exchange rate driven one. 

In the long run, most people 
will judge the success of an 
economic policy by the 
improvement in their own 
material circumstance*. This is 
more likely to be affected by 
GNP growth rate than by other 
factors such as budget deficit, 
national debt, exchange rate 
stability or current account 
balance beloved of conver- 
gence-obsessed economists. 

R Hall 

9 Ormond Avenue, 

Hampton, Middlesex 


Futures and options funds not 
damaged by ill-fitting regulations 


From Ms Colette Bowe. 

Sir, John Anthers’ article on 
Futures and Options Funds 
(FT Quarterly Review of Per- 
sonal Finance, October 25) 
states that no futures and 
options frmds (Fofa) are an the 
market “and no manager has 
cone forward with a definite 
plan to launch one". The Fof is 
“a good idea” but “some fll-fit- 
ting regulations have damaged 
it". 

We disagree with this assess- 
ment Since the new unit trust 
regulations cama into force on 
July 15 this year SIB has 
received 10 applications for 
authorisation of Fofs and one 
for a geared Fof (GFof). The 
fact that there are no author- 
ised derivatives funds on the 
market as yet would seem to 
be due more to the time 
required to develop a com- 
pletely new product than to 
any lack of desire among unit 


trust managers to offer a Fof to 
tiie public. 

John Authers goes on to 
lament the fact that “guaran- 
tees" cannot be linked to 
authorised derivatives funds. 
This is true, but arises because 
unit trusts are open-ended 
rather than because “SIB’s reg- 
ulations are too complicated’'. 
SIB has held discussions with 
industry practitioners on the 
practicalities of permitting 
some form of closed-end 
vehicle to make possible the 
offering of guarantees. More 
work cm this is being done. 

We believe that the industry 
now has a fully workable set of 
regulations and I expect a 
number of Fab to be author- 
ised in the very near future. 
Colette Bowe, 

group director, retail markets. 
Securities and 
Investments Board, 

2-14 BunfnU Roto, London EC1 


Market pricing an essential step 
to efficient energy economies 


From ifr Silvan Robinson. 

Sir, Joe Rogaly (“No regrets 
- yet”, October 22) and 
Andrew Warren (Letters, Octo- 
ber 26) both seem to have 
missed an important point 
from the Ditchley discussions. 
Intellectually, most people 
with even a cursory under- 
standing of energy economics 
have noticed that a remarkable 
amount of energy can in the- 
ory be saved at quite economic 
cost without taviwg into 
account esoteric calculations 
internalising external environ- 
mental costs. They also notice 
that, in the real world, energy 
efficiency is, If anything, slow- 
ing down. They also probably 
recognise that if anything seri- 
ous fa to be done about global 
warming a sustained campaign 
to promote energy efficiency Is 
needed. 

There is the world cf differ- 
ence between letting markets 
work and making them work. 
A passive attitude towards 
markets will not get energy 
efficiency very far. Making 
markets work requires, para- 
doxically, active government 
intervention, if only because 
energy markets as they exist 
today are a mass of distortions. 
A real effort at removing 
energy subsidies - for exam- 
ple, the German coal subsidy; 
the Russian subsidy of all 
energy prices; the electricity 


price subsidies throughout the 
less developed world - could 
cause the collapse of govern- 
ments or revolution. The same 
applies to regulatory struc- 
tures, which often make least- 
cost planning of electricity sup- 
ply impossible. 

Efficient energy economies 
also happen to be efficient 
economies generally, as the 
Japanese can tell us and the 
Russians cannot. This is not to 
say that other measures of eco- 
nomic engineering are not 
needed, but market pricing is a 
first essential step. The odd 
thing about Ditchley was not 
its attitude to markets, but the 
low probability many people 
gave to the risks of global 
warming as such. They should 
put last year’s report by the 
first working group to the 
Intergovernmental Panel on 
Climate Change under their 
pillow to read at night. 

Silvan Robinson. 
chairman, 

energy and environmental 
pr ogr amm e. 

Royal Institute of 
International Affairs, 

10 St James’s Square, 

London SWi 
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To do business in Europe; you need to get there relaxed 
and ready for action. 

if the though: of fighting your way around London and 
through its busy airports appals you. consider the more 
convenient option: Amsterdam Airport Schiphol 

From many pans or the UK, you’ll find it and 
quicker to fly to your European destination via 

Schiphol's single terminal. 


There are scheduled direct flights to Amsterdam From: 

■ Aberdeen ■ Edinburgh ■Manchester 

■ Birmingham ■ Garwick ■Newcastle 

■ Bristol ■ Glasgow ■ Norwich 

■ Cambridge ■ Heathrow ■ Sout hampton 

■ Cardiff -Wiles ■Humberside ■ Satiated 


As weD as excellent air connections to die rest of the 

world, Schiphol offers good road and tail connections 
to Europe 

With no terminal transfer problems, services renowned 
to *or efficiency and the world’s finest duty fiee area. 
Sduphol is an airport that is worth passing through. 
Right now. aD our facilities are being expanded and 
improved to make sure they keep ahead ofdtanand. 

Before you waste your energy on the M25, check out 
tne more convenient connection. 
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■ Cambridge 
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Education and transport expected to win more funds before election 


Hedging against the 


UK public spending likely to rise £7bn r ; s ks of low inflation 


By Peter Norman, Economics Correspondent, In London 


THE BRITISH government is 
expected this week to 
announce an increase of up to 
£7bn (Sl2.04bn) in planned pub- 
lic spending for 1992-93, reduc- 
ing the chances of a cut in 
income tax before next year’s 
general election. 

Increased public spending, 
particularly on state education 
and transport, is understood to 
have been agreed by the Trea- 
sury to boost the government’s 
appeal with the electorate. 

A general election must be 
held in Britain before July next 
year. 

The proposals - expected to 
be announced on Wednesday 
by Mr Norman Lamont, chan- 
cellor of the exchequer, in his 
Autumn Statement on govern- 


ment spending plans - limits 
severly the scope for tax cuts 
in next year’s annual budget 
In an interview published at 
the weekend, meanwhile, Mr 
John Major, the prime minis- 
ter, held out the prospect of 
the basic income tax rate being 
cut to below 20 per cent from 
the present 25 per cent. 

Treasury officials, however, 
admit that this is now seen 
only as a long-term goal 
Instead, it is expected that 
the chancellor will add about 
£10bn to spending pro- 

grammes for the coming finan- 
cial year. 

About £&5bn of this could be 
financed by halving the XTbn 
contingency reserve that is 
already included in the govern- 


ment’s 1992-93 spending plans. 
This would enable the Trea- 
sury to announce a relatively 
undramatic increase in its pub- 
lic expenditure planning total, 
which excludes the self-fi- 
nanced expenditure of local 
authorities and debt interest, 
to about £228bn in 1992-93 from 
the £221bn forecast at the time 
of the last annual Budget in 
March. 

The higher spending will be 
set in the context of gradual 
recovery in an economy that is 
expected to grow by about 2325 
per cent next year with infla- 
tion fluctuating around 4 per 
cent. 

Much of the in c reased spend- 
ing will be Involuntary. Higher 
child benefits, greater than 


expected unemployment and 
other recession-induced social 
costs are expected to boost 
planned social security spend- 
ing by approaching £4bn. 

In spite of lower tax receipts, 
it is thought that Mr Lamont 
will announce only a modest 
increase in the public sector 
borrowing requirement (PSBR) 
or budget deficit for the cur- 
rent financial year. 

The government is resigned 
to a rise in the ratio of public 
spending as a percentage of 
gross domestic product next 


year although it will reaffirm 
its policy of bringing down the 


its policy of bringing down the 
ratio In the medium term. 

It is thought that the ratio 
could move upwards to around 
4&5 per cent in 1392-93 instead 


of falling as planned to 4L25 
per cent from the 41.5 per cent 
ratio envisaged for 1991-92 at 
the time of the Budget There 
is likely to be little revision of 
the expected spending-to-GDP 
ratio for this year. 

An Autumn Statement along 
these lines is unlikely to cause 
many waves in financial mar- 
kets. A survey of 18 City erf 
London economists, published 
by MMS International, the 
business information group, 
suggested that the City is 
anticipating a 1992-93 public 
expenditure planning total of 
£227.5bn and that the Mr Lam- 
ont will announce a 1991-92 
PSBR of £10bn. 
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Congress 


gives its 


backing to 
Star W ars 


defence 


By George Graham in 
Washington 
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S3 Zaire s Big Man berates the west 


The US administration's 
ambitions to develop a "Star 
Wars" defensive system 
against missile attack have 
taken a decisive step ont of the 
laboratory with a compromise 
reached by Congress over this 
year’s defence budget. 

The administration, the Sen- 
ate and the House of Represen- 
tatives have been trying for 
months to reconcile their 
divergent views on the shaipe 
of defence spending in the fis- 
cal year which began on Octo- 
ber 1. 

In the compromise finally 
hamm ered out on Friday, the 
House won a significant vic- 
tory in its battle to halt the B2 
stealth bomber. 

But In return. House negoti- 
ators have had to accept a rad- 
ical advance in funding for the 
Strategic Defence Initiative 
(SDO, a programme aimed at 
developing defences against 
ballistic missiles. 

The SDI sought by President 
George Bosh, dubbed Global 
Protection Against Limited 
Strikes, or G-Pals, is far more 
modest than President Ronald 
Reagan's futuristic Star Wars 
programme. 

The House-Senate compro- 
mise allows $4.15bn for SDI 
spending this fiscal year, less 
than the $5.l5bn requested by 
the administration or than the 
$4.6bn originally allotted by 
the Senate, but a substantial 
increase from the House’s pro- 
posed $3.5bn allocation. 

More importantly, however, 
the House has accepted for the 
first time the goal of deploying 
an anti-ballistic missile (ABM) 
defensive system, by 1996 if 
the technology is ready. 

“We have crossed the politi- 
cal and psychological barrier 
from a research programme to 
now embracing the concept of 
deployment, which from my 
perspective is something I am 
extremely uneasy with." said 
Congressman Ronald Defituns, 
chair man of the House sub- 
committee on defence research 
and development. 

The budget deal reflects a 
radical shift In defence think- 
ing. The diminished cold war 
threat of a Soviet attack cou- 
pled with the new danger of 
missile attacks from renegade 
Sonet republics or third world 
nations has unravelled the tra- 
ditional left-right split on 
defence and crafted a new alli- 
ance in favour of missile 
defences. 

The bulk of the SDI money 
is to be spent on relatively 
conventional anti-missile 
defences, similar to an 
enlarged Patriot system used 
during the Gulf war. 

The compromise stipulates 
that only a system that com- 
plies with the US's 1972 ABM 
Treaty with the Soviet Union 
may be deployed. This would 
mean a maximum of 100 ABM 
missiles confined to a single 
site, probably Grand Forks in 
North Dakota. 

But the deal also urges Mr 
Bosh to negotiate changes to 
the ABM treaty which would 
allow a more comprehensive 
defensive system to be 
deployed. It provides 2390m 
for the development, though 
not the deployment, of the 
most ambitious component of 
SDL a space-based interceptor 
system known as “Brilliant 
Pebbles". 



Warm welcome: an Imelda Marcos supporter makes a victory sign to passing motorists in Manila yesterday 


Imelda Marcos flies home to Manila 


MRS IMELDA MARCOS left Hawaii last 
night to return to the Philippines for the 
first time since she fled into exile with her 
husband, the then president Ferdinand 
Marcos, after a popular uprising in 1986, 
writes Richard Gonrlay. 

She was due to be greeted by supporters 
still loyal after five years during which the 
couple were accused of plundering billions 
or dollars from their country over their 
20-year rule. 

President Corazon Aquino’s government 
agreed to allow Mrs Marcos to return to 
allow her to face tax fraud charges stem- 
ming from these allegations. If Mrs Marcos 
Is not put on trial by December, the Swiss 
government will unfreeze assets In its 
banks and return them to her. 


Mr Marcos died in Honolulu in 1989 and 
has remained unburied while Mrs Marcos 
negotiates with Mrs Aquino for his return 
to the Philippines and what she calls a 
“hero’s burial”. 

The government had refused to allow 
the return of the Marcos family, and still 
refuses to allow the former president a 
burial In Manila, for fear that Mrs Marcos 
will rekindle political opposition. 

The former first lady has been named in 
connection with financing at least one of 
the five unsuccessful coups launched by 
disaffected army officers. 

Mrs Marcos has continued to oppose Mrs 
Aquino from her exile In Hawaii But her 
return comes in a less highly charged 
political atmosphere than that which sur- 


rounded the 1983 return from exile of Mrs 
Aquino’s own husband, Benigno Aquino. 


His assassination as he stepped from the 
rcraft bringing him home lit a alow fose 


aircraft bringing him home lit a slow fuse 
under the Philippines’ powerful richer 
c l asses and the business community which 
three years later ignited the revolution 
that toppled the Marcoses. 

The Aquino government has mounted a 


large operation to guard the 62-year-old 
Mrs Marcos. Before leaving Hawaii yester- 


Mrs Marcos. Before leaving Hawaii yester- 
day, she joked about the belongings she 
would retrieve from the Mhlacanang Pal- 
ace, including her notorious 2^009-pair col- 
lection of shoes. 

The palace, with Mrs Marcos's ward- 
robe, has been preserved as a monument 
to the Marcos excesses. 


Julian Ozanne meets the defensive yet confident President Mobuto 


A S THE Kamanyola, the 
Belgian colo nial river- 
boat which Zairean 
President Mobutu Sese Seko 
has made his permanent court, 
chugged up the murky Zaire 
river, the leader known simply 
as “the Big Man” emerged 
from his private quarters. 

Portly and more than six-feet 
tall, he strode down to the 
reception room. Dressed in his 
trademark leopard skin hat 
and green jacket, he raised his 
cane to attention. 

“I am with you,” he said as he 
sat back in a shell-shaped sofa. 

Mr Mobutu, in his softly spo- 
ken French, appeared defen- 
sive but confident in the face 
of a two-month campaig n by 
pro-democracy activists to 
unseat him. 

He spent much of the inter- 
view attacking Western inter- 
ference, particularly by France, 
which has cut economic assis- 
tance. evacuated its nationals 
and put pressure on Mr Mob- 
utu to stand down. “I am not a 
man who takes a position to do 
the wishes of the west. 1 am at 
the head of Zaire," he said. 


“What has Mobutu done to 
France? . . . Do you think that 
France should tell me what to 
do and if 1 don’t they cut assis- 
tance. That is very serious for 
a great power like France. It is 
very serious against a young 
country like Zaire. It is destabi- 
lisation.” 

Mr Mobutu said that in other 
African countries where there 
are military regimes and where 
Che leaders reftise to accede to 
democracy, such as Kenya, the 
west leaves them alone. He 
emphasised repeatedly he 
would not bow down to west- 
ern “dictates” or pressure from 
a few people on the streets. 

“It is not the streets which 
will declare the democractisa- 
tdon of Zaire.” he said. "Change 
- It is me who did H. It was 
not the street ... I followed 
the minority [who wanted 
democrattsation] against the 
wishes of the majority because 
things were evolving across 
the world, in eastern Europe. 1 
am change.” 

Asked if be liked power, the 
61-year-old Mr Mobutu said: “If 
you don’t like what you are 


doing you don’t stay for 26 
years as head of state. Yes. I 
like power.” 

After the interview the boat 
changed direction and headed 
towards a village on the river- 
bank where about 300 fisher- 
men gathered to wave to the 
president 

Mr Mobutu waved his cane 
bade and forth across his head 
encouraging the fishermen to 
pull their dogout canoes along- 
side the Kamanyola's bow. The 
presence of soldiers in the 
crowd and the comment of one 
official that this was a “sponta- 
neous” demonstration of love 
fear the president fuelled suspi- 
cions that the occasion was 
orchestrated. 

Mr Mobutu, the missionary- 
educated son of a hotel cook, 
avoided answering questions 
about his personal life. Asked 
why be chose to live on the 
Kamanyola. he said he was un 
komme du fleuve - a map of 
the river. 

“I was born next to the river. 
One listens to marabouts," he 
said, referring to a spiritual 
guide who told him he would 


never be killed so long as he 
lived on water. 

The Kamanyola, rarely vis- 
ited by foreigners, has given 
rise to rumours. However, an 
extensive tour revealed that it 
is remarkably modest and dis- 
plays no signs of the fortune 
Mr Mobutu is said to have 
amassed throughout his long 
period in power. 

Only the antenna suggests 
the president is In communica- 
tion by satellite telephone with 
advisers ashore. 

Each night the boat leaves 
its pier at Nsele - a newly 
constructed village 50km from 
Kinshasa, the capital - and 
home to a presidential villa, a 
fun park with water slides, 
offices of the ruling MPR party 
and a helicopter pad with two 
military helicopters on perma- 
nent standby. No one, except 
the closest of the inner circle 
around Mr Mobutu, knows 
where the Kamanyola - 
name d after a battle won by 
Mr Mobutu against the seces- 
sionist Katangese gendarmes 
in the 1960s - has gone. 
Observer, Page 12 


Federal army intensifies its assault on Croatia 


continued from Page 1 


was wavering under threat of 
EC sanctions. 

EC foreign ministers meet- 
ing in Brussels today will dis- 
cuss the sanctions which could 
be levelled against Serbia or 
any otber republic which 


refuses to accept the EC peace 
plan. Immediate suspension of 
preferential trade and coopera- 
tion accords between the EC 
and the federation is still the 
most likely option. Trade 
would then be reopened with 
republics which had agreed to 
the EC plan. 


The EC Commission also 
believes aid from the Group of 
24 nations could be rebalanced 
to benefit only those republics 
which co-operate with tbe 
peace plan. 

Both moves would be a step 
towards formal recognition of 
the independence of co-operat- 


ing republics. Tbe Dutch presi- 
dency of the EC Indicated last 
week that recognition would be 
a factor in any subsequent 
political solution to the 
crisis, although it seems 
unlikely to follow automati- 
cally from the selective imposi- 
tion of sanctions. 


WORLDWIDE WEATHER 
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T hree straws in a chill 
wind: the proportion 
of pension fund hold- 
ings invested in gilts 
has risen by nearly a third in 
the last year (though at 10 per 
rant. , it hardly amounts to a 
vote of confidence). Another 
reminder of the past: the fash- 
ionable talk of “strategic alli- 
ances” is rather like the cartel- 
isation which was tolerated 
and even officially sponsored 
in the 1930s. As for the immedi- 
ate future, the equity market 
fell more than 16 points after 
the chancellor’s latest display 
of seasonally-adjusted opti- 
mism — a scepticism which is 
now becoming routine. 

Mr John Banham, the direc- 
tor general of the CBL put his 
own gloss on the survey which 
so raised Mr Lamont’s spirits. 
“This is no time for euphoria, 
just because things are not get- 
ting worse, and may be getting 
marginally better," he said in 
an interview. IBs warning was 
hardly needed in the City, 
where the mood seems to get 
steadily less euphoric. 

The horizontal equity mar- 
ket is one sign, but the politi- 
cal atmosphere is more telling 
at recent lunches and confer- 
ences, the possibility of a 
Labour government next year 
has been treated not as a 
downside risk, but as a likeli- 
hood. This seems to me ques- 
tionable as a political judg- 
ment - if times remain hard, 
voters may decide to cling to 
the devil they know. However, 
it reflects a City view of Mr 
Major as a Micawber, waiting 
for something to turn up - 
something which seems 
increasingly unlikely. 

The economic facts are 
hardly encouraging. There 
seems to be a new downturn in 
the US; British exports are fall- 
ing. with weakening demand 
in Europe and Japan. British 
banks, who still see no sign of 
recovery, are issuing profit 
warnings, despite interest rates 
which are still near their 
record high in real terms (as 
Mr wanhnm stressed in calling 
for further cuts). In one 
respect, though, the City Is 
more optimistic than even Mr 
Lamont: the consensus forecast 
for inflation is now around 35 
per cent and falling, with a sig- 
nificant number of takers Cor 
zero. Hence the dawning 
renewal of interest in bonds. 
Do the central banks believe 
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By Anthony Harris 


Brusca of Nikko. who has 
established an enviable track 
record of analysis in the last 
year or two. He shows that, 
despite the repeated cuts in US 
rates, the real cost of credit is 
still about 4 fall points higher 
than in the previous four reces- 
sions, and has fallen 2.4 per- 
centage points less. Still, the 
Fed has cut rates by L3 per- 
centage points more than the 
fall in inflation, which is more 
than can be said for any other 
central bank confronting the 
present recession. 


There is a growing 
shortage of capital 
projects which hold 
out any reliable 
promise of solid 
returns. Any takers 
for a Soviet road 
project - or, for that 
matter, a Chunnel 
recapitalisation? 


this, though? Even leaving 
aside Europe, where the Bund- 


aside Europe, where the Bund- 
esbank is still Struggling with 
the genuinely inflationary 
effects erf the recent German 
boom, the signs are that they 
are adjusting very gingerly. 

The US Federal Reserve has 
been boldest, but still not bold 
enough, according to a little 
monetary history from Robert 


Theory says that central 
h anks cannot, in the long run, 
determine the real rate of 
interest, which cannot exceed 
the real return on investment; 
but this does not justify the 
fashionable current belief that 
our high real rates are due to 
an unquenchable demand for 
capitaL On the contrary, there 
is a growing shortage of capital 
projects which hold out any 
reliable promise of solid 
returns. Any takers for a 
Soviet road project - or, for 
that matter, a Channel recapi- 
talisation? 

What central banks can 
determine is the rate at which 
real rates fall, and indirectly 
the real growth and real 
returns which determine them. 
The danger is that if over-cau- 
tion is too long sustained, the 
rate will be determined in a 
market where there is very lit- 
tle lending and very little 
investment - not unlike the 


situation which could emerge 
in this country and in tbe US. 
In other words, over-caution 
could turn recession into 
depression, or even the 1930s 
trap in which high real rates 
were determined not by high 
nominal rates, but by falling 
prices. 

The good news is that this 
danger is well understood in 
the US. and is at last on the 
agenda in the UK, where the 
chancellor is asking for more 
information on why bonks are 
so reluctant to lend (they are 
currently doing only about a 
fifth of the net lending in the 
British economy). That is why 
the real threat which investors 
should consider is not that erf 
depression, but of a recovery 
which is almost endlessly slug- 
gish. 

The central banks, to be fair, 
must not only consider that 
the speculative booms which 
ended the 1980s are still very 
recent history, but that they 
face a tricky political problem. 
How long can they rely on 
unquestioning political support 
for a firm stand against infla- 
tion? They have achieved great 
success so far, but the political 
cost is beginning to look for- 
bidding - weakening support 
for popular leaders in the US 
and the UK, and something 
near disaster for the firmest 
anti . infla tionist of all. Presi- 
dent Mitterrand. 

What are the dangers that 
some embattled leader will 
turn tail? The markets are 
already toying with the idea 
that the French may ask for a 
realignment in Europe, that 
the next British government 
will devalue, or that President 
Bush may decide on a dash for 
a still bigger deficit. None of 
these low to me like serious 
probabilities; a U-turn so late 
in the day would be bad poli- 
tics as well as questionable 
economics. Ail the same, some 
central bankers may be 
tempted to finish the job while 
they still have time. 

This would surely be a fool- 
ish form of prudence. Central 
bankers do not owe their pres- 
tige (whether they are formally 
independent or not) only to 
their success in protecting the 
value of money, but to their 
reputed judgment. Drastic 
overkill would be just as big a 
threat to their future as fail- 
ure. In any case, they face a 
threat nearer to their daily 
concerns: financial fragility. 

It seems realistic to hope, 
then, that if the world recovery 
is as weak as is now widely 
expected, the monthly gather- 
ings of central hankers in 
Basle will become steadily 
more and more like disarma- 
ment conferences. And that, at 
bottom, is the real case for 
bonds. 
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How will the country handle 
its first turn at the EC 
presidency? Page 4 

SECTION III 

A more self-confident 
country faces new 

choices as old 

industries decline 

and fresh attitudes 

assert themselves. Optimism is 
high, says Patrick Blum, though the 
economy and EC integration pose 
problems, while curbing inflation is 
the key to participation in Emu. - 

Strong cards 
for Europe 


A NYONE travelling 
around Portugal 
after some years' 
absence would 
encounter a new country. It is 
not just the impact of a vast 
programme of public works 
that would astonish the visitor, 
or the other signs of five years' 
accelerated growth and devel- 
opment, but the change in pub- 
lic attitudes. 

Portugal bas become more 
assertive and self-confident. 
This is especially true of the 
younger generation, which has 
grown up without many of its 
elders' inferiority complexes, 
deeply ingrained after years of 
dictatorship. Isolation, poverty 
and neglect. 

With more than a quarter of 
the population below the age of 
35. and a big demographic 
bulge for those aged between 15 
and 30, there are clear political 
implications. Mr Anibal Cavaco 
Silva, the prime minister, is 
keenly aware of them. During 
the recent general election cam- 
paign his message pointedly 
associated stability with prog- 
ress and a bright future. 

No other Portuguese politi- 
cian symbolises the new spirit 
better than Mr Cavaco Silva, 
and it was his np-beat and self- 
confident message, as much as 
any practical achievements. 


that gave him such a remark- 
able victory last month. The 
crowds of young supporters 
who gathered exuberantly and 
noisily In the streets of Lisbon 
and Oporto to celebrate the 
prime minister's victory were 
ample evidence of his appeal 

Mr Cavaco Silva tbanked 
them in his victory speech. “I 
am conscious that without the 
extraordinary contribution {of 
youth] victory would not have 
been possible,” be said. 

Yet there are dangers. Portu- 
gal could become polarised 
between those who believe 
they have a stake in the coun- 
try's future and those who feel 
left behind, between the young 
and the old. Portuguese society 
could become more selfish and 
less caring as traditional bonds 
of solidarity between family, 
Mends and community are 
loosened. Today's young Portu- 
guese. especially those under 
the age of 20, are less idealistic 
than the generation that pre- 
ceded them. They are more 
realistic and competitive. 

The left, and in particular 
the Communist party, suffered 
most from these shifts in atti- 
tudes. Gone' are the heady days 
of revolution, when people 
marched for the redistribution 
of wealth, taking over factories 
and land. Today, people still 
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protest - or boycott elections 
- but to demand higher pay or 
better conditions, or to com- 
plain about the Jack of ade- 
quate water supplies. There 
will be more protests, by public 
employees and by farmers 
angry about European Commu- 
nity farm policy, but none is 
likely to be a serious threat to 
the government 
Not everyone shares the offi- 
cial optimism. Portugal has 
many problems, and the econ- 
omy still shows signs of struc- 
tural weaknesses. Many people 
worry about the country’s 

uneven development about 

enduring and very real social 
problems, and about the 
impact of the next phase of 
European integration: but even 
the opposition found it hard to 
fault the government’s conduct 
of the economy. 

There are three sets of over- 
lapping problems: economic, 
social, and those directly 
related to EC integration. 

After Portugal's accession to 
the Community, in January 
1388, the country experienced a 
boom, with fast growth, high 
investment and low unemploy- 
ment - now at around 4.2 per 
cent, and the lowest in the 
Community after Luxembourg. 
The economy showed signs of 
overheating, with inflation 
peaking at 14 per cent in Sep- 
tember last year, in spite of 
government efforts to curb 
demand and consumption by 
restricting credit and maintain- 
ing high interest rates. Exports 
grew, but not as rapidly as 
imports, and the trade balance 
deteriorated. The budget deficit 
has proved difficult to reduce. 

Growth has slowed this year 
to around S per cent, though it 
is still higher than that of most 
of Portugal’s EC partners, 
thereby continuing to reduce 
the development gap between 
Portugal and the rest of the 
Community. Inflat ion is slowly 
coming down. Mr Cavaco Silva 
says it win fall to around 11 per 
cent on an annualiBed average 
basis by the end of the year. 
"There won't be an abrupt 
reduction, but the results are 
reasonably good.’’ he says. 

The budget deficit remains 
above 5 per cent of GDP, the 
trade deficit has worsened, but 
its negative impact on the cur 
rent account balance is minim- 
ised by capital inflows, reve- 
nues from tourism and 
emigrant remittances. The cur- 




' Despite a roll-call of 
successes, a cloud hang 
over privatisation Pa9 e 
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Transports of delight the pace 

rent account deficit is expected 
to be a manageable 1 per cent 
of GDP. Reserves are at a 
record high. 

The biggest problem is infla- 
tion. because it is the key to 
Portugal's hill participation in 
European Monetary and Eco- 
nomic Union (Emu). The 
escudo's desired entry into the 
European Monetary System 
depends on inflation being 
brought closer to the European 
average. Reducing inflation and 
the budget deficit are therefore 
government priorities. 


Ashley Ash wood 

of life Is accelerating, but Lisbon retains its colourful old trams: see Living There page B 




r Cavaco Silva 
believes these objec- 
tives can be achieved 
by keeping wages and public 
spending under tighter control, 
without having to resort to 
austerity. The first, because 
already-falling inflation will 
help to moderate wage 
demands: the second, because 
high economic growth will 
ensure higher government rev- 
enues, thereby avoiding the 


need to make drastic expendi- 
ture cuts or raise income tax. 
“Austerity is not necessary," 
he says. "Maintaining a high 
growth rate is the only way to 
have a fiscal dividend without 
having to raise taxes." 

Privatisations will helpi Por- 
tugal also hopes to win a 
reduction in the proportion of 
government co-financing for 
EC-backed projects, thereby 
reducing pressure on the bud- 
get: and it would like greater 
flexibility in the use of some 
EC funds, so that these can be 
used in areas covered by the 
budget, such as formal educa- 
tion, rather than for (non-bud- 
geted) training. The improve- 
ment of educational standards 
is a major challenge. 

There are two other pressing 
problems. Much of Portugal’s 
textile industry is out of date 
and under-capitalised, having 
relied for too long on low 
labour costs: and agriculture is 
chronically inefficient Both are 
unprepared for the single Euro- 


pean market and for growing 
competition from outside the 
EC. Both face a major restruct- 
uring that will leave them con- 
siderably smaller and less 
important, with potentially 
explosive social consequences. 
About 200,000 people work in 
the textile industry; agriculture 
occupies almost 20 per cent of 
the active population. 

The shock will be greatest in 
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new brio, success has also 
brought problems 2 

Politics: defeat in the 
general election has left the 
opposition in disarray 3 

Profile: Anibal Cavaco Silva, 
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minister 3 

The EC: during Portugal’s 
presidency, the Structural 


agriculture, where it is more 
difficult to channel investment 
It is easier to restructure the 
textile sector, and its high con- 
centration in parts of the coun- 
try will provide pools of indus- 
trial workers who can be 
retrained to fill jobs in new 
industries or the growing ser- 
vice sector. 

In the north, farming is often 
a supplementary source of rev- 
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PORTUGAL 


THE SUCCESS OF A GREAT NAME 



SAPEC PORTUGAL has played an important 
part in the development of the Portuguese 
economy since 1926. It is the symbol of entrepre- 
neurial dynamism and today has an important 
global business portfolio, with holdings in over 
30 companies , and it operates in synergetic sectors 
with a high growth potential. 

AGRICXJLTURAL PRODUCTS 
SAPEC AGRO operates from its manufacturing 
complex in the areas of production and distribu- 
tion of fertilizers, agrochemical products, services 
and aero-agricultural treatment, seeds and 
nurseries, identified with a high degree of technical 
aid to national agriculture. 

ANIMAL NUTRITION 
SAPEC NUTRICAO ANIMAL produces, distri- 
butes and commercializes a complete range of ani- 
mal feeds, including petfoods. 

REAL ESTATE 

SAPEC IMOBILI Aria deals with the study and 
■is development of projects in the real estate sector 
f 3 on lands belonging to the group. 
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TRADE AND LOGISTICS 

SAPEC COM15RCIO E SERVigoS is the head 

of the group for the sector of International Trade 
and Logistics.lt operates in the areas of trade and 
distribution of agricultural and food products 
chemicals, minerals and fuels. In the logistic 
department it operates in the management of dock 

operations, land and sea terminals, transport and 

storage of goods. 

INDUSTRIAL ESTATES 
Through SAPEC PARQUES INDUSTRIAL a 
huge project called SAPEC - SILICON BAY 
Industrial Estate is being developed, occupying a 
total area of 350 ha close to the river Sado This 
area is considered one of the most privileged from 
the industrial point of view, with private port 

infrastructures, road and rail ter ming airfield, 
etc* 

MANAGEMENT AND INDUSIKTAI wRVJCES 
Through connected compaS^S* are 
coordinated by SAPEC GESTthegrouo has been 
expanding its activities in the area of data process- 
ing, management services, consultin' project 
engineering and industrial maiaSce. 
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Economic success is creating problems, says David Gardner, as 

Europe poses hard choices 


PORTUGAL’S economic 
development over the past five 
years has been a genuine EC 
success story. National output 
in 1386-90 grew at an annual 
average of 4.6 per cent, against 
the EC mean of 3.1 per cent, 
fuelled by investment and 
export growth running at twice 
the Community average. 

Each year, some 120,000 new 
jobs were created, halving 
unemployment to a mere 4J2 
per cent, a quarter of rates in 
neighbouring Spain or in 
Ireland, countries just above 
Portugal on the EC's develop- 
ment ladder. 

The Portuguese have a new 
confidence and brio about 
them. The 1974 revolution, 
through which the Left ended 
40 years of dictatorship and 
isolation from Europe before 
succumbing to a democratic 
counter-revolution, has all but 
faded from public memory. 

But Portugal's very success 
in establishing a high-growth, 
market economy has already 
thrown up problems. Now, as 
well as dealing with these, the 
country faces hard choices as 
it seeks to consolidate its posi- 
tion in a Europe moving from a 
barrier-free single market 
towards economic, monetary 
and political union. 

The two overarching facts of 
the last five years have been 
EC membership and stable 
government Since accession in 
January 1986, Portugal has 
been run by Mr Anibai Cavaco 


Silva, leader of the centre-right 
Social Democratic Party (PSD). 

Ur Cavaco Silva first became 
prime minister of a minority 
government part of the pat- 
tern of weak administrations 
and squabbling coalitions of 
the post-revolution. 

He won an outright majority 
in 1987, and last month Portu- 
guese voters renewed it, after 
he had taken the high risk of 
threatening resignation unless 
he got a clear majority. There 
is no doubt, therefore, that he 
now has a mandate to take the 


get deficit has been cut from 
9.4 per cent in 1986 to a still 
unsustainably high 5.6 per cent 
last year. Total public debt is 
now around the EC average at 
about 65 per cent of GDP, while 
total currency and gold 
reserves of over $21bn comfort- 
ably exceed the $16bn foreign 
debt 

Portugal's external perfor- 
mance has been impressive, 
with high export growth fed by 
high investment But from last 
year the trade deficit started to 
widen, and this year imports 


Public finances have been greatly 
strengthened. Total public debt is now around 
the EC average at about 65 per cent of GDP 


hard, strategic decisions to 
push Portugal towards the 
standards and performance of 
the best economies in Europe. 

The first PSD administration 
carried out significant struc- 
tural reform. From 1987, the 
swollen public sector was 
slimmed, made more account- 
able, and an ambitious privati- 
sation programme is now well 
under way. 

The tax system has been 
overhauled and the capital 
markets liberalised; a previ- 
ously state-run financial sys- 
tem has been thrust Into the 
market-place and the govern- 
ment can no longer use it as a 
source of cheap funds. 

Public finances have been 
greatly strengthened. The bud- 
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are growing much faster than 
exports, sucked in by rising 
private demand and the 
strength of the Escudo. Indeed, 
in the first half of this year, 
merchandise exports con- 
tracted. This was because of 
recession in the UK and decel- 
eration in Spain and Germany, 
Portugal's main markets, 
although market share has 
been either maintained or 
increased. 

Yet this fall-off - a relative 
phenomenon, since GDP is still 
set to grow at around 3 per 
cent this year and next, 
against 4J2 per cent in 1990 - 
is not necessarily a bad thing, 
depending on what happens 
next 

A major constraint on Portu- 
gal’s development is inflation, 
caused primarily in 1988-90 by 
the boom In demand. In Sep- 
tember, retail prices were 
increasing at an annual rate of 
10.2 per cent, a four-point drop 
on September 1990. But 
renewed pressure is building 
up, largely from wage 
increases caused by a very 
tight labour market Demand is 
still buoyant: new car registra- 
tions, for instance, rose 10 per 
cent in the first nine months 
against the same period last 
year. 

Nearly all of these were 
imports. The government since 
1988 has followed a deliberate 
policy of hardening the escudo 
and keeping money as tight as 
it can, with Interest rates on 
six-month treasury hills aver- 
aging 18.1 per cent This has 
created liquidity problems by 
provoking speculative surges 
Into a bard currency which 
earns uniquely high premiums 


in Europe. 

The government has dealt 
with this by tightening con- 
trols on capital inflows, and 
forcing Portuguese borrowers 
to deposit the equivalent of 40 
per cent of their foreign bor- 
rowings with the central bank 
at no interest 

Mr Antonio Borges, the Stan- 
ford-trained deputy governor of 
the Bank of Portugal, sees 
inflation as the major barrier 
to further European integra- 
tion. “With our inflation rate,’’ 
he argues, “we can't fully bene- 
fit from Europe, for example by 
having the free movement of 
capital." 

Mr Miguel Namorado Rosa, 
chief economist at the leading 
Banco Comercial Portugues, 
says inflation has forced Portu- 
gal to shadow the exchange 
rate mechanism (ERM) of the 
European Monetary System 
without so far being able to 
enter it “We have been bear- 
ing the cost of simulating 
being Inside the ERM without 
the benefit of actually being 
in,” he says. 

The hard escudo policy is a 
deliberately chosen anchor for 
disinflation, and the flood of 
imports it permits is a deliber- 
ate if informal price control. 
Mr Borges adds that maintain- 
ing a strong currency has two 
further functions: to stimulate 
productivity, by removing the 
traditional exchange rate sub- 
sidy provided by competitive 
devaluations; and to manage 
capital inflows. 

More than 8 per cent of Por- 
tugal's GDP comes from for- 
eign direct Investment - 
$3.6bn last year and likely to 
reach S6bn this year - and 
long-term portfolio investment 
In Mr Borges' view, with a rela- 
tively balanced current 
account too much of this 
would pile up uselessly in 
reserves. Instead, it is being 
used for imports, though a 
change In the policy mix is 
needed to switch the import 
mix away from consumer 
goods towards capital goods. 

He advocates a major drive 
to deal with the budget deficit 
This could be done through: 
higher tax receipt s , because of 
reform; moderating pubic sec- 
tor wages, which have been ris- 
ing test in real terms; postpon- 
ing some capital spending; and 
reducing borrowing and the 
cost of borrowing through pri- 
vatisation receipts. Output 
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92.390 so km 

Population 10.56m (mid-1991 estimate) 

Head of State President Mario Soares 

Currency Escudo (Es) 

Exchange Rate SI = Es 145.4; £1 = Es2S0 (October 22 1991) 

THE ECONOMY 


1990 

Latest* 

Total GDP (Sbn) 

59.8 

fUL 

Real GDP growth (%) 

4 2 

3.0 

GDP per capita ($) 

5,682 

n.a. 

Components of GDP (%) 

Private Consumption 

62.9 


Total Investment 

28-7 


Government Consumption 

17.0 

n.a. 

Exports 

36.4 


Imports 

-45.0 


Consumer prices (% change pa)... 

13.4 

t10.2 

tndsfl production (% change pa).. 

9.1 

2.9 

Unemployment (% of lab force).... 

4.7 

4.2 

Reserves minus gold ($bn,Dec).... 

14.5 

16.7 

Ml growth (% pa) 

13.8 

12.6 

Discount rate (% pa, Dec) 

14.5 

14.5 

Stock mkt (% change over year).... 

-35.1 

-3.6 

Gross external debt ($bn,Dec) 

18.6 

n.a. 

Current Account Balance (Sbn) 

-0.2 

-0.8 

Exports (Sbn) 

16.4 

16.5 

Imports (Sbn) 

25.0 

26.0 

Trade balance (Sbn) 

-8.6 

-9.5 

Main Trading Partners 

(1990, % by value) 

Exports 

Imports 

(West) Germany 

16.7 

14.3 

France 

15.5 

11.5 

Spain. 

13.3 

14.4 

UK. 

12.3 

7.6 

EC 

73.7 

69.1 

*1991 figures: 

GDP growth, 1991 estimate/ Industrial production. Uarch/ Discount rate, Uay/ 

Unempioymont, June/ Reserves. July/ Ml growth, August/ fConaumer Prices, nine 

months to Sept / Current Account 12 months to June/ Other trade figures, 12 

months to July/ Stock market Index (Lteban BTAA) % change Jan 1 to Oct 23 


Sources; IMF, OECD. DatesO’eam, Economist tntotogsocm Unit 





should, in Mr Borges' view, be 
mainfraingri by lower inflatio n 

and interest rates bolstering 
investment 

Such a strategy would per- 
mit ERM entry probably in the 
course of next year. Timing 
would depend on whether the 
government wanted member- 
ship of the currency grid as an 
additional weapon against dis- 
inflation - the UK, after all, 
entered the &RM with a Portu- 
guese inflation rate. It would 
also offer the perspective of 
joining the first wave of the 
EC’s economic and monetary 
union in the late 1990s. 

The risk of not following 
such a strategy is for Portugal 
to fritter away the competitive 
gains of the last five years. The 
tradeable goods sector can sur- 
vive an appreciating currency 
by borrowing more cheaply 
abroad. But inaction could lead 
to pressure on the escudo and 
the unravelling of policy. “If 
you have high ambitions in 
terms of investment [the defi- 
cit] is a problem,” Mr Borges 


warns. 

Portugal needs very high 
ambitions. Since EC accession, 
its per capita income has 
advanced from 53 to 56 per cent 
of the EC average. But the 
European Commission calcu- 
lates that it would need to 
maintain a growth differential 
over its partners of 1% points 
per annum for 20 years in 
order to reach 90 per cent of 
EC average income per 
head. 

Beyond macroeconomic 
icy, it also faces daunt 
structural problems. The tex- 
tiles industry, agriculture and 
fisheries, which taken together 
account for about a quarter of 
GDP and half of all employ- 
ment, are feeing an historic 
shake-out. Commercial bank- 
ers confirm that they no lunger 
lend to these sectors. 

Agriculture is hopelessly 
uncompetitive and oversubsi- 
dised, even by EC standards. 
This is due to the proliferation 
of small land-holdings in the 
north, and to the inefficiency 



of of large co-operative terms, 
badly in need of modernisa- 
tion, in the south. EC farm-re- 
form proposals could partly 
stabilise incomes, ease the bur- 
den of early retirement for an 
ageing farm population, and 
reward Portugal's great for- 
estry potentiaL Foreign inves- 
tors, too, have begun to iden- 
tify a potential in higher 
added-value sectors such as 
fruit and vegetables. 

Textiles companies face hav- 
ing to compete on productivity 
arid quality. Until now they 
have relied on low wages, a 
low entry price into an under 
capitalised industry, and a 
cheapening currency. If the for- 
eign investment boom contin- 
ues, significant numbers of a 
young, 200,000-strong textiles 
workforce could be retrained in 
new jobs. 

Inadequate training and 
management skills form a 
major bottleneck to develop- 
ment. and high foreign invest- 
ment is helping here too. The 
government Itself needs to 


strengthen secondary educa- 
tion, to ensure a much more 
equitable share-out of the 
fruits of development 

In absolute terms, nearly 
everybody has seen their real 
income increase, but the pro- 
fessions, services, and non- 
tradeable goods sectors have 
gained far more than most. 
There has been a big transfer 
of wealth from labour to capi- 
tal - about 2 per cent of GDP, 
though this would have been 
much higher had not so many 
new Jobs been created - and 
from unskilled to skilled 
labour. 

But some 2m pensioners, for 
example, a fifth of the popula- 
tion and equivalent to half the 
workforce, have been largely 
left out of the ascent towards 
prosperity. The Portuguese felt 
good enough to give Cavaco 
Silva his new mandate, while 
raising the Socialist vote. They 
also let a wholly improvised 
pensioners party sail into par- 
liament - perhaps a straw in 
the wind. 
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Funchal, Madeira's capital dty 


we are successful when you succeed 


THE MADEIRA INTERNATIONAL BUSINESS CENTRE 


the parts form the whole 
we provide the parts 
for you to complete the whole 

in MADEIRA INTERNATIONAL BUSINESS CENTRE 
with its tax efficient system 
no exchange controls 
political and economical stability 
and the four main investment areas 

INDUSTRIAL FREE TRADE ZONE 
INTERNATIONAL SERVICES CENTRE 
OFFSHORE FINANCIAL CENTRE 
INTERNATIONAL SHIPPING REGISTER 

you will be able to 
minimize risks 
reduce overheads 
freely transfer funds and 
benefit from tax and financial incentives 
with the advantage 
of still o pe ra ti n g within the EEC 
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In a country where liquid assets 
are known for maturing slowly, 
what would you expect from a bank 
that started only five years agoP 
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One of Europe’s oldest nation-states will shortly hold the rotating six-month presidency of the EC for the first time 

Structural Funds debate will provide the acid test 



Joao de Deus Pinheiro: the presidency should Identify priorities 


THE EC's 12-starred blue flag 
flutters in the Atlantic breeze 
atop the European Commission 
office In Lisbon. The new 10- 
floor building has a command- 
ing view over the old city of 
terracotta and tiled houses, 
brightened by patches of bou- 
gainvillaea as it slopes down to 
the river Tagus, horn which 
Portugal launched its voyages 
of discovery to the New World, 
Africa and Asia. 

From accession to the Com- 
munity in 1986. one of Europe's 
oldest nation-states has redis- 
covered and reintegrated into a 
continent of which historically 
it has felt a peripheral part. 
Now, from January next year, 
it will hold the rotating six- 
month presidency of the EC far 
the first, foreseeably 
nerve-wracking, time. 

In Brussels, Portugal has cel- 
ebrated by staging a two- 
month series of exhibitions, 
theatre, and concerts to offer 
its EC partners a glimpse at its 
rich history and artistic 
achievement, hi Lisbon, mean- 
while, the government of Mr 
Anibal Cavaco Silva has been 
training intensively some 1.50Q 
senior and civil 

servants for the presidency, a 
task it is approaching with a 
mixture of trepidation and 
modest confidence. 

Trepidation, because it faces 
managing the EC’s affairs at a 
turning point in Community 
history, with a crowded agenda 


with ample scope for conflict 
This will include the aftermath 
of the economic, monetary and 
political union negotiations, if 
these end in agreement at 
Maastricht next month; or, if 
they do not a daunting after- 
mess. Lisbon’s six-month 
watch will also have a conten- 
tious and radical reform of the 
Common Agricultural Policy; 
reform of EC finances: comple- 
tion of the Single Market or 
1992 programme; the gathering 
debate on EC enlargement as 
well as a probably continuing 
crisis in Yugoslavia, and the 
search for an EC policy 
towards a disintegrating Soviet 
Union. 

But confidence, too. because 
after centuries of developing 
towards the sea with its back 
to its historic adversary Spain, 
and believing, like its 600-year 
old ally the UK. “that Europe 
was somewhere else" (as one 
Portuguese EC diplomat puts 
it), Portugal feels increasingly 
relaxed inside the Community. 
It has prospered as (me of the 
Twelve and has found that its 
voice carries a weight beyond 
its modest size and stage of 
development, ft is not much of 
an exaggeration to say that EC 
membership has helped Portu- 
gal to rediscover its confidence 
as a nariqp - 

“The EC to us means democ- 
racy. It means development 
new roads, new projects and 
new investment It is very pop- 


ular. The Community is almost 
seen like some kind of Santa 
Claus,” says the same diplo- 
mat. 

It's no longer easy to find a 
pessimist in Portugal." effuses 
a senior banker. “You can, but 
he’s a blind man.” 

EC accession brought with it 
“a revolution of attitudes 
towards competition,” says a 
senior economist at another 
Portuguese bank. “Much more 
important than the new roads 
and new markets, than more 
foreign investment and more 
tourism revenue, was the new 
consciousness of Portuguese 
entrepreneurs and workers 
that the free movement of 
goods and services required 
this new attitude, a new eco- 
nomic rationale.” 

Membership is transforming 
a previously dosed, tiny econ- 
omy into a launch-pad towards 
the richest market in the 
world. Portugal has started the 
long haul of catching up with 
the rest of the EC: m 1986-90, 
according to the European 
Commission. Portuguese per 
capita income rose from S3 per 
cent to 56 per cent of the EC 
average. 

This was in part made possi- 
ble by generous access to the 
Ecu63bn Structural Funds, 
doubled for 1988-93 to enable 
the EC’s poorer members to 
bolster their backward regions 
and prepare for the single mar- 
ket By 1993, the Commission 


calculates, Portugal will be get- 
ting the equivalent of 3.7 per 
cent of its GDP in aid from 
Brussels. 

One of the big set-pieces of 
the Portuguese presidency will 
be a second reform of the 
Structural Funds - and of the 
EC's over-stretched budget in 
general - which wifi probably 
require a special summit 
around March. The Funds are 
likely to be further increased 
by 50 to 70 per cent, to help the 
laggards prepare for economic 
and monetary union (Emu) 
later in the 1980s. 

Management of this debate 
will be seen as one of the add 
tests of the presidency , because 
Portugal will have to combine 
its acute national interest in 
the outcome with an ability to 
conciliate the very divergent 
views of its partners on the 
extent of fiscal transfers within 
the Community. 

“The presidency's job is to 
identify the priorities of the 
Community,” says Joao de 
Dens Pinheiro, the foreign min- 
ister, who it is assumed Mr 
Cavaco Silva wifi reappoint to 
bead the EC Council of Minis- 
ters in Portugal’s name. 

Mr Pinheiro precedes any 
discussion of the priorities of 
Portugal’s presidency with one 
clear message. “We are trying 
to have an efficient presi- 
dency,” he insists. “That’s our 
main task.” Success in this 
limited aim would be no mean 



feat for any of the Twelve next 
year, let alone for a country of 
Portugal’s size and resources. 

Mr Cavaco Silva himself has 
set great store by the presi- 
dency, because, an official 
says, it will raise further the 
higher profile that Portugal 
has achieved through the EC. 
Though Europe hardly figured 
in his successful re-election 
cam paig n last month, he is 
said to have mastered most of 
the complex issues now on the 
EC’s table. Possibly to foster 
cohesion at home, he 
also set op a committee of 

After centuries of 
developing towards 
the sea, Portugal feels 
relaxed inside the 
Community 

20 “wise men” as a personal 
ideas bank for the presidency. 

While some officials say Por- 
tugal will continue to rely 
heavily oa the often 
like-minded UK, which suc- 
ceeds it in the presidency from 
July next year, Mr Pinheiro 
insists that he and hie col- 
leagues have been in close 
touch with Spain, France, the 
Netherlands, the UK and Lux- 
embourg, and analysed their 
presidencies. 

“I concluded," he says, “that 
it is a great mistake to [allow 
yourself to] be flooded with 



nrw» subject” . 

Though Mr Pinheiro was too 
pniito to say so, the Inevitable 
comparison is with the current 
Dutch presidency, in which for- 
eign minister Hans van den 
Broek has been almost exclu- 
sively preoccupied with the 
Yugoslav crisis. One conse- 
quence, arguably, was tnas 
ambitious Dutch plans for 
European political union, 
— up by his deputy for 
At Piet Dankert, were 
wn humiliatingly on 
September 30. 

Mr Pinheiro favours a 
devolved, task-foroe approach, 
leaving hfm a foil purview of 
all subjects, ft was his deputy, 
for Tf.etanaB f Mr Jose Manual 
Durao Barroso, who conducted 
Portugal’s successful media- 
tion to e nd Angola’s civil war. 
A chemical engineer by train- 
ing, Mr Pinheiro says*. “I thi n k 
of this structu re as an atom, m 
which the foreign minister is 
the mu-tons, able to review all 
the dossiers.” 

One Portuguese EC o f ficial 
argues that one of the mam 
effects of the presidency will be 
to raise the country's con- 
sciousness of Europe and its 
expectations of Portugal’s min- 
isters. 

"We devote little thought to 
the more general problems of 
constructing Europe,” he says. 
“Ministers go to Councils, they 
come back, and people ask 
than, ’What did you get for 
Portugal?’ Now they’re more 
likely to be asked, ’What did 
you get for Yugoslavia?’ or 
*What role is Nato now going 
to play in European defame?’ 
It’s going to mean a big differ- 
ence." 

David Gardner 


EC MEMBERSHIP has 
transformed Portugal from a 
small, closed economy of 10m 
people into a low-cost launch- 
ing pad into a market of 320m 
consumers. 

“From the moment we inte- 
grated with the EC, companies 
started coming here to «im at 
the Community rather than 
the Portuguese market,” says 
Mr Miguel Athayde Marques, 
vice-president of ICEP, the for- 
eign-trade institute which han- 
dles foreign investment 

Foreign investment Is offer- 
ing Portugal an unrivalled 
opportunity to upgrade its 
economy to EC standards, to 
compete on the basis of pro- 
ductivity, quality and innova- 
tion. rather than a low-wage 
differential which is gradually 
being eroded by European Inte- 
gration. All the signs are that 
Portugal is taking foil advan- 
tage. 


Direct foreign investment 
has seen a 22-fold increase 
since accession in 1986 to last 
year, rising from S164m to 
$3£bn in 1990. This year, fol- 
lowing Ford and Volkswagen’s 
decision to build a £L8bn facil- 
ity at Setnbal to build a multi- 
purpose vehicle or “people car- 
rier 1 , foreign capital is expec- 
ted to put $5bn into Portugal. 

As a portion of gross domes- 
tic product, foreign investment 

As a portion of GDP, 
foreign investment 
rose from 0.6 per cent 
in 1986 to 3.7 per cent 
last year 

rose from 0-6 per cent In 1986 
to 3.7 per cent last year. Over 
the same period, the EC’s 
share in this investment has 
risen from 57 to 73 per cent of 


Foreign investment offers a chance to upgrade the economy 

Auto giants point the way 


the total. 

EC membership has been 
decisive in two other ways. 
Portugal, as a laggard in EC 
development, is entitled to a 
big snare of the Brussels 
regional -aid grants, or Struc- 
tural Funds, which is due to 
rise to 3.7 per cent of GDP by 
1993, and is likely to stay at 
high levels for at least five 
years thereafter. This has 
enabled Portugal to transform 
its road and telecommunica- 
tions networks and integrate 
the country: Lisbon and Oporto 
this year were connected by 
motorway for the first time. 


Second, the Structural Funds 
have allowed Portugal to offer 
generous incentives and subsi- 
dies to foreign investors, large 
slices of which are devoted to 
training. 

Three recent manufacturing 
investments in Setubal are 
good examples. GM’s Delco 
Remy division set up a S55m 
plant to make electronic igni- 
tion systems and received a 45 
per cent subsidy; Ford got a 52 
per cent subvention for its 
S20m car audio plant; and Vai- 
met of Finland got a 36 per 
cent subsidy’ for its $24m joint 
venture to make tractors. 


The Ford-VW plant, Portu- 
gal's largest single foreign 
Investment, contains incen- 
tives worth about Esl20bn of 
the Es453bn total: EscSObn of 
this is a cash subsidy, 70 per 
cent of which will be paid for 
by the EC. 

The state-of-the-art technol- 
ogy plant wifi create directly 
4,700 new jobs and perhaps a 
further 10,000 indirectly. It 
could generate about a quarter 
of exports and cut the trade 
deficit by 17 per cent, accord- 
ing to ICEP projections. 

But as Mr Antonio Borges, 
deputy governor of the Rank of 
Portugal points out, “what we 
want is the qualitative change” 


brought by these kinds of 
investments, “more than jobs 
and exports”. He says “three 
good investments a year have 
a big impact" in terms of train- 
ing and innovation, and that 
the Ford-VW plant “will create 
a huge demand for engineers”. 
About 1,100 of the new jobs 
will be for senior te^Hnirtans 
and engineers with degrees. All 
this transforms the skills of the 
Setubal industrial tradition, 
based on the blighted sectors 
of shipbuilding and heavy engi- 
neering. 

Portugal won the Ford-VW 
investment in stiff competition 
with neighbouring Spain and 
east Germany, both of which 


could match Portuguese incen- 
tives through the Structural 
Funds. Portugal appears to 
have been selected for several 
additional reasons, including; 
the healthy investment climate 
and high growth rates; low 
operating costs as well as 
cheap wages at about two- 
thirds of EC levels; a pool of 
skilled, adaptable labour in a 
strike-free environment; prox- 
imity to Lisbon and an Atian- 

Portugal won the 
Ford-VW Investment 
in competition with 
neighbouring Spain 
and east Germany 

tic port; and the strong empha- 
sis on training.' 

Mr Althayde Marques 
emphasises “the cost-effective- 
ness of labour rather than sim- 
ply the cost: we have compara- 
ble levels of productivity as 


elsewhere in the same multina- 
tionals.” hi the Ford-VW deci- 
sion, he adds, “low wages have 
to be put into perspective, 
because this is a very capital- 
intensive project” 

ICEP also aims to capture as 
much of the upstream spin-off 
from the plant, and to maxim- 
ise local content by setting up 
a joint venture with Ford-VW 
to connect up components sup- 
pliers, often by promoting joint 
ventures. 

ICEP is currently reviewing 
six big new projects, including 
substantial investments by 
Samsung of South Korea in 
consumer electronics. It is try- 
ing to guide the largs - of these 
to the north, to soak up some 
of the workforce from the 
increasing number of textiles 
companies that are going boat 

Similarly, a planned, under- 
$100m investment by PepsiCo 
in crisp-production is being tar- 
geted on formers, facing the 
Continued an. faring page 
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PORTUGUESE IS IMPORTANT 

IN COMMERCE. IND USTR Y AND DIPLOMACY 

Portuguese is spoken by Portuguese in the areas of 

200 million people in Portugal, business, diplomacy and 

Brazil, Angola. Mozambique, X development 

Cape Verde, Guinea-Bissau m s < ..jpifcasc contact us with your 

and Sao Tome and Principe. * reouiremenK «■, r.-jr* 

The experienced team of 
highly qualified Portuguese 
teachers at Cambridge School 
can provide the link you need, hoc 
communicating effectively in 




Portuguese in the areas of 
business, diplomacy and 
w development. 

jPiease contact us with your 
requirements so we cars 
LV inform you of the Wide 
■ variety of courses 

we have (n oiler. We are 
certain that we have a course 
to suit vour needs. 
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Prosperity has spurred the banks to expand their networks, but . . . 

The palmy days are ending 
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AN EVENTFUL year for 
Portugal's banks brought the 
first shots in what is likely to 
become a more intense battle 
for funds and customers. 

Branch networks expanded 
spectacularly; business 
boomed, especially in the area 
of personal credit, and profits 
rose accordingly. More banks 
and insurance companies were 
& privatised, or partially sold, 
' heralding a new phase of 
restructuring for the financial 
sector. 

Results for the whole of 1991 
may not be as sensational as 
for 1990, when the total cash- 
flow for all banks operating in 
the Portuguese market rose by 
69 per cent and profits fay 64 
per cent; yet most banks con- 
tinued to show rapid advances 
in the first six months, and 

exfrect good results for the 
year. 

For five years, banks have 
benefited more than any other 
sector from the country's high 
growth rate and from the gov- 
ernment's drive to liberalise 
the economy. Banking has 
been opened up to private ini- 
tiative; new private banks have 
been able to takp advantage of 
a growing demand for finanniai 
services, and have gained an 
increasing share of the market. 

The outstanding example Is 
the Banco Comercial Portu- 
gues (BCP). a commercial bank 
established in 1985 as an initia- 
tive of mainly northern entre- 
preneurs. It is now Portugal's 
second-best capitalised bank, 
and sixth largest in terms of 
assets. Other banks and speci- 
alised financial institutions fol- 
lowed. 

After a hesitant start, even 
the state-owned banks - bur- 
dened by bad debts, over- 
staffed and chronically ineffi- 
cient - slowly began to adapt 
to t he new conditions. The 
twin pressures of integration 
within a single European mar- 
ket in financial services and 
the prospect of privatisation 
helped. The state-owned banks 
have fought back, sharpened 
their operations and improved 
their competitiveness. 

As the economy expanded, 
consumption accelerated and 
demand for credit grew, help- 
ing to push up interest rates. 
Margins were high, with inter- 
est paid by borrowers for loans 
between eight and 10 percent- 
age points above that paid to 
depositors. But the days of rel- 
atively easy money for the 
hanks may be numbered. Com- 
petition has begun to squeeze 
margins and increase costs. 

Mr Alexandre Vaz Pinto, 

- president of Banco Espirito 

- Santo e Comercial de Lisboa 

);?■ y (BESCL) and of the Portuguese 

■" Bankers’ Association, says the 

■J.i average cost of funding for 

hanks has risen by at least two 
•- percentage points this year. 

“Margins are falling, hot the 
full effects will only show next 
year,” be predicts. 

Average interest rates for 
borrowers are around 22Jj per 
cent, falling to 19.5 per cent for 
prime customers, while the 
hanks are now paying around 
16 per cent gross for funds. 
Most clients, however, still pay 
the top rates, and considerably 
more for consumer credit, but 
the trend is clearly for bank 
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Alexandre Vaz Pinto, president of BESCL, says the effects of faffing margins will show next year 


margins to narrow as banks 
compete with offers of high- 
yield schemes and a wider vari- 
ety of products and services to 
attract new customers. 

Some bankers believe tighter 
margins will have a beneficial 
effect. Mr Francisco Veloso, 
president of the private Banco 
de Comercio e Industrie (BCD, 
says: “Margins are coming 
down, bnt it’s good for effi- 
ciency. We prefer to make less 
profit than to have bad assets. 
People are more concerned 
now about risk." 

Encouraged by their recent 
prosperity, the banks are rap- 
idly expanding their branch 
networks. Pent-up demand 
exploded after the central bank 
liberalised conditions - at a 
price - for setting up new 
branches in 1990. By the end of 
the year, the number of 
branches throughout the coun- 
try had risen by 250 to 1,991. 
Mr Antonio Borges, deputy 
governor of the Banco de Por- 
tugal, says dose to 500 new 
branches were authorised by 
the bank in the 12 months to 
September this year. This 
brings the total number of 


bank branches close to what 
some analysts regard as the 
optimum capacity for the Por- 
tuguese market. 

Bankers say expansion costs 
are balanced by productivity 
gains and high profits; but 
smaller specialised institu- 
tions, which had played an 
important role as innovators in 
the early days of liberalisation, 
are slowly being crowded out 
as the bigger banks extend 
their activities across a widen- 
ing range of services. 

The difference between retail 
and merchant banking is fast 
disappearing. All the main 
commercial banks have devel- 
oped substantial investment 
hanking activities, while banks 
whose main or only business 
was directed to the corporate 
sector have moved into the 
retail sector, either through 
natural expansion, as in the 
case of BCL or by acquiring a 
privatised bank. 

Mr Artur Santos Silva, presi- 
dent of Banco Portugues de 
Investimento (BPI) - which 
bought Banco Fonsecas & 
Bumay, a medium-sized com- 
mercial hank, when it was pri- 


A card for all reasons 


THE HOLE-irUhe wall 
Multibanco system, which 
appeared recently, provides a 
range of services that most 
British bank customers would 
envy. 

A single card from any of 
Portugal's banks gives Instant 
access to cash at any time of 
the day or night from any 
cash-point machine. With 
Instructions in' Portuguese and 
English, tha machine also lets 
you pay many of your bills. - 

A new development allows 
you to buy a rail ticket for 
main Inter-city destinations, 
the price being debited from 
your account automatically. 

□ 

You can ask for a list of your 
latest transactions - which 
comes out as a wallet size 
print-out — or get an 
up-to-date statement of the 
balance of your account 

Another service linked to 
the Multibanco system that is 
becoming increasingly 


widespread is direct debit at 
point of sale. In a smart 
perfumery or clothes shop, or 
In most of the larger 
supermarkets, you can pay 
directly with your Multibanco 
card, by punching in on a 
small hand-held set your 
secret code number and the 
amount to be debited. 

□ 

But there are drawbacks. 
There are still fewer than 
1,200 Multibanco outdoor 
machines, while new 
terminals are being Installed 
faster than the 

telecommunications company 
can establish connecting lines. 
Employees can also forget to 
refill the machine with notes. 

Nor will It give you money if 
you have exceeded your 
overdraft limit — in which 
case, the small colour screen 
displays a cartoon picture of a 
man with a sad face, 
shoulders raised and arms 
extended in desolation. PB 


vatised in Jnly - foresees big 
changes in the financial sector, 
with more acquisitions and 
mergers, though he does not 
believe this wifi mean the end 
of the “boutiques” with their 
special market niches. 

“The logic is towards greater 
universality," he says. “1 don't 
think there'll be room for 
everybody, but there will be 
room for winning strategies, 
which is something else." 

The central bank seems to 
agree. It is currently changing 
some of the regulations to 
make it easier for banks to 
merge or own another institu- 
tion. 

In preparation for the new 
challenges, BCP, Portugal's 
most dynamic private hank, is 
planning another strong phase 
of expansion next year while at 
the same time upgrading exist 
mg operations to improve pro- 
ductivity and synergies 
between the various parts of 
the BCP group with an empha- 
sis on service quality. 

Mr Jorge Jardim Goncahres, 
BCP president, says the bank- 
ing system will go through Mg 
adjustments in the next two 
years. “The new privatised 
hanks will be developing new 
strategies and new structures. 
Banking groups will rational- 
ise their operations with more 
logical connections between 
their different activities and 
holdings. It needs to be done, 
but it will be costly." he says. 

In the meantime, the battle 
for market share began in ear- 
nest this year. Several unusu- 
ally hard-hitting advertising 
campaigns have been derigngd 
to lore dissatisfied customers 
away from the big state-owned 
banks, with enticing offers of 
high interest rates on deposits 
and better service. It is too 
early to tell whether these 
appeals will succeed in draw- 
ing many clients away from 
their traditional banks, but 
they do reflect the rJmngmg 
environment. 

Nevertheless, Mr Borges 
fears that success in recent 
years conld encourage h anks to 
believe that the good times will 
roll for ever. “There has been a 
temporary s ur ge in profits, but 
these could well go down,” be 
warns. 

Patrick Blum 


A crisp solution for agriculture 


Continued from facing page 
worst crisis in agriculture for 
generations. The project would 
Include contracts with thou- 
sands of small farmers, provid- 
ing them with the technology 
to produce high-quality pota- 
toes and diversify out of a 
tomato mono-culture at a time 
of great price pressure. Indeed, 


foreign investment Is one of 
agriculture's few options, par- 
ticularly in the higher added- 
value sector. Thierry Roussel’s 
Plain Sud group, for instance, is 
putting $100m into off-season 
fruit and vegetable production 
in the southern Alentejo. and 
flower production in the north. 

More modest investments 


such as these, and including 
some 3,500 projects last year 
worth less than EslObn, are 
what provide critical mass and 
(tensity to Portugal's industrial 
fabric, in ICEFs view. The 
institute can thereby reserve 
most of its subsidy armoury to 
“select the best projects, by 
offering incentives, or not. 
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according to the extent technol- 
ogy is being transferred and 
skills internalised," says Mr 
Athayde Marques. 

Privatisation is an added 
hook for foreign investors (see 
the article on this pageX Ceil- 
ings on maximum foreign 
stakes in privatised companies 
are hwm* and interna- 

tional interest is likely to p&ck 
up. This is especially so, 
because Portuguese entrepre- 
neurs usually lack the capital 
to compete. 

There are a few isolated signs 
of Portuguese resentment of the 
sheer volume of foreign Invest- 
ment, partially in banking, 
because of historic suspicion of 
the Spaniards. At the same 
time, some observers already 
perceive symptoms of Portu- 
gal’s bwwrning a branch econ- 
omy. 

There are positive aspects to 
this. For example, multination- 
als are having to for 

labour through higher wages 
and training, and by shuffling 
personnel around their groups 
they are slowly upgrading the 
managerial skills which is one 
of Portugal’s desperate needs. 

But in the medium-term, 
points oat Mr Miguel Namo- 
rado Rosa, chief economist at 
Banco Comercial Portugues, 
“an increasing portion of Por- 
tuguese exports wOl be decided 
on an intra-company basis”, 
which Portugal will be Increas- 
ingly unable to jwfhw»ng»> 

In order to retain a large con- 
centration of foreign Invest- 
ment, therefore. Portugal will, 
over the next 10-20 years, have 
to reach a point at which it 
competes on productivity, as 
wages Increase. Mr Namorado 
Rosa points to the example of 
Belgium, which from the 1960s 
grew into a multinational head- 
quarters, and survived the 
Increase in wages to consoli- 
date its position as a growing, 
export-led economy. 

David Gardner 


Privatisation: foreign acquisitions cause resentment 

Critics say rules are broken 


BT ANY arithmetical measure, 
Portugal's privatisation pro- 
gramme is proving an unequiv- 
ocal success. 

Thirteen major companies 
have been wholly or partly pri- 
vatised since April 1989, rais- 
ing a total of Es364bn ($2.5bn), 
15 per cent above the global 
base price. More than 100m 
shares have been acquired by 
212,300 investors. If demand 
could have been satisfied, the 
state would have sold more 
than double the equity on 
offer. 

The government is also 
accomplishing most of the 
wider objectives of the pro- 
gramme. According to Mr Mig- 
uel Belem, the finance minis- 
ter, these include “Increasing 
the efficiency and competitive- 
ness of companies, easing the 
often rather heavy-handed 
intervention of the government 
in the economy, and reducing 
public Indebtedness.” 

Eighty per cent of the pro- 
ceeds from privatisations has 
been used to amortise the pub- 
lic debt, and the remainder 
channelled into improving the 
balance sheets of companies 
still in the public sector. Most 
privatised firms are showing 
dear indications of improved 
performance. 

Yet despite the rosy picture 
evoked by this roll-call of suc- 
cesses, the programme has 
become enveloped in a cloud of 
controversy and criticism. 
That the opposition Socialist 
party should accuse the gov- 
ernment of "scandalous illegal- 
ities” and demand an audience 
with Mr Beleza to present a 
10 - point list of complaints, was 
perhaps not surprising, partic- 
ularly in the run-up to a gen- 
eral election. 

But when the privatisation 
process becomes a focus of cen- 
sure for such disparate forces 
as the cons e r va ti ve Confedera- 
tion of Portuguese Industry, 
the Communist party, former 
ministers, industrial entrepre- 
neurs, trade unions, university 
economists, stockbrokers and 
small investors, the govern- 
ment clearly faces a 
problem. 

Privatisation will resume 
this winter, with the second 
stages of the sale of the coun- 
try's two biggest commercial 
harika and the first tranche of 
the oil company Petrogal, Por- 
tugal’s largest commercial 
enterprise. Sales of insurance, 


road transport and cement 
companies are also scheduled. 

Again, the government will 
be confronted with the issues 
that have animated critics 
since 1989, when it began the 
ambitious programme to dena- 
tionalise some 60 wholly state- 
owned companies, as well as 
hundreds of enterprises in 
which the state has a large 
stake, in less than a 
decade. 

By for the biggest source of 
controversy is foreign acquisi- 
tion. The government has 
made it clear that foreign con- 
trol of privatised companies 
will not generally be author- 
ised. In all but two privatisa- 
tions, foreign participation has 
been limited to between a and 
35 per cent 

This is naturally unpopular 
with foreign investors; but 
what is proving even more 
unpopular with their Portu- 
guese counterparts Is that 


prices, provide long-term loans, 
create fiscal incentives and 
ease restrictions on foreign 
loans, to ensure that Portu- 
guese investors have the finan- 
cial capacity to acquire priva- 
tised stock. 

The government says that 
with more than Es4,000bn 
($27.5 bn) saved in deposit 
accounts, the Portuguese do 
not lack sufficient capital for 
the most ambitious privatisa- 
tion programme. Nevertheless, 
it has has pledged support to 
maintain what it considers to 
be strategic enterprises or sec- 
tors under Portuguese 
controL 

However, Mr Beleza has 
acknowledged that the control 
of companies will, in the long 
run, be decided in the stock 
market, not by administrative 
measures. This is perhaps an 
indication that, in the words of 
one leading foreign consultant 
on Portugal, “we can expect 


■ Expected forthcoming privatisations 

Petrogal oil 

Banco Portugues do Atlantico (BPA) second stage 

Banco Espirito Santo e Comercial de Lisboa (BESCL) 

- second stage 

llnlao de Bancos Portugues es (UBP) 

Banco Pinto & Sotto Mayor (BPSM) 

Mundial Conflanca insurance 

Companhla de Seguros Imperio insurance 

Rodovlarka Naclonal (RN) road transport 

Compenhia Gera! de Cal e Cimento (SEC1L) cement 

Cimentos de Portugal (CIMPOR) cement 
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these limits have rarely been 
observed. 

“It is not an exaggeration to 
say that the rules on foreign 
purchases have never been 
effectively enforced,” said a 
Lisbon stockbroker. “The gov- 
ernment’s understandable 
objective Is to raise as much as 
it can from privatisation, and 
it is prepared to accommodate 
the rules on foreign acquisi- 
tions to do so.” 

In one of several examples, 
the French insurance group 
UAP Is widely acknowledged to 
have won control of the priva- 
tised insurer Alianca Segura- 
dora. despite a limit of the 30 
per cent on foreign ownership. 
A common way of sidestepping 
the limit is though an under- 
standing with a Portuguese 
company in which the foreign 
investor owns only a minority 
share. 

Domestic critics have called 
on the government to lower 


the authorities to make com- 
forting and chauvinistic noises 
about deterring foreign invest- 
ment In privatised companies, 
but they are unlikely to make 
any determined practical 
efforts to back the promises 
up.” 

Potential investors deplore 
the fact that the authorities 
refuse to sketch out an overall 
calendar for the programme or 
to list the order in which com- 
panies will be sold. The gov- 
ernment responds that the 
timetable is too dependent on 
the state of the markets, prog- 
ress with restructuring compa- 
nies and unforeseeable exter- 
nal events for it to announce 
more than a handful of 
planned privatisations at a 
time. 

The programme is also prog- 
ressing too slowly for many 
critics. Certainly, the govern- 
ment has rarely achieved its 
targeted pace of a privatisation 


tal maixeui » 

as being only part <£^5 tic- 
tnm. Although the programme 

number of shares am share- 
holders, the process is - albeit 
for sound reaspm w manage- 
ment - geared to the forma- 
tion of stable cores « share- 
holders with littte ^“Sequent 
trading to help the 

market 

In addition, the confidence of 
small investors was shaken 
after it had emerged at an 
animal general meeting fo 
March 1991 that me 1990 prof- 
its of the brewing company, 
Centralcer, were more than 
five times lower than had been 
fo f rcflgt in a privatisation pro- 
spectus issued a month before 
the company, .was sold in 
November 1990. Irate investors, 
who were not paid dividends, 
are railing for government 

compensation. 

Peter Wise 
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AMONG PORTUGAL'S five 
major regions, the north races 
some the most difficult prob- 
lems. 

It covers roughly a quarter 
of the country and, with 3.6m 
inhabitants (about a third of 
the population), plays a crucial 
role is the economy. 

In 1990, the north employed 
about 38 per cent of Portugal's 
workforce, and contributed 
almost one third of gross val- 
ue-added produced. It has the 
highest concentration of small 
and medium-sized companies 
in Portugal, and about two- 
thirds of the country’s exports 
are processed through Oporto, 
which is the regional capital 
and Portugal's second latest 
city. 

The region is marked by 
sharp contrasts between the 
relative affluence of the coastal 
area near Oporto, where manu- 
facturing is concentrated, and 
the poorer, less developed inte- 
rior; though even in the most 
backward parts there is evi- 
dence of progress having been 
made during the past five 
years. 

Remote villages and small 
towns that were once isolated 
are now linked by new or bet- 
ter roads; infrastructures and 
public services have improved, 
and the quality of life gener- 
ally has risen. 

But after the rapid growth of 
the 1980s, the region’s future 
looks more uncertain. Its tradi- 


Patrick Bium on the uncertain future of the north, where . . . 

Old sectors face a crisis 


tioual industries - textiles, 
clothing and footwear - face 
serious difficulties; others, 
such as pulp and wood, face 
temporary problems because of 
a downturn in their markets. 

The north's agriculture is 
confronted by enormous prob- 
lems. caused by the excessive 
division of land into small unv- 
iable plots averaging L5 acres. 
Over-production of some Items, 
such as wine, is depressing 
prices and threatening the pre- 
carious livelihood of thousands 
of small farmers who are Ill- 
equipped to face open Euro- 
pean competition. 

The biggest mid more imme- 
diate problem is in the textile 
industry, about 80 per cent of 
which is based in the north 
where it provides work for 
around 150,000 people- Esti- 
mates vary, but up to 30 per 
cent of the industry's work- 
force could lose their job as a 
result of the sector’s crisis. 

Textile manufacturing is 
concentrated in certain areas. 
Increasing the social and eco- 
nomic impact of rising factory 
closures. In the Vale do Ave, 
near Oporto, where several £ac- 



Ashlar 


In need of a hand: many traditional Industrie* are in difficulty 


tones have closed in the past 
two years. 75 per cent of 
employment is in manufactur- 
ing, most of it in textiles. 

The bulk or the industry 
relies on low labour costs and 
outdated production tech- 
niques. Despite its geographi- 
cal concentration, it is highly 
fragmented, and most compa- 
nies employ less than 100 
workers. Producing mainly 
cheap goods for the mass mar- 
ket, companies face growing 
competition from low-cost 
Asian and Third World produc- 
ers. Most lack marketing skills, 
selling “by container” rather 
than for specific markets. 


The Portuguese 

for 

merchant banking 


As the investment banking arm of a major 
Portuguese oriented multinational, we're 
ideally placed to offer an extensive range of 
merchant banking services. 

Our core services include the management 
and underwriting of Portuguese capital market 
issues; mergers and acquisitions, medium and 
long term lending and venture capital. 

For further information telephone Lisbon 
01 0 35 11 38 7 01 37 or Oporto 01 0 35 1 2 69778 1 . 
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Sociedade de In vestim entos S-A. 

A member of die Espirito Sumo Group 
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Boosting your ships’ 

LIFE CYCLE PROFIT 

that is our business idea 



LIFE CYCLE PROFIT 


Mamma nee, repair, 
operating and optal costa. 


LIFETIME 


© 


LI SN AVE 


We do it by focusing 
on your major 
planned repairs . 

We offer not only the 
largest drydocking 
facility in the Atlantic 
— on the worlds busiest 
sealane — and 
unmatched resources 
for hull treatment and 
repairs, but also all the 
specialists needed and 
more than 50 years of 
shiprepair experience. 

10 0% AVAILABILITY 

Planned W unplanned 
una raflabifay (lots of profit) 


Mr Luis Garcia Braga da 
Cruz, president of the Co-ordin- 
ating Commission for the 
Northern Region (CCRNj, a 
government supervisory body, 
says the industry has two sorts 
of problem. 

Basic textiles, whose produc- 
tion is capital-intensive, face 
mainly financial difficulties. 
“They need money to modern- 
ise," he says. 

The clothing and ready-to- 
wear industry is labour-inten- 
sive, and consists mainly of 
small companies which will 
have to diversify or merge in 
order to survive. Mr Braga da 
Cruz says that textile workers 
- mostly women with few 
skills - tan be trained for new 


jobs in other industries and tn 
the service sector. Between 
1982 and 1986, I7JOOO new jobs 
were created in the Vale do 
Ave alone. This shows a great 
capacity to create new jobs," 
he explains. 

There are special ince nti ves 
to encourage companies to 
diversify away from textiles. 
Foreign companies that are 
interested in coming to Portu- 
gal are also encouraged to go 
to the north, though this has 
proved difficult as they usually 
prefer to be near Lisbon. 

Other industries face differ- 
ent challenges. Many compa- 
nies are restructuring their 
operations or redefining their 
strategies, in preparation for 
tougher competition within the 
single European market 

This is the case with Sonae, 
one of Portugal’s largest 
groups, which after a period of 
rapid expansion and diversifi- 
cation in the 1980s, is refocus- 
ing its activities on wood prod- 
ucts, food distribution and 
supermarkets, and real estate. 

It will retain Radio Nova, a 
profitable local radio station, 
and Publico, a daily newspaper 
launched last year, but other 
“non-strategic business” will 


be hived off, says Mr Belrairo 
de Azevedo, group president 

“When we diversified, we 
aimed for size, to give us the 
resources to compete in 
Europe," he explains. “Now 
that we have achieved thto, we 
have to look more closely at 
profits. Maybe we were 
involved in too many start- 
ups.” 

Sonae was also hit by unfa- 
vourable market conditions for 
wood products - this year, 
sales are down by about 8 per 
cent and prices by 15 per cent. 
This came at a particularly bad 
time, coinciding with invest- 
ments over the past 30 months 
of more than £200m, half of 
which were in plant and equip- 
ment 

The Amorin group, another 
leading northern company, is 
also refocusing its activities. It 
is concentrating on cork (its. 
traditional business), financial 
services, real e state and tour- 
ism. Mr Vitor Castanheira, 
financial manager, says the 
group was affected by prob- 
lems in the cork market in 
1990. More than 80 per cent of 
its cork products are exported, 
and it was hit by the recession 
in the US and the UK. 

The worst of the crisis Is 
over, he says, with sales pick- 
ing up and prospects brighter 
for 1992. Financial services are 
also playing an increasingly 
important role for the group. 

High interest rates and infla- 
tion were additional handicaps. 
Mr Alexandre Vasconcalos, 


Oporto: no mean city, but a scruffy one 

Courting the investor 


"OPORTO WORKS, Coimbra 
sings and Lisbon enjoys itself,” 


es a popular saying. 
It is doul 


oubtful whether things 
were ever quite as clear cut. 
but the northern dty, unlike 
the country's capital or any- 
where else in Portugal, is inor- 
dinately proud of its work-ethic 
and tradition of entrepreneur- 
ship. It will need both in facing 
some of the challenges that lie 
ahead. 

The historic rivalry between 
the two main cities is still alive 
- if more subdued under the 
impact of modernisation - but 
the relationship between them 
has quietly changed. The polit- 
ical and economic power of Lis- 
bon has been strengthened by 
four years of stable centre- 
right majority government. 

Not long ago, northern busi- 
nessmen would claim that the 
north was the country's eco- 
nomic powerhouse, and that 
politicians in Lisbon made a 
mess of things; but political 
stability and a government 
eager to encourage private 
enterprise have taken the sting 
out of the jibes. 

The north's economic weight 
and power, though still consid- 
erable. has been subtly reduced 
as a result of the government's 
efforts to open the economy 
and liberalise the frnaTiriai sys- 
tem. Privatisation of state- 
owned companies has shifted 
power away from Oporto by 
enhancing Lisbon's role as the 
leading financial centre. 

Until recently, the high con- 
centration in the north of a 
large number of private, 
mainly small and medium- 
skied. companies, as well as the 
presence of some of the coun- 
try's largest groups, bad 
ensured Oporto a major role as 
a financial hub for private 
enterprise. 

The city has been at the cen- 
tre of many new initiatives, 
and has received its share of 
new financial institutions. 
Many of the country's most 
important new banks were 
born there, and most of their 
shareholders are from the 
north. At the same time, 
Oporto continued to benefit 
foam being the borne base of 
some of largest older banks, 
including the Banco Portugues 
do Atlantico (BPA) which was 
33 per cent privatised last 
December. 

Business in Portugal still 
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A beautiful w a terfront, but many houses lack basic faculties 


depends substantially on per- 
sonal contacts and connec- 
tions. The presidents of several 
leading banks, including the 
dynamic Oporto-based Banco 
Portugues de Investimento 
(BPD. were former directors of 
BPA. Mr Miguel Cadilhe, the 
former finance minister, began 
his banking and business 
career with BPA, which he 
rejoined after leaving the gov- 
ernment almost two years ago. 

“The BPA has been a school 
for key people In the financial 
system,” says one of its direc- 
tors. These connections helped 
to give Oporto considerable 
influence, and enabled some to 
claim that it was the country's 
real financial centre. 

The situation is very differ- 
ent now. Many of the north's 
industries are faring difficult 
times. The small and medium- 
sized companies that account 
for most of Portugal's textile 
exports are in crisis, under the 
twin impacts of European 
Community market liberalisa- 
tion and outdated production 
techniques. 

In spite of its prosperity, the 
north is unevenly developed. It 
lags behind the national aver- 
age in terms of health care, 
amenities (water supplies, sew- 
age and waste disposal) and 
educational at tainm ent, and 
has a high infant-mortality 
rate. 

Emigration has slowed in 
the past 10 years, yet the popu- 
lation continues to decline in 
many areas as people move 
west or south towards Oporto 
and the more prosperous 
coastal districts, where indus- 
try is concentrated. Some 


small towns in the interior 
have lost up to 30 per cent of 
their population since 1981, 
while the population of greater 
Oporto has risen to L3m, put- 
ting pressure on local 
resources. 

As a city, Oporto has been 
sorely neglected. The old parts 
lack baric infrastructures. The 
Ribeira (waterfront) is stun- 
ningly beautiful when seen at 
sunset from the other side of 
the Damn river, but many of 
the nearby houses lack basic 
sanitary facilities. Oporto is 
being modernised, but much of 
it remains sprawling and cha- 
otic, making it probably Portu- 
gal's scruffiest city. 

The local authorities are 
aware of the problems, and 
plan to spend Esl30bn (S880m) 
over the next three years, 
mostly on improvements to 
housing, infrastructures and 
transport AH of this should 
help to make Oporto more 
attractive to investors, who are 
needed to bring new jobs to 
replace those that will be lost 
in traditional industries. 

Oporto's fortunes will con- 
tinue to be tied intimately to 
the fate of the whole region. It 
faces enormous challenges, but 
many northerners believe that 
these can be met 

Mr Artur Santos Silva, presi- 
dent of BPL is among the opti- 
mists. "If the same spirit of 
enterprise and initiative exhib- 
ited in the seventies and eight- 
ies is shown in the nineties, 1 
think the north and Oporto 
will succeed.” he predicts. 

Patrick Blum 
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PORTUGAL, 
THE NEW 
EUROPALIA 
FESTIVAL. 


ESTALE1ROS NAVAIS DE LISBOA, SJL 
SOUTH YARD - MARGUEIRA 
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From September co December. Portugal will be 
coming co Belgium. And bringing with it all the 
culture of a long and prosperous history. 

The occasion is the 1991 Europalia Festival, the 
tich biennial of Culture and the Arts, featuring the 
country chosen as its guest. After nine European 
countries as wdl as Japan, Portugal now holds the 
place of honour. 

The 1991 programme brings together some 20 
expositions of ait from ancient to modem, more 
than 150 concerts of classical and contemporary 
music, the celebrated Gulbenkian Ballet, drama 
from across the centuries, the cinema of Manoel de 
Oliveira and other greats, a vast array of historical 
and literary symposia, the literary works of fern an do 
Pessoa and a great many other events far too numer- 
ous to mention. 

Owing co its location and thirst for discovery, 
Portugal became the gateway to Europe and the 
crossroads of the world. Now it's your turn to 

discover Portugal. This year, its c 1 i bada i i a- 
as close as Europalia. LU KUIALln 

For further details and the •* i 

foil programme of events, call the * * W I 

Foundation Europalia Interna- * ^ * 

tional. 33 2-5U7 85 9-1. PORTUGAL 

Europe’s discovery of Portugal. 
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business development manager 
at Soares da Costa, the coun- 
try's largest contractor, says 
clients have tended to delay 
payments because of cash 
problems, while the pace of 
new Investments has slowed 
down. Housing construction 
remained depressed, large tour- 
ism projects In the Algarve 
were at a standstill, and there 
were fewer projects in indus- 
try. 

With uncertainty caused by 
the election now over, he 
expects a recovery in public 
works. "Projects for roads and 
inf restructure will go on 
despite plans to cot expendi- 
ture,'’ he says. 

Many - companies are 
modernising their operations, 
to Improve their competitive- 


ness. Efecec, a leading manu- 
facturer of etectnea^ ^ 
tronic equipment has invested 
heavily in new plant, mr 
SaMno Marques, deputy man- 
ager f says the company 
have spent about 940m in 
modernising production when 
its restructuring programme is 
completed in 1998. A new fac- 
tory, to make transformers, 
will be one of the most 
advanced- in Europe* he says. 
“We can’t rely just on the 
domestic market, we have to 
compete internationally/* 

No one believes it win be 
■easy to o v ercome these chal- 
lenges. Restructuring will be 
painfuL But the hope is that 
the north's economy will 
emerge leaner, more efficient, 
and more prosperous. 



STEVEDORES 
TERMINAL OPERATORS 


AT LEIXOES 

SOCARPOR (DOURO/LEIXOS) La 
Rua Mouzinho de Albuquerque, 13 
4450 Matosinhos 

Telephone: 935061/5 Telex: 27520/1 


AT LISBON 

SOCARPOR (LISBOA) La 
Topo Oeste - Doca de Alc&ntara 
1300 Lisboa 

Telephone: 672145/6 Telex: 15841 


AT AVEIRO 

SOCARPOR (AVEIRO) La 
Cais Comercial - Apartado 393 
3802 AVEIRO 

Telephone: 29702/70 Telex: 37539 
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PROPERTIES IN PORTUGAL 

Lisbon, Ron Akaundre Hemlano near MarqaSs de Pbmbal, 
square, building for sale. Toial office area 2750 sq m. 65 car 
spaces. Ddray: find of 1991. 

Lisbon, MarqnSs de Pombal Square, development site with 
m as s in g studio approved for 22£00 sq m. coraunctian above 
ground. BbccZ, offices and retail nse, S13 car spaces. 

Lisbon, p ri me l ocation on Av. Deque DAvih, hnfldfcq for sab 
or to less. Total office axes 2350 sqm. 64 a 


5 mmmes from Che city centre, 
sale or to rem. Total office area 3,000 sq nt 
November 1991. 

- Lisbon, in poet me dose to center. 


hofldjng for 
Delivery? 


Areas: Wareboues - from 400 re 9300 sq m. 

- 1200 sqm. 


Close co Lisbon and lisbon-Cascftts new 
rent. Office areas 5000 and 10000 tq 
DeEvevy: End of 1992. ' 


freeway, boSdiitg re 
with car spaces. 


- 30 Mmmes sooth from Lisbon, beach from 80 room hold for 

mlftr Impfa utf a ri o i i area 1059 sqm. Area of coonvudioo 2400 sq 

HL 

* Oponoj, Va None dose to htf rmarioul agpewt, Ldaoca bazboor 
and Opono-Lisboa fieewsy. Warehouse and office complex for 


Offio 

LISBON OFFICE 
7tfe3SM-dV3M 
Fax: 351-1-4931#7 
351-459 314 


* 15,500 sqm. 

- 960 sq m. 

OPORTO OFFICE 
Tcb 351-249548M8 
f«c351d4N«lSS 
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FACTORY FOR SALE 

M1MELA NR USBON 

12.000m 2 

Freehold, excellent condition, top specification 
with 6-12m internal height, air conditioning, 
4.3Ha site near new Ford/Volkswagen plant. 

347 45 05 



STARTING IN PORTUGAL 



&6DHDI 

London NW7 AAA 


orWkfboatOCl 4439 (OX) 
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AT THE height of a distinguished 
career in banking, Jose Manuel Cas- 
tro Rocha took on a daunting chal- 
tenge in 1987, when he agreed to 
become chairman of i^^prirfaHp de 
Portugal, the state-owned power pro- 
duce - and distribution monopoly. 

EDP may have been Portugal's 
biggest employer and largest indus- 
trial investor, but it was also bur- 
dened with an accumulated debt of 
ESSl,054bU (£7bn) and an annual I ngg 
that year of EsSSbn. 

Within three years, Mr Castro 
Rocha had turned EDP round with 
a recovery programme that has 
made the company profitable - it 
recorded a net profit of EslO^bu in 
1990 - and will this year bring 
overall indebtedness below the psy- 
chological barrier of Esl,000bn, 
despite annual investments total- 
ling £sl20bn. 

“I am confident that in another 
two years we will have reduced the 
debt-to-equity r atio to below 50 per 
cent, and will be able to consider 
the recovery complete,’' he said. 

EDP's progress is only one exam- 
ple of the renaissance of Portugal’s 
energy sector, as measures to mod- 
ernise and restructure services 
reach the stage of practical lmple- 


Peter Wise traces the renaissance in the energy sector, for which . . . 

Oil-import cuts are the main incentive 


mentation. After more than a 
decade of neglect and manipulation, 
energy is becoming one of the most 
dynamic sectors within a rapidly-ex- 
panding economy as state control 
gives way to private enterprise. 

The dynamism of the sector is 
proving a particularly strong attrac- 
tion for foreign investors, with con- 
cessions for four projects involving 
a total investment of more than 
EsSQOlm being awarded in 1991 
alone. Other important investment 
opportunities are opening up as the 
planned privatisation of the state 
on and power companies, and the 
possible creation oT at least seven 
regional distribution companies for 
electricity and gas, reach fruition. 

The reforms sweeping the energy 
industry have one overriding objec- 
tive: to reduce heavy dependence on 
imported oiL Oil accounted for 73 
per cent of primary energy con- 
sumption in 1989, down from 80 per 


cent in i960. In the absence of any 
significant domestic resources, this 
dependence not only makes Portu- 
gal highly vulnerable to fluctua- 
tions in the international ofl. market 
but is also a heavy burden for the 
country’s chronic trade deficit. 

Domestic resources, mainly 
hydroelectric power and organic 
foels, accounted for only 1L5 per 
cent of primary energy consump- 
tion in 1989. The remainder was 
imported at a cost of EsSSObn, 
accounting for 8 per cent of total 
Imports. This represents an 
improvement on the early 1980s 
when energy imports represented 
more than a quarter of the total 
import bill. Six weeks of exports, 
compared with more than six 
months in 1981, now cover the 
annual cost of energy Imports. 

Demand for energy is increasing 
as the economy expands. Electricity 
demand grew 69 per cent in 1990, 


and is expected to grow at an 
annual average of 5 per emit over 
the next decade, a factor that Mr 
Castro Rocha acknowledges to be a 
significant contribution to EDP's 
recovery. 

To achieve the goals of reducing 

oil-dependency and satisfying 
increased demand efficiently, the 


The sector’s dynamism 
is proving an attraction 
to foreign investors 

government has set itself several 
goals. Mr Nano RIbeiro da Silva, 
secretary of state for energy in the 
outgoing administration, identified 
five main objectives: 

■Increasing the range of suppliers 
through liberalisation and deregula- 
tion that allows private producers 
and distributors to enter the mar- 
ket; 


■Enhancing the performance of 
state-owned companies through 
restructure and privatisation; 
■Diversifying energy sources 
through the introduction of natural 
gas and greater use of coal; 
■Promoting the exploration of natu- 
ral resources; and 
■Increasing the use of renewable 
energy resources. 

In practical terms, development 
of the energy sector is producing 
some outstanding business opportu- 
nities. A concession for a EsSOObn 
project to build and operate Portu- 
gal's first natural-gas terminal and 
pipeline was awarded this summer 
to a consortium led by Gaz de 
Fiance and Ruhrgas of Germany - 
although the decision is being chal- 
lenged in court by two companies 
from the only opposing consortium. 
Bnagas of Spain and Italy's Snam. 

Three regional gas distribution 
concessions, involving a total 


investment of Es55bn were also 
awarded recently. Mr RIbeiro da 
Silva estimates natural gas will 
account for 5-7 per cent of Portu- 
gal's primary energy use by 2000. 
subsequently climbing towards the 
EC average of 14 per cent if it 
remains more competitive than 

As part of EDP's strategy to focus 
investment cm improving distribu- 
tion, the company has decided to 
sell a concession to build and oper- 
ate a 1 . 200 - megawatt coal-fired 
power plant now under construc- 
tion at Peso, 100km north of Lisbon, 
a project Involving at an estimated 
investment of Es3Q0bn. However, 
the process has been delayed follow- 
ing the departure of Sir Jeffrey 
Hamburg from bis post as president 
of the US company Southern Elec- 
tric International, which heads one 
of the four international consortia 
competing for the project 


The Pego sale will not r ®|®? 

Es7(H50bn in capital for ^ut 
Sil help to the burden of 
investment In production to the pn 
vate sector, freeing EDP to cnn» 
trate on distribution. As part of tne 
same effort, a concession to in- 
struct, install and operate s naturai- 
gas-fueQed power plant at Tapsda 
do Outeiro in northern Portugal, 
requiring an Investment of EslOObn, 
was recently awarded to a ^ sor ‘ 
tium led by Germany’s Semens- 
In parallel with the government s 
encouragement of 

vate production, EDP is being 
restructured to further improve eHt 
deucy and competitiveness- Follow- 
ing two independent evaluations, 
which unofficial sources say value 
the company's fixed assets at some 
EsUSOOhn, EDP has until the end of 
the year to present a plan for dividr 
in ^ ntilitv into autonomous 


distribution. 

The subsidiaries will initiafiy be 
wholly owned by EDP, which wffl 
become a holding company for the 
group. But some of the individual 
companies are expected to be at 
least partially privatised later. 


THE telecommunications 
industry in Portugal faces rad- 
ical change as it is opened up 
to competition, and privatisa- 
tion looms for the state-con- 
trolled telephone monopolies. 

The government intends to 
bring competition to the whole 
sector, as a way of ensuring 
better, more efficient and var- 
led services. 

“Everything is open,” says 
Mr Joaquim Ferreira do 
Amaral, minister for public 
works, transports and telecom- 
munications until last month’s 
general election. “If anyone 
wants to establish a new ser- 
vice, we wiD judge it on its 
merits.” 

The objective is to have pri- 
vate operators involved in the 
pro visum of most telecommu- 
nications services, including 
the fixed-telephone network. 
Telefones de Lisboa e Porto 
(TLP), responsible for the tele- 
phone networks In Lisbon and 
Oporto, and Comdos e T eleco - 
mnnicacoes de Portugal (CTT), 
responsible for telephones In 
the rest of the country as well 
as postal services, will both be 
privatised. 

A third company, Compan- 
hia Portngnesa Radio Marconi 
(CPRM -Marconi), which is 
responsible for international 
telephone services and oper- 
ates satellite and submarine 
cable communications, is 
already 49 per cent privately 
owned. 

Everything outside the 
fixed-transmission networks is 
already open to private-sector 


Competition looms for the whole telecommunications sector 


Open season for new ideas 


initiatives. Change for the 
fixed networks will occur 
more gradually, through par- 
ti al pri vatisations. 

CTT win be split up into two 
or more companies, to sepa- 
rate its telecommunications 
activities from the postal ser- 
vices, thereby making it possi- 
ble to sell an initial 49 per 
cent of the profitable telecom- 
munications operations. For 
the time being, there are no 
plans to privatise the postal 


“The effectiveness of privat- 
ising postal services is debat- 
able,” says Mr Ferreira do 
Am aral. “We won’t make a 
decision on this before there is 
a common policy in Europe.” 

The government also wants 
to sell 48 per cent of TLP. He 
says the initial 49 per cent 
limit on private shareholders 
will not reduce the attractive- 
ness of either company to 
investors. “This is not a prob- 
lem. These are sound and 
experienced companies with a 
good staff, and they have been 
investing heavily to modernise 


In 1990, TLP reported an 
increase in the value of its ser- 
vices of almost 28 per cent, 
from Es44.5bn in 1989 to 


Es56£bu. Net assets rose by 40 
per cent, to Es216JSbn; and 
profits before tax rose by from 
Esltbn to Es&JHm, despite a 
sharp rise in capital invest- 
ments from Es2&9bn In 1989 
to Es43JHm last year. 

In the same year, CTT 
reported an increase in ser- 
vices of about 24 per cent, to 
Esl39.4bn; and a rise of 44 per 
cent in net assets, to 

Waiting time for a new 
line averages nine 
months — but can be 
as long as four years 

Es409.3bn. Profits remained 
small, at Es269-5m, because of 
losses on postal sendees and 
tiie need to make substantial 
provisions for pensions. 
Investment, 90 per cent of 
which was made in telecom- 
munications, rose by 29 per 
cent last year, to Es71.2bn. 
The company envisages invest- 
ments of Es225bn in the period 
1991-93. 

Mr Ferrara do Amaral says 
the government’s step-by-step 
approach, to privatisation is 
designed “to give Portuguese 
groups the opportunity to 


invest [in telecommunica- 
tions]. If we sold everything 
all at once, they couldn't do 
th- 
in practice, this will mean 
alliances between Portuguese 
groups and international tele- 
communications companies. 
The timetable for privatisation 
has yet to be fixed by the new 
g ov er n ment, bat officials say 
It could begin in the first quar- 
ter of 1992. 

The first big move, effec- 
tively breaking the domestic 
state telecommunications 
monopoly was made in 
August, with the award of a 
licence for private mobile tele- 
phones. In a keenly contested 
competition, TeleceL, an inter- 
national consortium, won the 
aw a rd for the 15-year operat- 
ing licence. Telecel includes 
Pacific Telesis (Pactel) of the 
US, with a 23 per cent stake; 
and the Grupo Espirito Santo 
(GES) and the Grupo Amorfax. 
two of Portugal's largest 
groups, with 31.25 per cent 
each. 

Telecel plans to invest 
Esl02J>bn, and expects to have 
457,000 subscribers by the end 
of the 15-year period. Its 
investment plans - more than 
four times that of its nearest 


rival - and its high forecast 
of subscribers in the first three 
years of operations were critic- 
ised by competitors as unreal- 
istic for Portugal; but both the 
group and government offi- 
cials believe there will be 
ample demand to meet these 


In spite of considerable 
investment in the fixed net- 
works in recent years, there is 
enormous pent-up demand. 
Waiting time for a new line 
averages about nine months, 
and can reach four years in 
some parts of the country. The 
networks are being switched 
over from analogue to digital 
systems, with Siemens of Ger- 
many and Alcatel of France 
supplying the new central 
exchanges. Paradoxically, the 
transition has temporarily 
made some services worse, 
because of technical incompat- 
ibilities between the old and 
new systems, and inadequate 
infrastructures. 

According to a study fay Fm- 
antia, a Portuguese invest- 
ment hank, at the end. of 1990 
Portugal had an average 23 
telephone lines installed per 
100 inhabitants, compared 
with the European Community 
average of 43 lines. Operators 


believe this allows plenty of 
scope for expansion as well as 
for new services. 

The state-owned companies 
run a mobile telephone sys- 
tem, but this is based on anal- 
ogue technology and the take 
up has been slow, with 9,700 
subscribers after more than 
three years’ opoation. Ageing 
technology and poor market- 
ing have hampered the growth 
of mobile communications, but 
Teiecel's entry into the market 
is expected to h asten develop- 
ments. Marconi, CTT and TLP 
have now established TMN, a 
new company, to provide a 
digital service compatible with 
the European GSM system, in 
order to compete with TeleceL 

The government has also 
invited bids for the licence to 
operate three nationwide and 
five regional paging s yst ems. 
Invitations to tender for the 
establishment of the country’s 
first private mobile radio 
systems will follow shortly. 

Officials say the market for 
a wide range of services has 
expanded considerably in 
recent years, as a result of 
Portugal's fast economic 
growth and because of the 
inability of existing services to 
meet rising demand. The fixed 
networks will face tough com- 
petition, but dearly that is 
what the government Intends. 

“We want competition,” 
says Mr Ferreira do AmaraL 
“It’s good for the operators 
and for the customers.” 

Patrick Blum 


Tourism 


Off the beach, 
into quality 


A PENNILESS but enterprising 
teenager from Scotland, Wil- 
liam Reid, arrived in Madeira 
in the mid 19 th century. 

After making his way in the 
wine trade, he began letting 
v illas to Europe’s rich and 
royal, who were making the 
semi-tropical island a winter 
haven long before resorts such 
as Baden-Baden or the French 
Riviera became fashionable, 
writes Peter Wise. 

He began construction of the 
New Reid's Hotel in 1887, but 
died before it could be opened 
by his two sons in November 
1891. 

In the year of its centenary, 
Reid’s, now owned by one of 
Madeira's long-established 
British families, is one of 
world's most distinguished 
hotels, beloved of celebrities 
for its luxury and service. 
There, George Bernard Shaw 
learned to dance and Winston 
ChurchflL relaxed at his easeL 
For each guest, dining under 
gtitfqing chandeliers (black tie 
obligatory) or enjoying after- 
noon tea on the terrace, an 
average of three employees 
works discreetly to provide 


comfort. 

By comparison with the ven- 
turesameReid, today’s foreign 
investors in Portugal’s tourism 
industry adopt a more hard- 
headed approach, based on 
detailed market research and 
backed by international corpo- 
rate finance. But the basic 
assets they build on remain the 
same: a welcoming people, nat- 
ural beauty, sunshine and com- 
petitive prices. 

A sample of planned projects 
indicates how Investors are 
increasingly drawn to Portu- 
gal’s tourism sector, one of the 
rastestgrowing in the world: 
■UK investors are .involved in 
an approved Es25bn (£1.3m) 
project to develop 300 hectares 
of prime beachside land at 
Lagos, in the Algarve. It will 
involve a five-star hotel, 200 
luxury apartments and town 
houses, 300 villas and an 18- 
hole golf course. 

■Companies from China and 
Vara n plan to invest Es9.7bn 
in a 47ha “Chinese garden” lei- 
sure complex in Carcavelos, 
near Lisbon, and a luxury tour- 
ism development at Vila Nova 
Continued on next page 
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From the smallest of hamlets to the largest metropolis 
we have established lines of contact and communication 
networks which spread over the whole of the territory. 

Postal, Telecommunications and Financial services 
together with state-of-the-art Information Systems in 
harmony with the economic and social heartbeat of a 
country on the move. 

We provide the driving force and flexibility for the 
creation of new business ventures. 
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Who wants to say goodbye? 


□ Living there: rapid 
development in recent 
years has brought about 
many changes in 
lifestyle and 
expectations, says 
Patrick Blum. Television 
is ubiquitous. Noise 
levels can be 
frightening, especially in 
the discotheques. 
Football competes in 
importance with major 
issues, and even the 
prime minister has paid 
homage to the game 
and to the talent of 
Portuguese players 

PORTUGAL IS a country of 
contrasts where the old 
intermingles, at times 
chaotically, with the new. 

In Lisbon and Oporto, 
modernists' high-rise 
developments dwarf the 
surrounding traditional 
neighbourhoods in a testimony 
to urban un-planning. 

The capital's old bnt 
colourful trams wind their 
way at snail's pace through 
narrow streets, as new cars 
zoom impatiently by. The 
colonial heritage is stm much 
in evidence in the large 
□umbers of mainly African 
immigrants, especially In 
Lisbon; but life in the main 
cities has become more 
European, though it still goes 
ou at a characteristically 
un-European and Insured pace 
in the countryside. 

□ 

The country's rapid 
development In recent years 
has brought about many 
changes in lifestyle and 
expectations. 

Travel has become easier, 
faster and safer, though 
Portugal’s roads are still 
among the most dangerous in 
Europe. The motorway 
between Lisbon and Oporto 
has recently been completed, 
and apart from some bumpy 
bits on the older ports near the 
capital, it has dramatically 
improved the journey between 
the two cities. There is also an 
efficient, fast and comfortable 
inter-city railway, though long 
taxi queues can await the 
arriving traveller at both ends. 

The Portuguese are 
adaptable and remarkably 
open to new ideas, yet remain 
close to their roots. Family 
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Another major Issue: Benflca 


ties and long-standing 
friendships - sometimes 
renewed after years of 
estrangement - are still 
important; bnt tradition, 
whether embodied in the 
powerful Roman Catholic 
Church or in the mournful 
songs of the fado, is losing 
ground to the attractions of 
modernity. 

Television Is ubiquitous. TV 
sets abound in public places, 
and even when it is not 
watched it Is usually on and 
booming away in a corner of 
popular cafes and restaurants, 
forcing everybody to raise 
their voices by several 
decibels. 

Noise levels can be 
frightening, especially in the 
“boite” - discotheques, for 
the old-fashioned - bnt the 
younger clientele which flocks 
to them at the weekend Is not 
over-concerned about making 
conversation. Hearing 
problems, however, are a 
common affliction - and so, 
too. Is rheumatism, caused by 
dampness and lack of proper 
heating in most Portuguese 
houses. 

Video recorders have made 
their way into Portuguese 
homes, with the proliferation 
in most city districts of small 
video clubs. These offer as 
wide a range of films as 
anywhere in Europe, with the 
added advantage that they are 
all in their original language, 
with Portuguese subtitles. 

For the visitor with little or 
no knowledge of Portuguese, 
even the two state-run 
television channels - soon to 
be joined by one or two 
private ones - show 
practically all films, as well as 


popular series and 
soap-operas, in the original 
language. Dubbing, whether 
because the market is too 
small or because of a 
conscious policy to retain the 
original character of a 
production, is thankfnily 

non-existent. 

The Portuguese don't seem 
to mind, and it has helped to 
make them better linguists 
than their Spanish neighbours, 
though Portugal’s tradition as 
a trading nation and Its 
historical ties with Britain 
have been more important. 
French is still widely known, 
especially in the north, 
because of migration; though, 
as In most parts of the world, 
it has lost ground to English. 

Computers and computer 
games are gaining ground, but 
are still too expensive for most 
Portuguese purses. More 
popular passions are “the 
beach”, time off and football, 
not in any particular order. 
Calling a Portuguese 
colleague, to enquire about the 
timing of a press conference, 
elicited first and foremost an 
enthusiastic description about 
her forthcoming holiday “for a 
full month!” At weekends 
during the long sammers, 
thousands of people in Lisbon 
and Oporto desert the city for 
the beach, creating endless 
traffic jams in either direction. 


Those without a car take a 
quick ride on a train or bus, 
which from Lisbon means 
going west to Estoril, Cascais, 
and Guimcho. 

Football competes in 
importance with major issues, 
and even Ur Cavaco Silva, the 
prime minister, has paid 
homage to the game and to the 
undoubted talent of 
Portuguese players. Fans of 
the main clubs - Benflca, 
Lisbon’s Sporting or FC Porto 
- follow with enthusiasm 
their teams’ progress In the 
national charts and in 
international competitions. 

Scandals, rumours and 
gossip about players or dubs 
are a major staple of the 
Portuguese press. But football 
itself remains a family 
entertainment and. In spite of 
the excitement generated, is 
remarkably free of the 
violence that has spoilt the 
game in much of Europe and 
Latin America. 

Leaving aside the 
teeny-boppms and the discos, 
parties and tanring are major 
pastimes that will nuke a 
mess of your business 
schedule the next day. Saying 
goodbye will take several 
attempts, with new topics of 
conversation popping up on 
the door-step, even in the early 
hours of the morning. Bnt 
then, who wants to leave? 


WHERE IQ STAY, WHERE TO EAT 


■ PATRICK 8LUM offers a 
guide for the business visitor 
to tbe two main cities 

LISBON HAS a number of 
five-star hotels, which possess 
all the amenities usually found 
in top hotels around the world, 
and many less luxurious but 
equally pleasant ones. 

Most of the larger hotels 
belong to International chains, 
and accordingly provide a 
relatively standardised 
service. Here Is a short-list of 
the most central ones: 

Rite***- Part of the 
Intercontinental group. Three 
minutes walk from the 
Marques de Pombal square 
and overlooking the Parque 
Eduardo VII. Grand if a little 
old fashioned. Has large 
conference rooms and the 
back-up services needed for 
visiting businessmen. Has two 
main restaurants: the Grill, 
and the Varanda which has an 
open terrace in the summer 
and an excellent buffet. The 
Varanda is highly popular with 
local and foreign 
businessmen. Tel 69 20 20. 
Fax 69 17 S3. 


restaurants, including the 
Brasserie des Amis, with good 
food and a choice between a 
buffet or a la carts menu - 
and a non-smoking section. 

Tel 89 09 00; 69 04 00. 

Fax 69 3? 31. 


Markflan***** Part o! the 
French chain. Next door to the 
Hrtz, less grand but more 
modern and friendly. 
Conference rooms and small 
business centra. Has two 


ThfoH***** on the main 
Avenida da Liberdade. 
Conference facilities and 
back-up. Two restaurants, 
including the roof-top Terraco 
with an open-air terrace and 
splendid views over Lisbon. 
The Terraco Is a favourite 
meeting place for lunch for 
local businessmen. 

Tel 52 11 01; 53 01 81. 

Fax 57 94 61. 

Sheraton***** Part of the 
Sheraton chain. Conference 
rooms and back-up. Two 
restaurants, including good 
Alfama grill with Portuguese 
and international specialities. 
Tel 57 57 57. Fex 54 71 64 

Penta**** Farther away from 
the centre, but has own 
regular shuttle bus service. 
Conference rooms and a good 
business centra and back up. 
Several restaurants. 

Tel 726 4064. Fax 726 4281 

RESTAURANTS: 

Thera are many restaurants 
for all tastes and purses. Any 
in the following short list 
would make a pleasant break 


from eating in the hotel: 
Tavern Rico. On the edges of 
Bairro Alto. One of Lisbon's 
oldest - over 200 years old 
- and most famous 

restaurants. Luxurious with 
grand traditional decor. ■ 
Excellent food and one of 
Lisbon's best cellars. Not for 
the budget-conscious. Closed 
Saturday and Sunday lunch. 
76/ 342 1112. Tagide. In what 
Is left of the burnt-out Chiado. 
Has good views over Lisbon if 
you can get a window seat 
Good food, Including some 
Portuguese specialities, a 
good wine list and pleasant 
service. On the expensive side 
by Portuguese standards. 
Closed Saturday and Sunday. 
Tel 342 0720: 346 0570. 
Pap'aperda. In tee heart of the 
Bairro Alto. Lively, young and 
very popular, especially for 
dinner. Friendly, good food 
and service at reasonable 
prices. Best to book In 
advance, to be sure to get a 
table. Closed Saturday lunch 
and Sunday all day. 

Tel 346 4811. Casanostra. In 
the Bairro Alto. Italian cuisine. 
Pleasant decor, quiet for 
lunch, but busy in the evening. 
Best to book. Reasonable 
prices. Tel 342 6931. 

There are hundreds of others 
restaurants offering good 
Portuguese food. Including 
popular cervefarias 
(brasseries), such as 


Cervejaria DaTrindade and 
Boemfa (has its own excellent 
brown beer), and very cheap 
small local restaurants. 


Oporto 


Sheraton***** Part of the 
Sheraton chain. On the 
Avenida do Boavlsta. 
Conference rooms and 
back-up. Until now, had only 
one fax machine, but this is 
being remedied, with rooms 
on two floors being fitted with 
their own fax and modem 
connections for portable 
computers. Tel GO 68 22; 

91 45. Fax 60 14 67. 


Meriden***** part of the 

French chain. Opposite the 
Sheraton. Conference rooms 
and back-up. Tel 600 1913; 
600 1921. Fax 6002031. 


Manta de Sag res****” In the 
city centre. Tel 200 8101. 
Fax 31 49 37. 


Oom Hanrique**** in city 
centre. Conference facilities. 
Tel 200 5755. Fax 201 9451. 

RESTAURANTS: 

Churrascso do Man Fish 
specialities and Brazilian 
cuisine. Closed on Sunday. 

7ef 69 93 82. 0 Eaeomfldlnho: 
Traditional. Closed Sunday. 

Tel 210 79. 
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Tourism pursues the big spender 
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Signpost to quality; Reid's 


Continued from previous page 
de Mtiftmtes, on the Atlantic 
coast, south of the capital 
■Investors from the Nether- 
lands are backing a EslSbn 
project to build a 158ha Parque 
Tropical, at Varzea de Plgeiros, 
near Oporto, a complex with 
golf courses, tennis court, 
three villages, a hotel and a 
congress centre that is expec- 
ted to be the largest on the 
Iberian peninsula. 

■Japan's Institute for Tourism 
Development recently sent a 
delegation to assess the tour- 
ism potential of the Algarve, as 
part of an effort to reduce the 
Japanese trade surplus by 
sending more tourists abroad.. 
■Plans are being made to 
establish a network of luxury 
marinas around Portugal, to 
serve the 30,000 foreign plea- 
sure craft that ply the coast 
each year. 

Cash incent iv es and low-in- 
terest loans reflect the enthusi- 
astic welcome that the Portu- 


guese authorities extend to 
such projects, particularly in 
underdeveloped regions away 
from the Algarve and the Lis- 
bon coast But they are con- 
cerned that all developments 
shall share at least one impor- 
tant characteristic with Reid's 
Hotel: quality. 

“Improving quality is the 
main challenge facing tha Por- 
tuguese tourism industry 
today," says Mr Alvaro de 
Sousa, an official with the 
Insti tute for Tourism Promo- 
tion OPT). "The overriding pri- 
ority in all our efforts is to 
enhance the quality of the des- 
tinations, the facilities, and the 
service we offer." 

Better-quality products go 
hand in hand with better-qual- 
ity consumers. In the words of 
Mr Peter Spath, general man- 
ager of Reid's Hotel: “What 
sets the hotel apart is a special 
atmosphere that owes a great 
deal to the kind of guest Reid's 
attracts." 


A high-quality tourist has 
spending power, and it is pre- 
cisely because of a decline over 
the past three years in the 
average amount spent by each 
tourist that Portugal Is increas- 
ingly concerned with quality. 

The number of tourists visit- 
ing the country in 1990 

The OECD says 
Portugal will have a 
bigger tourist increase 
than any other country 

increased 12.7 per cent to a 
record 8m. A further 20 per 
cent increase is forecast for 
this year. The Organisation for 
Economic Co-operation and 
Development predicts that Por- 
tugal will register a bigger 
increase in tourist numbers 
than any other country. This is 
only partly because it is bene- 
fiting from the diversion of 
tourists away from the Golf 


region and Yugoslavia. 

Bnt although revenue 
increased by 19-1 per cent at 
face value last year, to 
Es503bn, it rose only 4.4 per 
cent in real terms. Ine average 
amount sprat by each visitor 
fen 34 per cent in real terms to 
Esl,737 (£7) a day. 

Tourism is Portugal’s single 
biggest source of income, and 
of crucial importance to the 
economy. It his a greater sin- 
gle impact on the economy 
than than textiles, agriculture 
or banking. The multiplier 
effect of tourism spending is 
high, gener a ting an estimated 
return of $L68 for every dollar 
spent in hotels, for example, 
and $L95 for every dollar spent 
in restaurants. 

It is also a high-growth sec- 
tor. The increase in the num- 
ber of tourists visiting Portugal 
last year was more than three 
times the average growt h for 
the world market. Market 
share is also steadily increas- 


ing; from L6 per cent of the 
world total of tourists in 1986 
to L9 per cent last year. Portu- 
gal's share of the total revenue 
has risen from U. per cent to 
1.6 per cent over the same 
period. 

The challenge now is to 
maintain growth in numbers, 
and simultaneously to increase 
the return on each visitor by 
moving into more lucrative 
market segments. 

Portugal already has a 
strong foundation to build on. 
According to. a government 
white paper, confirmed by 
independent consultants, Por- 
tuguese tourism ranks ahead 
of Italy, Greece and Spain from 
an e n vir on mental perspective, 
taking Into account drinking 
water, beaches, sea water-, air 
quality, sewage, hygiene and 
overall conditions. . It is the 
fourth most popular destina- 
tion for British tourists, and 
recent market research in the 
UK registers positive impres- 
sions of the relationship 
between price and quality- The 
return rate is dose to 50 per 
cent 



WE HAVE THE WORLD IN OUR THOUGHTS 



PARIS BRANCH 


We work for the future. 


Confident in the days to come, we invest more and more 
in the quality of our service. We are GaJp. And we believe 
that the future will be even better than the present. 


W’QOLPjM 



PtTPOLEOSOEPOffTUW- • PETfwjGAL. 5 A • Rl* *ej Ptea*, 7 - 12 GO Lotts * CffliWdXrfirc* r » W 0 897 l?Z ■ C»C UfiTCJ * 9 523 ■ 



SAO PAULO BRANCH 


We at CAIXA GERAL DE DEPOSITOS put our clients 
first. And this year, once again, they put us first. 

This explains the reason why we are regarded in 
Portugal as number one in: 

- Money and capital market operations; 

-Medium and long term project financing; 

- Building construction and mortgage market; 
and increasingly active in: 

- Foreign trade flnandog; 

• Documentary credits; 

- Collections; 

- Securities dealings; 

- Foreign Exchange and Money Market 


Our business has long related to the world of 
financing and our consistent growth over the years 
has made us, by far; the largest Portuguese bank with 
a world wide correspondent network in more than 
100 countries. 

In addition, our Offshore Branch, in the recently 
created Madeira Offshore Financial Center, provide 
rewarding investment opportunities to non residents 
who may wish to take advantage of fiscal benefits 
out of this new tax haven. 
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Hawker forced into 
early profits forecast 

Hawker Siddeley, the 
engineering group, 
has confirmed it will 
send shareholders a 
profits forecast down 
7 per cent this year 
as part of its defence 
against the hostile 
bid from BTR the UK 
conglomerate. The announcement follows pub- 
lication by a Sunday newspaper of Hawker's 
confidential defence documents. Page 18 




First Vietnam fund set up 

The first fund specialising in Investments In 
Vietnam is set to begin operations with just 
over $10m subscribed. It wili take minority 
stakes In companies and projects in Vietnam 
designed to earn hard currency, and which are 
managed or substantially controlled by non- 
Vietnamese companies. Units in the Vietnam 
Fund, listed In Dublin, have been placed by 
Smith New Court Far East Page 17 


Further losses for America West 

America West, the bankrupt domestic carrier, 
has reported a net loss of 585.2m In the third 
quarter - up from a S22m deficit in the same 
period a year ago. Page 17 


Nedlloyd to sell stake 

m.a — _■ ■■ 1 Nedlloyd, the Dutch 

NeailOya transport group 

m plans to sell a 50 per 
cent stake in Verbrugge de Meyer, the trans- 
shipment group, as part of a strategy of refo- 
cusing on its core businesses, ocean-going 
shipping and land transport. Page 17 


More scotch for the market 

Burn Stewart the Scotch whisky distiller, is to 
announce its flotation on the London stock 
market today. It will foln only four other quoted 
Independent distillers — Highland Distillers, 
invergordon. Macallan-Glenllvet, and Macdon- 
ald Martin. Page 16 


Japanese groups rise in half 

Hitachi Zosen and Mitsui Engineering, two Jap- 
anese shipbuilders, have reported large 
increases in pre-tax profit for the first half, but 
attributed the improvement more to demand 
lor heavy industrial machinery than to 
increased sales of new vessels. Page 17 
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Watch kept 
for BT sale 
arbitrage 


Mr Abdullah Al-Gabandi outlines to Sara Webb the Kuwait Investment 
Authority's plans for debt management after the Gulf war 

Kuwait learns to borrow 


By Hugo Dixon in London 

THE UK GOVERNMENT is 
taking steps to prevent large 
investors artificially depressing 
the price of British Telecom 
shares ahead of the £5bn 
(S8.75bn) offer for sale of stock in 
the company next month. 

The government is concerned 
that investors may sell BT shares 
and options with the intention of 
driving down the company's 
share price and then buying back 
the shares cheaply in the public 
offering. 

To prevent this, Its advisers 
are monitoring closely dealings 
in the company's shares on major 
world stock exchanges. 

The advisers, led by S.G. War- 
burg, have been telling institu- 
tional shareholders and brokers 
that, if they are caught engaged 
in this type of “arbitrage," they 
will be penalised by being 
awarded fewer shares than they 
want in the sale. 

Institutions feel that such 
rough tactics are keeping BTs 
share price artificially high, but 
the government believes it is sim- 
ply counter-acting a tendency by 
the institutions to tilt the market 
in their favour and so is protect- 
ing taxpayers' interests. 

The government believes one 
of the main purposes of ar ming 
itself with a team of top mer- 
chant bankers is to root out arbi- 


trage. Its financial advisers have 
put in place “sophisticated mar- 
ket monitoring mechanisms" to 
spot “abnormal” trading in BT 
shares and options. Investors 
who trade in the company's 
shares "normally" will not be 
penalised. 

The government is also under- 
stood to feel that comments by a 
senior official at OfteL the tele- 
communications regulator, that 
BT's prices would probably be 
referred to the Monopolies and 
Mergers Commission next year 
are “out of line”. BTs prices are 
due for review next year by OfteL 
but there is a feeling that predict- 
ing an MMC reference at this 
stage could prejudge the process. 

The discussion about an MMC 
reference is expected to increase 
the clamour among institutions 
for Oftel to clarify its policy, as 
they are afraid they may buy the 
shares only to find a tighter regu- 
latory regime cuts BT's profit. 
Warburg is seeking further infor- 
mation from Oftel. 

BTs share price fell sharply on 
Friday, following the announce- 
ment of lower-than-expected prof- 
its. Although the government’s 
remaining stake in BT is worth 
£1.7bn less than a month ago, it 
is satisfied that the structure of 
the offer will allow it to “ride the 
bumps”. 


Corporate credit ratings 
fall again in third quarter 

By Richard Dale and Stephen Thomas 


CORPORATE credit ratings 
worldwide continued to deterio- 
rate in the third quarter of 1991, 
but at a slower pace than in the 
first half of the year, according to 
Financial Times Credit Ratings 
International, an FT data service. 

FT-CRI's analysis of ratings' 
issued by 12 leading credit rat- 
ings agencies in Europe, the US, 
Australia and Japan, shows that 
in the first six mo nths of 1991 , 
the value of securities down- 
graded exceeded those upgraded 
by five to one. 

In Juiy-September 1991, tbe 
pace of downgrades had slowed, 
but they still exceeded upgrades 
by 2 % to one. 

The most recent drop in credit 
quality has been concentrated in 
the financial sector. Credit Suisse 
has become the first big Swiss 
bank to be placed under review 
by Moody's for possible down- 
grading below triple-A, the high- 
est rating. IBCA, the London- 
based rating agency, has down- 


graded the Industrial Bank of 
Japan iIBJ), Nippon Credit Bank 
and Long-Term Credit Bank of 
Japan, while Moody's has down- 
graded 1BJ and Norinchukin 
Bank as well as Credit Lyonnais. 

The four largest Japanese secu- 
rities firms, Nomura, Daiwa. 
Nikko and Yamaicht have been 
downgraded by Standard & 
Poor's following concern about 
their long-term profitability in 
the wake of recent financial scan- 
dals. Salomon Brothers has also 
been downgraded for s imilar rea- 
sons. 

The insurance sector has fared 
badly, with Moody's downgrading 
Aetna Life, Crown Life and Home 
Life. It has also placed under 
review for possible downgrading 
the triple-A rating of four sterling 
mortgage-backed bonds, due to a 
potential decline in Eagle Star 
Insurance’s claims paying ability. 
The authors are consulting edi- 
tors. FT Credit Ratings Interna- 
tional 


“BORROWING is a new 
experience for Kuwait. We are 
used to asset management, now 
we have to get used to liability 
management," said Mr Abdullah 
Al-Gabandl, managing director of 
the Kuwait Investment Author- 
ity, which manages the country's 
investments. 

Before the Iraqi invasion in 
August 1990, Kuwait was 
regarded in the international 
financial markets as a rich and 
canny investor. 

Although its investments were 
usually well-guarded secrets, it 
was thought to own assets of 
about S70bn, with substantial 
stakes in companies such as BP, 
Daimler-Benz, Hoescht and 
Metallgesellschaft. 

Today, Kuwait finds Itself bor- 
rowing in the international capi- 
tal markets for the first time in 
its history. It set up a debt man- 
agement office in London, and on 
October 10 launched a $5bn syn- 
dicated loan. 

After the Gulf war, Kuwait had 
two main bills to pay: first, its 
contribution towards the cost of 
Desert Storm, the coalition war 
operation, and secondly the cost 
of repairing the damage inflicted 
on its infrastructure. 

Mr Al-Gabandi claimed that by 
the end of December, Kuwait will 
have paid $22bn to the coalition 
for Desert Storm. Kuwait was 
forced to sell its most liquid 
assets such as US Treasuzy bonds 
and other government bonds as 
well as using its deposits to meet 
its obligations. 

The reconstruction of Kuwait’s 
infrastructure is expected to cost 
between S20bn-$30bn. However, 
Mr Al-Gabandi stresses it is 
unlikely this amount will be 
spent immediately. 

“You don’t have to restore 
everything immediately. You can 
start with the most essential 
things then restore other services 
aver three to five years," he said. 

The initial reconstruction work 
- particularly on the badly-dam- 
aged oil sector - will be flnsmrprf 
by the S5bn syndicated loan. 

However, whether Kuwait . 
needs to borrow again in the 
international capital markets - 
either using further loans or by 
launching a bond issue - will be 
determined largely by its oil pro- 
duction. 

So far. Kuwait has exceeded its 
most optimistic forecasts. The oil 
wells which were set alight by 
the departing Iraqi forces have 
nearly all been extinguished. 

A month ago, Kuwait forecast 
its oil production would be 
400,000 barrels per day (b/d) by 
the end of December. In fact it 
reached 400.000 b/d a fortnight 
ago and it now expects to be 
producing up to 600.000 b/d by 
December. It hopes to produce 
lm b/d by the end of June and 
1.5m bid by the end of 1992, but 


the timing could again prove to 
be on tbe conservative side. 

If rapid progress Is made 
restoring oil production, Kuwait 
could And itself in a position to 
repay the five-year loan before it 
matures. Tbe loan, which Is the 
largest ever discretionary syndi- 
cated loan, carries a margin of 50 
basis points over the London 
Interbank offered rate. 

“There is a good chance of 
repayment before five years, 
althoug h it depends on interest 
rates” said Mr Al-Gabandi. “If 
interest rates are high, I would 
recommend early repayment, but 
timing is just perfect now as 
interest rates are low and we are 
getting a much better return on 
our investments.” 

While there has been plenty of 
speculation that Kuwait might 
sell some of its investments to 
pay for reconstruction, Mr Al-Ga- 
bandi vehemently denies that 
there Is any substance to the 
rumours. 

“We are in the [syndicated 
loans] market mainly to raise 
funds to preserve our main 
investments so we do not need to 
liquidate them,” he said. 

Kuwait's investments include a 
14.6 per cent stake in Palmier- 
Benz, 20 per cent of Metallgesells- 
chaft, 25 per cent of Hoescht, and 
9 per cent of BP. 

Rumours circulated recently 
that Kuwait was considering 
issuing a convertible bond Into 
its 14.6 per cent shareholding in 
Daimler-Benz. However, Mr Al- 
Gabandi said: “Daimler Benz is 
one of our prime investments . . . 
we do not intend to unload our 
prime investments, we intend to 
keep them ... We axe not consid- 
ering any bond or convertible 
bond issues now.” 

Kuwait’s S5bn loan has been 
launched into general syndica- 
tion, following tbe announcement 
of the 24 lead manager banks last 
month. 

The deal was oversubscribed to 
the tune of SSbn. “Some banks 
are worried we might take SSbn 
- we appreciate they want a sell- 
down and we’d like to reduce it 
as much as possible, but we 
might consider going a little bit 
over S5bn” said Mr Al-Gabandi. 

Noticeable by their absence 
from tbe line-up of leading inter- 
national banks at lead manager 
level are the UK clearing banks, 
despite the fact that Lloyds Bank 
is a custodian for Knwaiti assets. 

The absence of the UK banks 
bas led to concern in Whitehall 
that UK companies may lose out 
when Kuwait awards valuable 
reconstruction contracts. Will UK 
interests suffer? 

“I hope not” said Mr Al-Ga- 
bandi. “We are not going to look 
at it that way, but if British 
banks want to get business in 
Kuwait they will have to be mare 
aggressive. In our relationships 


It's always a pity when the 
members of a luncheon club 
foil out. But that is what has 
happened among the central 
bank governors of the Euro- 
pean Community. 

The 12. who meet each 
month in the Basle headquar- 
ters of the Bank for Interna- 
tional Settlements, have pres- 
ented an unusually 
harmonious front to the out- 
side world in recent years . 

But now, while optimists see 
few obstacles to EC leaders 
signing an Emu treaty at next 
month’s Maastricht summit, 
the normally urbane guardians 
of the EC’s monetary affairs 
are at odds. Harmony, as one 
of their number said last week, 
has been replaced by “'variable 
geometry” with the governors 
in different groups over differ- 
ent issues. 

Two points of dispute 
emerged in a meeting of the 
governors in Basle last week. 

They failed to finalise the 
draft statutes of the proposed 
European Monetary Institute 
or EMI the interim body to 
co-ordinate national monetary 
policies in the second stage of 
Emu. An influential minority 
led by France. Italy and Spain 
pushed for the EMI to have 
many of the attributes of a cen- 
tral bank against the strong 
opposition of the other central 
banks led by Germany. 

The 12 were also unable to 
settle outstanding problems 
concerning the planned ECB 
that is due to run EC monetary 
policy in stage three of Emu. 
Here Italy and Spain, which 
fear they anight not qualify for 
Emu under the proposed eco- 
nomic convergence criteria, 
want a say in the cou n sels of 
the ECB. Opposing them was a 
coalition, including the Bund- 
esbank, and the central b a n ks 
of Britain, France, Denmark 

and Luxembourg- , , 

Big political issues lurk 
behind these problems But 
why h&vg they not surfaced 

before? . , . . 

One reason Is that the har- 
mony among the central hank- 
ers has been fragile at best 
Another factor could be the 
changed personal chemistry of 
the group since the resignation 
during the summer of Mr Karl 


Central bank 
governors at 
an impasse 


Otto Po hi as Bundles hank presi- 
dent and chairman of the EC 
governors' committee. 

It was clear when they pub- 
lished their first draft of tbe 
ECB statutes a year ago, that 
difficult detailed problems 
remained. But Mr Pdhl tended 
to minimise these as technical 
issues, partly so that the divi- 
sions would not become too 
apparent to politicians in their 
national capitals. 

The group's new chairman, 
Mr Erik Hoffmeyer, Denmark’s 
central bank governor. Is 
admired as a diligent and able 
man. But the Danish central 
bank does not have the clout of 
the Bundesbank. 


setting up a European central 
bank at the earliest opportu- 
nity and is keen for the EMI to 
be an embryo central bank. 
Some EC monetary officials 
believe he will keep pushing 
for these goals, partly because 
France is a great believer in 
building European institutions 
and then ensuring that they 
are run by Frenchmen, and 
perhaps to offset some of the 
frustrations of his present job. 
Mr de Larosiere’s advocacy last 
week of proposals for the EMI 
president and vice president to 
be appointed from outside the 
central bank governors' group 
prompted some of his listeners 
to think be might be lining up 


Economics Notebook 

By Peter Norman 


This has enabled Mr Jacques 
de Larosiere, the governor of 
the Bank of France, to flex his 
muscles more inside the group. 
A distinguished public servant, 
of many years standing, he 
moved to the Bank of France 

in January 1937 with immense 
prestige earned through his 
skilful handling of the Latin 
American debt crisis when 
managing director of the Inter- 
national Monetary F und in the 
1980s. 

But Mr de Larosi&re now pre- 
sides over one of the less inde- 
pendent European central 
banks- Although he expects 
that the French government 
wili increase his bank's inde- 
pendence, the important Trea- 
sury department in the French 
finan ce ministry is coo! on the 
idea. 

The French central b ank 
governor has long advocated 


a job for himself should he 
leave the Bank Of France. 

Opposing Mr de Larosiere 
over the EMI was Mr Hans 
Tietmeyer, the deputy gover- 
nor of the Bundesbank wbo. as 
a former top official in the 
Bonn finance ministry, is a rel- 
ative newcomer to tbe world of 
central banking. Mr Tietraey- 
eris approach to negotiating is 
robust at the best of times. 

Several of those taking part 
In last Monday's Basle meeting 
said it was an “unfortunate” 
occasion. The central bank 
governors will meet and go 
over the same ground in eight 
days time. Although the Bund- 
esbank will be represented by 
Mr Helmut Schlesinger. its 
more diplomatic president, 
there is no guarantee of suc- 
cess. 

The impasse among tbe cen- 
tral bankers is beginning to 


cause concern, with Maastricht 
just five weeks away. The loose 
ends in Che draft statutes in 
the EMI and ECB could tempt 
EC leaders and finance minis- 
ters to start trying to unravel 
other areas where tbe central 
bankers have reached agree- 
ment if they think such action 
would promote political com- 
promise. 

According to some observ- 
ers. the Bundesbank ought to 
be worrying the most. Mr Hel- 
mut Kohl. Germany's chancel- 
lor, was less than scrupulous 
about upholding the principle 
of central bank independence 
when reunifying Germany. The 
question many people now ask 
is whether he would adopt a 
similar approach in the inter- 
ests of a deal on European 
political and economic union. 

Sincere Flattery 

Imitation is supposed to be 
the sin ceres: form of flattery. If 
so. the Bank of England should 
be quietly pleased that the 
Bundesbank is following its 
lead and preparing to provide 
more know-how about modern 
central banking practices to 
the nascent central banks of 
eastern Europe and tbe former 
Soviet Union. 

Toe Bundesbank has set up 
a new department to handle its 
technical assistance effort 
under Mr Thomas Glerenstein, 
who until recently was the per- 
sonal assistant of President 
PohL But whereas the Bank of 
England has chosen an institu- 
tional approach, setting up a 
special Centre for Centra! 
Banking Studies to teach the 
east how to achieve sound 
money, the Bundesbank will 
focus more stress on placing 
consultants with the monetary 
authorities of the former com- 
munist countries. 

The German central bank 
believes that it has a lot to 
teach the east, following its 
experience with the Introduc- 
tion of the D-mark in the east- 
ern Germany. I: intends to 
make a major effort in the 
Soviet republics and the Baltic 
states. The Russian central 
hank has already asked the 
Bundesbank for technical 
assistance. 


White Rose 
TV group to 
fight for 
franchise 

By Raymond S noddy 
in London 

WHITE ROSE Television, the 
UK commercial television 
group, will this week formally 
offer shareholders in Yorkshire 
Television a free 25 per cent 
stake in the company in return 
for turning down Yorkshire's 
£37. 7m (S64£lm) winning fran- 
chise bid. 

Tbe offer, which will come 
from Schroders, the White 
Rose merchant b ank, could set 
off one of the most dramatic 
battles of the competitive ten- 
dering process for new ITV 
franchises. 

In the tenders for the York- 
shire franchise. White Rose got 
over the quality threshold but 
its El7.4m bid was not nearly 
high enough. 

The £20m a year gap 
between the two bids is now 
exciting White Rose and a 
number of disgruntled minor- 
ity Yorkshire Television share- 
holders who think the com- 
pany bid too much. 

White Rose is a consortium 
whose members include Chry- 
salis. the independent produc- 
tion company, the Halifax Cou- 
rier and Barnsley Chronicle 
newspapers. RTE, the Irish 
national broadcaster, 
and 3i. the venture capital 
group. 

White Rose is now advising 
Yorkshire Television share- 
holders it would be in their 
financial interest to turn down 
tiie licence at a shareholders’ 
meeting on November 20. 

White Rose directors argue 
:hat shareholders would retain 
a valuable asset - an indepen- 
dent production company that 
would continue to make pro- 
grammes such as The Darling 
Buds of May - and 25 per cent 
of what it then hopes would be 
the profitable holder of the 
Yorkshire franchise. 
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Abdullah AI-Gabandir expectedUK banks to prtitipate 


with the hanks we have to recite 
meats ... it goes without saying 
that preference would go to the 
banks which support the' [35bn] 
deaL" 

Mr Al-Gabandi said he was 
“very disappointed” that the Brit- 
ish banks did not participate at 
lead manager level in the deaL 
“The British even sacrificed their 
children for the liberation of 
Kuwait, so I would have expected 
British banks to participate.” .' 

UK banks were reluctant to 
participate at lead manager level 
because they would have had to 
commit themselves to lending 
Kuwait up to S250nt apiBce, 
which they regarded as a very 
large amount, especially given 
that Kuwait carries the full risk 


weighting under international 
guidelines on capital adequacy 
requirements. 

However,- Kuwait plans to con- 
tinue to lobby the Basle supervi- 
sory committee in the hope of 
improving its borrowing status 
so that r like Saudi Arabia and 
OECD member countries - it 
will have a zero risk weighting 
instead of a' foil ride weighting, 
thus malting it more, attractive to 
lenders. 

“We shall do our best to con- 
vince [tbe committee],'* said Mr 
Al-Gabandi “Kuwait honours its 
commitments - even daring the 
invasion Kuwait honoured its 
commitments, so I do not like to 
be compared with other countries 
which default” 
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COMPANIES AND FINANCE 


Hawker forced into early 
forecast announcement 


By Richard Gourlay 

HAWKER Siddeley. the 
engineering group, yesterday 
confirmed it will be sending 
shareholders a forecast of prof- 
its down 7 per cent this year at 
£130m as part of its defence 
agai nst the hostile bid from 
BTR, the UK conglomerate. 

The company was yesterday 
forced into the embarrassing 
early announcement of the 
most crucial element of its 
defence after the Sunday 
Times reproduced a document 
including the forecast. 

The premature forecast is 
likely to leave shareholders, 
who were already less than 
enamoured by Hawker Sid de- 
ley's defence, wondering how 
much powder the besieged 
engineering company has kept 
dry for its defence document 
on Tuesday. 

The leaked forecast came 
from an internal report pre- 
pared for Hawker Siddeley by 
Price Waterhouse, the accoun- 
tants, and not from a draft of 
its nest defence circular, the 
company said. 

The document was first sent 
to the Sun newspaper after a 
reader found It billowing in the 
wind ontslde the National 
Theatre. 

Hawker Siddeley said yester- 
day that Price Waterhouse had 


Hawker Siddeley has indicated that it might pot up 
for sale the 59 per cent controlling stake in its 
Toronto-based Canadian subsidiary as part of its 
defence against the BTR bid, writes Bernard 
Simon in Toronto. Hawker Siddeley Canada 
barely broke even in the third quarter after a 15 
per cent drop in turnover. The company accounts 
for about 10 per cent of Hawker's total sales. 
Earnings fell from C$6.5m to C$500,000, or three 
cents a share compared with 77 cents a share. 
Sales slipped to C$90.1m against C$106. 1m. The 
drop in earnings was mainly dne to the deep 
recession in die North American sawmill industry 
and to lower demand from British Coal for tunnel- 
ling and other mining equipment. 


sent the lost document by cou- 
rier to S.G. Warburg, the com- 
pany's advisers, and that 
despite “intensive enquiries it 
had not been possible to estab- 
lish when or how it was 
removed from the distribution 
chain between the group’s 
advisers". 

The company said it was tak- 
ing legal steps to prevent fur- 
ther publication of the Price 
Waterhouse report 

The forecast of £i30m for the 
year to December 1391 Is equiv- 


alent to an earnings per share 
increase from 4G.8p last year to 
4l.4p. Hawker said the result 
would be achieved after charg- 
ing reorganisation costs of over 
£30m above the line and bad 
been earned during a recession 
of exceptional severity. 

The £130m forecast is 
slightly above the revised fore- 
casts produced by most ana- 
lysts since Hawker said at the 
time of its interim results that 
the rest of the year would be 
tough for the group. 


Fitzwilton drops 68% 
half-way to I£1.5m 


By Richard Gourlay 

FITZWILTON, the holding 
company headed by Irish- 
American businessman, Ur 
Tony O'Reilly, reported a 68 
per cent fall in interim profits 
after significant downturn in 
its core motor distribution divi- 
sion. 

Pre-tax profits fell from 
I£476m to El^lm {£l-39m) in 
the six months to June on 
sales up I£4&8m at I£237.8m. 

Earning^ per share foil from 
3.02p to 0.87p and the group is 
to maintain its interim divi- 
dend at l-5p. 

Mr Patrick Dowling, the 
finance director, said the 
results were disappointing and 
showed that the group had 
been unable to avoid the rav- 
ages of the recession. 

"Like others we never expec- 
ted car sales fills year to foil to 
LSm from 2J5m last year,” he 
said. The company had cut 
costs, particularly at its Ford 
dealerships which have suf- 
fered from the manufacturer’s 
loss of market share. 

Trading profits in the motor 


division had fallen by about SO 
per cent compared to the same 
period last year but the servic- 
ing and supply of spare parts 
continued to provide a secure 

earnings base. 

The cashand-carry division, 
which like Fitzwilton’s motor 
business, is concentrated in 
the north of England, also 
experienced the worse trading 
conditioos in recent years. Vol- 
ume and sales just kept pace 
with inflation. 

Mr Dowling said losses at 
Waterford Wedgwood had 
fallen from I£23m to I£3m in 
the first half compared to total 
losses last year of K28m. Costs 
had been cut at Waterford 
Crystal and by trimming the 
distribution system in the US. 

The group’s gearing rose 
from 25 per cent to 54 per cent 
because of the purchase of 
three cash-and-carry outlets 
and four new dealerships last 
year. Mr Dowling said the busi- 
nesses remained cash genera- 
tive and should help reduce 
gearing by the year-end. 


DIVIDENDS ANNOUNCED 


Current Date of 
payment payment 


Carres - Total Total 

ponding for last 

dividend year year 


British Telecom .... 
Fltzwntun 


,Jnt 

5.7 

- 

5.25 

- 

13.3 

Jnt 

1.54b 

Jan 2 

1.5 

- 

3^ 

Jnt 

1.7 

Dec 9 

1.7 

- 

5 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent alter allowing for scrip issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock qrfrish currency. 


Conder £9.9m 
loss in difficult 
trading 

Conder Group, the 
Winchester-based construction 
and property group, reported 
pre-tax losses for the first half 
of 1991 of £9.93m, against 
£9.79m. 

Turnover fell 40 per cent to 
£90.2m (£150m). An extraordi- 
nary gain of £ll-9in, Including 
the £l3.2m profit on the sale of 
the products division, left a 
profit for file year of £1.95m, 
compared with a loss of 
gfi-igm 

The pre-tax figure included 
a reduced loss from Elemeta of 
£3.85m (£14. 4m) but higher 
exceptionals of £i.56m 
(£163,000), mainly file result of 
property write-downs. There 
was an interest charge of 
£1.46m against income of 
£50,000. 

Losses per share were 23Sp 
(19.2p) or earnings of 4.7p 
after the extrao r dinary item. 

Polly Peck 
preference money 

Holders of Folly Peck 
International redeemable con- 
vertible preference shares 
issued at the time the group 
bought Sansui Electronics in 
1989 may get most of their 
money back, Polly Peck's 
administrators said. 

Holders of the shares are 
being invited to contact the 
administrators to arrange 
a meeting in the near 
future. 

The shares were worth a 
total of S110m(£63-9m). 


Attwoods ‘misunderstood’ over proceedings 


By Richard Gourlay 

ATTWOODS. the 

financially-stretched waste 
management group, has dis- 
missed legal proceedings 
against it, jrainiWng a criminal 
investigation by the US 
Defence Department, as 
unlikely to have a “significant 
adverse effect on the 
group". 

Group companies were 
"unable to predict the outcome 
of these enquiries" but incom- 
plete accounts of the proceed- 
ings had meant the company 
was being "misunderstood", 
Mr Kenneth Foreman, the 
chairman said in a letter to 
shareholders. 

Mr Foreman was explaining 
the reasons for the £80m rights 
issue announced last month 


after six of unsuccess- 

ful attempts to arrange new 
long-term debt debt facilities 
and placements of shares with 
US institutions. 

The Attwoods circular said 
the US Defence department 
investigation concerned only 
one truck driver for a subsid- 
iary, Industrial Waste Services, 
who i«ii fiaistftati dump tickets 
and delivered a number of false 
invoices to a US government 
defence contractor. 

This contractor was also 
questioning "the basis of 
charging over an extended 
period". 

If dvll or criminal actions 
were successfully brought 
against the group it could face 
restitution and fines of up to 


glm per false invoice, the cir- 
cular said. 

Attwoods had conducted an 
internal Investigation which 
showed no wrong doing hy any 
other employee and the compa- 
ny’s counsel had advised that 
such large fines were 
unlikely. 

A second case involved the 
false Invoicing of customers by 
employees of Eastern, a waste 
subsidiary, where the company 
discovered the misappropria- 
tion of funds and had made 
restitutions to customers. 

The US attorney’s office and 
the Federal Bureau of Investi- 
gation had begun an investiga- 
tion and further restitution 
and fines might have to be 
paid. Attwoods said. 


About S70.000 of falsified 
Invoices were involved. Again 
Attwoods’ directors did not 
consider any fines or addi- 
rinnai restitution would be sig- 
nificant. 

Thirdly, the directors 
believed that an anti-trust 
investigation being conducted 

by the Maryland attorney gen- 
eral’s office would clear the 
group of any wrongdoing. 

On the performance of the 
group, Mr Foreman, said the 
group had spent £136m on 
acquisitions and capital expen- 
diture in the year to July 199L 

Attwoods was forced to 
announce the 9-for-25 cash call 
at lli 
ers 
loan. 
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Burn Stewart market flotation valued at £80m 


s- 


BURN STEWART. Glasgow- 
based Scotch whisky distiller, 
is to announce its flotation on 
the London stock market 
today, writes Philip Raw- 
stone. 

it will join only four other 
quoted independent distillers 
- Highland Distillers, Inver- 
gordon, Macallan-Glenlivet, 
and Macdonald Martin. 

The move comes a few days 
after inveigoirion successfully 


retained its independence 
against a £350m bid from 
Whyte & Mackay, UK drinks 
subsidiary of American 
Brands, the US tobacco group. 

Burn Stewart is coming to 
the market with a placing and 
intermediaries offer through 
Morgan Grenfell and Cazenove 
which will value it at about 
£80m. Pre-tax profits were 
£8£m on turnover of £38m in 
the year ended in June. 


Mr Bill Thornton, Burn 
Stewart’s chairman arid man- 
aging director, led a manage- 
ment team in a £7m buy-out of 
the company in 1988. Two Scot- 
tish investment grouts, Mur- 
ray Johnstone and Charter- 
house, have equity. 

Mr Thornton, who was 
finance director of the Scottish 
operations of Hiram Walker, 
the Canadian drinks group, 
before its acquisition by 


AQiedrLyons, has transformed 
Burn Stewart from a mainly 
bulk whisky broking business 
into a distiller, blender and 
bottler, with 2.4 per cent of the 
industry's volume sales. 

Bum Stewart’s stocks of new 
and mature whisky, valued at 
£7m when he took over, have 
been increased to about £35m. 
Last year, the company bought 
Deanston highland malt distill- 
ery, near Stirling, from Inver- 


gonbm for £2.lm and acquired 
the Black Prince whisky brand 
from Bols, the Dutch drinks 
group. Mr Thornton, made an 
unsuccessful bid for Whyte & 
Mackay last year. Bum Stew- 
art which supplies own-label 
whisky to Waurose and Asda, 
has already reduced its depen- 
dence on bulk sales of whisky. 
Bulk vol umes are down from 
80 per cent of total sales in 1988 
to 55 per cent 


a 




Japanese and US companies the major players 


( 


JAPANESE and US companies were the 
major players in last week’s interna- 
tional mergers and acquisitions trans- 
actions, writes Brian Bo lien. 

Confirming a move which has been 
expected for some weeks now, electron- 
ics company Toshiba and trading house 
C Itoh are faking a joint 12.5 per cent 
stake in a venture with Time Warner. 
Billed as the latest instalment of Japa- 
nese Hardware meets US Software, the 
deal is more modest than Sony’s 1989 
takeover of Columbia Pictures and 
Matsushita’s purchase of MCA. 

Time Warner will benefit not only 
from the USSlbn cash injection but 
also from the transfer of most of Its 
debt off its own balance sheet, onto 


Time Warner Entertainment’s. The 
deal advances Time Warner’s efforts to 
strengthen its balance sheet and forge 
strategic international alliances. 

After months of rumour, troubled US 
car maker Chrysler eased its cash and 
debt problems for the moment by sell- 
ing Its 50 per cent stake its car assem- 
bly joint venture Diamond-Star Motors 
to Japanese partner Mitsubishi Motors. 

Japanese synthetic fibre company 
To ray and precision equipment maker 
Shlmadzu are teaming up to buy Ther- 
ma-Wave, a California-based technol- 
ogy company. 

Heading hi the other direction, US 
aluminium producer Amax Is forming 
a joint venture with Mitsui to promote 


Amax technology in Japan. 

Japan also features in the purchase 
of German men’s fashion company 
Hugo Bus, where control is changing 
hands for the second time in two years. 
Italian textile and clothing manufac- 
turer Marzotto, advised by J P Morgan, 
is paying 5165 m to increase Us turn- 
over by around a third, and strengthen 
its business in France, Germany and 
the US. 

Marzotto is buying the bulk of Its 
stake directly from privately-owned 
Japanese sportswear specialist Leyton 
House. 

American Brands, which foiled In Its 
efforts to take over Invergorden Distill- 
ers, can stm choose from a wider range 


to drown its sor ro w s , after agreeing to 
boy the trademarks of seven spirits 
brands owned by Seagram of Canada. 
Seagram Is concentrating on core 
brands and focusing on margins rather 
than market share. 

Chase Manhattan continued its non- 
core disposal programme with the sale 
of Its European w»asing subsidiaries to 

Ranffn Hltpan n Anwriwipn, taking it 

out of vendor leasing. 

Swedish office products group 
Esselte completed the divestment of its 
media Interests, selling its pay TV 
rhaniiri FilmNet to a co n sortium led by 
Swiss holding company Compagnle 
Elnandere Richemont and including 
FUmNet’s senior management 




Tha announcement appears as a matter of record only 


November. 1951 
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CROSS BORDER MSA DEALS 



f. . 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 


Toshiba (JapanJ/C Itoh 
(Japan) 

Tima Warner Entertainment 
(US) 

Rim & Cable 

£57Qm 

TW cutting debt 


Mitsubishi Motors 
(Japan) 

Diamond-Star Motors (US) 

Car assembly 

£57m 

Buying out 

Chrysler 

- 

Toray (Japan)/Shlmadzu 
(Japan) 

Therma-Wave (US) 

Semiconductor 

equipment 

C40m 

Joint staged 
purchase 


Vmten (UK) 

Bexel (US) 

Video equ! merit 

£4.7m 

Related share 
placement 


Polar Electro (Finland) 

Unit of Peek (UK) 

Health & 
fitness 

£4m 

Sales - related 
deal 


Amu (USJ/MBsul 
(Japan) 

SSF Japan (JV) 

Auto components 

n/a 

Promoting new 
technology 


Consortium 

(International) 

FilmNet 

Pay TV 

£80m 

Esselte 

completes media 
divestments 

t 

Lammerz-Werfce 

(Germany) 

Steel Wheels (UK) 

Auto components 

n/a 

Sector Inter- 
nationalising 

( < 

Banco Hlspano Amarlcano 
(Spain) 

Unit of Chase Manhattan 
(US) 

Leasing 

n/a 

Non-core . 
disposal 


Marzotto (Italy) 

Hugo Boss 
(Germany) 

Clothing 

£95m 

Complete by 
year-end 


Scurcs r« fttevgera - MoiAlKM InftmallOtfiAl 



£140,000,000 Syndicated Term Loan 

Arranged by 

J. Henry Schroder Wagg & Co. Limited 

Underwritten by 

Hill Samuel Bank Limited 

J Henry Schroder Wagg & Co. Limited 

Provided by 

Bayensch* Landesbank Girozentraie London Branch 
Co-operative Bank p.i.e. 

Den Danske Bank 
Hill Samuel Bank Limited 

Hesssche Landesbank - Girozentrale - London Branch 
The Nikko Bank (UK) pic 
J Henry Schroder Wagg & Co Limited 
The Sumitomo Trust 4 Banking Co . Ltd. 

Wesldeutsche Landesbank Girozentrale London Branch 

A3N-AMRO Bank N.V. London Branch 
Banque Internationale a Luxembourg S A. London Branch 
The Chuo Trust & Banking Co . Ltd 
The Fu|i Bank. Limited 

Lloyds Bank Pic 
National Bank of Abu Dhabi 

Norddeutsche Landesbank Girozentrale London Branch 
Poslipankki Ltd. London Branch 

Agent 

J Henry Schroder Wagg A Co Limited 


MMk J 

NORWEST CORPORATION 


Nonvest Corporation 

U.S. $100,000,000 

Floating Rate Subordinated Capital Notes due 1998 

r?r she six months 3 1st October. 199! to 3Crfi April, \992 the 
Notes will cam* an interest rate iA 5' ■% per annum with an interest 
Mount c f l r .S. $234. 38 per U.S. SIC. 000 Note. 


B Bankers Trust 
Company, London 


Agent Bank 


Espirito Santo Financial Holding S. A. 

U.S. $100,000,000 

Floating Rate Notes due 1996 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the six month period ending 
?0rh Apni. 19M2 has been fixed at 6.5% pCT annum. The interest 
accruing for such six month period will be U.S. S3.304.I7 per 
L’.S. S 100.000 Note against presentation of Coupon Number 2. 

Umon Bank of Switzerland - 1 , ? jfirM £ 

London Branch Agent Bank 

30th October. 1991 i 




Schroders 


LANDSVIRKJUN 

US. S 60 . 000.000 
Floating Race Notes 
Due 2000 

m .r. dc^-.>:dar ;ce »trh riw pn«v?- 
:: the NKt*. notice 
r.ers? e< a -en :k.iT “.he Rjt* ot 
:r.:srrr: ;*■ r me pcru«d 3 l>c 
Cr-.irer. IW r.-« 3<?th April, 
WI p . 1 , Crmpnn 

-«-■ -sis* Hill re L’S 52?I.Z2 h 

:r.e ci 5 lO.JCC di a Tv-ntm.tnnn 
L5S7.0V 5? icr the US 
-- -- -\~r Jenomin.iti.in. .inj 
* ’i re jMublt? on iCrh April. 
I" 5 - 3i3m?r Mirren Jer 

C->’.:p.»n Nn. 13 


QBulivriTnbT 


Cotitpa a v, London Agcoi 


ALLIANCE ■« LEICESTER 
fUfcace & Lekcncr Balding Sodcn 
£150.000,000 

Floarifig Rare Notes due 1996 

For the rlirw runrh? yCrh Octo- 
ber. 1991 r.. 3C:h j-inuirv. 1992 
the Nivro wili carry an interest 
nre ci IC v** per annum with an 
inreror jmnun: oi £132.73 
tJ.COO Note and I2.fr57.i25 per 
i ISO. COO &>nJ. ravaMc on 30th 
[anuarv 1^2. 

LiVrJ ; Lurtniaics Lu-hjiy 


BankcffTnM 
Cocjfr*n\.Looilon Agcni 



Th is advertisement is issued in compliance with the requirements of the international Stock Exchange of 
the United Kingdom and the Republic of Ireland Limited (the "London Stock Exchange”) and does 
not constitute an invitation to any person to subscribe for, or purchase, any securities. 



BRISTOL & WEST 

BUILDING SOCIETY 

(incorporated under tha taws of England as sbulkSng society 'registered 
with the Registry of Friendly Societies under number 72B) 

Placing by 

Salomon Brothers International Limited 
Hoare Govett Corporate Finance Limited 

of 

£50,000,000 13% per cent Permanent Interest Bearing Shares 
( W PIBS B ) of £1,000 each at a price of £1,003.38 
each payable in full on application 

Application has been made to the London Stock Exchange for the FIBS to be admitted to the 
Official List Permission for admission is esqsected to be granted on 6th November, 1991, subject 
only to the issue of the PIBS and dealings are expected to begin on 8th November, 1991. 

Listing Particulars dated 31st October 1991 retorting to Bristol and West Buikfing Society will be 
included in the Companies Flcha Servtoe available from Extel Financial Umjted. Frtzroy House, 

13-17 Epworth Street, London EC2A4DL from 15.00 hours on the 5th November; t99l and may 

be obtained during normal business hours by collection only un& and indueSng 8th November; 
1991 from the Company Announcements Office of the London Stock Exchange. 46-50 Finsbury 
Square, London EC2A 1HD and until and including 18th November, 1991 from: 

Bristol and West Buikfing Society Salomon Brothers International Limited, 

Broad Quay; Victoria PJaza, 

Bristol BS997AX 111 Buckingham Palace Road, 

London SW1W0SB 

4th November, 1991 


ALLIANCE 4* LEICESTER 
AIK.™-* ft 

£40,000,000 


Notts 1998 

For rhe six months 3 1st October, 
1991 tn 50rh April. 1992. the 
Note-* will cam An interest rate 
oi Il.ll25^o per annum with an 
interest amount of £27.705.14 
per £500, OCO Note, payable an 
33th April, 1992. 

LtitnZun thg L auu ^MnSwdi bndtitepf. 
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Lavoro Bank Overseas N.V. 

Bcui50,ooo;boo 

Floating Rate Guaranteed Notes due 200Q 

For the six month* 31* October, 1991 to 30th April, 1992 the 
Notes will carry an husrest ran of 10.03125% pet annum with an interest 
amoonr of ECU 507. 14 per ECU 10,000 Note and BQU12 673 w 
per ECU 250, CCD Noce, payable on. 30th April, 1992. ■ ' 

Listed an die Luxembourg Stock Exetan^ 


Co mpan y, London 


Agent Bank 
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Shake-up costs and 

price cuts take toll 

■ 

at America West 


By Nikki Tail in New York 

AMERICA WEST, . the 
bankrupt US domestic carrier 
in which Australia's Ansett 
Airlines holds a stake and 
which has a “frequent flier pro- 
gramme’’ link with the UK’s 
Virgin Atlantic, has reported a 
net loss of 985.2m . in the third 
quarter - up from a mm defi- 
cit In the period a year ago. 

Part of the damage comes 
from a 943.3m reorganisation 
charge, as the airline closed 
facilities, cancelled some new 
aircraft delivery contracts and 
reduced its fleet. However, 
even before this item, America 
West was showing a $41 -8m 
deficit against a $22m loss, on 
operating revenues of 9358.8m, 
up from S338.7HL 

Some of the problem relates 
to the airline’s actions earlier 
this year. The carrier was an 
extremely aggressive price-cut- 


ter during the Gulf crisis, and 
some of those deeply dis- 
counted tickets applied to the 
summer months. America 
West's yield - average passen- 
ger revenue per passenger mile 
- fell to 9.77 cents in the quar- 
ter, while many of the stronger 
carriers are earning more t h a n 
12 cents. 

However, the airline said 
that if the current trends in 
yield improvement and 
advance bookings continued, it 
could break even at the operat- 
ing level in the first quarter of 
1992. It added that 90 per cent 
of the very cheap tickets had 

been used. The company 

secured a financing package 
from Britain’s GPA Group and 
Northwest Airlines of the US 
this autumn, and said that 
cash on hand at the end of the 
third quarter was 937m. 


Nedlloyd to sell unit stake 
and refocus on core groups 


NEDLLOYD. the Dutch 
shipping and transport group, 
said it planned to divest a 50 
per cent stake in Verbrugge de 
Meyer, the trans-shipment 
group, as part of a strategy of 
refocusing on its core Busi- 
nesses, shipping and land 
transport, writes Ronald van 
de Krol in Amsterdam. 

The company will sell its 
shares to two members of the 
Verbrugge family, who own 
the outstanding 50 per cent 
stake and manage the group. 

Nedlloyd declined to give 


financial details or disclose 
Verbrugge de Meyer's annual 
turnover. The company has 
been selling off peripheral busi- 
nesses, partly because of pres- 
sure applied by its biggest 
shareholder, Mr Torsteln 
Hagen, a Norwegian investor. 

Verbrugge de Meyer, which 
employs 950 people, operates a 
bulk terminal in the port of 
Rotterdam for phosphates, 
minerals and fertilisers, and 
trans-ships forest products, 
industrial cleaners and waste 
disposal products. 


Lion Nathan posts strong growth 


LION NATHAN, the New 
Zealand brewing group, yester- 
day awnniuifffjH a 16.9 per cent 
rise in net profit to NZ$70m 
(US*39m) for the year to 
August 30, writes Terry Hall in 
Wellington. 

The company said earnings 
growth was strong at its 50 per 
cent joint venture which con- 
trols the former Bond Brewing 
interests in Australia, and per- 
formance improved in New 
Zealand. 

The company is seeking con- 


sents to buy the remaining half 
of the Australian company, 
and announced a one-for-seven 
issue of convertible notes at a 
price of NZ$3.45, which will 
raise NZ$20Qm towards funding 
the purchase and retiring debt. 

Directors said that economic 
conditions and deregulation in 
Australasia would continue to 
put pressure on the business, 
but they expected another sat- 
isfactory profit this financial 
year. Assets outside the bever- 
age business would be sold. 


Vietnam 
Fund 
attracts 
only $10m 

By Alexander Nlcoll, 

Asia Editor 

THE FIRST fund specialising 
In investments in Vie tnam is 
set to begin operations with 
just over 910m subscribed. 

Units in the Vietnam Fund, 
listed in Dublin, have been 
placed by Smith New Court 
Far East. The fund’s arrangers 
are Asia Securities Global and 
Lloyds Bank Fund Manage- 
ment, and the manager is a 
specially constituted Hong 
Kong company, Vietnam Fund 
Management 

The fund will take minority 
stakes In companies and pro- 
jects in Vietnam which are 
designed to earn hard cur- 
rency, and which are managed 
or substantially controlled by 
non-Vietnamese companies. 
The projects would fell under 
Vietnam's foreign Investment 
law. 

The original target for the 
fund had been 330m, but the 
response from Japanese inves- 
tors in particular was disap- 
pointing. US companies are 
barred by their government 
from investing In Vietnam, 
and the Japanese govern- 
ment’s official position is to 
observe the embcugo. 

The fund plans to invite sub- 
scriptions to a second tranche 
when the US embargo Is lifted. 

The management company 
is unusual hi that its share- 
holders include two Soviet 
entities. Technoexport and 
Technopromexport, as well as 
British,, Korean, Malaysian, 
Taiwanese and Thai compa- 
nies. 

Mr Martin Adams, its man- 
aging director, said the fund 
would take stakes, nonnally of 
about 25 per cent, in about 
five or six projects in 
Vietnam. 

The intention was to have 
strong asset backing. Property 
ventures - such as those pro- 
viding office or residential 
accommodation to foreigners 
- would be of particular inter- 
est, he said. 

A second fund, being put 
together by Credit Lyonnais 
Securities In Hong Kong, was 
authorised by the Hanoi gov- 
ernment In October and is 
expected to come to market 
shortly. It plans to invest in 
Vietnamese rather than for- 
elgn-controlled ventures. 


JAPANESE INTERIM RESULTS 


Machine sales lift shipbuilders 


By Robert Thomson in Tokyo 

TWO Japanese shipbuilders, 
Hitachi Zosen and Mitsui Engi- 
neering, have reported large 
increases in pre-tax profit for 
the first half, but attributed 
the improvement more to 
demand for heavy industrial 
machinery than to Increased 
sales of vessels. 

Hitachi Zosen said pre-tax 
profits rose 133.7 per cent to 
Y4.7bn (935.8m) in the six 
months to flic end of Septem- 
ber. on a 12£ per cent increase 
in sales to Y117.3bn. 

Orders for vessels fell 11.4 
per cent while heavy equip- 
ment sales increased by 69.7 
per cent. 

For the year, Hitachi Zosen 
expects sales of Y3l0bn, up 
from Y266bn last year, and 


expects to more than double its 
pre-tax profit to Yl2bn. 

In common with other Japa- 
nese shipbuilders, the company 
Is expecting a rise in vessel 
prices in coming months, as 
the restructured Japanese 
industry says that the order 
books are hill for the next two 
to three years. 

Mitsui Engineering and 
Shipbuilding said pre-tax prof- 
its rose 26.4 per cent to 
Y3.4Sbn, in spite of a 9.5 per 
cent fall in sales to Y94Jbn. 

The company said that prof- 
itability had improved in. the 
shipbuilding division, which 
accounts for about 34 per cent 
of sales, and although ship 
orders are increasing, sales for 
the year are expected to be 


HK exchange agrees 
reforms with watchdog 


By Angus Foster in Hong Kong 


HONG KONG's Securities and 
Futures Commission and stock 
exchange appear to have 
solved a long-running dispute 
about exchange reforms and 
have agreed a compromise 
package. 

The revised reforms will 
take effect in time for the 
exchange's next annual gen- 
eral meeting, when its ruling 
council for next year will be 
elected. 

The reforms clear the way 
for the council to be expanded 
to represent a wider cross-sec- 
tion of exchange members and 
market users. This is designed 
to stop any interest group dom- 
inating the exchange. 

So that reform can be intro- 
duced voluntarily, both sides 
have agreed to appeal jointly 
to the Executive Council, Hong 
Kong's highest policy-making 
body. The council has the 
power effectively to swap a 


package of reforms imposed by 
the commission, now in effect, 
for the agreed package. 

Legislation will also be put 
forward, with exchange back- 
ing, to make other changes the 
commission deems Important. 
These involve the exchange 
owing its primary responsibil- 
ity to the public rather than its 
members, and to restrict the 
use of proxy votes. 

The reforms would be the 
last required by the commis- 
sion to bring the exchange Into 
line with international stan- 
dards. 

• China Light and Power, the 
utility which supplies electric- 
ity to Kowloon and the New 
Territories, announced a 22.6 
per cent Increase in net profits 
to HK$2-85bn (US9367m) for the 
year to the end of September. 

Turnover grew 11.8 per cent 
to HK$11.84bn, as sales 
increased 10.5 per cent. 


Wagons-Lits takeover approved 


BELGIUM'S regulatory 
Banking and Finance Commis- 
sion has approved the prospec- 
tus on a takeover bid for Wag- 
ons-Lits, the Fran co-Belgian 
travel and tourism group, from 
Accor, the French hotel group, 
Reuter reports from Brussels. 

The decision, taken after dis- 
cussions on October 31, means 
the bid can go ahead on the 


proposed date of November 7. 

The commission said on 
Tuesday it did not have all the 
necessary elements to approve 
the prospectus for the BFto. 650 
(9144) a share offer. 

It had required further infor- 
mation in the prospectus, and 
said there was more than one 
problem to resolve, but 
declined to comment in detail. 


Y310bn, about the same as last 
year. 

Pre-tax profit for the year is 
forecast at Y5.5bn, up from 
Y4.9bn. 

• Komatsu, the Japanese con- 
struction equipment maker, 
reported a 16.5 per cent Call in 
pre-tax profit to Y2(Ubn for the 
first half to end-September, as 
the slowdown in domestic 
property development hurt 
sales of excavators and bull- 
dozers. 

Sales fell 9.5 per cent to 
Y301.6bn, with domestic sales 
of construction equipment 
declining per cent and over- 
seas sales down 19.5 per cent 
The latter figure reflected the 
sluggish growth in the Interna- 
tional economy. 


Sale of Reuter 
shares lifts 

NZ publisher 

By Terry Hall in Wellington 

WILSON and Horton, a 
publisher of magazines and 
newspapers including the New 
Zealand Herald, has reported a 
4.6 per cent fall In after-tax 
profit to NZ$14. 9m (US$8_3m) in 
the half-year to September 30. 
A sale of 500,000 Reuter shares 
for NZ$1 0m lifted the bottom- 
line profit to NZ$24 .5m. 

In the previous financial 
year, Reuter shares worth 
NZ$13-2m were sold, and both 
parcels have been used to off- 
set redundancy costs. The lat- 
est results included six 
months' trading for The New 
Zealand Listener, the country's 
biggest selling magazine, 
bought from the state broad- 
casting system last year, and 
which has become profitable 
after a major restructuring. 
Earnings per share were 41.3 
cents against 43.3 cents. 

• Fisher and Paykel. the 
white goods manufacturer, 
said after-tax profit fell 63 per 
cent to NZS1.88ni in the six 
months to September 30. How- 
ever, directors said they expec- 
ted an improvement in the sec- 
ond half, provided the New 
Zealand economy did not con- 
tract further. 

The downturn in the domes- 
tic market was partially offset 
by growth in overseas sales. 
The interim dividend was 
t rimm ed by 2 cents to 6 cents. 
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Results for second quarter and half year to 30 September, 1991 




Half Year 
Results 


30 September' 
(nnandiDed) 
1991 1990 

£m £m 


30 September 
(unaudited) 
1991 1990 

£a £m 


TUmover 


Operating profit 
Profit before taxation 


Taxation 


3,290 3,267 6,632 6,475 


860 


785 


255 


888 


791 


257 


1,780 1,752 

1,610 1,532 


523 
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Minority interests 

Profit attributable to 
shareholders 

Interim dividend 

Earnings per share 

Interim dividend per 
share (net) 


521 


530 1,072 
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UK GILTS 
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City misses Lawson as Lamont speaks Carry on easing, analysts urge Fed 


THE gilt-edged securities 
market had another nervy 
week, ahead of this Wednes- 
day's autumn statement on the 
economy which is likely to be 
accompanied by news of big 
pressures on the government's 
finances in the coming finan- 
cial year. 

But yields on most of 

bonds did fall slightly. They 
were pushed down by about 10 
basis points (0.1 per cent), with 
a Vi point fall in prices on Fri- 
day failing by a small fraction 
to outweigh a price rise earlier 
in the week. 

The decline at the end of the 
week rounded off a dismal 
month. In which yields rose 
and prices felL Behind the 
events on Friday was disap- 
pointment at the failure of Mr 
Norman Lamont. the chancel- 
lor, to announce changes in the 
funding process for what looks 
likely to be a series of large 
budget deficits during the ne** 
few years. 

Mr Lamont had a golden 
opportunity to discuss such a 
shift during his speech on 
Thursday night to the annual 
Lord Mayor's banquet for the 
merchants and bankers of the 
City. However, the address was 

CANADIAN BONDS 


a rather inconsequential affair, 
causing several gilt practitio- 
ners to cast their thoughts 
back to the mid-1980s, when Mr 
Nigel Lawson, then chancellor, 
would often use these gather- 
ings to announce innovatory 
and highly technical changes 
Involving monetary policy and 
gilt-market operations. 
"Although we sometimes had 
trouble following what Mr 
Lawson was saying, he did 
make the market think," said 
one gilt specialist. "Come back 
Mr Lawson, all is forgiven!" 
said another. 

One of the ideas which some 
of the more fertile brains in the 
market had thought Mr Lam- 
out might put his name to in 
the City speech concerned 
finance raised from Ecu-de- 
nominated bonds. It had been 
thought the government might 
agree to divert some of this 
cash from the foreign-currency 
reserves into the tranche of 
Treasury money earmarked for 
public spending, so reducing 
the likely gilt issuance during 
the next few years and putting 
a floor under bond prices. Spec- 
ulation of this sort was behind 
the tentative rise in prices 
early last week. 


UK gilts yields 
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But with Mr Lamont being 
moved to announce nothing 
more dramatic than the issue 
of three-year Ecu notes - 
viewed as small beer by the 
gilt market - gilt operators 
bad little in the way of con- 
crete economic news apart 
from the quarterly trends sur- 
vey from the Confederation of 
British Industry. For govern- 
ment bonds, this was inter- 
preted as having a neutral 
effect, as its indication of a 
alow, non-inflatiouary recovery 
from the recession was broadly 


in line with market forecasts. 

This left gilt traders preoccu- 
pied with the slump In prices 
over the last month. According 
to JJ?. Morgan, the US bank, 
gfits were the worst performers 
of the leading government 
bonds during October. They 
showed a return of 0.27 per 
cent, as opposed to the returns 
on French, US, Japanese and 
firman instruments of U.4 per 
emit, 0.95 per cent, 0 l 86 per cent 
and 0.65 per cent 

In the autumn statement, Mr 
Lamont is thought likely to 
announce an extra £7bn 
(Sl2bn) or so In government 
spending for 1992-93. taking the 
total to about £260bn. With 
government revenues likely to 
be rather less than the £240tm 
pencilled in by the Treasury, 
that could mean a public sector 
borrowing requirement of 
more than £20bn, to follow the 
figure of about £l2bn likely for 
1991-92. The sharp rise in gilt 
issues that the high borrowing 
figures would involve and the 
consequent slide in bond 
prices, are giving traders some 
anxious thoughts as they await 
Mr Lamont ’s announcement. 

Peter Marsh 


Record-setting feast may be on last course 


CANADIAN government bonds 
are enjoying their strongest 
bull run in recent memory. But 
how long will it last? 

Foreign investors, mostly in 
the UK, Germany and Japan, 
poured a record C$4.7bn 
(USS3.9bn) into Canadian secu- 
rities in August, more than 
half of it into bonds. Although 
official figures are unavailable 
as yet, the stampede appears to 
have continued unabated in 
September and October. 
Inflows for the year are set to 
surpass the 1986 record of 
C$22^bn. 

The yield on 1 0-year federal 
government bonds has tumbled 
from almost 11 per cent at the 
end of May to 8.6 per cent on 
Friday. More significantly, the 
spread between Canadian and 
US yields has narrowed in the 
last five months from 186 to 
118 basis points, without any 
sign of investor nervousness. 

Canadian bonds were trad- 
ing at wide premiums to those 
of most other industrial coun- 
tries earlier this year. Now 
they only yield significantly 


more than US and Japanese 
securities. 

The addition of a strong cur- 
rency has provided overall 
yields of up to 80 per cent to 
foreign investors this year. The 
Canadian dollar has jumped 
from a value of 86.2 US cents In 
January to g).28 cents on Fri- 
day. 

The enthusiasm is explained 
mainly by a dramatic improve- 
ment in Canada's inflation out- 
look. An unexpectedly deep 
recession has taken its toD on 
prices and wage settlements. 

Most economists now predict 
that Ottawa will easily achieve 
its target of bringing the yearly 
inflation rate to less than 3 per 
cent by the end of next year. 
The year-on-year rise in the 
consumer price index is pres- 
ently more than 5 per cent But 
the biggest chunk of recent 
increases stem from the 7 per 
cent goods and services tax, 
which took effect in January. 

Although monetary condi- 
tions have eased in recent 
weeks, outsiders appear confi- 
dent that after four years of 


giving high priority to fighting 
inflation, the Bank of Canada 
is not about to countenance 
growth at the expense of price 
stability. 

Describing the Bank of Can- 
ada as "the Bundesbank of 
North America”, Mr David 
Adamo, director of fixed 
income research at Scotia- 
McLeod in Toronto, says that 
“Canada looks as ttehl-fisted as 
ever compared to tneUS". 

The economic recovery Is 
more tenuous than it seemed a 
month or two ago. News last 
Thursday that gross domestic 
product had slipped by 0.3 pa 1 
cent In August prompted an 
immediate 13-point CUt in the 
bellwether Bank of Canada 
rate. At 8.04 per cent, the bank 
rate is now at Its lowest in 
almost five years. 

Bond yields and spreads 
could drop further. Canada is 
likely to tag along for the time 
being with any fall in US inter- 
est rates. In addition, Salomon 
Brothers, the New York invest- 
ment bank, concluded last 
week that there was still 


"ample scope" for further 
reductions in Canada/US 
spreads. It predicted that the 
yield on 10-year Canadas could 
fell to 8^5 per cent by next 
summer, with the gap between 
US and Canadian bonds tight- 
ening to 80 basis points. 

Burns Fry, a Toronto securi- 
ties firm, also forecasts spreads 
narrowing to 100 points or less, 
based on low inflation, a slack 
economy and a more accommo- 
dating monetary policy. 

Nonetheless, words of cau- 
tion are starting to be heard. 
The average historical spread 
on 10-year Canadian bonds is 
about 110 basis points. Most 
economists are confident that 
interest rates are now about 
low enough to revive business 
and consumer spending. There 
IS alSO the risk Of financial 
markets being rattled by the 
row about Quebec separatism. 

AH in all, while prices may 
rise a little more, the Canada 
bond feast appears to be diown 
to its last course or two. 

Bernard Simon 
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THE Federal Reserve eased 
monetary conditions last week 
in an attempt to shore up a 
sa g gin g US recovery, but the 
economic statistics have been 
so poor during the last few 
days that much of Wall Street 
is now confidently forecasting 
another cut in interest rates. 

The Fed's policy-making 
Open Market Committee meets 
on Tuesday and analysts are 
expecting it to consider a half- 
point cut in the discount rate 
- the rate at which banks bor- 
row from the central bank - 
to 4J5 per cent, taking it below 
5 per cent for the first time 
since 1973. That would clear 
the way for a drop in the Fed 
funds rate from 5 per cent to 
4.75 per cent 

Some even suggest that the 
Fed may have to ease before or 
during this week's $3Sbn quar- 
terly refunding exercise, which 
also begins on Tuesday and 
will raise S14bn in three-year 
notes, S12bn in 10-year notes 
and S12bn in 30-year bonds. 

However, there are powerful 
reasons for it to wait First, a 
second round of rate cutting, 
coming so soon after last 
week's move, might smack of 
panic and political expediency 
and raise fears of rekindled 
inflation. 

The Fed has been under 
strong pressure to cut rates 
from the White House, which, 
with just 12 months to go to a 
presidential election, is grow- 
ing increasingly concerned at 
the economy’s refusal to jump 
start Mr Marlin Fitzwater. the 
White House spokesperson, 
said an Friday that rates could 
fall further. "Lower interest 
rates have always been a good 
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Moray supply: In tihro week ended October 21, Ml rose 


way of stimulating the econ- 
omy," he declared. 

Second, the sudden despon- 
dency over last week's eco- 
nomic statistics may have been 
overdone, since there remain a 
few rays of light amid the 
gloom. Third, an early cut in 
rates would exert further 
downward pressure on the 
already sagging dollar and 
could diminish foreign interest 
in the Treasury auction. 

Mr Alan Greenspan, the Fed 
chairman, made clear his 
renewed concern about the 
economy last Monday, when he 
said that it was "demonstrably 
sluggish” and the "spark" it 
had shown last spring was now 
gone. Two days later the Fed 
allowed its target rate for Fed 
fands to drop from 5.25 per 
cent to 5 per cent 

Last week's raft of statistics 
underscored his concern. Fri- 
day’s labour report showed a 
slight dip in non-farm payrolls, 
whereas Wall Street baa been 
expecting a slight gain, while 


the unemployment rate rose 
from 6.7 per cent to 6£ per 
cent. Perhaps most worrying 
was a dip in manufacturing 
employment - supposed to be 
the sector driving recovery - 
for the second month running. 

These hints of slowing indus- 
trial expansion were under- 
lined by the first drop since 
December in the index from 
the National Association of 
Purchasing Managers - 
although it remained above 50 
per cent, indicating that manu- 
facturing is expanding rather 
than contracting. 

The consumer side of the 
economy was equally gloomy, 
with a plunge in September’s 
new home sales, and a sharp 
drop in consumer confidence 
indices. AH this increases the 
possibility of a "double dip" 
recession. 

Yet despite the gloom, the 
economy is still expanding, 
and figures released last week 
shown gross national product 
growing in the July to Septem- 


ber quarter by 2.4 P er _p*° t ? 
roughly what Wall Street 
expected, after three quarters 
of decline. Money supply 
which had dipped below the 
Fed’s target range in receiU 
months, is now back within 
tl m hanri — albeit well below 
the mid-point of the range. — 
following three consecutive 
weeks of M2 growth. This sug- 
gests some stability may be 
returning to the aggregates- 
' The combined effect of last i. 1 
week's news was to send bond 
prices sharply higher, with the 
benchmark 30-year issue end- 
ing the week with an II basis 
point drop In yield, to around 
793 per cent At the short end, 
the yield on the two-year note 
dropped 30 basis paints to 5.63 
per cent accentuating the posi- 
tive slope of the yield curve. 

Inflationary fears have kept 
the long end of the maturity 
spectrum from participating 
folly in the rally, aTlf i those 
fears will be tested at this 
week’s refunding auctions, 
which will coincide with the 
release of October producer 
and consumer prices. 

inflati on still appears to be 
moderating, with analysts 
lo oking for a 0.1 per cent rise 
in the October consumer inde x , 
following a disappointing Sep- 
tember report. Yet concern 
about the size of the Federal 
budget deficit, and possible 
attempts by Washington to f, 
inflate its way out of slow 
growth in an election year, will 
continue to hold back long 
bands. However, further Fed 
easing- oonid help push their 
yields towards 7.75 per cent 

Martin Dickson 
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SYNDICATED LOANS 


INTERNATIONAL BONDS 


Lending figures fall Three-year Ecu programme should appeal to banks 


but demand remains 


BANK -lending may oot be as 
buoyant as it once was, but 
there is no shortage of demand 
for credits - shown by the cur- 
rent spate of refinancings,: capi- 
tal investment programmes 
and acquisitions that banks are 
being asked to support 

Syndicated bank lending 
reached $62.9bn in the first 
eight months of this year, 
down 16 per cent from the 
same period in 1990. By com- 
parison, total borrowing in the 
international financial markets 
jumped by 14 per cent 

In 1988, 28 per cent of com- 
pany borrowing came via syn- 
dicated credits - in the first 
part of this year, that percent- 
age had fallen to 20 per cent 

But there has been a steady 
flow of transactions - most 
not surprisingly, refinancings. 
Those announced this week 
include: 

• A £l45m refinancing for 
Bretton Financial Services, a 
subsidiary of Royal Life. The 
troubled UK insurer is attempt- 
ing, with the help of Baring 
Brothers, to refinance the 
entire balance sheet of its sub- 
sidiary, which specialises in 
low-start mortgages. 

The 18-month facility, ait a 
margin of 55 basis points above 
the London interbank offered 
rate, replaces several existing 
sources of finance, mainly -a 
one-year deal which expires at 
the end of the year. The suc- 
cess of the transaction could 
indicate how easily Royal 
could repair its finances if, as 
is widely, expected, it turns to 
the capital markets for cash. 

• A $250m three-year letter of 
credit facility for Pirelli. This 
replaces an 18-month “ever- 
green" (or renewable) agree- 
ment. There is a utilisation fee 
of 50 basis points over Libor, 
while tbe commitment fee is 20 
basis points. 

• A 8130m, five-year term 
loan for General Utilities, the 
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holding company for the UK 
water company assets of Com- 
pagnie G&tgrale des Eaux, the 
French group. The transaction, 
brought by Manufacturers 
Hanover, is to support the 
group's capital spending pro- 
gramme. Currently . being 
underwritten. It Is being 
brought at 42.5 basis points 
above Libor. 

• Two SlOOm facilities 
arranged by Credit Suisse First 
Boston for US borrowers, 
National Health Labs and 
South Carolina National Corpo- 
ration. The first is at l percent- 
age point over Libor, falling to 
75 basis points during Us five- 
year life, with a commitment 
fee of % per cent The second, 
a 364-day facility, is being 
offered at a margin of % per 
cent with a A per cent facility 
fee. 

Both are being arranged In 
the international market 
rather than in tbe US, despite 
the banks' perception that the 
usual pricing differential 
which has made the US syndi- 
cated loans market more 
expensive has evaporated. 

Richard Waters 
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THE Ecu bond market, 
labouring under uncertainty 
about the future of the cur- 
rency, volatile trading condi- 
tions In the secondary market 
and a becalmed primary mar- 
ket, was cheered by at least 
one piece of news last week. 

In his Mansion House 
speech, the Chancellor, Mr 
Norman Lam on t, unveiled 
plans to create an Ecu-denomi- 
nated three-year Treasury note 
programme, to complement the 
existing T-bill programme. 

The programme, which will 
start early next year, will fill a 
vital gap in the Ecu yield 
curve, providing a boost for 
liquidity, which still tends to 
be patchy. It will enable trad- 
ers to shift their positions 
along the yield curve with far 
greater ease. 

In the money markets, the 
UK's Ecu T-bill programme is 
the only government-backed 
paper available. There is also 
some commercial paper and 
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certificates of deposits. Further 
along the yield curve, actively 
traded Eurobond issues are 
concentrated between five and 
10-year maturities. 

The lack of paper in the 
shorter maturities results from 
lads of supply rather than lack 
of demand. Many borrowers 
want to lock in medium to 
long-term funding, so that they 
will not be faced with potential 
refinancing difficulties. Dealers 
said the new paper was likely 
to appeal in particular to cen- 
tral batiks, which are often 
active at the short end. 

The size of the programme is 
likely to equal or exceed the 
outstanding EcuS.Sbn of 
T-bills. It will be structured to 
resemble the T-bill programme, 
but auctions will probably be 
held quarterly, rather than 
monthly. There will be a sys- 
tem of market-makers, and 
notes will be fungible, so that 
each issue of notes reaches a 
reasonable critical mass (that 
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is, the notes issued at the first 
three or four auctions will 
have the same maturity date, 
until the maturity is down to 
nearly two years, when a new 
three-year note will be Issued). 

As well as improving liquid- 
ity. the move will be felt on 
other levels. For sam ple, the 


existence of a benchmark, 
which can be a basis for pric- 
ing new issues, may encourage 
more corporates to tap the 
short end of the market 
There will also be benefits 
for the swap market. Banks 
active In this sector have often 
found it difficult to hedge their 


positions, especially at this 
area of the yield curve. Tbe 
greater ease of hedging should 
now encourage more activity 
in the three-year area. 

The existence of the pro- 
gramme could also boost vol- 
ume in the three-month Ecu 
interest-rate contracts traded 
on the London International 
Financial Futures Exchange, 
because traders will be able to 
use a technique called “stack- 
ing" to hedge positions at the 
short end of the market Stack- 
ing involves taking positions in 
a series of contracts to create, 
synthetically, a nine-month or 
a 12-month future. When some 
of the Treasury nates start to 
mature, there will thus be a 
cash and futures market which 
did not exist previously. 

The new programme, which 
has been widely discussed with 
market participants, compen- 
sates for any disappointment 
that there will be no Ecu bond 
programme, used to fund 


expenditure. (Currently all Ecu 
funding goes into reserves.) 

The signs are that the Bank 
of England favours tbe note 
programme, rather than fur- 
ther Eurobond issues, as Its 
key contribution to the mar- 
ket's liquidity. 

The move is also pan of a 
broader strategy to develop the 
Ecu market in London. 
Recently, the Bank of England 
announced a liquidity facility 
to ease clearing of Ecu. 

The next step is likely to be 
the start of a book-entry settle- 
ment system for Ecu securities. 
Currently, Ecu bonds are 
cleared through Euroolear or 
Cedel, but these systems do not 
facilitate activity in the repo 
market - which involves lend- 
ing or borrowing securities. 
The Central Gilts Office’s real- 
time system would be adapted 
to proride a day fecitity for tbe 
Ecu market. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

% 

Price 

Book runner 

Offer yield 
% 

100 

1095 

4 

4 

100 

Dalwa Europe 

4.000 

GO 

1995 

4 

4»* 

100 

NJkko Europe 

4.250 

70 

200S 

14 

3 

100 

Ssangyong Sec&Europe 

3.000 

200 

1996 

5 

74 

101.24 

CSFB 

e.flga 

650 

1983 

2 

8>4 

99.87 

First Boston 

6.320 

850 

1998 

7 


99.55 

First Boston 

7.960 

100 

2001 

10 

(t) 

100.10 

Bk of Tokyo Cap.Mkts. 


175 

1996 

5 

8*4 

101.72 

SBC 

8.817 


100 

75 

75 

150 

ISO 

2021 

1998 

2018 

1997 

2001 

29.833 

5 

27 

5.187 

10 

10k 

10b 

iok 

10k 

99.183 

101.43 

100 

101^ 

101.28 

Baring Bros. 

8ZW 

Goldman Sachs 

CSFB 

CSFB 

10.840 

10.128 

10-205 

10292 

150 

1907 

6 

9k 

101.226 

Wood Gundy 

8.817 

150 

1907 

6 

9 

ioik 

Harnbros Bank 

8.620 

150 

1997 

5 

9k 

101275 

RBC Dom.Secs.rnt 

8.804 

75 

1995 

4 

10 

101.95 

Weatpac Bank Corp 

9.404 

100 

1997 

6 

10 

101.95 

Harnbros Bank 

9.565 

400 

1996 

5 

zero 

100 

Soclete Generals 

. 

libn 

1995 

3 1 ! 

9k 

100.425 

CCF 

8.981 

70 

1995 

4 

5k 

100 

Yamalchi InLGmbH 

5.250 

750 

1995 

4 

8k 

101.65 

Deutsche Bank 

8.257 

180 

1998 

7 

8k 

10220 

JP Morgan GmbH 

7.959 

75 

2001 

TO 

(0 

100.05 

Trinkaus 8 Burkhardt 

- 

50 

2001 

10 

(0) 

100 

Trinkaus & Burkhardt 

. 

500 

2001 

10 

BA, 

102k 

Deutsche Bank 

7.938 

500 

1995 

4 

6k 

101.40 

Commerzbank 

8.331 

250 

1998 

7 

8$ 

101b 

Deutsche Bank 

8214 

300 

1998 

7 

8% 

101% 

Dresdner Bank 

8.267 



Amount 


Av. life 

Coupon 


Book runner 

Offer yield 

Borrowers 

m. 

Maturity 

years 


Price 



SWISS FRANCS 








Nippon Chemiphar{c)-4rMt 

100 

1995 

. 

4k 

100 

Bque.Panbas (Suisse/ 

4.500 

Capcom{h)**ft 

100 

1996 

- 

4k 

100 

Nomura Bk (Swife) 

429* 

Suncall Gorp(d)**5fr 

40 

1996 

- 

2k 

78 

Citibank (Switz) AG 

8.890 

Suncall Corp(a)**tt 

30 

1995 

- 

4k 

100 

Citibank (Swltzj AG 

4.500 

Daimler-Benz InLFin.t 

150 

1995 

- 

7k 

101 ’ 4 

UBS 

6.744 

Atsugf Nylon lmf.(j)**§ 

290 

1995 

• 

6 

100 

SBC 

6.090 

Tsuzukl Denkl Kogyofk)*** 

70 

1995 

- 

4k 

100 

Credit Suisse 

4.500 

Deutsche Bk Finance*4t 

100 

1996 

- 

7k 

101% 

Deutsche Bk (Suisse) 

7.078 

Chuo Build Ind.lpJJnfrSt 

30 

1996 

- 

6 

100 

Yamaichi Bk (Swrtzi 

5.990 

LIRE 








KFW IntFInance Inct 

200bn 

1998 

7 

ll^ 

10T.B0 

Bca.Comm.ltallana 

11247 

WestLB Fln.N’Iandst 

150bn 

1996 

5 


101*4 

Bca.Nazionale dlavoro 

11.283 

Swedish Export Credit! 

I50bn 

1998 

7 

11.7 

T01.775 

IMF Bank (Lux) 

11.326 

PESETAS 








Bactriote de France(n)? 

lObn 

1995 

4 

11.15 

101 k 

Banco Bilbao Vi 2 caya 

10.679 

DANISH KRONER 








Pirranm for Dunish Ind t 

950 

1908 

7 

Ola 

lOl &B 

Kfpriipthnnk Int 

a roq 

riUaiMy w Md'iraii iiew. 1 


1990 

r 


IU 1 

IXIcUtvIUiUlA II1L. 

O ■ Dl/J 

ICELANDIC KRONUR 








Nordic Investment Bk{q)t 

!5bn 

1996 

5 

tr» 

101 k 

Skan.Ensk.Bken CM. 

- 

Nordic Investment Bkt 

Ibn 

1994 

3 

13 

100.45 

JP Morgan 

12 815 

YEN 








Teijin Ltd? 

20bn 

2001 

9U 

6.4 

ioi h 

Daiwa Europe 

6.165 

ElBt 

50bn 

1999 

8 

5% 

99.70 

IBJ Int. 

5.923 

LUXEMBOURG FRANCS 








Thomson Brands IntBVMt 

GOO 

1996 

5 

9k 

10215 

KBL 

8.710 

IPPA Fin Co.**t 

750 

1999 

8 

»k 

10245 

Cregem int 

8.940 

Bque.Worms (Parls)f 

800 

1998 

7 

9k 

102 

BCEE 

8860 


■ aniwaiD ptaCMhxiL CConvardble. MUi equity warrants. tF lotting rata rata ^VoilaM role ram iRnai term a) Esartite ptMiim tuad at 
2594. NofMMto b) Exorcto premium Bud ai 2514* Non-caHabto d Ettrdn premium fixed as 2589* Non-caNable d) Conversion premium 
tt&id «i 2.59*. Coupon payahla Mml-umiolty el ftoaampuon Mntad to share pnee up u a rnavfemim n( 239** at luce value. Non-ciUauto. ti 
Capon psys 1196 tor I tori 2 years, toon 1596 minus 6-momh Libor there a fter, g} Coupon pays 9 * 4 % tar first 3 years, than 15** minus 6-month 
Ubor thereafter, h) Put option 31/3J94 at to yield 7.5459k. Coupon payable semi-annually. I) Conversion prwnhnn Pared at 23%. Callable 

from i/I AH af 104% dad bung 196 annually. Rid option 14/11/96 at r234a 9* 10 ynu J1 Coupon payable semt-onruieiiy Non-caiiaWe u 

Cal table 14/11/03 at 101% dedimng l*% annually. I) Mongage-bacfeod toswe Coupon pays 3-month Ubor - 0 7% untU I0f08. Own 3-mareh Ubor 
+ 2bH Ihareaft er. Callable on or aftor 1/ 94. Average llto - IB yearn, ml Funglbia win o* taring FFr 1 45bn daoL nl Matador enn. NomcaflaMe 
o) Exondaa prenMum fired at 28396. Non-collable pi Gonvarakxi premium fired at 25% NoMuOable q) Coqnn pays Icelandic Credit Terms 
index + M96. Non-caJIaMa. r) Backed by eradti cards ortoinatod Iran CttlboMi. Non-caBraie. ■) One unve call option after 3 years a par 
Coupon pays 3-mo nth Ubor + 35bp tor bit 2 yearn, then thoranfler. Note; Ytokts are calculated on A1BO basis 


This announcement appears as a matter of record only. 


Sharp rise in insurance business : 183 % 

Substantial increase in gross bank 
operating profit : 15,7 % 


The Board of Directors of SociStS Centrale du GAN met 
on October 23. 1991 under the chairmanship of 
Mr Francois HEILBRONNER to examine the consoli- 
dated accounts for the first six months of 1991. 

INSURANCE 

Premiums written : FF 195 bn 

Consolidated insurance premiums written at June 30, 
1991 stood at FF 19.5bn, an 18.5 % increase over the first 
half of 1990 \ 17.9 St. on a comparable consolidation areal 
This sharp increase is related to brisk growth in life and 
unit-linked business as well as a recovery In sales of 
general insurance. 

The turnover of FYench life assurance and unit-linked in- 
surance companies rose by 28 % owing to rapid growth 
in individual lines, particularly single-premium covers. 

The turnover of French general insurance companies in- 
creased by over 6 primarily because of rapid growth in 
the motor account This reflects the popularity of the Ta- 
rife Bleus safe-driver premiums. 

Technical expenses for general insurance dropped 
slightly in comparison with the interim result for . 1990, 
which was adversely affected by the gales at the begin- 
ning of the year. However, current trends point towards a 
higher claims ratio, particularly in the field of industrial 
risk. 

In the life assurance segment the development of sav- 
ings- related contracts has resulted in heavy provision- 
ing for policyholders. 

Outside France, ongoing reorganization — particularly 
in the UK — has limited growth in turnover. 

Foreign subsidiaries continued to show a loss at June 30 
because of the cost of restructuring, most of which has 
been charged to the first half-year. However, the 
measures that have been implemented should produce 
an improvement in the results for the second halt 

The contribution of insurance business to net'cbnsoli- 
dated interim earnings for 1991 is FF 7I2m compared 
with FF 386m at end-June 1990. 

BANKING AND FINANCE 

Net banking income : FF 82bn 

The banks of the CIC Group, fully consolidated since 
1989. account for the majority of the GAN Group’s bank- 
ing business. 

Against the background of a general slowdown, which af- 
fected deposits as well as loans, the CIC Group 
nonetheless posted a substantia! increase in operating 

profit 

Net banking income increased by over 6 % compared 
with the first half of 1990 using the same method of con- 
solidation Overheads rose by a scant 3 % during the 
same period, while wage costs actually declined slightly 
Gross operating profit was FF 2.6bn, an increase of 15.7 % 
in identical terms over the first half of 1990. 

After substantial provisioning in 1990, the CIC Group re- 


duced net allocation to provisions from FF 2.0bn in the 
first half of 1990 to FF 1.4bn for the same period of 1991. 

Thanks to higher productivity and improved control of 
risk, the Group recorded an operating profit after provi- 
sions and depredation of FF 646m (FF 610m in identical 
terms! at June 30, 1991. This reflects an improvement in 
the overall situation of the Group. 

Exceptionals stood at FF 0.3bn compared with FF l.7bn 
for the first half of 1990. 

The net profit of the CIC Group at June 30. 1991 was 
FF 555m. In view of the level of GAN's shareholding in 
Compagnie Financiers de CIC et de IXJnion Europeenne 
and restatements for consolidation purposes, the con- 
tribution of CIC to the GAN Group's consolidated net 
profit reached FF 186m. The contribution of the other 
banking and finandal subsidiaries was FF 64m. 

The total contribution of banking and finandai business 
to the consolidated net result stood at FF250m on 
June 30. 1991. 

CONSOLIDATED NET PROFIT ; FF 961,9m 

The Group’s share of consolidated net profit at June 30. 
1991 was FF 961.9m compared with FF 946,9m for the 
first half of 1990. 

With no exceptional occurrences during the second half 
of the year, the results for 1991 should be similar to those 
of 1990. 


The Board of Directors of the GAN Group approved the 
proposed contribution by the French government of 
6.089.463 Compagnie Finand&re de CIC et de l’Union 
Europeenne shares to Sodete Centrale du GAN. The 
proposal will be submitted to the Annual General Meet- 
ing of Shareholders in December. 

in return for this contribution, the government will be al- 
lotted 87M04 shares in Socfete Centrale du GAN with 
par value of FF 37 as part of a capital increase, together 
with a premium (capital in excess of par) of 
FF 2,308.008.851. The operation is subject to modifica- 
tion in view of the findings of the certified public accoun- 
tant (Commlssaire aux Apports) in charge of assessing 
the value of capital contributions. 

When this operation is completed, the direct and indi- 
rect holdings of Sodete Centrale du GAN in Compagnie 
Financiers du CIC et de IXinion Europeenne will total 

80.06%. 

■ ■ 

The Board of Directors also approved the contribution 
by SociStfi Centrale du GAN of 100 % of the shares in 
GAN Capitalisation and 25.36 % of the shares in GAN in- 
cendie Accidents to GAN SA which will be submitted to 
the Extraordinary General Meeting of Shareholders of 
GAN SAon December 2, 199LThis 
operation, which will take the form 
of an internal reclassification of gf 

shares, will place the sharehold- groupe 
ings in the Group's insurance com- Cfl 9 

panies under the aegis of GAN SA " 


f 

ALUEDHYONS 


ALLIED - LYONS PLC 


Issue of 


£150,000,000 


10Ys per cent. Bonds due 1999 
Issue price: 100 7 /s per cent. 


Baring Brothers &Co., Limited 

Credit Suisse First Boston Limited ♦ S.G. Warburg Securities 

ABN AMRO ♦ Barclays de Zoete Wedd Limited 
Deutsche Bank Capital Markets Limited ♦ Lehman Brothers International 
Samuel Montagu &. Co. Limited ♦ J.P. Morgan Securities Ltd. 
NatWest Capital Markets Limited ♦ Swiss Bank Corporation 
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lot ?*WhH.. 

WMF*= 

$£SE 

IS jp St agy 


Price 

Sth 

2.320 

466 

fS° 

K“ 

W 6 

1.600 

2J9 

531 

472 

4,540 

fife 


FMHCC (continued) 
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HU Uw October 31 


759 514 Begtalrt-Say 

592 419 B«te*Cffita .. 

2,778 2.120 Bongra In 

642 412 tongues 

1701 765 CGIP 

139.90 92.10 CM B Fading . .. 

1,130 785 Cmitt 

404 27L30 Gap Gemini S ... 


2,140 1.553 CarTCfoor 
UB.4Q il7. w Casino..., 


Fv"i'V.- 
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irWSACEG-Ufttayta “ 
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S'Si 2 -SS 
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Kredtatbink 

11TO1 £*ftU*AFV . 
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675 325 
999 637 
530 383 
400 301 
600 560 
184.90 133 
L294 801 
689 448 
i 920 


2,040 
4,165 
2,830 
it), 900 
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|| 
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Cogtfl 
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CCF 
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9^90 

7370 
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4,175 
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2370 


920 todlt Rationale 

□am art 

Dodsfe France .- 
OoUfuMlegOc .. 

EBF 

Eau Detail .. 

Fcm 
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19950 


9,090 

8650 


ggittiasr 

Softna 

Sofvay 

Tenmfeerfo _... 
T e gmk ri oAFV. 
Ttocubel 

Mijiii.h.h.. 

UCB AFV 

Wiaare LUa 

WwwLm«v__ 


OOIUMK 

Nigh^Lm 


Price 

Kr 


080 700 UaUtah. 
5*2- ZB BllHbai„. 

yiiFB^E 
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252 SS 

*83 355 Gran Nordic ... 
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900 683 BStalSmf_. 
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295 

2,080 


asst 

419 327 NKTA/5 ... 
498 340 NowNonJ I 
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L 892 21850 State Brad B 

KS MOOsSSS 


U70 890 TopOmrarir .. 
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185 

731 

447 

643 

469 

820 

358 

1.750 

369 

489 

1*710 

as* 
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FINLAND 

1991 
HW La* 

75 37 

80 45 

2KL20 1070 
111 70 
40 20 

545 370 

81 4770 

97 48.20 

105 46 
115 60 
79 " 40 
134 95 
39 B 

22 13 


1 Mb* 


Amer 

Col tar 

E nw R .. »m.. .. 
mum . 
KOP IIMII....N. 

Kane B Free... 

SOrmimni 

Mara D Free . 
Notts PiefFiet - 
PohloUBFree . 
Repots (Fret) . 
Stockman B . 
lamella Free 
MtiittCFni*. 


..59 
-.54 
.. 14.80 
_95 
.. 2070 
.. 405 
..6270 
..53 
_ 61 
— 74 
... 4370 
M 120 
..10 
_.1U0 


669 tamMiMcffl... 

455 Gcoahysiqae 

14U0Hamtte 

361.10 Havas 

200 loivtal 

941 bitm de Franca 
582 tmmobmqut .... 
121 immofa Phenlx .. 

6,220 3.602 InAstrlcllt 

506 396 IntirbalJ 

1700 735 IntflrtechnJque .. 

4789 2909 LVMH 

48 297 JO Lafarge Coepee ... 

690 440.10 L'Ofeal 

4.130 3.174 Ingram! 

645 4jai0UmEaiDmi.. 

304 169 Matra 

585 436 Merlin-Germ ... 

13800 6170 Michel In 8 

164.56 70 Moulhn 

1.440 1,010 IMbUqiMIiu.. 

153 94 NordEst 

239 107.70 Orsan 

538 379 JO Paribas 

325 19250 Pirii fassarpb ,. 
1,278 897 Pernod Weird .. 

1755 1.052 Perrier 

643 il7 JO Peugeot 

382 240 Plnaull 

570 355 Pollet 

90S 485 PrJfKeffms (Aul . 

1730 Promote 

276 Radlotflchn 

3,100 Redoute 

232 BKwPocteKQs 
1.625 RousseHJdaf .. 
550 SIUC 

SElOSaim Gobaln .... 

L 102 Saint Louis 

720 Sanofl 

613 Schneider 

L130SrtSA 

401 Seflfflflfl 

425 60 Slim 

613 5kh Rosslgnol .. 
312 SmteteibFr - 
1.066 SommeHUIIben 
362 SplaBatlgmllm . 
374 BO 250.20 Suez (Rntfe).... 

4.063 2.799 TaltUnger 

16310 UMOThtmoaCSF — 

907 556 Total 8 

596 441 UAP 

380 190 UFBLocaball .. 

764 597 Uni ball 

615 447 Union tomb Fr ... 

598 325 Valeo 

346 206 Vallourec 

1400 212 Worms De 


Price 

Fit. 

600 
490 
2.583 
586 
1,015 
147 80 
1.080 
290 

2,099 
156.10 
670 
991 
423 
359 JO 
595 
170 
1,018 
542 
1.160 
2.195 
367 
302 
750 
2.416 
384 
409 
272 

332.50 
1.749 
1.453 
6&6 
137 
1.155 
125 
600 

»• 

770 

169.90 

480 

265 

950 

726 

165 

6,220 

4^9 

781 

4.235 

311.50 
677 
3.976 
529 
179 
535 
135 

146.70 
1.250 

101.70 
185 
414.60 

270.70 
1,185 
1J00 
616 
267 
435 


4.956 

4^2 

1842 

6l0 

1,620 

4i7 

1,292 

4$” 

495.50 

775 

462 

1.315 

425 

313.20 

3.090 

149 JO 

963 

506 

359 

679 

527 


1991 
M0 Low 

841 604 
735 

635 .48210 
2,429.1387 
U79 90S 


Price 

Fn 


LOM 603 
8& 474 
966 696 
327 210 
549 302 
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An 
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834 665 Beleridorf 

265 183 Berliner Bank . 
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Price 
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840 

26190 
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297 

3% 

532 

415 

834 
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431 

1.019 

1,310 
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830 Colonia Kitzn 
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1770 Manil ............. 2,020 
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616 MeUIMHk 1130 
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905 Mercian top ... 1.180 



2jOONIUOKlCeU.- 2,320 
SsO Mlnebea — 751 


932 6» 
457 

m 0xo 

^s°ss 

NTS 

387 400 


520 Minolta Cann b29 
1,318 Ml»« Home - UgO 

2.030 M'Olstil Bk. 2,980 

1,090 M'bWil Core - 1,3 M 
5% M'htaW Eire . 837 
1 280 M'bWil Estate . 1,460 


M :: m 


M'bhhl Kasel .. »6 
MM* Materials . 547 

M'bhhl Oil 1.230 

M'bWil Paper .. 641 
MtMl Petnem . . 873 
M'bhhl Plastics . 640 
M'DMI BJ1W ■■ 4W 

MJWlsnL ■■ 


6M. ft; 


Mitsui Co ......... 840 

MHsal EjS 5WP — Mf 


388 MftsalMM &Sa - f 

M3 4*3 S5? 

610 MIlRlI P*trf*W - 7|3 

MS 773 MhsulSokp 495 


562 

1^0 

lSlg 

795^ 

lUg 

2.900 



4^0 L454 M«tl4 ■ 2-240 


S S8SBS-S 

i «R=S 


as E5Ma- « 

1.790 

Is* HMW.™. 1.160 

82 SSSAm ... 7U A 

970 >iocsl ■" i 'SS 


i^°425 n jwi nsbLt a 


425 HmBn.www.--gg 

6^ tecMert line . 983 


GERMANY (wotlnaerfl 
1991 

Kigb Uw Nnember X 


276 
25L50 
665 
802 
16150 
387 
190 JO 
691 
220 
75150 
358 
400 
296 
459 
750 
20330 
478 
1.230 
1612 
429 BO 

ZfS^O 

311 

1.580 

224 

275 

351 

1B580 

658 

559 


216 Commerzbank .. 
179 Conlnmal AG . . 

488 DLW 

501 Daimler-Benz .. 

121 Deckel f Fr) 

20L1O Deguma 

123 JO Oeteie Babcock . 


551 Dcuudie Bank 
158 DUIer-Werke.. 
629 Douglas HJdg .. 
230 Dragenurerk .... 
315 Dreidner Bk .... 
200 FagKvgriWw.. 
302 GerKshrinw... 
660 Gokbdwildl fTHt . 
165 Hamburg Elefcl . 
335 Hapan Lkg>d .. 
855 Heldem Zem .. 

436 Henkel Prf 

312 KerOU 

965 Hochtief 

19b JO Koechst 

WLMHoesch 

965 Holzmaitn Ph 
155 Horten 

214.50 Industrlekredlt 



245 ImhsufeWerii. 

122 Kail&Salz 

498 Karsladt 

415 Kauftnf 

127 KHD 

107 Klockner Werke . 

780 Lahmqrer 

590 LelfMt 

702 Unde 

363 Unotype-Hcll . 

98-50 Lufthansa 

91.50 LiftbWiNfW.. 

300 MAN 

205 MAN Pref 

225 Mannesman] .. 
680 MuwihefmVen . 
400 Mercedes Hid.. 
379 MeultoesritetaA 
ZOZOtektette — 

1&3 PWA 

501 nnipsKtnnw .. 
628 Porsche 


432 

354 

355 
857 
569 JO 
67480 
748 
650 
246L50 
367 
363 
232 
369 
410 
417.50 
359 
7M50 
314 


680 

400 

379 

»■ 

501 

628 

217 

L300 

268 

160 

334 

275 

251 


— — . - 

rnw 

Dm. 

247.80 

215.80 
522 

680.50 
126 
302 
154 JO 
648 90 
176 
715 
315 
347 
230 JO 
445 

737.50 
191 
471 
972 
540 JO 
398 
1.145 

228.50 
258 
1.170 
189 JO 
26Qd 
310 
159 
613 
516 
135 
122 
832 
600 
740 
364 
146 
120 
359 
279 JO 
257 
705 
535-50 
407 JO 
2,285 
223 
550 
648 
339.20 


RteJne/ekt/a .... 1,428 
Martin Mia ... 325 
Rhelcmeuri Prf .. 228 
(ten Wei El .... 386.9 
IMWBiaftf ~. 327.8 
Rosenthal 258 


664 JO Schcrlpg 


554 Siemens 

478 MnrArtft- 

555 SudSemle 

176 Tkyssen 

280JOVarta 

279 Vena 

193 VEW 

275 Vere tn-West .... 

309 Vlag 

305 Volksmagea 

255 Volkpmm Prf . 

582 WeltaSf 

1% Z»dvs Frinpap . 


386.50 
327.80 
258 

810.50 
559 

608.50 

487.50 
555 
209 JO 
291 



ITTALY 


1991 

Hite Lev 


October 31 


Price 

Ura 


5.000 3,800 Banca Comm ... 4,140 

8.000 5,400 Sana NazAgrlc .. 6.450 
6450 4,985 Banco Lariaoo .. 5,000 
ZB liB BastofH BBS._. 150 

10.130 6.620 Barge ICarthre} . *5-260 

3,158 2JI40 C1R 2.419 

967 625 Caff are Spa 795 

2, BIO 1,710 Cflfnoillr 2. 5 20 

3,450 1,991 Ctaahoid 2.060 

3.130 2J50 CwldeFIn 2.550 

2J50 2,150 Credlta hallano _ 2,290 

9,560 6.770 Danlell & C 6,970 

1,720 1,325 EnIChan 1.445 

7,730 6,325 Erldania 7JB5 

2,500 1,799 FemizzJ Fhl 1.799 

6.650 4.610 Flat 4.907 

4.800 3,195 Flat Pitt — — 3.251 

1. 700 d 780 Rdls 4,780 

Fondiarfa 33,545 

Gemlna 1.400 

GemllAssrcw.. 25,210 


6700 

#J00 


38,750 

3810 

lllOO 

8.700 


835 
794 
235.60 
258 
290 
361 
459 JO 
394.30 
834 
234 
122. BO 
378 
940.20 
1,010 
630 


if 

l 

'f I 

r r 


GllanHM 2,400 

IF! Prlf 13,190 

lulcable 5,420 

liakemartl 20,970 

I taigas 3.369 


8.700 

uSlSAttaiw’" UJ!40 

1,049 750 Maped MardH ... 800 

0.130 12.600 Mediobanca 13.140 

1.640 JL186 Montedison 1.220 

4J10 2.800 Olivetti 3.210 

7,400 5.120 Pfrelll & Co 6.050 

2,090 1.429 Pirelli Spa 1.800 

SjOO 14.590RAS li.940 

7J93 4,950 Rlnscaitt (La) - 7.255 

8.260 6,650 SASIB 7.300 

1.460 1.006 SIP -1363) 

8.950 6.580SaffaA 7,401 

1.950 995 Salpwi 1.485 

U90 1.115 Snla BPD 1,149 


2390 1.690 STET 1.979 

0JOO 18,200 Toro Asslcur 20,400 

34.000 25.100 Tosl Franco 29.600 

12.210 9.105 Unicem 10,220 


1991 

High Low N 


Price 

Ya 


031 566 Nil 
1.150 835 m 


1.480 901 Nikon top .. 
ii^JO 8,250 Ma Ml W 
799 550 Nippon EX 


799 550 Nippon Deitto .. 
1,820 1,400 Nippon Denso ... 


2,180 L180 Hippo* 0 Glass 
962 WO N^ponEmnss... 
936 690 Nippon nie ..... 


792 572 Rlopn Flew Mills .. 
3,090 2.340 Nippon Hodo .... 


L 130 700 Nippon Karaku ... 
1,050 756 iteiigfeuta-. 

I. 910 1,170 NlmallHI Pack..- 
726 411 Nippon Mining 

,1.250 885 Nippon OH 

942 595 Nippon Palm.. 

I I. 710 1.260 Nippon Road... 
806 531 Nippon Sanso .. 


1,650 1,060 Nippon Sharyo 
744 522 PftawD Start Gtess 


1.210 790 
1.720 985 
990 612 
1.030 700 
521 369 
708 502 


MspbeSUfitaB „ 
Nippon Shlnpaa . 
Bapoiaiapuu - 
Nippon Soda ... 
Mopen Suite .. 
Nippon Steel .... 
Nippon S hIsbh .. 


28.900 19.800 temTVMte 
1111 TMOPONTT 


U&a 750.1 
1.050 500 Nippon Yakln .. 
719 512 Nippon Yinen .. 
769 42S Nippon Zeon ... 
1350 850 RUtesiCte - 
732 430 Nlsun Diesel .. 
841 640 Nhsan Motor .. 

2.120 1J10 Nlssd Sangyo .. 
1.740 1.276 Muhin Flour .. 

1.150 905 NlsshlnOII 

1.430 950 Nlsshinbo Ind .. 

7l9 461 Nissan Iwal 

1.610 940 Nlssin Electric . 
2.890 1.960 Nlssin Food .... 

1.120 740 Nltsuko 

658 473 NkttoBasfU ... 
1.880 975 Nltto Denko .... 

2,770 1.520 Nomm 

1 J00 1.080 Norltake 

1.095 776 BteBtaikM- 
l 280 866 OUnyteKSoivtl . 


1.095 776 
1.280 866 
ilJOn 692 
8>2 558 
1.370 885 
1,660 1,010 
L580 865 


Oil Paper 

Okl Electric 


OkunaaCorp ... 
Okumura-Gumi 

Olympus 

Omrantop ... 
Onoda Cement 
Ono Pharm .... 
OmSKablyvu 
Orion top .... 

OrixCorp 

Osaka Gas 


2390 1.560 
T7Q 529 
6,720 3,050 


1,850 L450 
1,210 SV5 
3.800 2.310 
627 446 


654 

661 

1330 

6>6 

701 

1.590 

1.650 

1.030 

1.280 

667 

1.530 

2,660 

866 

568 

1,620 

1,770 

070 

L060 

9>2 

841 

620 

1,160 

1.600 

1.530 

1.830 

704 

6,200 

1,720 

1,020 

3.440 

593 


1.270 665 Penta Ocean 1.000 

5.300 3,060 Pioneer Elec 3.730 

777 5bl Prinu Mat Pack - 681 


BOS 603 Renown 645 

855 599 Ricoh 656 

2.150 1.560 Royal Co 1.790 

784 506 Ryobl 616 

1,020 545 5anden 709 

2,720 2.073 Sankw 2,610 

4,900 2.560 Sarrfo 2.670 

2.440 1.840 Samoa Bank ... . 2.380 
1.730 1.21B Sacwa Shutter .. 1.470 
680 471 Sanyo Electric .565 
730 475 Samo Kotaaaka .615 
1,380 1,130 Sapporo Brews . 1.280 

6390 3.960 Secom 6,360 

4J80 2.960 Selbo Railway .. 3,150 


2.470 1.840 Setao Transport.. 2,100 
1,820 1,170 Seryo FoodSys ... 1,400 

2,150 1.300 5ef«J 1,910 

1330 995 5*ba»Cfc»t<4_ 1.280 


1660 LUO Seklsvl Hone ... L450 
%9 55b Settsatop 669 


? mo 1,140 Mitsui Fpdosao .. 1.510 
hr*n 045 Mitsui Marine .. 1.040 

sa«»--SS 


MltstlfoalM ..*85 
UUallTr&Bk .. 1,550 

MteuWBbi J.gO 

Mitsumi Elec ... L500 
BMjfhw Worts - 7<M 
HWoSportJ^ ... 1.510 
Modi kid Pharm .. ZJOO 
3toW»HHk... 7?7 


8,800 5,125 Srecn-Elrecn . . 8,660 

l,b*0 1.060 Sftarp .^ 1.450 

3.080 2,350 SUfiEkaPn.- ajflO 
1.660 1.1*0 Shlmloi Cot? ... 1^70 
1,750 1,050 SMfl-EfaCbn . 1.6*0 

L370 925 SHooogl 1.110 

1.940 1,509 SblieMo 1.B20 

3500 L109 Stndilku 1,470 

1,160 5^3 SbohsJ.3Whi.-B3* 
LOW MB as«ttnrtuni..865 
575 366 SIMM Denko . 445 
800 601 Stew EIkW I ff 73S 
722 *89 Slww^Sanpo .. 605 
2.220 992 SbBMSUISM.. . 2.090 


2.090 


2.850 2.050 Skjlait ........... 2j630 

1.060 690 SareSnhUtt-— 905 

6.527 4.900 SW 5,160 

1,030 600 Stan lei EMric .. 872 
'777 499 SmHanaBMtBe 640 
2.600 1.8*0 SnrnlMU Bart . 2JW0 
857 *90 SWtmOMM... 6& 
593 404 SoHamOnltal 495 
1.190 960 Sumitomo Coro .. 1. 100 
L.S60 1.070 SamHsmo Elect . 1,230 
609 499 SMduaoHmf .. 760 
739 469 SmriunM LW A 640 
1^70 816 Sohum turtle. 967 
5>1 38* MMhUM .. 419 
1-360 960 SreureHrtlte — 1.120 
1.330 618 Snttnoltab .1.130 
L410 1.260 SwitareTriir . 1.610 


if&'ri 8 


739 465 SteMlUtl 
1 070 aia SorrdunoMaH 
5>1 384 Mmtelc 
1^60 960 temtetta 
1J30 8X8 Snmsno Reall 
L91Q 1.260 SunHwwTrAf 


7 Ml 8|SST_" 1 830 

ihf 0 N^rei 823 

Mitm Cement .. 999 


■ lAjh 


: - JPW 
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m 


WORLD STOCK MARKETS 


M . lV«f - 


*- * " : - 


NETHERLANDS 

1991 

Hite Uw Her 


SWEDEN CcantJmd) 


November 1 


40.70 
47 JO 

133.90 
87 JQ 
12)40 

61.40 
44 

B9.50 
64 JO 
8720 

28.40 
iiam 

154.50 

93 

37.60 
108 
37 40 
I&3H 
239 
65.20 
1 89 JO 
67 

54.10 
83 JO 
3980 

56.40 
5050 
12.80 

61 -30 
98 JO 
15720 

62 

46.90 

37.70 
42.b0 
104 20 

58.70 
10200 
71 

163J0 

16780 

99.70 
53-70 
06 70 
60 


30.80 lEltelte — 

30.50 ACFHUOjfes-- 

101.10 AEGON 

60.50 Ahold 

70.90 AKZO 

44 30 AM EV Dm Rees .... 
39 BtaljusOwJka .- 
51 BatelVQOste — 

43.10 benaTQbdb — 

77.50 CSMDepRea.. 

16.60 DAJF 

84 JO DSM 

11610 Dordtsche Petr . 
67 JO EberivDwln 
24 10 Foto OepfeB. .. 

80.20 Gamma 

25J0 CUBwc tap te- - 

129 60 Helnckcn 

148 Hallnd Betofi ... 
38.70 HmmmBmte -. 
51 Hunter Doa$!*s .. 

39 50 1 HC Cal land 

45.90 kttaH Dei Rbs — 

64.50 Inti Mueller 

19.30 KLM 

33.80 KNP 

41.50 tab Pted tabs. - 

040 Kempeo 


33.80 Medltoyd 

70 NINerd-TMCaie- 


108.50 tofttatafa — 
33 JO Oce V Grlnt 

38.10 Crams NWtafti _ 

19.70 Philips 

26.60 PalyGram 

84 JO Rofaeco 

50 JO Rodamco 

78 JO Rnllnoo 

60.10 RorentG 

122.90 Rural Dutch 

14120 Voter tap feci 

68.20 VNU 

39 YMF Stork 

61 MtauwDgtai - 
44.B0 MonCtac to - 


080 664 S teWi m . CM 
775 579 5uiukl Motor ... 719 

, 6,440 4.030 TDK top 5.240 

1.100 790 Talseltofl 931 

1 2.400 1,910 Tahto Rturm ... 2.150 
! 555 360 Talyn Flshwy ... 448 


Price 

Fb. 

39.70 

31.20 
U0.20 
82.60 
121904 
47 

42.40 

59.60 
44 

83.40 

21.60 

99.10 

140.90 

91.50 
28 

95 JO 
32 

155.20 

194.50 
46.30 
71. BO 
59. BO 

47.90 

64.80 

37.50 

44.60 

45.50 

9.90 

54.80 
93 

146.70 

57.60 

40.40 

33.50 

40.20 

100.10 

56 60 

100.60 
70 90 

152.10 

165.10 

73.20 
43 

60.90 
59 JO 


1991 

High Low November 1 




1991 

High Low November 1 


122 

178 

148 

134 

185 

2S3J0 

240 

105 

290 

75 

209 SO 
175 
236 
129 
129 
18J0 
177 
120 
117 
92 


60 

100 

25 

99 

70 

145 

167 

56.50 
210 
6 

156 

106 

150 

60 

83 

830 

94 

73.50 
73 
51 


Aker A Free 


Date BkFta 

Dyoolnd 

Eikem Free 

lifted Up A fta — 
Kraemer Free... 

UW Koegh 

Ron bd ATrei — 
North Data A ... 

Norsk Hydro 

WfcStaAFm — 

Orkla Free 

Sv P>i A Free .... 
SagaPUBFrec ... 
Skaounfl Ml... 

StarilB 

UMStortnofFne. 

Unitor 

VardA 


Price 

VGmnr 

63 

169 

45 

121 

73 

25330 

224 
96 

225 
8 

164 

108 

167 

114 

113 

8.55 

137 

79 

94 

87 


SPAIN 


1991 Price 

High Uw October 31 Ph* 

6,610 3,920 AJha (top Flu) ... 5,100 

1,840 1,000 Aragonesas 1.035 

3310 1,560 Adand 2.1TO 

3,505 2325 Baca Bite Via .„ 2.070 
4,780 4.050 Banco Central .. 4,095 
3,985 3,375 Banco Extarim .. 3.970 
3.460 2350 Banco Hlspaao . 3,095 
11130 8390 Banco Popular . 11,460 
5,730 4,010 Banco Santate.- 4,9150 

4,400 2,890 Baneslo 3,600 

2,390 1,315 CEPSA 2.370 

6,550 3,450 Caitenn Meitf .. 4J00 

2.900 2,060 Dragados 2.0754 

3J63 2,206 Ebro Agrioolafi . 2.470 
3,175 2.410 Electra Vlesgo .. 2,600 

2.745 2, 125 Ends (Br) £705 

1,190 602 Ereros 613 


Fra 


DwoFc 


4,470 

6.290 


810 526 Fees* 744 

1.450 1,200 GnooDwo Frio ,. 1,310 
1000 1J54 H Israel Cater .. L860 

%2 5&5 Iberdrola 722 

4,470 2,750 Kolpe 3.940 

6.290 3,600 Mapfre 5.000 

6 200 3.750 Metrovacesa .... 4 950jr 
lio09 moo Portland VaM .. 13320 

2875 2010 RhboI 2390 

449 194 SlfSCE 222 

1,022 528 Sanio 748 

690 463 SevHlana Boc .. 555 
5.890 3,305 Tabteera A .... 5,430 

1J90 841 Telefonica 1360 

L490 900 Tudor %5 

630 459 Union Fenosa ... 581 
7J00 4,880 tottydFenJi — 5,110 

2335 1.2B0 Urallta 1,310 

1.772 982 Urtils Svr 2 1, 200 

3.830 1,810 ValEetemou ... 2.900 


SWEDEN 

1991 

Wdi Low 

335 251 
680 350 
595 308 
585 308 
279 142 
289 155 


Price 

November 1 Kroner 

AGAB Free 315 

AvaBFree 350 

Astra A Free S62 

Astra 8 Free .... 552 


Atlas Copco B... 245 
Ekdnta & Fm 261 


1991 

Hite UW 


Price 

Yea 


789 

960 

963 

10,100 

666 

1.600 

2,050 

858 

845 

743 

3.020 
923 
929 
1,840 
6&b 

1.020 
881 
1J90 
bit 
1,410 
668 
1,120 
1,570 
900 
945 
408 
661 
22.200 
79L000 


1.220 040 Takaoto Electric _ 
963 622 TakaraShuzo .. 
2,430 1,460 Takashimaya ... 
1,860 L400 Taktda Chem .. 

* — 6^5 TteeSelyaku . 

455 Teijin 

726 Telkoku Oil 

880 Tekkentop.,.. 
630 TctaiQnH.- 
560 Tobhhlma top . 
[936 700 Tata Railway ,. 

750 Toel 

14.800 Tofao 

2.380 IteEtatter — 

L350 ToleaJ Bank 

568 Tokal Carbon .. 
710 470 Tokico 


1450 1.110 Tokio Marine .. 
Sn 465 ToknyamaSoda 
L590 965 Tokyo (Bank! ... 
2J80 1.770 Tokyo ET casting .. 

3,000 2.150 Tokyo Dome 

4,260 3350 Tokyo EIPwr ... 
3,940 2.500 Tokyo Election . 

,717 4^5 Tokyo Gas 

1,226 756 TotyoRope 

3.970 2,600 Tokyo SM 

1,760 1.140 Tokyo Style 

1,628 666 Tokyo Car 

1,860 800 Tokyo top 

906 509 TokyuLand 

1.970 1,310 Tonentop 

1,590 1.180 Toopan Printing . 

7OT 550 Toray Ind 

905 610 Toriilba Elect ... 
1,720 1,150 TteEmKM - 
1,030 660 TodCtaUtetey - 

1.607 877 Tosboku 

710 445 Tosoh Carp .... 

1890 1.420 Toto 

884 535 Toyo Construct . 
3.050 2.040 TqtaAmlMH . . 

655 490 Toynlnk 

914 619 Toyo Jozo 

1.245 576 Toyn Kanetsu ... 

4,420 3,499 TojraSelkan 

1,791 1,430 Tpyota Motor... 
1,060 531 ToioTMiRttb ... 

1.020 630 tobtaOtelte , 

883 537 Twgaml 

679 426 USE Ms 

599 410 Unite 

1,900 1.340 Victor CJ VO .... 

1350 821 Wacoal 

1,830 1,420 Yamaha top ... 
LOW 659 Yamaha Motor — 
1.130 755 YmkUSnttfo. 
3,170 2,372 Yamanoudil ..... 
2J40 1,310 Yateeltoa«M- 
L960 1,160 Yamato Kogyo 
1,410 1,060 YunAO Transport 
2.090 L280 Yamxakl Bridvg . 

1.020 773 YasudaFIre . ... 
1.560 1.020 Yokogaw Elec.., 
1.350 842 YoUraOuk). 
925 630 Yokoton Rubber 
2.040 1.270 Yomluri Land ... 
1.730 1.160 YflriiJiaail Rum . 
1.250 856 YnsaBatmCu- 

L020 520 Zenel top 


1,870 

802 

2J30 

610 

750 

1,060 

4,060 

L600 

1,010 

835 

702 

527 

539 

1,490 

1.070 

1,690 

905 

865 

2.930 

1.620 

1,410 

1.280 

1.960 

944 

1,180 

L250 

785 

1.540 

1,410 

1,110 

805 


AUSTRALIA 


1991 

High Low 


Price 


N t » en te r 1 Arat$ 


150 

1.14 

4.60 
6.62 

3.42 
7 

1-50 

4JS 

3.55 

2 JO 
1560 
3.46 
3.91 
110 
19.20 
0.70 
1 

366 

5J0 

14J5 

3 

10J0 

9.40 
12.44 

4.40 
7J5 

1.42 
0.94 

3.42 

1.60 
1.10 
3.10 
1J0 
2.80 
1.98 
3J5 

1.40 
4.00 
L20 
2.12 
18.06 
2.34 
8.60 
2.90 
0.44 
8.12 


0.85 

0.15 

3.15 
3 79 

2- 24 
5 

118 
2.92 
1.95 
1.6ta 
9 36 
2.14 

3- 14 
0.52 
13.10 
0J1 
0.62 

2.16 
4J2 

а. 66 

2.13 

б. 06 

5.05 
7.62 
3JO 

6.32 
0.68 
0.55 
2.50 
1.22 
0.49 

2.14 
122 
2.12 

1.32 
2.22 
1.02 

3.06 
0.77 

1.15 
13 
1J8 
5.44 
1.72 
0.26 
4.90 


Price 

Krgitcr 


235 
183 
244 
200 
345 
80 
209 
385 
197 
81 JO 
122 
402 
122 
139 
153 
393 


149 

95 

141 

170 

195 

33 

125 

205 

170 

50 JO 

67 

228 

81 

93 

91 

200 


Ericsson B Free ... 
EaelteBFree . 
Gambro B Free . 

iKUtlvfBFne . 
MefeDonBFtu. - 

Nobel Free 

ProcvflJ B Free. 
Senfcte B Fm . 
SkartlaFree . 
StaiEMdJdaC . 
5KF B Free.... 
Store Kopp B . 
SCAB Free ... 
StelMi BF/h 


TrcJktorj B Frit .. 
Volvo B Free .. 


SWITZERLAND 

1991 

Hlch Low Na 


Price 

Fn. 


High Uw Noi enter 1 Fn. 

1,002 628 Adla loti (Br) ... 750 

1SL50 70 Adla Pig CU U2 

1.255 855 Aiosulsse Lanza .. 976 
ifcSD 68 AbabsePtgOi ... 05 

2,400 1.715 BalohePtg 1,720 

4.965 3.462 BmnBtMriiBrt . 3.960 
92S 508 BnmBorefns— 719 


925 588 BimBnvins-. 719 
2,188 1,334 C5 HMjp fBrt ... 1.9M 


2^320 Cite Grfgi(Br»... 3,190 


1,640 Oba Gdgrdta) . - 3,080 
1.700 3,020 

2,450 Eireimrau 2,510 

1,591 Elvla 1,800 


1,000 FlKftffWeo) .... LO 00 
176 FlsdxrPtg 180.. 


{ 

2.460 

! 6.280 
1 1.”" 


1,760 Fo*o 2.110 

3.586 Hdderbk (Br) ... 4.630 
4.500 Houstoff (Br) .. 4,850 

1.260 Jtbirell 1.680 

255 Jrlnoll Pt] Cb 305 
920 Landis & Gyr .... 1,090 
82 MkKMrPb — 92 
1.050 Uni Hold (Br) ... 1.760 
1^0 Leu Hold Pig .... 284 
680 Mag (Mbs Ra — 800 
325 MikTOfl (Reg) ... 330 
1.030 Mour-Coiwnhtt l.Ote 

6.900 Nestle. 8,420 

6.580 Nestle (Itegl 8J10 

303 0ep8vfNaTBri..3W 

890 Purges* Hid 1.160 

325 Pirelli 370 

RJdemootABM .... 16,200 

Roche (Br) 8,i80 

Roche (Gemiss).. 5,360 

SandOC Br 2,390 

SankuPLCtS. . 2,260 


L ; i| trig 


Sandoa Rep 2,310 

Schlndlw KBr) ..4,040 
ScNnSerfftCU — 712 

600 SlkaRegA 700 

5,500 ancilMetBri ... 7J40 

545 Swissair 672 

242 SwbiBirtltal -..301 
204 5«lss Bank Pig ... 272 
2.490 5* to Rrinso ranee . 2J20 
472 Swiss Mm Pig ..... 

1.000 Swte Voltabk .. 1.D25 
2.450 Unloa Bank Br 3,230 
100 (Jri«B»kPt9 .... 130J0 

4J40 3.330 WlntcrUlw ■ 3J90 

806 620 Wlntcrtlmr Ptg ... 628 

4,920 3,800 Zo-lch Ins 4,080 

2J40 1,810 Zurich Ini Ptg ... LB30 


SOIfTH AFRICA 
1991 

High Lew No 

15.25 10 AE 
100 80 Ail 
133 80 Am 

124.25 84 Am 
255 179 Am 

52.25 33.50 Bai 

50 33 Bu 

37 18.50 CN 

94.75 61 Del 

9.75 5.45 De 
44.30 30.25 Drl 
10.50 6.25 Eas 
31.60 16.25 Ell 
50 
32 

14.90 


November 1 


Price 

Rand 


24 

18 

2.63 

62 

36.25 
4J5 
42 
35 

15.25 
15 JO 
85 
27 

1950 

78 

85 

10 

115 

60-50 

32.25 
39 
19 
255 
137 


18.25 
9 

52 

15.25 
12.90 
1*3 
37 JO 
21.40 
1JO 

21.75 
16J0 

9.75 
9 JO 
55 

13.80 

9.80 

50.25 
41 

7 

72 
36 
20 

26 JO 

13 

165 

73 


AECI 

Allied Tech .... 
Anglo Am Coal . 
Anglo Am top . 
Anglo Am Gold . 
Barlow Rand .. 

Buffets 

CN A Gallo 

DeteVtotMrj . 
Dee I kraal Gold 

Drlefooteln 

East Rand Gold .. 
EJaedsrand Gold 
First Nat Bank .. 
fat Sued* fed . 


GoU Fields SA... 

Haru beast 

Highreid Steel. 

Kinross Gold ... 

Kloof Gold 

U ban on Gold .. 
UbmyUfeSA.. 

Malhold 

Nedoor 

0 K Bazaars .... 
Palabora Mng . 
Rembrandt Grp .. 
Rembrandt Cntrl .. 

Rust Plat 

Steh&tok- 

Sago Hlds 

Smith (CGI Ltd.. 

5A Brewers 

SA Man Amur .. 

Tiger Oats 

Tongaat Haled .. 

VaalReds 

Weston Deep .. 


10.80 

90 

12b 

121.75 
2184 

51.50 

35.50 

31.50 

94.25 
6.85 

36.75 
675 
23.65 
49 JO 
26 25 

12.50 

70 

15.75 

15.75 
2J.6 

45.50 

31.75 
3 

39 

35 

14.55 

9J0 

77 

26.25 
19 

7 1 JO 
82 

8.25 
108 JO 

58.25 
30.73 
39 

18.50 
205 
114 


AUSTRALIA (cutfaned) 


1,010 

866 

1.780 

1J10 

97D 

1,220 

894 

il°4 10 

975 

18.000 

3000 

1.770 

783 

559 

1J20 

590 

L550 

1,950 

2,870 

3,620 

1,080 

2,670 

L420 

940 

1.130 

705 

1.790 

1,400 

6^0 

674 

1,650 

9i0 


1991 
Htfi tew 

1.20 0-88 
15J.0 3.19 
1.30 1.03 


Niventer 1 


1.68 
4 JO 
OJ3 
1.15 
2.02 
2.05 
L03 
4.80 


16.70 9 90 
3.61 2.51 


3.99 

6.70 
5.50 
2.38 
1.67 
1.90 
125 
[4.80 
5.66 

4.70 
222 
4.96 
439 


3.12 

3.35 

331 

1.81 

0.64 

1.78 

0.75 

235 

3.72 

2.45 

1.67 

3.16 

237 


NemsiMMng .. 

News Corp 

Nnudtr Poseidon 
North BH too .. 
Pacific Dunlop 
Pancontlnental 
PasmhKO .... 
Pioneer lull .. 
Placer Paclfk 
QCT Resources 
Renlson Gold . 
Rothmans Aid 
SA Brewing .. 

Saptitf .. .... 

Smith IHwdJ 
Soosof Gwalla 
Stockland Tst 

TNT 

TriecomCoipNZ 


Tycolnvs 

Wesfarim 


Wesfarmers ... 
Weston Miffing 
Westfield Hdg 
Westfl rid Trust 

Westoac 

WoodsidePw 


Price 

Ate 

0.92 

14.74 

1.17 

2.59 

5.70 

080 

1JO 

3.16 

2.72 

1.15 

5.10 

16.40 

3J8 

3J3 

6J2M 

3.95 

237 

1.35 

189 

0.79 

480 

471 

4.20* 

2.22 

483 

4J7 


HONG KONG 


1991 

High Uw 


ar 


AFP 139 

AWA 1.04v 

A b c rfgyle 4.22 

Amcor 6.42 

Ampol Expl 3.28 

Arnotts 6.70d 

Ashton 1.36 

ANZ Bank 4.23 

Aist Gas Light.... 345 
Aid Nat lab ... 230 

BHP 15.22 

BTRNylex 235 

Bora I 3J9 

Bog'll lb Copper 0.72 
Brambles Inch . 1B.56& 

Bridge Oil OJB 

Brlerlnlnf . 0.79 

Burns Willp 3.56d 

CSR 5.14 


5.40 

20.90 
1030 
2L70 
22 
31 

14 70 
1280 
3.70 

2.40 

32.25 

8.40 

35.25 
8.40 
2.80 

13.90 
1230 
520 

19.10 
13-20 
9JO 

7.25 
7.95 
4.05 
16.60 
8.40 
4.87 
37 
1930 

8.40 
6 

LL90 

13.40 
24 JO 
483 
185 
730 
2.56 

23.10 
3.85 
8.60 
10 70 
430 
1010 

5.90 


3.35 

12 

6.95 

12.20 

14.90 

21.80 

1330 

8.85 

130 

1.28 

24 


Amoy Praps ... 
Bank East Asia 
Cathay Pacific 
Cheung Kong .. 
China Light.... 
China Motor .. 

Cross Harbour 

Dahy Farm loll .. 

Ewrgo 

Guoco 

HSBC 


5 Hang Ling Oh .. 
18.75 HMSenBarir.- 
6.90 Hinwr oentie .. 
1.82 He w toson Imr.. 
830 Henderson Land . 
9.60 HKAOfsafcs.... 


1.82 Henderson Imr.. 
830 Henderson Land . 

9.60 HKAQfsaGtt 

385 WlMpUMl — 
1430 HK Aircraft .... 

9.40 HK Electric .... 

6.95 HK Land 

4.05 KXftatoATrA 

6 HK Telecom .... 

2.70 Hopewell Hldgs . 

11 BO Hutchison Wpa.. 
5.50 Hyson Dev 

2.77 JadtaehsJ Mtr.- 

25.70 J online Math .. 

13.60 Janbi«5tniagfc . 
535 Kaurfcxn Motor . 
4.12 Maadvle Orient.. 
7.10 Nm World Dev ... 
6.65 Realty Dev A .. 

14.70 SHKP1W 

3J5 Shaw Bras 

131 Shell EkcMfg .. 

3.77 5Ime Darby 

1.71 SunHsnKtfCo 

14.60 Swire Pacific A.. 
2.52 Swire Pacific B .- . 
4.75 Tele Broadcast 

7.40 Wharf Holdings . 

655 Wing On Co .... 
6.85 Wlnsorlnd .. .. 
4.05 World inti 


K.K.S 

5.15 

20.90 
985 
1930 
2L10 
29.10 

13.90 
9 

3.65 
235 

32 

7.90 
35 

8 

2.62 

12.90 
11.20 
, 438 

16.70 
1230 

8.65 
6.60 
7.60 
3.20 
13 JO 
7.95 

,435 

33 

,16.50 
7.40 
.5.25 
11 JO 
12.50 

23.70 
.387 

, 1.65 
635 
.2.05 

22.90 
3.83 
5 

.9.90 
.6 75 
.8.80 
. 5.15 


MALAYSIA 

im 

High Low 


1.67 0.93 
1.72 1.28 


4.40 3.18 


Norther 1 

Boustead 

Koni Lenn GnNl , 
kMaranbahlchig 

MabyanUtdlcd 
Multi P ta rpose 
Public Bank ... 
SI me Darby .... 


Price 

MYt 


. 2JM 
, 330 
.6.20 
. 2.43 
. 1.35 

.1.40 

.380 


CRA 

CaitenAusi 

Coal Allied Ind -. 
CbaCobAnmU ... 
CoksMycr ...... 

Coma lea 

Comm Bk Am 
Crusader 
Damlntan Mng . 
Email ... .. ... 

EnnyRes 

FAJ unroiicn .. 
FI etcher Oil Imp . 
Fosters Brewing 
Goi Prop Tst .... 
Goodman Fkkkr... 
Hardie (Jl 


HJqbliPfftGaid.. 
la Amt 


Jennings 

Kkbtan Gold ... 

Lend Lease. 

MIM 

ILaync Nidrks 
Meur Manuf .. 

UIbotoc 

Nat Aw Bank . 


13 56d 
2.7? 

9 784 
884 
12.28 
3 45* 
736 
137 
083 
3.B5 
1.50 
0.76 
2.52 
1.73 
2.33 
1.73rd 
3.07 
1.39 
4.75 
110 
134 
18 
230 
830 
2.10 
035 
8.01 


SINGAPORE 

1991 

High Uw 


November 1 


Price 

SS 


3.40 

12.40 
9.60 
7.70 
200 

4.90 
030 

11.90 
6.10 
21 

910 

330 

380 

7 


Cold Storage .... 

DBS 

Fraser & Heave... 

Gaming 

Haw Par 

Inchipe 

Keopel top 


4.14 OUB 

12.70 S’nort Air Free ... 
7.25 Singapore Press .. 
2 Straits Trading... 
2.95 Tat Lee Bank ... 
5 (JOB 


2.7S 

11.90 
830 
6.40 
2J1 
4.08)4 
7 40 
10.50 
4J2 

19.90 
8.80 
2J9 
3.24 
6.40 


Priew cfeM ttfipff** ty U letairt. 


NOTES - Prices on this page are as 
awted on tte Individual exchange 


M - - 


quoted on tte Individual exchange 
and are Iasi traded pries. Cul unavall- 
ahlt. A Dealings suspended. «d Ex 
dividend, sc Ex scrip taut, tr Ex 
} rights, u Ex aii. 


TORONTO 

4M pm prices November 1 

Quot tf one In cunti unloa mated I 

300 APRDrt Pr Sibil 16*1 13* 
iooo AtiritooEa ® *20 an 
42700 Air CdS 38 V a 1 ! BH 
23700 AJbrta En %U 13% T5}| -H 
1700 AttsNtGaa Stall 14 if 14^ 
282200 Afcwt Al 
78200 Am Barr 
000 Atco a T 


37700 Coral 8M SIB T5?| 16 

4500 Conmv NH Bi BH 

190000 CrawnX A 122 102 112 -IS 


CANADA 

Wgti Low Chat Chng Mm SWk Ml* LowO«W ^ 

200400 Lobiaw 98H 9k 19H 


;; 

■ * * • - 


mn Low Ctoaa Pmg 


300 D an ta on A 40 « <KJ 

3700 Daria n DH TJi +Ji 

17200 Dolnaeo 510% IS 3 ! 1S% +W 

121500 D o rnlnn Tri STH J 7% +% 

STOOD Outer ho SSV 8}t BH 

340Q Du Povn A 037% 37% 37% -% 


15600 

13800 


<24 23% 23% 
826% 27% 27% 
$11% 11% 11% 


14800 

10900 


600 Emco 


so a% a% 


1600 Emplra 311% 11% 11% 
2200 Eura N «v SI4 13% 1S% 


V 0% «% -% 
% 11% 11% *% 


10200 

15000 


56100 


Itakrab 
Uacsa 81 1 
Mag** kXA 
Mpr U Foi 
Marti TST 
Mark Rot 
14)5 Mi B 
Macau Min 
Mbinova 
MIMI top 
Mocaon a 
M aori Corp 


S6% 

sia% 

510% 

SIT 


1% 0% 
16 10% 


10 18% 
16% 16% 


33000 

700 

104200 

61200 

4000 

0100 

13300 


Seapffi Ra 


517% 

510% 




510% 

$10% 

105 


17% 17% +■% 

10% 10% +% 
VS 16% 

100 100 


1000 

3800 

3400 

37700 


Saagmni Co 
Snare Can 
ShriCifi a 
Stem Q 
SHLSyit 
SMC Group 
Sqnora Ota 
SoutMm 
Spar Aara 
5lHco A 


233 225 

uS23 23 
317% 17% 
5123% 127% 
511 10 t 
S*4% «% 

S7% rh 

»H 

$10% 10% 
32 32 

<10% 10% 

S JK IS 


ZSO *5 
23 

17% -% 

128% +1 
11 ♦% 
44% +% 

7% — % 

0% -% 
T0% 

32 

18% 

13% "% 

0% "% 


- Ire 

r v ’A?' 


t?. 


-I-’ 




30% 30% 
zr% Z7H 


% Z7% ~J* 
4 4%+% 


233200 TockS 


2200 

53900 


6400 m L ta 57% 
47200 Fhl Mng x 013% 
BOO fa Mara A 09% 
4100 Fote <23% 
1 1900 Four 8mn S1B% 
BOO FrancoNgv S21% 


110300 

170000 

6100 


1000 

0400 

103000 

10900 

13000 

12900 

7100 

400 


8k Monh-1 
Bk Nora 8c 
BC&prAi 
BCE Inc 
Balmoral 
BOR A 
Bamb'dltrB 
Bow VflHay 
BP Canada 
BramaJai 
InauAi 


337% 

019% 


019% 

510 

040% 

& 


37% 37% 
19% 19% 
14% 14% 
40% 40% 
10 10 


7 7% 

is is 

25 23% 
ia iB% 
21 21 


BC Tol 
Biunoor 


S14% 

512 

55% 

$18% 

21 

uS20% 

<18% 

57% 


7% 7% 

28% 29% 
14% 15 


12 19 

S% 0% 
10 18 % 
2D 20 
20 % 20 % 
10% 18% 
7% 7% 


8000 QaiacMc 

400 Oonte A 
38000 Gtanla Ota 
8500 Grangat 
800 GiW Ufaco 
11 TOO MtoR 
400 GW UUIa 


44 44 

524% 24% 

390 378 

131 120 

518% 15% 

S7% 7% 7 

517 18% 10 


44 -1 

24% 

380 HIQ 
131 43 

10% +% 
7% +% 


57300 

287700 

500 

0300 

199600 

000 

274900 

2000 

2000 


Md 6k to 
Noma tad A 
Noraadafar 


Sll% 

WH 

58% 

518% 


11% 

S5 Si 

15% +% 


Norcn8-12 
NomMVtg 
Nth Tola 
Nortngats 
itovaCtapi 


NomacOB SS 


5«7% 

110 

SS 


* 

40% -% 

110 

! S 

0% >6% 


2700 

342500 

183400 

4000 

405700 


Thomson 
Tor Dem Bk 
TarMr 8 
ToCBfPNAm 
TransAlta 

Tranacan P 
Triraac 
Trttac A 


518% 19% 
<10 9% 
515% U% 
516% 10% 
$22% 31% 
$15% 19% 
013% 13% 

$n% 

50% »% 
$13% 12% 


19% Ha 
K) +H 


21% -H 

15% +% 


13% 

17 % +% 


9% 

13 *1 



300 UAP A 
9400 UnprCM a 
2800 UBMfepI 
900 tMOombld 


017 17 

u$ 13 % 13 % 
$ 27 % 27 % 
512 11 % 




1400 

3200 

17300 

30400 


04000 

111900 


11600 

961100 

9700 

17600 

7900 

1600 

8300 

2100 

12300 


CAE bid 
Gambtor 
Cnmbridoa 
Cbafl Raa 
CmraiCp 
ConhnpBk 
Can Oeota 
Can Paa 
Can Ufa a 
CtnTki A a 
CraUi As 
Can Udl 8 
Canamax 
Cantor 


631 % 


819 % 


0 % 7 +% 

10% 10% -% 
24 % 24 % -% 

57 37 -0 

61 04 -0 

81 91 % +% 

23 % 24 

18 % 18 % -% 


6000 

19000 

BOO 

441400 


HarriaSr A 
Kaater 6U 
Haaa brvtf 
IMoQokl 
HoltWigor 
Homo OH 
Hocaham 
HuNBayMSS 


u$6% 0% 


523% 25 28% +% 

316% »6}l +% 

<10% 10% 10% -% 


15400 

118900 

14400 


$ 12 % 12 % 12 % 
816 % 18 % 10 % 
5 T 0 % 10 % 10 % 
378 305 300 

832 % 32 32 % 


3100 

12200 

4000 

340100 

0100 


OCfiOl A 
On*x top 
O a h awa A 
PWA top 
ppgwtan A 
PaocdaPat 


10% 6% 


511 % 11 % 
$25 24 % 


523% 

$21 

usarib 


500 Cara Op 


04% 

820 % 


6000 

1700 

3000 

12000 


CatdFdAa 

Canrinoo 

Coputalog 


T 28 

37 $ 

450 


23 % 28 % +% 
20% 21 +H 

21 % 21 % 

32 !B 
24 % 24 % Hh% 
026 28 % +% 
0 6 

6% 6% +% 
40 % 40 % +% 

129 129 -riO 

STO 576 MO 
6409 440 

22% 25 +% 

120 126 -K 


280000 h nia oo uS 00 35 % U% +h 

40900 Imp OD 180 % 00 % 00 % <~% 

2 88000 Knoo a 537 % 38 % 30 % “% 

388200 liHCOfOnaA 57 % 7 % 7 % 

6800 kttprvPipa u$S 1 % 51 31 % *** 

BOO Inwa it Grp u$ 37 % 37 % 87 % +% 

38000 luaco A 36 D 366 330 


23000 


Pm Pal 
Pooar Com 
Power nit 
Prurigo a 


526 24% 

“is Si 

S27\ ZT\ 

sn UH 
is 11 

• a iTZ 

510 14 % 
OD 19 % 
511 % 11 % 

U021% 21% 


83000 Vlearoy Ra 435 *30 430 HI 

SnSwE *»% «Ji 

1B00 Wrean Ore 

1000 WK B Sill* OiiH 11% - 1 * 

1 - No vadao righto or rastrirtad aodag ngfni 




■= .% 7 


MONTREAL 

4.-00 pm prices November l 


■W 


-Jl 

ni ~*i 


. xi.i 

' ■ 

-.Of*:: 

. - I f 


11% -% 
21% 


30000 BomprtHarB 526 % 2 S% 


.o. - ■ 


38800 Hangar OH 
2100 Aayvpcfc 
1000 Raad Stan 
200 Rahman 9 


900 Janneck 
1300 KarrMdtt 


017% 

614% 


67600 Laban 
148800 Lao Midi 
1000 Latorga 
46400 IMmAi 
971900 LridtawBi 
100 Laura Bk 
1000 Laura Gp 
3000 Lraon Mar 


827% 27 27 -% 

59% 9% 9% ■% 

514% tf14 T4 -% 
$10% 10 10% 

810% 10 10 -% 
520% 29% 20% -% 

50 % 0 % 0 % 

59% 9% 0% 


12300 Rapap Ent 
171800 no Aigom 
145200 HogantonB 
600 Rotfim ana 

4m300 hpgCai 

10300 Up Oak Mn 
244300 Ryffrasinz 


522% 

619 

•si 

816% 

518% 

573% 

827% 


JS ss as 

22 ** 22U 
19 19 

u\ Uk *k 
SH sli >4. 


10700 Cimbfor S 10 % fO*l 
90400 CnmoM »1H 

4100 CanUimni SI3>} IS 3 * 
37800 CMCSdM tela 8 1 . 


10«I “}• 

+*a 




- . ~ \ Jt 


10 % 10 % 
13% 13% 


10QOQ DominTis A 57% 7 

24500 MadataHM 811% 11 


• V ".1a- 




13% 13 
73% 73 


B? 27^ +h 
b ra 4 
BS| 8^ +k 


337100 KalBk Can 511% 10% 
14400 Prerigo a 512 11% 
10100 Qadbaccr A 521% 20% 


11 -% 
11% -% 
St -% 


x '■:*¥ 

- ' ■ '•’f . ’ ‘ 


0000 Ta l afli o ba HO 9% 10 4% 




. -:5 iP- 


1000 aiaraCm A 813% 13% 13% + % 


7300 VUaotron 315% 14% 
Total Sate 12.741,400 tteraa 


14% -1% 


_ _ -J 

r ^ . i ' J. — T 


• A 

* * 


INDICES 


NEW YORK 

DOW JONES nov oct Oct 

1 31 30 

+MutrJab 305635 3069.10 307L7B 

Home Bate 97.40 97.21 97-20 


Transport. 


120033 L283J7 128232 


thlJriks 


21564 216.01 216J7 


3061.94 3077.15 

ago* 

97.02 9755 

ae/io 

1274.48 128756 
(10/101 
215.01 220.89 

06/0 


1891 

HTQM LOW 

1077,15 247030 

1800 (9TU 

9755 91J0 

[10/10 (16/U 

26756 89430 

110/10 a/u 

220J9 195.17 

06/41 (10/71 


8inc0 corapliatfon 
HIGH LOW 


HIGH 


LOW 


3077.15 

(18/10/911 

9755 


4L22 

(2/7/32) 

54-99 


AUSTRALIA 
tf QrttoPhi O/lflO) 
NIMbteflAW 


U0U U8U 16637 US1.7 MUQ|UI 
6711 6716 6643 6680 >073 QdfTl 


12045 WD 
S6U06UI 


00/10/91) (1/10/81) 


1532.01 

(5/9/89) 

236.23 

(2/1/90 


1252 
(0/7/32) 
10 JO 
(8/4/32) 


WUMtte 00/12/841 

BELGIUM 
BEL20 Q/1/9D 


K) 30712 369.73 39951 534JH16H) 3012 Ol/lffl 


-• m *+ZmOe*m >r 


(e) I18IM 1183 14 liflidfl I 131115 U7/4P I 9l7Jinrni 


STANDARD AND POOR'S 

CbmposRt I 39132 39245 39296 


4W * Hte 3091.91 (3Q9L0D Lav 3Q3L75 0045.62) ^ 


Ctera se o/i/aa 


36752 36670 36736 366.94 [ 360040/0 


30226 IB/I) 




029.0 03 U B33B P6.9 1 11869 BMI 


029OQ/aj 


391.48 


taMriab 


46L43 46295 46160 4U.61 


FlawUI 


3L0O 3200 3212 31J3 


NYSE Coatee 216.01 21554 216.48 215JB 


4niei Mkt Vatae 38585 38751 304.10 38L62 


NASDAQ Coatee 34093 54298 54132 53431 


396J4 

311.49 

396.64 

4.40 

(20/8) 

C9/U 

(20/0/911 

0/6/32) 

47201 

364.90 

472.01 

302 

(29/8) 

E9/1) 

(29/8/91) 01/6/321 

3224 

2L96 

3124 

8.64 

(14/8) 

(9/1) 

| (9/10/09) 0/10/74) 

21757 

170.97 

217.17 

4,46 

(28/8) 

E9/D 

(28/8/91) (25/4/42) 

38731 

296.72 

39703 

2931 

(31/10) 

Q4/1) 

(10/10/09) (9/12/72) 

542.98 

355.75 

542.98 

5407 

01/10) 

D.4/1) 

1(31/10/91) (31/10/72) 


CM Gral Ol/U/88 
CM 40 01/12/87) 


fc) <9472 093.71 4955B *9762 0.10 
Id 109667 106199 105350 188729 0/10 


394 SB 0501 
142526 050) 


faz fatal amuse 

0mteQ/l2|S3} 
(MX 00/12107) 


649.11 (£273 656E3 65533 717.43 Q | JO 

1627:00 1836.90 10495 1043.9 29352 K31/5) 

I5/3J5 158206 15W.73 171MHH6) 


5704605® 
16125 WU 
i3U02O6Ai 


l‘.~r V; 


- --■#* 


H«g Sera Bte 01/7/6D 4097JP 4B8.74 KB8JM 400005 4093410/10 I 2984.01 06W 


Oct 25 


Oct 10 


Oct 11 


Don ladDStrtai (Xf. Yield 


Oct 30 


3.00 
Oct 23 


330 
Oct 16 


5 5 P ladastrial dh jtrid 
5 A P ladi. P/E ratio 


271 

ZL37 


273 

21.17 


ZM 

2L44 


year ago (apprax-) 
437 

year ago (approx,) 

3.42 

1436 


B8) (head twaa 
ITALY ____ 

Baan Can. Bri. Q972I 

JAPAN 
nuri 06/5/49 
Ttescntem/M 
2M Sctioa (4/l/feg 
ualLYSU ” 

igSEtoteaWW 


141164 1QL97 143L27 143L67 1 152065 05/31 111486 (2WD 


51565 51291 514 J 61958 Qy6) I 49626 


2504124 2522229 2490L1B 2514261 ZH46.91 Ufiffl 2W676 TOD 


1BBL76 1887.45 1877 Jl 18B6J7 2D2BffiUW 


2845.45 205616 2BB208 285127 | 3423.45 CJffl 


1625.00 QW 
247352 B4fD 


. - u: 

* — 


-3. 


537 J3 S3L40 53tt3o' 53469 635.02 (2W 


470410601 




NEW YORK ACTIVE STOCKS 

Stock! Closing Change 
Friday traded price on day 


Stocks 

traded 


TRADING ACTIVITY 

t Vorume Mill 


Millions 

Novi Oct 31 Oct X 


C85 TO fate (Eta 1983) 
CBS 68 5a (Eta 19831 

NORWAY 

QflaSEMQ/Uaa 


2775 2780 2795 279.9 
1950 1955 1966 1%B 


2848 I5« 
20310/6) 


221406/1! 

1625111'!) 


71153 714.95 71579 72112 1 79353 OM 


blfl.45 !2U13 


UR Satan 

Texaco 

IBM 

PHIIp Morrb 
Amer Ogres 
Adv Micro 
Siatex 
Total 

AmT AT 
GTE Cora 


3.607,600 10% 

2.Z72.000 65% 

2,185.100 90% 

2,064,000 69 

2mm 19% 
1.876,200 12% 

1,065400 45% 

L0423OO 22% 

1001,900 30% 

L 701300 32% 


•f % 


• 1% 
+ % 


- % 

■ % 
+ % 


- % 
♦ % 


terYbriSE 

Amex 

205.750 

13077 

2D5.424 

179.490 

20.106 

228516 

195340 

14.265 

202306 

NYSE 

issues Tfaded 

? L 190 

2,145 

2549 

Rises 

765 

903 

981 

Falls 

013 

714 

696 

Uachaaged 

542 

526 

513 

He* Hlflfas 

111 

119 

125 

Hew laws 

12 

U 

14 


Mate tara Q/iflS 


(d 102550 102150 1089 56 1 110346 


MOJtAWD 


gSAiLStawporaOri/75) 

SOUTH AFMCA 
JSE GfllA (28/9/78) 
JffitofcflftolBBWTB 
SOUTH KOfKA"" 
toraOegEi 84/Wt 


3903* 38751 38650 307511 dOCb/O 


3X5l07 HWD 


116&D8 11750 12D0 11760 M»0 Wl 
4254.04 42630 42690 41950 42690 OOM 


9710 (25/3 
2029006/1) 


66952 bg-94 70058 W4.4S I 76110 W I S9B57C2/6) 


NtaridSE (30/12/05) 


m aan 264J4 awni 289J2oa/a zutowd 




tateteatoflgffl) 1017 JO 1015 JO 10143 1005.4 1 U49J 


8004 Wl) 


CANADA 

TORONTO 


Mecab A MJrerab 
Qaaposltt 


Nov Oct Oct Oct 

1 31 30 29 


301337 3Q38LQ1 300425 300105 
351260 3515.76 3497 60 3485.42 


1001 

HK5H LOW 


3299.99 (18/7) 263206 tyl) 


MONTREAL Portfolio 


1056.94 106431 105500 1848.02 


358207 C7/6) 


190306(7/6) 


316L95 Q5/D 


160609(9/1) 


Seta Bata lad. (31/12/58) 
SBC fete Q/W 
TAIWAN*" 

write wboowm 

THAJLAND 
Bragktk SET GO/4/79 


750.1 7530 7570 7606 

6060 609.4 6116 6139 


7693 GW 
638.0 01/53 


nU04/D 
4875 tt 4/1) 


433250 (d 438906 436*45 | 63052219/3 | 3B6AQ5/D 


tote SET GQN/7S 64101 63004 63621 62702 I 90853 a W 5824806ft) 

HLSOteJ imJl/If7B(S) 524J* 5230 5227 5195 5292 MW 439506/0 

"Saturday October 26: Tolwav Weighted Price: (d Kom Comp Ex 70LBL 

aSorieaiooMdriteariatlan. "Ctaadte ta 15.00 GMT. 

Ba* valaes of til Indke are 100 enepL BEL20, HEX GeaeraL GEO Overall wd OAX- 1000, JSE Grid -255 7. 
JSE 26 tatelrlib - 2643 fltt tastjafla AQ (MEnwy M Mining - 500; (c) Gored. Ui) Oateltada. 


4391 06 /D 


Bara value of all Indies are 100 1 
Toronto Composite and Metafs-1 
83. t Excluding bonds.* industrial 
Uuvalljble. 


TOKYO - Most Active Stocks 

Friday, November T. 1991 


Tokyo re.. re..— 

Otyvnpua Optical . 
Honshu Paper — 

Maip MUk 

Mfll|l flalka 


Stocks Cloaktg Change 
Traded Price* on day 
L«m 1,130 +80 

aom 1J3D -60 
40m 007 +37 

6.7m 1,100 -20 

30m 1,120 +20 


Toho Bonk ..... 

Kawasaki Heavy . 
Japan Stge Ball _ 
japan Airlines 
Sumltofliia Batac .. 


Stocks Closing Change 
Traded Prion on day 
3.5m 705 +21 

24m STD -12 
2L2m 1.170 0 

3.0m 1,100 40 

30m 2080 +40 


TRAVELLING ON BUSINESS 


TO BRUSSELS ? 


Enjoy reading your complimentary copy of the 

FINANCIAL TIMES 
when you are at the 


Scandic Crown Hotel 


• -fj 


BRUSSELS 

Tel: (32) (Q2) 220.66.1 1 Fax: (32) (02) 217.84.44 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust prices are available on FT Cityline, carl 0636 430000. Calls charged at SfipffliinufB 
cheap rate and *8p/ro|nute ** 811 *nea. To Obtain your tree Unit Trust Code Booklet call 07W25-2128 




AUTHORISED 
UNIT TRUSTS 


IK. c£ sera' & B. . JSSS-E 8S. STS'S; & Kfe^TiE Sfi 


as. 


S6J2 rat 


L5Sk Jims’ P lx&u 
Prorata to ...... 3 

WMto... .5, 
M^rrwUowrf to „^_5 
fcurrui local Act.- 3 

CuiFtr^K . 5 
Croft Forte Acs. 5 
SPKlftl SRI Mt _-S 




rtaalvQ Mflntt Co Q200)F 
teSWUMNW 071-993H 
U8-61 18.61 11.640 
pBQfa 26 OS 29601)72 
U9.47 10.4/ aojsbjo 

E26C2 204 2 TTJsBjfl 
[SOLD 230 .0 242.7 E JO 
Z74 9 Z74.9 240.1 6 JO 


Commercial Wjm |W I M«- " 

PPXIHC -.6199^2^24 10003 

PFTfcrtfc Atertto - bhoua 10640 U329 

4500 4001 

msp*t***w H 67 -® <* 74 

PpT&SaJ BOPd 6162.96 63-13 6716 


GAlfrtt Trust tfnsn Ltd OOOWH 

PO Bn 237, Ybrl VQLU-A Q3« 

CadA... . _S6tl76J mMlsTfl 


Abbey Unit Ttt Magrt QOWH 

aHgJjjra fti flanmn 

SScnttfbR., 6lll4Z llbJW 

HtotoCqte 611322 US. 7* 

WW nMtB o OT - b( 2U2 2112 

sassr. . ms S3 




1 1. 

'XT- 


. « iu.0 ibl; 

...I nio EE 


Cate torw Act ..-0 109.1 1099 
MlhMlS 0 86*9 8629 
MblEiip Vl1la 6 7iU 7931a 


Cerpft|AEiicr V n..6 7ffal 73 AIM 
JOT? &!««• . 6 64-37 6537 
EnroCa0MAQC b ...6 0627 66 ZJ 
Cnro Cxsit*J to __ 6 82.42 82.42 
6*wl • f 1^4.6 174 to 

tee -6 U®- 3 

*■***«. ,..6 9L56 915a 

UKGrtMth *c . ,..6 1?1B 17L8 
UKMlIktf..,. to 109-2 1092M 


ta . ,..6 171 8 17L8 
to 1092 1092a 
Ufa Create OB _-6 7904 76 43 
mi ft Grata .6 3012 3012 
fWcal . -. _ .b 4360 5968 

HHmuUmiI 6 63.00 Sas 

DMM&M.b *9±Z 50.77 

CWM&Sk 6 5228 53.17 



Spidti SlU K _-5 2072 2072 
SooUSKsJkfie .9 2250 224 0 
KPte __ .. _S 131M US 6 
PEP ACC. . . .9 140 7 144.B 

Cratata . . | 7Q43 7043 

Grata** . . £ dON 8024 , 

ftmrin ftattfifo Urit Ttt Mg* LU T04051F 

““ "ms 

-jfe 


PPT TTM ... ■ . .. ■ 

K5tS*?ir!?. 

mWcb.31, 


74.19 

67,16 

35141 


SU» 3514 
.8382 03.02112 


Ca*r# . lb 4927 <9.27*5001 
taibnftfti E» 5010 

Utae Portfolio 51.149 27 49 27 m 52 23 
•C A R -CMMb ««B4l Rue 



4 22 

. ft 1 47. 97 48.98 




Brttanta Life UuH Hamas lid OMOff 
i90«wtai9est.qu«fiz2PA 

BaMdrmH... 6 7BJI 78 73* 

DolAcoom) 6 0&tf 8432 


Sulk* On 6 6769 

Do(AumO 6 7 LOT 7 LB? 

roeOMfrimS 6 42.90 4290 

teUMM ..... .6 60.4Q 60.40 

(tereffoM-.. -.6 3Z1 h M»* 

OoWfau tf 6 4123 4123 

MnertesifiUilBC. 6 M.62 34 62 

Do (Aram) 6 3828 3528 

Evmnfinta.. 6 2471 24.71* 

DoCAceto) . 6 25.40 »40 

SZteBurtto 6 23.2? 2327 

OtoUkMi 6 2609 26*89 


unireuCM .. ofiiw.B lUBJU7bii Cl«S Brava SUpky & Co Ltd QDOOJF 



1 ii:*\v;.Ll 
'’Ji'lZ] 


Exempt 

EivalMQM.._ R 5< 




^ 4677 4677 50.U 
4 U5-2 116. 7M 124 A 

3 UbJ 1B&9M201.7 

4 1616 16.4b 2757 
4 160 7 16Q.7 1701 
4 35 05 35 05 373b 


'A 1 1*' 1 1*.. 


LfrfdOOWF 


AHnut Uwft Trial Muttacn Ltd (lzeaw 
lOQurcBsToncR, Ibrtea AB9 IQJ 

Amrbc6Gruni.6S 3Q_22 30 Si 

£■» 1,0 MA4 SO 64 9664 

Emw™ 5^4 66 09 6689 7L» 

|ra«ak«o*r . 7L06 71.49 75.42 

Earn 1 794 5 794 5M814.7 

Ezvalmoat 5% 3971 39-21 42.66 

********* 5b 46 77 46.77 50. U 

PwdlnvTtt 4 1152 116. 7M 1241, 

FndhMluAa ....3 10b J ISaSM 201.7 

MAFliodiat *3U 1616 16.4b 2757 

- -JJ* 160 7 1*0.7 1701 

F*tflc._ - 5J« 35 05 33 05 J73b 

PraMrt»S6arv.. M 5t. 4805 «,53 

.... 35JJ7M 

W®ri4 6ro-|li 5W 4* JO 48 JO 

Aeam Urit Tmt Mamas Lid UIWDF 
imnrHarn^ UMH Brit* SE1 WX 071-407 »6l 

EttlwfTtt -„.5fi02J 1Q2J 110 BU 44M0 

EUUCMITMACC 5 1 105 S 105 8 114 60.44 [«, 

Arana Fond tfsofen Ud CIOOOJF 

3Mp[M.llMUa l| Ettpr 
UREMyloBr. uh 6343 64.42 
UKEoMlrbrndUi ..Mi 5toJ6 57 JO 

6^ 44 37 4497 

NO Xrvhcan ._ 47.43 40J5 

FvExtM. - 42.05 4286 

UWNJ. . 6 56-M 90^4 

FWMrai ... bh 37-10 57 16 60 SI 
MonUaUCHi _6H 59.02 5312 5631 

Aegis Unit Tit MngmC Lid Q400JF 

94 WMMadBcc IM. 8rtaok. BS8 1QX OZ72Z 

SSSKSSt ' ! 46W&.76 

8FhdMPhno*B_b 47J5 47 06 51.20B.7b 

PUMQflikJ 5R41 saai 62.936.50 
BTWCrtrWtote 6 6L12 61 35 65 8b E. 50 
b 3997 4031 *5.201033 
■rUBOpFNMlJkC- .* 43.45 43OT 46.97 
UN bWiMl« V» 7866 78ub6 83Jfi 
JccurnUMtsf ... 5U 87 jOT 87 09 9254 
OUArfltataMf 5> 3939 3934 4U0 

SfSfffJSt 4 - S 57 48 57 “ M 

51.67 51 b2 5486 
CAMcofMlhavTfac 5 41.96 4291 4S.« 
CMfeaNbdRlB , 5 44 53 4534 4017 
Udal&MarF^iaa -to 5 19 3856 4044 
a4MS«rTaafcc*_.ft 40J6 4L71 44 63 
mhrfiMiO. .3^1 5L64 54 00 5738 
iPSPtn/ono .. b 5406 5529 5916 






SSmJ-tt 

5Sr , :.- s l 


FlwrtMmwi ...6 H 
manUMCiii _6%l 


/ ~ ■ f 


9-17 Pmy«wl M HMsnh Htb W 
Stood FfoA) Me. _ 6 8034 KL84 
Mn^pfotloAflc ^ 149.2 149-2 158.9 
ItYUm 6 128 1 11S-1M 1258 

Cmr&GcfcrM .. -.6 1636 16-86 17.95 
Emsttte . ..6 2022 2022M21 78 

EoroptaiAoc . r . 6 2d 67 20 ^7 2226 

rkuncUl _ _ 6 9925 99^ 105 7 

FfiMdaUM 6 6 ZJ5 61 75M 67^9 

Graa ^6 3494 34.9603742 

CfMli IK tO-l> ... 5 23.77 2XOTMA42 
GmaUiAcc fO-1) ...5 2637 26.M2B32 

mgtteM 6 60*3 60*3 64.73 

mew - _....6 952B 9SjaolOL5 

(ml Mem to &4JN, MOb Wg 

MUCmtt* 6 2838 a3S*J0-5 

■teblylncm to 5734 59.41 6327 

Nort*Aaaokn — 6 78.17 7079 R3.91 

Orton* 3 98.97 9897 1063 

Ktatwtn to 3212 32.12 34_21 

SwlkrfikHAce 6 192.1 1924 

Smaller CM to .... .6 £15.7 US** 

Brynurt Unit 1A Mg toft Ltd d40t»F 

K*Sr5BWS"4if7..^StSSg 

P e cfanailti Ma u — t Co Lid O2G0IN 




ScS^^^j"-^.5®3. l U7l6 U tSfSki/kiau 

ChMMMVOb^ 3UD4720 247.20 2b7Jjh,40KB 

CMMrstlBR Fink Mogt Lid 02WDF 
LJttos StoUUlR HuttSGl 2MR 0490744840 

M»r«pd b 4338 4318 46.16 &*MeU 

■*. 6 26.19 2619M27 86 
....to 25JD 25*0 27 !2 
»»6 21 ID ZLiO 2244 
. 6 22.98 2248 2a 21 

-.3 5L00 53 08 5472 
..J 54*1 5516 56B6 
— J 4L06 4i*6d4284 
. 3 51.18 51*5*5345 
fertfi Amflcsa . u .b 23.70 23.70 a 21 
CMPOI 6 23.51 2331 Sol 

Coslsteat Unit Tst Mogt Co Ltd O20QIF 
lWtefcrtWL Lotopol MirJEl 1HX 071407,5966 
Cantos* UT -...-5125.13 29.93 27 83508140301 

Ca-ci PeusIoQ FdsUT Mgn Ltd (1000IF 
78*0 CMp, Lata EOV3HJ 071-2834994 

EOMUDtofclM 01673 6 6756 6ML4|4OT[4MM 
E^H/fldxOdSl _ 005123 15123 1541 iKjwES 

Cttfddll Unit Trust Mm Ltd Q00D)F 
PO Bu 130. Btaflton, IfcrtOUUt. 

OXEqrtplK . .0 46J3 47Q3M90JU 
UJCEsmyAce to 54 00 54.91x1 5ft *11 
[UUWUwBlfC. 6 63JH 64 21M6SJ0 
toW4wn*IA«-..6 6731 6029*7234 
PiWUSfcto . b 2033 2033 22Lb2 

totaUto 6 Z2JB 2230 2321 

onerindtoto. -6 38 34 3849 40.96 
bHAFIndtoto ,ir 48^8 4&<0 9L57 
Htanlvcocto.. _ .5 42-99 42.S2M45J6 
HlflhlmncAa 5 51.10 SL 47* 54.76 

Cmwi U«H Td Services Ltd Q2O0JH 
(tasHou Voting GUSllXW (X 

AlPUkafl -6 1339 1339 143 2 

ClMtoC*! 6 23 112513 2h^8 

C«*VF —2 26*1 2714 

Evopou 6 1267 1267 13S5 

_ -..6 7576 362 4 307 6 

NlfdtecW 6 351 J 367 OM 381.0 

huTraduK MTU. to 146 0 146* 156 1 
to, Tran Fd 6 37 46 38 J2 40.99 

JWMtfc 203* 2436 261 J 

UpgdlmEtar— . 6 3U3 13 88 3623 

P t a wale — I Ttt Maramt Lid (0900TF 
13 Ctorto.il StM. LotoonJWlY 4QU 071-83^8711 
■toin Oh _QftlbSA 1 1*0.4 1191 Ol -WD9 
Small Cm . -0|m-3 LU2J 1154 91 -kto2Bb 
II Cm . - 081175 1197 J 1265.9 -W33 
a Cm OK7JS 967*3 999 jal -M5E0 


WVESCO MW UT Maps Lid OGOUF 
U Ofiotaf* teat* 4V9071-626 3434 

DcaAig 0000 020733 

UKSpmWUTVM* . , 

bmrtunmi Til 51« 5219 52 19 55 *|3 4910 
StatoCte . 54, 2LH 22-21 23 591 

SffCWFtom bU 23 25 23 25* 24 701 
UbwUMuI SU 3664 36 64 28301 24 


CT Unit Mangers Ltd Q200HI 

8th Floor, 8 Dental* Si Lnta ECti 4YJ 

ss^-^KBaaSal?® 

as""" npisaaispH 

imnultel.. 5ttQ0l» 1OT60 202B0 L24 
USAter* . SU 16632 6632 TO^bl* 


tell . Sit 6632 6632 70*2 
Spec 5)tl ..5S 69 41 B941 95*3 
lliG«toa(-5U 57000 370 DO 39290 


JapW oiGUto* - 5U 1701X1 370 DO 39290 
FvEnAfiU.. 54 I1L50 19220 205^0 
Emiwcm. . M. UL80 311*0 13L9G 

Guvwp. 5b 82- 7B 6278*87*7 

faUtom - ..5V 5AS9 5559 5929 
VrtodtSfR 9tt 5S 9336 « 56 100JLO 
UKSmcSL ... .5V 5*^ 55 34M59.W 
GuSmmi«C-.. 3V <9*6 3a 12 53 61 
Gltoal Anets Inc AV »» « U 51 40 
SallrCaiDIr. - .5V 4285 43*0 46^5 
Oratte . .. .5L 4730 4730 50 00 


8r*SK9ts 5>|9J36 93» 
UKteSs... .5V 5JS £?5 
GunMMa«C...5V 4936 3a 12 
Gltoal Ameti Inc AV 4826 4852 
SallrCaiDIr. - .3V 42» 4330 
OrtmtAnc . .. .51, 4730 4730 


^ 4JSH 

4H15 

«H6 

4Q517 

4QUI 

40514 

452D 

8521 

800 

«B8 


ACOHMIHCI . — 5 V 
CMtoUEtotfifl 5U 
Cf+ttBrtmbta .Si, 
uvmiimm . 5ti 
teg& tow Tii.-Sfr 
UKfi ncm . 5V 

taSbu™ 

EKtra taMW , . sv 

Grit . .... ,5V 

MwACmnhH-Sb 
UlMUrGm&FI .2 
Pietom5toiB- 31, 
UKtaom . . 5V 


62-58 62-58 
7069 70.W 
63*5 63*5 
41 75 41.75 
H 7? 7] 78 
» t» 65 04 
4534 4S34 


66 49 335 
7510 333 

67 62 419 
44 78 LOT 
76*5 U 
«.49 2.9 
48U 12.97 


i L § rJ 1 1 1 k i r-. I r 



Oprafti»i . 5V 37 00 
riwtolnWn _M, 44 02 
MB.. . .. 3 V 3822 


Garimott Fund H u ajtn Q2PWF 

Cmim tone. 16-18 itauaw Sum 
ItftaCtSRSAJ 071-7822000 

.0*77-ato#4at 

lw>m Ssite r *uw 08004309 336 

OX btrttT/sh 

DriMfilMh_»V|J4.6? 34*9 37.10 
CmXTnm Ofl U6*6 

Praokal total -.5VLOT3S 89.39 95A5 
DoUccvn) ... 5VD03.91 183 99 197 J1 
UK teftr Cm ...5 V 199.10 10L7U10U* 


iritrr.l,,; 


bntoir 5V 1 61 51 6131 65.79)637 

W iaS aw .ft 2142 21B1M23J1 
MS* Income .. ~. 5 V 1 31 18 31-10 3X35 
tom.. . .-5VWB«blO>«> 112.79 
IhJ Pm fan AViST-H 2170 84.94 


EracMua.. .. 5V 16-23 lb-23 1733 
Fwkrltorte. 51, 3Z30 S.20 34 53 
GMbal to&Ga JV 8986 OT0bM96 28 
GotilhUlto....5V to-% 6*.% 71*1 
III & tatcMIaal . 5V 9230 9JL5 o % 



rinteiteit^ 
GO*.. . .. 
MMilhlb 
MU Liter 
PmpvtySton 

onratBrawtt 

AtaeaGiMi 

uSSfBillnCm 

(AOMlbubJ 

EMvprPrvf 

UCUUMI). 

EtfiSnuttrCu 

Fimhtetk 

Acorn uihs 

RKBL““ 

jjpanfVf H. 
AcCuoUotuN. . 
mmSfUta CM 
SFPW ASEAN. 
AccmIMu . 


Sttoiatt 


-5V 4031 
5v|20 7b 
_5V* 5L51 

3543 

. 56 8420 
SV 85*9 
.5V 86*6 
& i, 87 96 
-3b 17 j 8Z 
SV 50 17 
5U 52 JJ 
i S6 3560 
5V 40 0b 
SV 3248 
. 5V 32*1 
a 51, 31 49 
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2953 
Z315 
238-9 
21*2 


3600 

235.5 

2792 

17LJ 

1362 

311 9 

243 7 
2513 
1 


H 42493 
-142494 
H 42495 
-142496 
42497 
*2498 
*2499 

42500 

42501 


iroeroailreal 

W 

F rend bdertsL _ 
UKEdilty . . 
North America.. 
Jj 


Far 


1258 fc 272.1 

_ 

1*37 5 

4606 

i — 

12832 29fl Z 

— 

2195 

23U 

— 

2561 

269 b 

— 

3110 

327 4 

— 

118.0 

12* J 

— 

2060 

217 7 

- 

1841 

1998 

— 

865 

909 

— 

179 7 

m2 

_ 

152.6 

■IE D 

— 

2115 

222_7 

— 

2101 

H 

- 

m 


_ 

118.1 

M T_ 1 

— 

163 5 

172.2 

— 

2032 


. 

705 

mif 

— 


42674 

42675 
*2b7b 
*2677 
42678 
*2680 
*2681 
42682 
4268* 


42688 

42689 

42690 

42691 

42692 

42693 
4269* 

<zm 

42696 

0697 


Ul Uannged Fd 
UlCrerfoCf Fd 
Ml ErurDPaiemai 
Ml Exruue &HIT 
W f FarLuCE*v"> 
w Grit-Ctod 
Ml Imne 
Ml Infee Urtrt Gi.i. 
Ml Interest 
Ml InimwreJi 

W I ml [over 
Ml Nth Amre End'ty 
Ml tont 
Lll UK Fd 
Ul UK Eorety 
MiajnrgErearm 
Ml FMfMj Fd 
MIF^Amicjn 
Ul FTOEurc^ean 
Ml F< lid Spec S*3 
Ml F<d JJSA0 
WlFtdPa£> r <c 
Ul Fideiriy UK . . 

Ul Frroncl Gmali 
■I rram iml GroMh 

MIFram Jflca>8G««i 
Ml Fram Recovery . 
BAI Gar Grf2fa]n=GG0 
WQMQM*a*l*n . 
Ul Gar Pacific Crete 
Ul Gn SrpuMer Co’s 
Ul HendenoBrti 
UlMAiwnih 

01 Hoi Earofibio 
Mi He* UK Income 
EH Mar Grot Earn G*n 
Ml CierGreo latGlh 
Ml Pa American Gill 
Ul Per Lnrorr jr CA 
AM Per Far Eak: Clh 
Ml Per Mi Gmretn 
Ul T58 Fur.d 


Z2 m . 3 
50* 
57 0 
3Jb< 
436 5 
W 7 


U« L 

378.0 
JW 9 
J14 2 
A5U a 
372 i 
2316 
1*0 7 
1*6.0 
154 5 
192 7 
17% 7 
132 8 

fl .b0 9 

146 8 
2013 
189 Q 
7260 
215 7 
119 2 


tot 


195 4 
193J 
2000 
192 8 
Hh 7 
l<2 7 
1268 
239 b 
160 7 
2229 
191 2 


341 1 
J97 8 
420 9 

162 3, 
MDSl 
3^ Lb 
266^1 
i<3 
153 b 
152.6 
2C28 
13*4 

■b9J 
1543 
222 • 
1«4 7 

Z77 9 
227 0 
167 5 
112 l 
ItO 1 
2062 
303 4 
218 9 
202 9 
220 7 
1302 
1334 
2122 
£69 1 
23* b 
l^Ob 
195 b 


4 

*70;a 
*4JTb 
42*JJ 
42972 
«W1 
*CKK 
<2934 
<29i4 
429M 
42942 
-•*Zh 
ajg.’A 
to 

A?«2 
4^97 
*298* 
*2944 
424(8 
42991 
W 
42961 
4 T4« 
VW 


-7 


.■■ . r 




Ufetime Assaranca Co Ltd 
ante Hk. St Jote 1 ! Rd- Harrow HA1 7EL061-8bl 5999 


IH59 

For oov u-jets rehere tmiy one price aetun 
Mile W pto lOtwn Mam 

M wen 17 Ufi Assurance Co Ud 

J3 King William SI Lofdon EC*£9fS 
Ptretfol'a. 


•bTJrt 

4677* 
*2973 
-j 42975 
-\ 42978 
-f 42980 

- *29“ 
-l <6743 

-! 

— * a^s; 
-|429M 

- *2953 
-|«9Sa 
-4£W 


<?Z 27 


<222* 

*2230 

*2231 

4ZZ32 

42233 
47039 
470*0 

42234 

42235 

42236 
*2237 
42230 

42239 

42240 
422*1 

42242 

42243 
4224* 
422*5 
4224b 
470*2 
47041 


Hill Samuel Life Assur. Ltd 

NLA lower. AdAcoate % Qroydop 

Seomij Fund. . -1 377 9 y 

Britfth Paid .. - 
lAcnmUarial Fend 

MUrFvrt 


Capital Fi 
Income Fo ref . . 
Property So^vs A. 
Properii Scrta 5 
Flnancu* Funi... 
Managed Serin A.. 
MaugrtSfrinC 


Managed Ser ies 5 
Hkri*^rid£^H 


EumiJfn Awtrance Company Ltd 
Enroftfe Hue. 16 St Jobe St. EC1M 4AY ,07l-4$4010S 
1 165 2 17Z90 

1596 
1*3 8 
212-* 

3949 
2251 


Ivt Man Poiiioi Fi 
K-KnCng Bd FA 
te VaaCrncy Bd Ftti . 
FleiMePrife Bt.Fd«. 
Flaftte Morey fid Fd 
Nil OHcrottoary 
BuUdrog Sodrty 


12.00 


<3369 

43370 

4J37X 

41372 

43373 

<1374 

<7329 


41979 

41900 

419&1 

41982 

41983 

41984 
41905 


FM|y A Managed.. . 
FareUyAllMTOSaZ 
Farnify B 

ii® «c“s ar 

41988 Familf C Brit Ser 2 

41989 Family D FI rtdlVL 
Fi 


Blamed 

teao%2_. 


Dcrlcal Medical Investments Group 


Namm Pla 


m Brritol 
»Pnroldtt 


BS20JH 


0272-290566 


* into I 

Family Capjul flf njtf 


Assurance 


Black Horse Life 
Hremhitini Htr, CUtlna. KenL 
UK Funde Ire Hi Trey 
Mairoged invest Fd .. 

MpnfFnd _ . 
EnrateomeFn 
WortfridaGrarelAFl 
Balanced Fd .. 

Sn^Co’iA Rtn Fd . 
mu lecnnokreyFd. . 

1 Amer & Gea Fd . 


063*834000 


ntn, 


Energy Iml Fd _ 
Pacific 


ricBrolnfd . . 
German Growili Fd. .. 
Japan Growin Fd 
UKGnrolliFd 

ContlEurGreUiFd 
Ntn Amre 5 C ABny. 
Prope r ty F8 .. „ 
FiwdliHnw Fd 

CasAFd. 

UhFntt-to 
Mamed few Fd 
Keane Fd ... 
UKFnrefc 
Managed Fd. 

Abtivit MEG. . . 

Itenlat Fnwfc 
Maw grel Pen Fd. 

Find mi Pen Fd. . 
Property Pro Fd.. 

Cash Pen Ftf . 
UKEvhjProfd 
NthAnerPrt Fd . 


374 96 
588.81 
533 40 
SbFJO* 
114 71 
521 71 
337 A 
293 33 
123 ZL 
2B2 72 
166 48 
1*935 
172-57 
84 19 
182-11 
323.71 
24617 
246.73 


397 70 
619«0 
56148 
387 42 
1*1.85 
549 17 
3»ri 
JOB 77 
129 70 
297 60 
175 25 
157 22 
18160 
66 63 
191 70 
340 79 
259 55 

259 72 


-I 4101b 
41799 

41000 

41001 

41002 

41003 
-14100* 

*1805 
4100b 
41007 
41808 
4180* 
418X0 
*1911 
<1912 
428D 

41814 

41815 


wim-Proni»fto 

WiU-ProfitsiSinfllaJ 
Miwd . . 

Into Linked 
Casi . 

SfeCUlltiAim 
IntawaUorul 
Gilt & Fixed Int. 
Prapcny . 

UKEtoy 

North American.. 

Japan. ' 

South East Asia.. .. 

Ei 


1100 

1180 

_ 

41990 

150 0 

UBO 

— 

4194! 

1794 

1089 

— 

41992 

1296 

1365 

— 

41993 

1501 

158-0 

— 

41994 

100 7 

L06.1 

— 

41991 

1302 

137 I 

- 

4199b 

126 8 1335 

— 

<1997 

1109 

Ub a 

- 

*1998 

174 | 

183 3 

- 

*1999 

173.1. 

IBZJ 

- 

<2000 

2159 

2275 

— 

<2001 

U31 

119 1 

— 

<2002 

25X 5 

26*8 

— 

42003 

91 8 

9b t 

- 

<266b 


Fray CMUJ H*d brB 
mu Qrnatoa&riFdl 
HIM Bril 2nd Ser II Fd 
Family Grontk Sale 1 1 


FubMkStfiBl 
Fmb tMratrt CIA. 


Famdr Mpimm Fd. 
Fall SlhO rht Fd 
Fmwj Pension . 
Pattoro Mrerogetf.. 
P e n s! ora S afety Firou. 

« ■ 

BWhSng SacKlfeS. 
Abbey National B/Soc 
CMiraBfSoc 
Kent Helunce 6/Soc . 
Catholic BtSoc 
Alliance BrSnc Scr tl 


Society 

NZ 1WS 

156431 59624 

0273 

610b 

bZJO 

— 

391 92 

394.91 

- 

U42 

6b 75 

— 

341.29 

348 26 

— 

6340 

64 70 

— 

2B2.8* 

288 bZ 

- 

57 60 

&an 

- 

125 68 

3J3J5 

— 

50 53 

5156 

— 

170J8 

173 Bl 

— 

57 67 

18 Bl 

- 

16219 

16110 

— 

8108 

90*0 

— 

108 63 

11431 

— 

10104 

106 35 

- 

66 84 

bb a* 

— 

6652 

7002 

- 

5551 

58 43 

— 

52.1* 

KJW 

— 

6037 

UH 

- 

181 39 

10139 

— 

96.23 

96 23 

— 

12456 

124 16 

— 

117 0* 

117 09 

— 

11159 

11859 

— 

b4J» 

64 00 

— 


<2211 

47043 

42252 
4704* 

42253 
<7534 
4225* 
47045 
l<Z255 
<328 8 
mm 3 


42217 

<2258 

<2259 

42260 

47046 

47448 

■freOOT/ 


Moner Units - . 

EqritJ Fned. . . 

FMInUFiMi.. -. 
hdewdSft Fd 
Evtobtoa Frew 
natural Rests Fd. 
Far East Fand . .. . 
Smaller Cos 
Spec. SftvFmd 
Masgd Cnwv FoM 
Jmtj- TpCfc- 
Global SoriFnnd. _ 

US Smaller CaV 

Presto PreM Mm 
Pr oper f v ta . 
Properly Caa _ . 
Property Sa A . 
Mamgedta. 
Managed Cap 
MmgedSaA 
GtirMrtd Acc _ . 
Guaranteed Can 
Guaranteed Sa A .. 
EanftyAcc. 

Eguily Can- .. . 
Exxdty Ser A . 

Find Ini ta . 
FitokaCap. 
FtodlmSer A . . 

MtoSrote 
Indexed 5eu Cap - . 
Indrad Secs Ser A 
Iml 5aA . 

DnlLlr 5er A_ 
Eormoi SaA 
Far East 5a A 
MxnCorr 5re A... 
Baridmg SocSer A. , 
Sauna Co'iSer A.. 


397 9 
3821 
3680 
3512 
5124 
3821 
614 b 
3559 
412.1 
3*9.7 
7316 
<952 
2*74 
323b 
462 6 
278 7 
1*1 9 
130 9 
2233 

4*79 

3323 

3585 

2163 

2243 

135.4 

1599 


1399.9 

421.1 
4010 
283 6 

371.9 
1*2.31 
404 4[ 
641*1 
376 7 
436 1 
264 5 
770 2 
124 1 
2618 
J40.7 
489 i? 
2950 

150.2 
561 8 
2363 
474 a 
351 7 
3794 

228.9 
Z37Z 
1433 
169J 


081-6064351 
-T* 2502 


■ 42503 
3 42904 

■ 42505 
42506 
<2507 

42508 

42509 

42510 

42511 
<2512 
42513 
425 1A 

42515 

42516 
42SL7 

42518 

42519 
H 42520 
H 42321 

■ 42522 
42523 


Maasgedfirostb 
HaufrtOnatafty 
tony. — • - 
Fixed Interest- . _ 

Cash 

UK Equity 

InHEodktj 

hereto Ftrertj 
Managed Security . 
Mreuged Groretd 


ioa 1 

USD 
1MJ3 
110 2 
117 1 
UJ02 
1036 
1141 


1138 
1211 
106 2 
116 0 
1233 
Ubl 
109 1 
1202 


1*4593 

44594 

44195 

44190 

44600 

44614 

*4631 

«632 


intoaattoai 
UKEantv. 
BdiiuBbrQcs 
UK lotto* _ 


UK Smaller Ga 


Fixed I 

UK^redry - 
Inl Eqully. 


1124 
120 4 
_ . 94.0 

... .J11Z9 


UL b 
1J£8 
110 2 
101 * 


1104 
1163 
990 
118 9 
1281 
118 8 
1161 
U10 


44662 
44667 
44726 
«<72B 
4*729 
4*731 
44732 
-1*4735 


Japanev* . 

Pacific Basin 
Euro Man. 

Find Merest 

BMgSockty&Om 


bl 0 
<63 
560 
624 
556 
*3 0 
40 5 

115 
* 1-2 
51 9 
<86 
613 
66 0 
66.0 


M2! 
<8 7 
K7 
654 
185 
41 Z 
*25 
184 
*33 
546 
11 1 
642 
694 
69*1 


D71-2802S0 
47112 

*7109 

47515 
<*W5 
*7516 
sm* 
4711." 


• w *■ 

■r. -J »- 


■ 

3 


<7110 

47111 

*750 T 

QTbCd 

*7513 

475C6 


Mhfland Life Limited 

Norrekch kKe. Ccromnclai Rj So«Riaras:^i0703 22W« 


- *1 ■ 


London ImtamtiHy & Gal. Ins. Co Ltd 

18-20 HfeF 


13311 


MgratOall 1167 7 179 A| -^42706 


15091 


47787 


London Lift 


0272-279179 


4252b 

<2527 


Equity 

Fixed Interest. 


5791 
356 7 

2B5 4 
1017 2 
6056 
=542 
4634 
2713 
20 LJ 
7993 
5001 
2tZh 
4«1 
29LB 
203.7 
171 3 
1200 
1601 
2372 
1731 
307 A 
2772 
1093 
2212 
J870 


610 0 
3733 
3003 
1D702 
637.5 
267 6 
487 0 
2898 
211.9 
8414 
1265 
776 5 
493 2 
307 2 
2141 
1804 
12 b < 
168 fa 
2*9.7 
isy 9 

3238 
239 2 
199 J 
232 9 
916 


42S29 

<2130 

42531 

*2534 

<2131 

<2536 

42139 

4=540 

425<1 

42544 

42545 
425*6 


42550 

42501 

<255* 

42550 

42516 

42119 

42562 

42561 

42568 

*2571 

42574 

<577 


Mined 

Index Stack. 

ImoMtlreinl .... 
Eqnlty (A) . ... 

Fhjd Interest UU. 
PronotyUU . 
OcoroltiAl . - . 

Mixed UU . 

brier Stock UU. . 

bifeSHiOUlU) . 

Ps n l nn Fi 

EonftyiPl 
toil 
Property IP)_ 
DepafeCFi . . 
MltolPJ 
index Stock IP] 
friernaiionanPf . 

Eredtyls) 

Fixed lateron (si 

Propoiyut 
Deposit m , . .. 
Mind Id. . .. 
briered Stock ul. .. 
iPtanitiaulU.-... 


(Pi 


716-2 

- 

3065 

— 

354.4 

— 

.252 0 

- 

461 6 

— 

106 1 

— 

2095 

— 

167.0 


1360 

— 

15b 1 

— 

1488 

— 

13Z4 

— 

1306 

— 

131.4 

- 

5b* S 


3890 

1 — 

2690 

m 

2B22 

— 

<04.7 

— 

109 3 

_ 

231.5 

m 

1251 13EL4 

_ 

128 2 135 0 

— 

I lb. 4 12Z7 

— 

1422 149.8 

— 

124 0 UO 7 

■ 

127.6 134.4 

— 

118.6 124.9 

-1 


42788 

<2789 

42790 

*2791 


Adeeutrenret Fd . 

Balxncred Fd 
Dcfe*al«eFd. 

SeuirrFd 
UKEqDftvFd 
inteniatioaat Fd . 

DtortMriFA 
Fi to Menu Fd 
PmAdtofreaui 
Pen Balanced 
Pern Drirave 
Pare Secure 
to UK Equity 
Pen rimitivjl _ 

Pm Money Uarvcc 
Pm Fired interact. 

NEL Britannia Asco Co Ltd 
MUtonConrv Dartreg. 


11 b 
bn 2 
64.6 
638 
761 
566 
b* 7 
192 

iS 2 
100 8 
1013 
1201 
1001 

io4 ! 


586 

697 

60 l 
67 2 
806 
5< 6 
682 
62.4 
IK 7 
119 * 
ll< b 
1069 
12b 1 
ID 8 

1069 
110 7 


46097 

46130 

*6101 

*6102 

<6133 

461C* 


_ . - .< 


<4778 

*1211 

*12T7 

*1272 

<5271 

*5276 

J1Z74 


42793 

42794 
42790 
47796 
<2797 


Capital Grareth 
Managed toe 
Cap Goth Scr B 
M»?d tonne Sa B . . 

PAS GfctoJ GrawU Fc - 


1*0 1 
1Kb 
1223 
1 UJ 


0306 BOOT 
*3031 


<3036 

W3B 

<6331 


PAM Grareth Fund 


!118< 


lw ;i 


uo 


-|<-fcC9 

-146210 


42801 


H 42807 


<2003 

42804 


41058 

41913 

41921 

4100 

41920 

41919 

41911 


U magma tig Soc- 
DeoosL 

Mniipid PeriWIn Fin 
Barings Mogd Life - 
Frieitfy lAreid Ufr 
GAftmoro Mngd Life 
H cpdcry op Mngd Life 
KVESCO MMI Mred L*e. 
Hogolrfe. 
IN|iB*ftil>. 
mdrl rWe-.. 
htolTLiFe 
UriFntt 
Barings Omruttn 


129 5! -|*710 

15161 -I <3037 


10* 3 
!BZ 
1034 
1K6 
1144 
128 5^ 
1089 
1083 
ID* J 


*561* 

45 ^ 

45::s 

it.T 

41716 

*5732 

*6831 


■ 


*4563 

40000 

40381 

40350 

*1052 

41014 

41055 


Sgringdrid Avt. Httitnate. 
dFdl, 7136.3 143.4 


Clerical Medical Managed Funds Ud 

lSStJuMS-tSf-LOMtaSWlV^J .071-930547* 


. 1375 15 

■■ ■ m 


50921 620 ZJ 


394 90 J 


i 


41«3 

41950 


Ceil 
M/to 

FI to I floes*. 
UK E4uitv . 
Property. 
Orem . . . 
Indec Linked 

SuchEidWfe 

AmsuH .. , 

Defensive. 


314 J 
4*79 
300 6 
6328 
207 8 
35(9 
1828 
292.8 
1210 
117.1 


31* J 
479 J 
381.7 
648b 
218 2 
361b 
1833 
2994 
1Z8J 
117 J 


— f 602. 74 
.1310 20 


602 74] 


326.621 


<1798 


Pricre on Oddber 30 Unit dealbtgi on Weihiednys 


1*2004 

42075 

4200b 

42007 

42000 

4200* 

42010 

42011 
40637 
140641 


Friends Provident 
Castle Street Salisbury. WkluSPl 35H 
Life Fines 


0722413366 


41634 


Enfrereai Pro Fd 
Far Ear F 


Pen Fd 


160 37 
U2K 
167 B4 
150 98 
14102 
US 30 
129 08 
9*31 


168 B2 
L3912 
176 60 
150 93 
153 50 
142 43 
135 88 
104 54 


46192 

*6193 

46194 

46191 

46196 

46197 
*6190 
46K9 


Colonial Muftnil Group 

24 Latent Hilt London EC4P4BD 
CML(UntS~ 


071-2*89061 


Britannia Ufe Assaraitce 
Pfl Bn 37 GrccnocL Mftoiff 
Ufe 


0475080000 


Preform am Pin.. 
W1W Profit Preform.. 
UVOpfMrtxdhy 
Eurapnn Opportunity 
Nik American Opp 
Far Eaoon Qpn. 
Oveneas .... 

Grech ProSer 1 Mar 6 

GreihPrpSer 2 

Fixed 
Cub 


113.2 

119 8 


42141 

1D& 1 

114 4 

- 

42Kb 

1J8J 

1465 

— 

42147 

134 6 

142.4 

— 

42148 

133 9 

141 7 

— 

<2149 

936 

99 I 

- 

42150 

12* 1 

1315 

- 

<2151 

119 4 

I2bJ 

— 

<2152 

lb* 7 

1734 

— 

42153 

152.3 

1612 

— 

42114 

UbO 

143.9 

— 

<2155 

1372 

145 2 

- 

<2156 


jfrT , 
Pacenaicr 
Caro. . 
EomIv - 
Flied leteresi. 

Managed.- . 

srau., 

ESS? . • 

Equity Cap 

Equlivfdi 
FI to let C4L 
Fltotehiv 
index Link Cap 
Index Ldk In 

ManagedCM 

in*. 

Unity 


186 89 

_ 

255 59 

- 

. 179.93 109 42 

— 

*1126 432.91 

— 

264 11 278.01 

- 

30057 3 lb -39 

- 

JZbT 80 29109 

Kilttbnn Hub 

■* 

191 49 20X58 

- 

2SL52 264/b 

- 

114756 LOT 77 

- 

150726 128b 6* 

- 

2W 92 314 06 

— 

39Zb2 41329 

- 

17339 182.53 

- 

227 74 239 7* 

— 

46017 48*82 

_ 

60493 636 78 

— 

[12854 13541 


11*2 84 1MJ7 

Bunrae Co 

-1 


420X2 

42015 

42014 

42015 

42016 

42017 
<2010 


Managed iMlxrtf 
UKLqnif 
MewAAri . . 

Owteaa Entity 
NortlAmaicj 
Pacific Basle 
lurdwn 
Pnniau . 

Firm Int oea 
WfelMcd 
CaTO. . 

Deposit . .. 

W Ah Profit 
tolu Fun* (Jkcnre Uribl 
Managed fMnedJ 
Ukftqpltv . - 
S&mardMlp 
OrawsEaity 
Nenb American 
Pacific Basin. 


Eunfemfi 
P room/ ... 

Fired Iniarest 
6risx Unfee* 

CaTO, ... . .., 

Deposit . - 
Wth Profit.. 

UKPmMto 

*20S Managed .1503 

42026 Pen Managed till l 

42027 


420X9 

*2020 

*2021 

<2022 

<2023 

<20241 


2203 

23L9 

— 

289 J 

30<b 

— 

2107 

2&19 

— 

197.7 

2082 

— 

UZJ 

118 3 

— 

I05< 

1110 

— 

1388 

14b 2 

— 

190 4 

2005 

— 

163 0 

17Lb 

— 

12B7 

1315 

- 

1719 

18L0 

- 

1180 

1243 

- 

1415 

Ifnitl) 

151 1 


25*5 

267 7 

— 

316 1 

33ZB 

— 

m2 

41b i 

— 

2362 

2487 

- 

120 2 

126 b 

- 

108 9 

114 7 

- 

1299 

1368 

— 

196 2 

206b 

— 

.2234 

2352 

- 

144 0 

I3L6 

— 

232.1 

244 4 

— 

1*2 8 

1504 

- 

1663 

175. L 

— 


42261 

42266 


H om eowners Friendly Society 

PC Bra 94. 

HFS Managed 
KFS Managed Fd 3 
* CTbt Execute ft J — | 

HFS Green Chip . 

KfS Tax Ex Great CMg 
Mann Fotsd Urenpt 
GnroOdDOEioaDL 
MIM tort EarenpL 
Mana Fund. _ . 

Gmvaipa _ . 

MIMtooL . . » 

BftktJVffL 


1<3 2 

148-B 

U4 7 

104 b 

9*5 

947 

92.8 

950 

950 

•M.4 


150.7 
156b 
1207 
110.1 
995 
997 
97 70 
100 0 
1000 
969 


0423 567351 


42187 

<6304 

47815 

40260 

46129 

45744 

46131 

46078 

45470 


42268 

<2269 


KFS Managed 
HFS la" 


firr-iKT 

«r<U.Jl405 


Ma 


143.4 1 


147 91 


- 42508 


42271 

<2272 

42273 

42274 

42275 
47047 
41209 


[deal Insurance Co Ud 

Moor Grera Lane. BbniMm B138NG , 
Managed Fd . |U0 6 137 2 


Pottett Managed 


021 


137 ll 


31 


14101 

46705 

47500 


London & Man cheste r Gronp 

WlnSIgaePt. Exeter EX5 IDS 

UfvFrott 

levnunon TrostCan.. 
levesUMM Trast Acc. 
l_ Ffil lidlM4/L. 

Property Cap. ..... ■ ■■ 

Properly Acc .. .... . 

Property Rd M/C. R . 
FitolutcraftC*. .. 

Fbud lutoret ta. .. 

Find Interan Rd MfC.I 
EoTOy Cap . . 

EmJirta-,- . . . 

EtotrRtfUfC . ^ 
bneraaildttl Gan. . 
toudrealte. 

6dO4Kl0Ul n M/C— I 
American Cao .. .. 

Am >cin ta 
Areerkae M M/C .. . 

JanapCag 

Japan Acc. . . . 

MM ft . _ 


Cz) 


Groreu. 


0392282246 


4227b 

42277 

42270 

<2279 

42200 

42281 


Inter! ife Assurance Co Ltd 

1 49-111 Mto Rd. Ghahvell Htb RM66PJ 001-597 7566 


M roag rt Fori. 
Patten Mngd " 


Rd. ante'll Htb RM66PJ 081-59 
I. |U1 5 127 9] -[ 

Fd . ..1 126 6 133 31 -I 


127 9 
1333 


42b38 

43639 


42283 

42734 


4228b 
46 702 
41&1 


I risk Life Assurance Co Pic 

ViEUria 5t SL Aibms, rims. AL1 STF 


EireopeaeAcc 
Evroea Rd M/C.. .. 
Gld WpoaN Cm . . 

Gtd Deposit ta 

Gtd Deposit M M/C . 
Flexible Cap 

Flexible Acc 

Flexible Rd M/C. 

Uolt With Profits Cap. 

ttdUadntttRrefibta 

Moneymaker Acc. . . 
CapitAl Grairtb Acc. . 


460 6 
673 0 
7BLM 

176.0 
2521 
2893 
174 4 
247 A 

275.6 
2750 
3R39 
4330 
19b 0 
279 1 
306b 
122.2 
1545 
1*7 2 
1637 

206.6 
2235 
109 
136.2 
1*5.8 

168.0 
236.7 
259J 
303 4 
434.1 
4927 
107 0 
ns 2 

349 2 
1230 9 


<2374 

42810 

42377 

<2381 

428X1 

42382 


42812 

42478 

42959 
428 JJ 

42960 


<2014 


42967 
42815 

42968 
<2970 
<2B16 
<29/4 
42976 
42B17 


Barings UK SrollrCes. 
Friroty 1992 EoroOaro 
FhhHity Araertcan 
Fidrilty Anar So Sits 
Fidelity Axiafe 
Frirfrtr Eorapran 
Friffity Eon lav 
FhWrFHDnito. 
Flecttf CM 6 Fro int . 
Fidelity Global Coon 
Fldritty Givxth & Itt . 
FUelkty tom PLnv 
Fidrilty MUBokU - 

Ffdrifey Japan 

Fteftty JatoSreCai . 
n*UtyJttaaSp5ltS- . 
FricUtrlkuretiy.. 
FMhySE M-a 
FlddltyfioecialSits. 
ComeJteExiato . 
fiaferetewtari.^ 
CaitoEinpra . 
Carijpore Euro Sri On. . 
Gartmra Frontier Nets 
GartmoroHoog Kong 
Cart IMF id ML. _ 



42018 


Japan 

tefficC 


Global M eodSaJ 


“II 


180 


-| 4438* 


Global EqdkySa 3 .- 
Global Fid Im 5a 3 


4439* 


Global Prop 5a 3 
it Cto Sa 3 


42028 


<6750 

46757 


GT Unit H uiai/ers Ltd 


Britannia Ufe Ud 


190 West George St. GJmwG2 2PA 


Illy n 
Bolldtag loc Pro Acc. 
AfncrtanPni ACL. . 
GuaproPreta 
Mfenuilreiai Pm Act 
Managed Pro ta 


39 70 
35 70 
25 10 
3030 
28 ZQ 


<9 <0| 
<2 60 
3830 
26 90! 
32 bO 
30 301 


041-3326462 

42248 


15 Wheatfirii Way. K lagoon 
S^rorKTlJPA 
MtogTOFreriiCapl 
Managed F to (tai 
ttougad to Foccro). 
BlarogidtoFd(ta> 


134 7 
156 3 

in. I 

210 9 


ne TUffN, 
001 

KL7 
164 5 
100 7 
2220 


-546 
- <; 

- 4J 

- A, 

- 4 


8tfa Floor 8 Pi nemlro 
GT Plan Far East Fod_ 
GTPhiWrMredeFiri.. 
GT Pn Far East Fd 
GT Poi WoridreUe Fd. 



Globa 

Global M to Ser 4 

Global Eguriy Scr 4 

Gfobxf FxdlBtSrrd . 
dotnl Prop Scr 4_ .. 
QotulCaTOScrd . 
Universal 5erortty .. 
UnNresal Balanced . . 
Uelvrouf Owrtny 


7733 
-I <2029 
<2030 
<2031 
<2032 


Universal Ub Enltr .. 

id unity - 


42250 

43004 

44487 

44773 

44775 


CCL Assurance Ltd 
74 Shrtfie nfc Bmb Groro. W12 BSD 
UfcFxreb 
UKEqairt 

Araevt&ai E«iK7- . 

far ErelEoultv. 

MoragedFrodAcc. . 

Iptairetlonai Erofer. 


081-7407070 


Glh Edged 
nev Fired. 


Monro 
CCL HereScvum. 

CCL Prrprtul 

CCL Property 
Smaller Cet. 

PetoLnyott 


2191 

23L 2 


4 1046 

141 7 

1495 

- 

41847 

Lfafl J 

177 b 

— 

4X848 

401 

423 

— 

41W 

214 2 

229 9 

— 

4X850 

253* 

2673 

— 

41891 

1911 

2058 

— 

41852 

X81 8 

191 7 

- 

*1853 

22b 8 

23*2 

— 

41814 

17b 0 

1Mb 

— 

*1891 

198 8 

209 7 

— 

4181b 

1536 

162.0 

— 

4XB17 


Commercial 
SUfeifftt.lU 
VavAnxHorl . 
Var (Aou Oct 2b 

KmJIa tt — — - m -- 
nSnl WIU1 ITqnL 

him Sofa-ur* 

Managed ... . 
Rroenfe Managed 
VMtroe Managed. 
UKErorty . 
bit J Ego ft? 

Pi treaty 

Fined letnd,... . 
Index Lid GUI. 
Cash . 

MuntreoitTsL. 


Union 



Group 
lroriPoEC3 
78.74 
494 J2 


1435 Ul I 


071 



Managed 

UnitHed Wtth-Profh. 

UKEoulty 

nied enerosi _ 

Cub DcpeelL. . 


U JT Hbrii Yield 


. UKAGoml . 
U/T W rode Sc Sits Fd 
U/T Smaller Cos 
ll/T Ama GlA Fd .. 
urr EureGui Fd 
on Far East Gib Fd 
U/TnrwtdeBdFd . 


2836 
1181 
120 2 
3444 
200b 
17b 5 
100 9 
1371 
178 6 
1781 
L37.6 
132 8 
926 
626 
143 0 
130 0 
126b 
114 7 


290 b 
1244 

1 2b 6 
362.6 
211 2 

185.8 
1901 

144 < 

ieao 

187.5 

144.9 
139 B 
97 5 
659 

1506 

145 J 
133.3 
12001 


*2035 
42036 
I 42037 
3 42036 

■ 42039 
*2040 
42041 
*3M2 
*2043 

42044 

42045 
*20*6 
*2047 
<2040 
42049 

■ <2010 
342051 
■ 42052 


- reji ■■ ■ ■■ 

krtmtakxtal . .. . 

AiPoftcax 

Japro 

Japan Sroalia Co 'V ■ 

S3BT-. 


Convertible 
Pro Man Acc.. 


Pro IfK Equity ta. .. 
ProFindteta . 
Pro lod -Unto Acc 
PaiCashOepta - 

Pro Prop Acc _ . 
Pro Inter ta .... 
Pen American ta . 


Canada Ufa Group 

High SL Pottol Bar. Hots. 
EttNy Gth June 29 J 


Rrtirroiept Octb 


ENbSBA 

219.9 

719.9 


l "3 


51122 

41819 

41060 



Managed Pro Fane. 
PTOprttv Pro Fund. 
Index -I into Pro Fd 
SrekiCPc 
buenutkral Pro Ftf 
Managed Pro Fd 
Pragoty Pro Fd. . 
hriu-<uitoPro Fd 
Gill A Fxdtni Pro Fd 
EAinyProFd 

NigblaCaiAPanFd. 
Soles C Proto Me 
ntnuUnul Pros Fd 
Managed Pm Fd . 
Prmrtv PenFd. . 
Men-iinlred Pan Fd 
GIHAFI PwwFd. 

EqxliT PawFd . 
h/gf>5aCrfetoFn. 


4022 
16b 1 
11b* 
Units! 
2302 
26Z1 
2080 
106 1 
234< 
290.9 
I <8 5 
Uritll 
124 4 
232 8 

129J 
1300 
XJJ 1 
129 1 
£416 


4234 

175-3 
164 7 


- 41861 

- <jLO£ 
0 41863 


24Z4 
275 4 
214 0 
195 9 
2468 
306.3 
1564 


41064 

41861 

4186b 

<1867 

41868 

41049 

46539 


Managed . - 
torcMMged .. 
Vroliie MxiUrtNL 

UK Equity 

hni Ebtftty. .. . 
Profertr . . 

Rtolruresi 
Index Lid Gill 
SeunGnMtli 
bnatmm Tn. . 
flxlldlng Society Fd. 


42Z0 
Dll 
1270 
5505 
2704 
J219 1 
Z1U 
1414 
21Z6 
214 5 
1381 


444 3 

1381 
1337 
1793 
204 7 
230 7 
2267 
L53 1 
2230 
2258 
145 4 


-142054 
■ 46*54 

46455 
<2055 
<2056 
*2057 
<2018 
<2059 

42060 

42061 

46456 


Pro to &b Cone Acc 
Pro lufrtvan Acc . 
Pros PadfVc. ... 
ProCoMrtAlesAcc 

PMlSSS B mStoita. 
Pei AJhSkut Trader 


T01 1HR 
15Z3 

1602 

0904 

105 7 

Ul.l 

— 

20b 6 

217.4 

- 

1598 

163.9 

— 

. 131 1 

177.9 

— 

1529 

160 a 

— 

162-1 

1701 

— 

14L7 

149 1 

— 

1192 

125* 

— 

2131 

22*3 

— 

224 3 

23b 0 

— 

, 136 1 

143 1 

— 

136.7 

1438 

— 

1138 

121 8 

— 

1811 

19*0 

— 

237 3 

249.7 

— 

181.1 

1905 

— 

1508 

1580 

— 

J9L9 

20X9 

— 

1882 

L98 0 

— 

1604 

1688 

— 

132.2 

139 1 

— 

222 7 

2543 

— 

257 0 

2704 

— 

1490 

156J8 

— 

1416 

113 1 

— 

Ufa 1 

122.1 

— 

1*2.0 

1493 

— 

137 7 

1470 

— 

1380 

145 J 

- 


42300 
40264 

42301 

42302 
<2703 
42304 
<2305 
4230b 
<2307 
*2300 

42309 
<2310 
42311 
4630/ 
<2312 
<2313 
<2314 
42315 
<2316 
<2317 

42310 

42319 

42320 
42121 
<2322 
42J2J 
46308 
46417 
<6458 

46703 


UShottlEU 
INhenaIN 
Uxhersal J 
Uxhenal Pacific.. 

Univ iml Spec 5ft 

Uil* bill Fad Ibl. 
Uelvenal Pro nely 
UnhmaJ Cash. 


Mivogro Pro Scr 


Managed 

rtScri 


EqtoPn Series 2 
GUtEogetf Pro ta 2 


Property Pro. 5a 21 
Cnsb Prosiai Serta Z 
Saxrtf i Max Pei 5a3- 
Bxl Man Pro Sa 3to 


Ops M«x Pee Scr 3 
UK Eton 


E«rfxyftxSer3 


Mil Equity Pen See 3 
rloi Pen ta 3- 


Flinf 
Property Pen ta 3 
OffmllProta?- 


<3bJ 
481 6 
J952 
2478 
181 1 
1110 
113.7 
1161 
116 9 
126.1 
1506 
1418 
1530 
1110 
1347 
1698 

152.4 
1590 
1359 
158 8 
97.90 
1342 

96.4 
.4671jb 

BOO 4 
5560 
2883 
3SZL 
1440 
7002 
131.9 
77b 5 
<ooz 
55b B 
2885 
2821 


448 7 
506 9 
416.0 
260 0 
194 8 
119 6 

119.7 
1224 
1231 
1222 
1585 
1«J 
1610 
lib 8 
1410 

178.7 

160.4 
1463 
1*3 1 
1673 
103 1 
1413 
JL0JLS 
706 2 

042.5 
566 X 


S 3 7 
69 


152.4 
7370 
1368 
817 4 
947 6 
58b 1 
3037 
296.9 


072748181 

*42644 


4298b 

<2819 

42693 

43072 

47906 

42820 

42821 


f Pacific Gran. 
GamnePMttlbi 
H aed u ionArolrallan. 
HmkneaBestdf BrttfeL 


Hendenoa Exurayean... 
HoriamEadtaCai. .. 


:&GU 


42645 

14264 6 

■■7 


<7062 
<7063 
<7064 
<7065 
47066 
42649 

■ <2650 
342651 

■ 42612 

42653 

42654 

42655 
4Z656 
42657 


Inw eitim aiTnai Cap 
InexmaitTftta . 
lor Trust UoraSiTL^^ 
to Trial tax UU/C- 
PrapcrtyCAP ... 

Property Acc 

P» ogre ty fftaan Sfts.... 


Cap 


n to 

nodi 

EqrityCap 

Cnriiyta.. .. 
CU DroooJtCap. 


Gtd Drendlta. 


FTexi 

FlexM Hera 9fe 

FbNfcllrei9&!lf/t-- 
UnftiWhAPrtlriu Cap. 
Unit With Pro fits Act. 
Balapced Cap. H 


<2609 Balanced ta M 


<1249 

<2bbl 

42662 

42663 

42664 


Internailonjl Cap.. 
MtentojoralAcc 


9067 

K1O0 

15202 

14901 

31*0 

489 8 

4578 

S15 9 

159 7 

2401 

3020 

4669 

X6L0 

2500 

4907 

7767 

7260 

017 7 

1UJ 

123.2 
2410 
300.4 

83.2 
1040 


43073 

42822 

42823 
<3b9B 
43740 
<2824 


*3715 

<3760 

42826 

43771 


<3784 


*J79< 

<2629 


43/96 

<3790 

<7907 

<«S2 

<2831 

<4500 

43304 


iUqui 

Hlgil 

lltoww te A Crop 
Uewtertire Japan . . 

Hroderfen Nprtb Amre.. 
Henireren Par In Cm 
Henderson Snc Sfti 
Hreflpv5crtxfBp£jR . 
INVESCO Euro Perf . 
WVESCOExra SmDs. 
NIVE5C0 Franca Gretfi 
INVESCDGIH. ... 
1NVCSC0 Gt. Br Cos 
WVESCOBr.iteAGin 
INVE5CP japan Petf 
JNVE50Q JaoSmCos 
JHVLSCQ5'BKxeA5EAN 
INVESCOSE Asia Gth 
INVCSCO UK G«tft . 
[NVE500 item ton. . 

I tab. 


M & G Uf8 ml ■ & G Pmiooi 


Perjttrol Fa East Gout 

Pcpttul h>p idaxif 

Popctnal Income 
toMtaGnme 

PhMdd UK Grureur . 

Fbptalto 


mi 
9 * 7 

1D60 

1093 

103 6 
1095 
109 6 
10)8 
1019 
1X84 
122* 
U96 

Utl 

9b 0 
125 5 

m 

97 9 
114 9 
127 b 
101 1 
IU5 
U8-1 

113 3 
122.1 
H19 
1009 
984 

104 a 
104 2 
104 J 
109 J 
UL4 
116 8 
107 0 
1161 
11 22 
107 4 

n?l 
1(01 

114 2 

109 3 

113 1 

114 1 

1&7 

1 L< 7 
93 4 

110 5 
1U9 

»S3 

UM 

111 9 
116 4 


116 0 
1205 
U2b 

110 7 
UO* 
L25 2 
1188 
10b 7 
1266 
WJO 
IKO 

94 

Ul b 
115 1 
109 0 

111 3 
113 4 
109 3 
Ul S 
1252 
128 8 
125° 
1160 
115 b 
101 D 
1321 
U7 2 

107 
103 1 
1204 
1KJ 

108 4 
U4 5 

124 3 
IK 5 
U83 
117 8 
10b 2 
1016 

1095 

109 7 

1096 
1148 
1173 
122.9 
112.6 
L22Z 
1181 
LDO 

108 b 
L23 4 

109 3 

125 5 
115 1 

119 0 
125 < 
1223 
127 1 

120 7 
*8 3 

144 9 
1163 
107 9 
123 1 

10*< 

1233 

1178 

1223 


4S2?« 

45CSO 

*5282 

4528! 

*5263 

4U84 

J92S! 

4W47 

<52M» 

<528e 

45787 

4534H 

45342 

45344 

45354 

<5350 

45160 

45362 

451bl 

45J6J 

<53bA 

*5365 

<5JB» 

<5633 

41269 

45420 

45421 
422*7 
45430 
45«0 
<5W 
<5443 
41444 
<5447 
*5*81 
*hJ94 
*5*81 
*54fib 
<5*85 
45404 
*5*87 

45488 

45489 

45490 

45491 
<1492 
*5*99 
45*93 
*»» 
<1533 
*1615 
<5537 
<556* 
45176 

45577 

45578 
45580 
45588 
45*09 


■»*vs 


I* • • T tt 

• 1^ 


■ ■ r<\ 


<1! 
<5507 

<5509 

*5511 

<5513 

*5511 

<5517 

45119 


• . • .#. 
- rT- 




1 


Victoria And. CWmrfonJ, CM1 1FB 


<2666 

42667 


42*69 

*2*70 

42b7I 

42672 

42673 


Lancisfalrff & Yirfcriilra Assce Society 
MoorgaieHan, Movgatelld. Uutbrelutn, 0709-829191 


lui 

__i rvuflMO 

UnFtW tor... . 
Investor . . 

Capital BnlMv .. 


239 05 
160 63 
117 76 
162 12 
6409 


2<3.93 
163 91 
12036 
1*5.43 
*7.46 


42710 

4Z719 

427Z0 

<70*0 


Gmral Pgrtfallo Ufa Inset Pk 
General PorrioIJo Home. Hariare. Essex 
Life Trail 


0279 626262 


Consolidated! Ufe Assurance Co Ltd 
Paradise Rd. todraamL Surrey TW9 ISO. 06L 
Emifty .1919 1022 

inunuilQRjI. .. . J96 ! 

.. . 1930 


102. , 
101J 
907! 


fi 


H03<3 
3*0286 
■40287 
402% 


Portfolio Fi Acc 
Port*o4ttlnv A. 
UK Ecrftv . . 

Far Linen 

Nb^Amrlcu.. 
GiltfeKus^.^ . 
iwllrej . ... 


Dl 0 
1390 
1362 
L36.9 

K0 2 
131 9 
1533 


<6140 

4U41 

<6142 

46543 

46644 

46141 

46546 


Combi 1 1 Insurance PLC 
57 Udyrari- GnlMfa 
Max Grew 1 A 68 ) Oct 30 
FlodteiAAEiOdJO 
Etoly FfeAABi Del 30 . 
Hom?F6Mto0aX>. 


Bassiss- 


Mauggd 

Property 

Gih&Frt xi Trun . 

briei-lmbd 

EqnNy . . 
Uudlpg Conpanha 
Cash 

Earapvn Uanaged 
Interiutiaul 


2<14 
1805 
LflL 8 

1507 
272 8 
1230 
1910 
2*L7 
2565 


258 3 
1099 
1914 

158 7 
287 J 
1291 
201 I 
S41 
2700 


41870 
<1871 
4 IB 72 
H4187J 
-(41074 
46719 
<1B?1 
41877 
41078 


Prpgoly lAABl Qa 30 




FxrEnnEqlA6B) 0a30 

■ecfidMtAAIn HB 


NTi 


Oct 30 


Earomjo 


Mngd Pros Fi oa 29. 
Frdha PuFdOct 29 
EtthrPrasFdOctZV . 
Money to to Dri 29 

Ppty to Fd Oci 29. 
CnpFdOci IS . . 

G^SSnroFdOttia... 


692.0 

7285 

0483 

216 0 

£27 1 

— 

3680 

3X7 5 

— 

2095 

221 0 

— 

2200 

232 0 

— 

L395 

147 0 

— 

23* 1 

2*70 

— 

1735 

1830 

— 

L560 

1435 

— 

140.0 

1*7.5 

— 

L33 0 

1405 

— 

136.0 

1*3 1 

— 

147 0 

1MD 

m 

10*0 

109 5 

— 

4815 

4935 

— 

2060 

213.0 

— 


*2071 

*207* 

42073 

4207b 

42082 

<2080 

42079 

42001 

40472 

42063 

42001 

42084 

42087 

4208b 

42077 

42078 


Franvlngton 

Pap?!** 

FKrilfe - . 

N IN RatfocNid. 
FdTOxgp A CoftMto ... 
Berry. 

Aram /vary . .. 
Ml1bKM>BAf t 
Mriu-tamtatol 
Btop. 


Cannon Assn ranee Ltd (z) 
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- <4622 

- 44624 

- 44625 

- 44626 


StNanaCaoJeiora, 

Global Sterling Fd _... 

UJCStHllmFd.^ 

Etopeaa Stcribie Fd... 
Japan 5 torih» Fd . ,. 


- 43406 

- 4340 * 

- 40 UO 


1500 

198.7 

1870 

227.4 

2062 

1159 


- 43*37 

- 43938 

- 4 TO 9 


43*44 Catfito 


217.1 
1750 
149 7 
L 402 
1888 
1*62 


Sun Ufe Uflit Assnrauce Ltd 

St toes Bvtpo. Bristol BS 997 SL 

Mowed MC 6400 673.7 

Property Mt 284-1 2991 

EiKiee ...10152 JLObB .7 

FfandlatiraLMe 2 OT 6 3028 

CadiAB. 7670 3810 

tonmioaalAac. 3618 380 4 

Dtarihattei 2«2 2 2550 


Padffe Basin SlKL 

U.K. BlaeOlpSSg.... 
Cid Mona* SferUag... - 1 

Sobol Dollar Fd 

UK Dollar FA 

Eroproa Dollar Fd~ 
Japan Dotfar Fd. .... 
NUNtertan Doflar FX 
Padfle Bhh Dollar.... 
GtdMavy Dollar - . 

YSAGtobaJ FdL 

ffaripatorFd 


0272426911 


-l <4271 


Scottish taklBit IivtlMtec 
651 torn StaEdhtan* 


American Etoty Me. J 2 UJ 1 273 B 

Fir EoEdamAcc.^ M 3 524.4 

Endca-UiMto..- . 15*0 164.9 

JapwMC 260 7 2740 

Pacific Mc._ 187.7 1976 

Empaon «... 1250 1322 

AaGfeerUirBM - 110 2 

Defi DfcinMLLoa iU 7.4 123 6 

to Ufe tolnro Mia—wnfit LM 


- 44 Z 77 

- 44284 



UfeFato 

Balanced Gwth Mngd 


Cntnn llngt 

GaaiFd.. .. 
Progeny FtoL 
EtuHp Fund 
Fid bn Find 


gd... 585 1 
[T. 1334 

1071 
.. Z *16 
210 9 
685.7 
.. 33 Z-B 


lafernaUaRal - 3220 

Hvgi Ihcone. . - 4*1 9 

FjtEjsl »M 

fironh A/ner <an .... J 53 
Special Su - 533 0 


6225 

1420 

1140 

3070 

2240 

7293 

3507 

343.1 
5230 
4133 
336 8 

567.1 


- 43591 
1075 43592 
9.40 43 S*< 

- 43595 

- 4»7 


Technokm 312 -g 

Eon Inc Fd * — .. .• 277 0 
BPtoMfW i Fd JJj’p 

Gill Fuad 20 372.7 

EmPpeAP Feed . . U 5 J 
PrelA FLerd laL... -. 91 0 

UHBImOKP . 97.4 

Rnomti Fuad. .. . 103 6 
Emit, menu* DhL 
Managed DIsL — - JIS 
High Ylrid DtsL .. . *5 2 

SSSsst-Jsit 

SSS , £fS J, “- 

Prmny Pritk ACC .. »7 

FIl fit Pens Act . 5060 
Eoofty to to... . 787 4 
bZrariitoPrato 
High foe Pm Acc.. . 534 0 

Tec* Pm to .. .. 20 J 3 
flAmertauPeroAcc. . 

Far hOo^i tote 3760 
Special Sits Pm to i - 
EjrtrafpePfflrPemFd 3303 
CdPtoto&^llPea .. 160 ] 
Awrkan Inc to • • p* 4 
Ewognm ****■-• ■■ }ij? 
muiMwi Catt Pro.. .• 15 4 * 
SriAFtaedM - 1 »! 
UKBhwOika .. 9 &J 
tonff/Fto . X«»^ 

(Htiuvimtattsto-. ' 3 .B 
MterFtoh 

Uagm GfegRh 10 ]^ 
MargKtln^nr . 103 -g 

EAVPrii Pwvufl.. 10 J^ 
DwCCrowib&laito 123 J 
JLCHUiUto. . 1« 7 

BXSSeJect Mnyd .. **11 


1051 

98.7 
1060 

95.8 


3328 
2947 
145 0 
1500 
3965 
112.1 
969 

102.7 
1092 
LOO* 

*7 5 
1004 

661 1 
1421 
2251 
3452 
3018 

5330 

828.9 

322.7 
562-2 
2185 
2370 
3960 
4556 
347 * 
1680 
164 7 
122-1 
1623 
U 07 

103.9 
111 8 

100.9 

106.9 
1080 
U 20 
12*6 
106.0 

959 


- 43326 



-[47056 
345 4781 b 
5. 72 47817 
949144422 

-| 43311 
- 46404 


FlupatyScrD £ 

Enriu^erO — 3 

FlMdlitcraiScrD. - 1 

MarasroSerD . | 

Deposit Ser D_ .. .. — 3 

Pmtei drift Tnat Fnntt 
G*rUM*GtofSfrB..., 169.7 
Garurm NASerB.. . 1021 

Ef f ort P ac i fic 5 ffB — 2 &B 
i l.a. inn t 

PferpaUMl Mag Scr D . 19 BJ 
FfAeroiiiaaSf B^. 187.9 
Gannorr MngdScr B . 213.9 
EaithxrcEhnSfB... 137.9 
CftmGhtoSerD^, 1 
Gamnore HA Ser D. . .. 1 


L 9 A 4 

JM 6.9 

1970 

1418 

2080 


-45332 
H 43333 
-143334 



- 43341 
-143342 


7 178 7 

l .107 5 
H 272.5 
1 I 960 

3 2080 

9 1970 

9 227 J 

9 145 l 2 

108.4 
127 b 
138.1 
14 10 
1470 
1520 
1800 
1070 


tetralix - - 796 830 

Castm.. 225 4 2370 , 

Eurtwaa SaUJrCoe.... 1401 ■ 1470 
IgnMt- —124 5 1314 • 

SS SSlu isn ' 


- 43608 


HtomMcSvD.. . 
feytollfiSerD.- 


Garun** Mfed&fD. 
Gortnaro Euro Ser D... 


<3630 


- 43635 

- 43636 

- 43638 

- 43641 
-143643 


Equity 214-2 

kafemtfeoai 206.9 

Property. — - 19*1 

Flto tout— 1690 

tefea-iknto 1404 

— - .... ... 164.2 

torto Pfcitoa«e- LlOO 

F^ar gga^ aj 
SSSlS£ r ! , .!!"".L Sib 

« sjeaefa sa 

to toftyOra i IT 2430 
-loSn Pam FzdlctmsKM... 2160 

tobto-IMIM 154.6 

taCashOrd 2190 

Pftor*«PntOid_, 110.1 
to&nptPtrfM... 8 M 
tail Far EanPeifQrd — 8 W 
Pens W'wtde Nrf Ord H 85 jj 

Ptro BtaChfe Ont UX 7 

Pm Bldg Sue QHL „ HAS 


Scottish Widows* Gimp 
PO to 90 S> EdtorteEHlb 58 U 
InvMlNoffU -. 74 b* 

hmPol 2 tol 684.9 

hwPW 3 K«X 66 o!o' 

tePdtoSer 2 BMl_ 2680 
jnWCriSrJtaL 266.4 

Mined Fend. ... 3540 

EdnfcyFto.. 43 L 6 

FtadtaFnadT - . S .7 

MbSUl Fd 1573 

C*jb Fd 196.9 

Pm MloedFdLOfil — 4 b 3 .t 
fee. Eqrife FdL Qrd.._ 584.9 
Pro Pn». Pd. Ord.. b . 27 X 7 

to ML Fd. Oid. 434.1 ™.* 

PeroFxd lm.Fd. 0 nl. , 380.4 4000 

Pm. 6 id 0 U.Fd QnL^ 18 L 7 1910 

hnMrd.Ord_.SB0 

SS&=™ 

PM Pra^roa^teLZ W 0 
PM Cadi ,. 32 M 


43*54 


49959 


- 43967 

- 45969 

- 43*71 

- 49*73 


Pen. Maaagedto ._ 000 4 8420 

KB35S±L-S& J85S 

ftro. F. litralAcc 9310 MS 

Pm. Cash to 3430 3 bL 4 

Pm. imcroaL to 463.7 4 «L 2 

teroAiNf. EgdtyAcxi-. 264 4 778 4 

Pero. Far Eastern Acc. 8472 8*18 
Pm.EniLLted.Acc. - 174 J 183 4 
Pro Japan to . — 294.7 3100 

Pern. Padfle tec. _ . 239.0 2 SO 0 
Pm Earn, to . _ 136.4 143.6 

Pens. BMg Sac. 14 7 Jb 156.4 


416011 

ZbGTS 

2 * 6.911 

34602 


-145153 


-144286 

-(44287 


GldhaiBaid Stiff. [ U 

Oteal Btef US 01 1 it. J SX 
Sdfl Money MU-. . _l OJ 

GUI launsa Co Ud 
Ctelcal Medial ta tote U 

IneomrFdL EfijbGU 

Aeority Fd £.._ . -.. asm 
Balanced FdL _ . - £80870 
DFPDrtttirtyFdE . _ CObltt 

tacmFdS. SO 07 18 

SMsritrFtff SO 0670 

BallMFdl SObSBO 

Opp ortamnFdS. «... SO 0 O 2 O 
Japan Tract*... &4670 

US Tradkar EHM 1 Q 

UK Tracker £00080 

Frin- ... SB 4430 

pjLM 

Ghdud lac A tavatk £ |£a *42 

Uteri te A Growth X.. I SO *64 


£1047 
£ 1.030 
QJH 7 
£0775 
1 X 170 
C 0 . 7 S 5 
£1044 
£1650 
510 18 
SI . 101 
SI 025 
SI 033 
11020 
SO 787 
51083 
GOBI* 
£ 1.102 
DU 1 . 1 B 3 
DM 1006 
£1 436 
5 X 273 
1 X 365 


- <4629 

- 44030 

- 44633 

- 44634 

- 44635 

- 44 b 36 

- 44037 

- 44638 

- « 63 * 

- 44 M 0 
• - 44641 

- 44642 

- 44643 

- 44644 
LU 

0624823262 

- 44645 

- 44646 

- 44647 


- 14404 * 


-44686 


5 DepadL - — SLOT 5 1 177 

ECUbriucedaSCaV.. EceO .992 JJBfi 

SJLM.l ASU 77 L 470 

5 A.M. 2 Att$.. . A»*B 7 UDfi 

5 A.M.J 00*6 L 4 W 

SJLM 4 0066 L 4 J 7 

SAM 5 Yea Win ZO^JM 

SAM.bYn rmaU UbLBQI 

£ HI^mIL ... £126 7 

OFSSterilaa 73 700 7*000 

0 F 5 Dollar 86 J 00 92.700 

Tang GCt Bate P 1 tea-J SO 813 0 J 74 

Sn Alliance Intmtioral Ufe 
Pfl Boi 77 , Hew Si SI Peter Port, Guerin 
tattittn fcn Eteri — 8*06 1009 

PadficEoataS . S 7.67 a 26 

Ittl Cmcnqr $ M 40 4 74 

k*l Boiri FirodS- - 5726 7.82 

GAFnadL . . £469 SOS 

US Dollar Mate Ft*.. SI 7 * L *3 

SlfeMaratttTtC_..£X 13 1.22 
MUProPerMoFtfS. 5 L 09 1.17 

Toigel InteoatiDnal firanp 
1 ree Endle Bto Uamhom 77 i 28 D 

5 UTtlMPeroPto-.CD. 7 B 0 85 
USDellirmPto-. S 0 72 0 78 

YcnPmPtal Y 233 290 

Ecu Pero Plan - EoOtft 0.70 

StttibigMaiF* LlJOB t.K 
Sterling fk^d bn. Fd .. LL 77 L 87 
US DaUv Mad Fd. ._ SI -23 100 

USOaftfrFUadteFd... S 1.49 X 57 

EcaBtet Fd ... Enr 0*7 LD 3 
Dhraaon ChtfwCk C FX. £ 0.77 083 

niiiimlCMateSW. S 0 J 6 040 
Daaenpart Oud £ F J . H .12 101 

Lmunhenaiscvlto £0 09 0 92 

LWlUMiorolSito — 90 69 0 72 

Marietta E Pete . ... £ 0 B 4 089 

hUttwsDQ s FWa 1082 087 

EDNMIMlT^ Kfl 4 0 .*! 

EON Mrtl G 1083 0 90 

toyalWew Fate _ CQ 86 0*01 
WeuBtAMClalSItS— . £100 1053 

Prtt pco IM aaeftl ■ _ HI 92 0*03 
Prolico £ Mawri. .- OJ 5 150 ? 
Ange teStgBET.. . £1183 

siSas!^ ss 

0 FSMndG«ffteh 5 -. 1121 

OFSPBBrirocteto... „ _> 10 l _ __ 


OFFSHORE AND 
OVERSEAS 


Royal Bank of Canada Fondi 

RBC Dfiilierr Fifed Monjffrri LZtf 
PO Dot 24 b. Si Peur Port Cacrnury 0481723021 
IteLfelriraiaa-li. S ^ 856 4 fi 56 d 5 20 - 45701 

Fntaa&PXdcFa i Ob 13 3 b 13 d 38 70 -M 3 

North America Fd 3 114*1 14*1 15*7 - MZ 

CawttittF*. .3 011 % 12*5 1387 - Me 

I ill Bote Fd 5 1133 b 13 3 b 14 13 -MO 

Earoonan Fite . 5 HOW 10 B 4 1161 -MS 

BrribhFond 5 K 4 721 4 72183 056 -145706 

IMDmwhifdLH 

USS . 3 - 371 * -45707 

CanatUnS CS- 52-91 - «STfi 

£ Sterling .... £- 34 13 - 457 D 9 

D-Mart.. . . 061 - 74 28 - 07 W 

SwInFraero SFr- 55 b 4 - C 7 U 

JaurarYm Y- 8 .y 75 - 45712 

Uwum Fari s- 44 oi -leans 

Fund Prito wkt 0481 71 BOO 

Simla Foods Mwoxnt (fimnucy) Ltd 
POBa 246 . SfPftrr Port, Guvmry 0481723021 
Gtahri&n-Fenrol 5 C- 130741404 - *3511 

(McamUalU).. t- 13*4 1489 - 449*3 

GtabriS^FfiatUSS S- 23 72 W 252 J -MS* 

(town UptaT 3 - 24 . 1 * ?S 74 - < 9 Al* 

GtolS* TuimSFr SFr- J 4 864 37 06 - 0808 

Utoaa UfteJT . . STr- 3955 37 82 -W 1 Z 

Schroder Investment Idaomt (Gacmyi Ltd 
F 0 BW 2 S 5 . Si Peter PoaGoraev Wi 710651 
IkwCufoeteiBted. 3 Jn 05 bBU 56 OO 10 *ZJll* 21^ 144471 


GUERNSEY cregulatedk**) 

Bid Offer VMM C*ty 

Mth Fite taro Una 

Adage & Nevlle fund Mngt (Gfiermey) Ud 

UfariftroatEmCro ISO 00 0 .b 2 l -T 40314 


Arab Bank Fgnd Managers (Guernsey) LM 
nm Wiitelhieel rt l id 

MmgedCunoicy iS 1084 10 B 5 [ -J 47*41 
MUmaUoaal Bond . 1310*3 10*bl -> 47*40 



MUmatloBal Bate . 1310*3 I 0 *bl 

Badunoui Gluhoi .Investment Fjmcf Ltd 
teeutoal Bnod _ 5129.10 10233 -[45807 

tab*&Siferfelro..lUJ 43 13 731 -145621 

Credit SaEsse Assri Mangt (Gnernseyl LU 

Otynipk DMro Ud-.K Brt* 10 U**) -140411 

ttrwMOMinrohalUd lsiO 04 10671 - 1*7331 

Dwitrast Management (Guernsey) Ltd, 

DaPtrut Uailcd . [ 0 Rrl 332 13301 -144873 


- 45261 

- <bb *7 

- 45495 

- 45494 

- 4531 * 


11714108 
-j < 5 a 2 < 

- 45825 
-45826 

- 49827 


437*2 


BERMUDA (SIB RECKHISED) 


tabhASdpFMkL. 
Credit SaEsse Aj 

Otynipk DMro Lid. 
Ofeauc Ogunro ktl Ud 


45007 

45821 

LU 

40411 

47331 


SET S 


Orion Fmd Limited 

6 Frtfet SL. Hjnntga. HULl. Berflfeda 6092954000 
Orfen IS- 118*6 I -MW 


Rpart-Consell F 

HtefetUleCaBFX 


(Gueraspr) Ud 

8 * 2 T 1.52146645 


Job* Gov eft Mofinrt International Ltd 
Caron Far Con lav .ISO. * 3 * 1004 ) -| 491<1 

Emtv A Rcsoarcev. ISO 654 0 b 9 * I -I 45142 

Hombros Fund Mangers (CD LU 
JteencuiOTC 7 IU 05 M 2 UJBlOl -143785 


49141 

45142 


150751 

45*07 


CANADA (SIB RECOGNISED) 

Ivory & Slme Pembroke Inc 

UKAgat honrASteePK. One Charlotte So [dff 

Mro rSUgEtprfv _.l 6 - 182 I -MfeSS 

•Pa an pg Tfepidejfr-Famd. AMndJoa Fv 1 % 


Hombros Fund 
JtewmeOTC 


Havetat Tbroamn 

GJobilEndfe. _! . 

latl ifw-sug Kigb lac 
IpU Install Hlphc. 

Homtersua Aifanbi 

BdtroadCwlhSPrufe . 


ahotte Setctic HemSema Admin. 
Q 312 &U 57 BatandCafUsSSSj 
- foJt 4 BafoicraGirihCPnlkL 
I -kra SrieclMhti S Prtfla .1 
aaFvl-W inc&GwthSPrtflo I 


(Goemscy) 
52.033 2.177 
C 1847 1039 

S 2072 2201 

SI 696 J 7574 


45230 

4764 * 

47648 


49228 



— | 44803 
- 44804 
— | 44 B 05 


MfdCMBuht 
Zero Ba Mod QQ 
ZanBadllgdO 


0 477 DI 


10 U[ 
1 037 1 


- 442 B 6 uteri let A Growth X.. I SO *64 1 037 

- 4429 * u d ma Fnk 

- 442*1 SMto m 

LKEwtt, JQL 997 D 

- 442*2 UKBottL 05 S 40 


- 44807 

- <3367 

- 43418 

- 43363 

- 44995 

-| 4901 * 
-J 44445 


CH 10 . . 
IX 10 


6 . 1 . SO 99 
U.. SL 16 
B- 50*1 
BL. 50.90 

U .. Y 1242 
SO *5 

M- OU* 58 

SFrl 81 

, . 5 X 18 


107 

125 

0*8 

0.97 

132 * 

103 

1026 

101 

1-27 


- 45*10 

- 45*11 

- 45*12 

- 45913 


- 45*16 

- 45917 

- 45*18 

- 40 * 1 * 

- 40*20 

- 4 M 2 J 

- <5922 

- 47412 

- 47413 

- 45924 

- 463 <fl 

- 45*25 

- 47*57 

- 46311 

- 46312 

- 46809 

- 46808 

- 46813 

- 4 t >812 

- 46810 

- 4611 14 

- 46815 

- 46816 

- 451*2 

- 47654 

- 47*58 

- 45346 

- 47415 

- <7416 


GUERNSEY (SIB RECOGNISED) 

Adams & Nevile Fd Mnngt (Gnermor) Ltd 
POBai 255 St Peter RvtGttmyQ 001710651 
■eitt iB NFfefc - 1 £ " X * 4 UOJ -| 4 % 1 S 

nkrthPiui ftp Hm _ 1 3 - 180 1 . 2/1 -MM 1 A 

BBV-Hoi nfaros Anal Mngmt (Enema) LU 
PO Btn 255 . St Pvur Barf. Gamer □ 001710601 


Hntarn Fund Managenmit (ternuy) LU 


Managed Surrtpg 

SUfltHtaUL 
DriLr DcgoML 
DUDate-. 
SWFr DeproA- -.. 
J. Yen Deposit. 


..130 9 136.44 

- 31385 U 89 d 
100.0 100 0 
310.00 1080 
OUSOJfe MJ 5 < 

- SFriOOO 9000 

- Y 4.996 5 . 015 M 


I- Lao 1.271 -mu J.te. 555 ?;- :lrw 

BBV-Hamfarts tact Hngmt (Eotnaq) LU Kleimrt Benoa Inti Fd (Ink LU 

«js ftBK&JssauSL^sp 

Baring lnll Fd BtaUflOt (termor) LU Ktrinwnrt Bensai.lslam 

PO 00 255 . St Peter PttVtaras 04 B 171 D 65 I MfeHcFhte _ _IS 6 J 

SurilagMaroy .. . 31 B** O.* 9 $lMl 82 *Oi* 03 l 4 «<e |m | ^ ( 

Equitable Intemtlofu! Fmd Manggen LH i-***** 


*55 45637 
7 84 40638 
1007 4563 * 

- 40640 
6 7 * 40041 

- a ^H 7 
6 14 45643 


Ktrinwnrt Bensoi lslomk Fd Hgmt Ud 

UarolcFhte _ _IS 6 J 6761 -140 


49366 


MANAGEMENT SERVICES 


44445 David ML Aaron (Personal Fla. PlorsJ LU Draidwrovt 


Swiss Ufe OHO PLC 
UU Lofetaa Rd. 5 epBttaks 


-144441 


RatiBUnH 

Prdpcrte MaaagttL. OS 784 

MLcaft HUapgoX^ £335 84 

Cate Mangte £ 25 ? 01 

KiterfttUttttlBIto-.- 085.40 

Europe Mttiagcd. £ 96.97 

ladro Traridpg Mpte. n £10600 



- 4097 * 


-J 49*81 


-I- 



- W 

- 43*90 

- m 

- 43992 

- 409*3 

- 49*94 


UK Equity Protefe. £110 13 

FhtefelPttiten. _ 07034 
DteMariaPtt&to-. 020 W 

■tecdPutaa - 00488 

dan Peosto 01687 

EinptPMriro.. - _ £0609 

toTiarilWih £11410 
Iptflualkml PP— . - £ 91.71 

Property PP «... 00012 

Nero fididro Mot 


Swiss Pioneer Ufe Ptc 

16 Crate Rd N. WatBTtoJ Ueewl 

MjjogedFted. 3 d 3 L 90 319.9 

feu to Bro A fife FA.- 400 9 422.1 

few Find. ... 1468 1544 

PtteHngd FdDMU 11 X 8 llB.fi 

= FaUhOrt . 1970 1696 

FdOsh)-... WO 2 147 i. 

Pro FT 30 FdUcc! . , 195.4 209.7 

Pero Proa MgFdOaN)- ail 834 

to<rMfeMtfdCAec).. 113.0 1198 

P>«B Fed I Bird OMtJ .. 116.7 1229 

PeroFxdUirdUfic!- 102-7 1710 

P»DqnHYdQnU- 12 X 1 1270 

Pi» Deprott Fdttctt.. 1680 177.7 


113*2 

126.68 


110.40 

12382 

*119 

12013 

*603 

1050 * 

■tab 


-LW 


- 43345 

- 46753 

- 46333 

- 47097 

- 47058 


- 47911 

- 47912 

- 47913 

- 46835 

- 47199 

- 47621 


d !i- .- • — J149e 1571 ' H43M3 SWdd Assurance LU 

:.V— Hfi- -liS 


For Properly fife * t AUkfe Eertltfe Ass Co 


Brtlhh.. .- . Z 63 J 

EafeU - 166.4 

Extra to 188 1 

Frostier Mirim.— .. . 1156 

taJFbed lanea. 940 

GridlMJtaoertte ^ 56 .*' 
Hfekfaic-.. — . ■ .-■ 2900 

Botefttt* - 

Incnie. - 316.6 

Jasrox^ 321-2 

UKSrWr Co. 281 7 

ManGUt ...... 331 * 

sgsaASk- sti 

WDfKMOc mvery.,.. 
EutoMSflKlto- 124-2 
PadficGimfL...^ — 1570 


2 * 9.0 
121.7 
- 99 J 
59.9 

2693 


398.2 

2 * 6.6 

3494 

1323 


- 43676 

- 43678 


43681 

[43683 

4 M 4 


mBOagtoWttdllia. 1 M 0 
HfedenonMegdUfeu- *60 
FwfiagtoHgdto.- 1070 

Gram Map! tat.. 1240 

Nsderna Mtd Pero_ J 972 


— J 47106 
-I 471 B 9 


43996 


- ran 

- 49690 

- 4369 ! 

- 43692 


Cwlro 


Prosperity UfB taB«Ml LU 

1 Sc»iw iwSa 
hUUHEquIll ■ -T 5 f 3 -S 

AcanzEatfit/ lUZ-i SSS 


Ansfe MinraeC. 
Acaav FhrfSur-. 
Aeohi Worid 

AccufeUfetune 

toAHEonXy 
PfMtoVUaten!... - 
tV* to let] . - - 
FYro to OesiAii — • 
hm Au Fiff Star 


1495 
217.0 
227 9 
1710 
1289 
1113 
2330 
703 0 
1113 
207 0 
1075 


240.6 
1805 
1020 
1115 
246-0 
2*8 0 
2200 
2185 
1*75 


- 42995 

- 43005 

- 43006 

- 49011 

- 43013 


- 43029 
■■ 43026 

- 43027 

- 43029 

- 43031 


EbmpBinSraJfo Ufifi 

USSaih-CfeH. U 50 

Extra — — 1360 

Sth&EosiAstaGfetfa.. 177 0 

Gold. .a-U-l-bMlIfMIU 3 U 

bicGrtMri ., 26 X 6 

JiPdgPtTf- Z 33.9 

Jteid Safe Cot— ... 202.0 

UKtout 2355 

Afeted — — »>- 1315 

Smaller Ca. 199.7 

htota-llx 1 * 6.7 

GUt 720 


1000 

uu 


■ 05.0 

273.4 

Z 4 ti 

2135 

2479 

1385 

2103 

207.1 

7 L 2 I 


taHy 


-1 49650 
- 43692 


43661 


109.7 

10 X 3 

1131 
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Sep Feb 
Mar Nov 
Dec Jul 
.Oct 
Dec Jul 
JuJvt 
FebAag 


JunNov 
Oct Apr 
JanJnl 
JuJut 
Mayto 

Jan Jul 

"Sp" 

Aug Jas 
Jan to 
J an Aug 
Jul 

toJul 
Nov Apr 
Apr Jan 
Mayto 
May Nov 
Jui Dec 
JanJnJ 
Apr to 


JanJnl 
Feb Aug 
Jul Mm- 
Marto 
No* May 
Jm Jul 
Feb Jua 
Dec Jm 
to 

A 


Ail JaJe 
Jan Dec 
Jan An, 




Apr to 


PROPERTY 


ttacaErp. 5pi .< 

“wsifta 1 

efltfiJA inti. — .. j 


•ft ■•■■■■ 

OA 

12 

-308 



JaJnl 
Apr to 
May Nov 



Eurotunnel Units., a 

Do. Warfares a 

FMttrU) f 

GATXDZbC 

MgSU^ngZDgJ 

IbUSkfli ^..6 

Jacobs (J. U20p n p 

LepGrogp2p. n 

Land O^wFrts.. p 
UM.Shlpte£l_B 
KteMUksASDSfiL 
HmwOodilM llpa 
MFC VflrVtg5p....a 

NomlOpu a 

NorhbUMp... - V 

Ocean Grow a 

Jean Ms* ftp— a 

p&0DtfdU......a 

9iUKtfMnPfD_T 

teMipcCi Pf £1 v 

SroteriumSOOl — I 
BSeacoa HWgs-.... ft 
rtfifteid Ir2p.^-v 
r.u>. Europe.. «... ft 

rHTAS050. .1 

ntbea&BriUeu5pp 

ripMc lOo. o 

rranspoit Dev g 

rinballSnUa_8 

MJ$TFronzi.r] 


417| 

13>u —1.9 


2810 Doc May |UZ5 
- Jm W4 
L7 Jan Aug 1721 

23.4 May 5093 

3.6 Jan Jul 1891 
U.0 Nm 1304 
222 UrJe5eDc - 
1410 Nov Jul 2157 
6 2 FeMyMh - 
1.10 - 2314 

29.4 NovJm 1BU ' 


27: 

14 

0.4 

27< 

1.6 

7a 

0.2 

9.6! 

6.6 

7.7 

241 

95: 

670: 

141.. 

1.71 

319.1 

3.61 
4.K 
SI! 
21J 
bb.l 
2U 
LSI 

17b.l 

7.4* 

320J 

60J 

169.J 

70! 

L6I 

449: 

103.1 
521 
OM 
441 
02L 
14J 
923 
515 

15. C 

16. C 
0« 
13. C 
215 

20.4 
D/H 
34 C 
3 4fi 
872 
4.91 

7 .62 
25.fi 
153 
6.02 
212 
26J 

18.4 
281 

25.1 

80.4 

4.62 
13-C 

14.2 
78.fi 
25.fi 
0.4G 

119.0 

455 

179.6 

170.7 

14.1 
0.66 
320 
0.77 

2.02 
9.90 
6.22 
840 
078 

47.6 

684.6 

340.2 
1094 

5.43 

117.8 
4.60 

655 
0.75 
105 
19ft 
54 1 
12.0 
0.S 

9'S 

aI3 

9L6j 

20.1 
0.72 
145 

II95I 

36.U 

70.8P 

60j 

623 

25J 

313*0 

30.9 

27.7 

1.05 

23.7 

53.2 

213.6 
3367 
265 7 
148.2 

919.7 

28.2 
39.3 
236 
165 

206.1 

U-8 

90.5 
145 
0.84 
205 

iitil 

I29t 


WxrittibSaallwte 

Do. Wananls 

AhnteihSpHllfelK. 

Do CaplOp 

IDo Units f 

. For AbJngi 
Wrtrw Nw Om..i 

too. Warm. -| 

too. BWairauts. ..( 



ra| 

[Grill NAV 


NAVDnH 


DHdcudifcJty- 

POU line 

Aug Mar - 


INVESTMENT TRUSTS -Conti FINANCE, LAND, ETC-Contd 


THd 

firi NAY 


Do Wairanc | 

Abliust New Thai. 1 
Do. Warrants .... | 
AMrctPridlreonoe.1 
Do ZeroDivPrf 
ANMtScBtMhilflp., 

ftOOratav.TsL | 

Albany tavttto. ..| 
Allianz Trust... . j 
AlWr ICU Trt$L....l 

American Tfl. 'B' ...j 

Anglo &0 > mTnflLi 
AnJUmfesInc ....I 
Do.Cap>30p»»»| 

S2Wte.taTu.lfcj 
to. Ei. hi 9602 5fL i 
8afln«Glff. Jap | 
8aHlleGlfT ShNb.c 

MivGWaidTe£| 

Santeri liw c 


117 

lUh 


3-2 30.6 
13 99.7 
531122 
4.0 1BU 
3.7 206.2 


BrIUdiAafts. 1 

Do-toOrLi -95.J 

Do.kT2005. 1 

am. Em Sw iopi 

Do Warrants .... J 


144 
83 h 

n $s 


SnAnwhw..^. { 

STEnerofcialOp.1 
So.WirblQp. .... 
tosueCamitv.... 

)o. Wanaits. 

Mna&EaahwhOc 
Iity&Com. Uk.... 1 
Do. Cap. IOJ.. . .| 


M Sep 3527 
24ft Feb 5285 
17 Jj Noe Jua 1345 
12i OaApr 1570 

16.6 OctMay 1596 
_ _ 

152 SepApr 1612 

- Aug Feb 1638 

- - 1637 

-4.7 JaApJyOc 3669 


■M%Fe 
to May 
ApiyOUa 
Mar So 
JaApJyOc 
JmJw 

Jan Jul 
SepApr 
Aug 


rMOaMlKJta 


mm. 

5Tpc5p 


toa.ZereDtvPf 5 ol..i 
E jyitesdalrltt.50p.. 
{teVeTORTsLlOp , 
[DblZOWflrws.. 
Cantl Assets Tn75p. 
Do. Warrants _ 
ten-Cft3kaftai]p 1 

Du. Cap < 

Dd.Zbti Divhf 50pi 
County Smaller tel 

Do. Wurrmb. « 

Danaetlnc.!. 1 

Do fte)2p j 

bracnita Tstlfc. 1 
kune ffHttW- 
DerbyTst lut . ...j 
D0.C4p.lto— -| 

DiaytreiAsUTsilOpi 

Do. Warrauu 1 

DtaytMteOiipTsU! 

Du.ZmiPrf 1 

Drayton COns. — | 
Dnytcu Eng & hU.. < 
Do. Warrants... . | 
Drayton Far East. 1 
PmdeeAUudofl. .. 
bmeOntac-GrewUL 

Uhfc W - ■!■- te-M -i J- 

1AMCSS81 WuIBWNc. 

feCU TiHllOp. ... 

too. Warrants j 

EFM Dragon TfEL..t 

feu. Wrr tts. c 

bo. Wmtt2005..c 
EFM IPuneTsL..c 
Da.Zm>Dh. Prt..._i 
EFM Java TresL.. | 

Do Wuraits. { 

tetemrelM 1st- | 
Edlobnrofl Inv...... 0 

Electraliiv.TsL....c 

Elect & Gen 5p I 

|pg.GCal.bvBi_| 
Eng. & Scot In... c 
EugflshNaunvPfd.f 

KTDfd. fi 

EmlqnTmt fl 


—4 5 


5J 

...... 9.1 


DeMrJeSd 

JeAuNvFel 


Jan Jim 


SepApr^ 

AMiiFriHr^Sj 

Mar Sep 

Feb Aug gM 

OcJaApJy075 
Oct Apr E746 
Aug Feb E3« 


7 90 
19.7 
0.42 
275 
126 
143 

92.3 
109 
384 
4 76 

10.4 
0.60 
8.20 
0.04 
12.6 
9.48 
16.1 
630 

155.6 
905 
5.93 
11-5 
271 
453 
7.96 

sin 

i£ 

71^ 

317 

169 

36.2 

33.6 
222 
57 0 

26.7 
D.66 

25.4 
825 
6.15 
5.25 
2L2 
373 
205 

224 

262ft 

S3 

373ft 
429ft 
17 6 
832 
21.6 
537 5 
178 0 
313 
403 
1066 
L60 


few Zealand In... 
itbAKrionGaL_ 
)o. Warrants. ... 
NIL BftL CamAflIL 
Him Coov.TSL.... 
JoteCpnPrf.. .1 
l«nwa IoiTsl...! 

Jo Warnm 

bcIfK Assets SOp. . 1 
Do WarranuL . . | 
UteMalitlfc. 1 
>0 Warreno. 
ladfk FrepwtylOpi 
Ml Warrouts lDp... 1 
MaFfredta 

taoulAscti | 

■mwMeubTit 1 

HircHtoua. 1 


Nee Jul 
FebAag 

Junto 


Sturt 

SflUs'&FrMaiWcro 
Sretth New CoorL a 1 
Do, 0* PriMM- v 
SouttAnuriDFiML. 1 

Do. Warrants.. 4S 

3ott£reteMncIs_ 3 
sSurUngTmlOp-a 
knugro iGrp^Op-P 1 

SumitlQOp p 

rtetUiGMSflLOlu 262 

Ihai EuroFd. PU. . 675 

rrodmrt DKIOD £79V 
Worid Tst FdS2 . 5 

Do Wrerauu 1 


ivrum wi n 1 

23 7. 


Last Dhftfcndi 
Hi PMd 
16 9 Nov May 
176 FebJid 
17.6 JanJuC 


null 


Sturt 


MINES -Contd 

I Prin tWirt %lrid| Lartl OWidtfl* 
I IrtauntOriil n! I PPM 


79 7 Ai 
18-12 Df 
11.3 M. 
16 9 May 


Uav 
ay Oct 


84.. ... 1ft 94.1 

Uh\ J 21 65.1 


8 E&aWL.ri£«l; 

U5t a 69 

lavTsL.... 3 4fl 
■ bsuKlnc.,1 113 

Ltas.Cap.-9 283 
IntAnta | 1M 

>10p jd 13h 

rats. p it 

erEttbrelpo 1114 

Do.Wrrms 0 24 

RtaAMerGdUffttofllQU 
D0.prf5p...zra 20 
Uf&telKl2lvp3 112 
Do Cap 12 tap d 105 

Do. Wanauts L2tap 1 28 

Dg.5laRd Prf J2Gp. ri 120 
mer &Mwc Sfilir..p 112 
Do Wrerants . .. p 37 
River Plate Ire... . 0 186 

Do Cap p 62 

Da Warrants ,fl 11 

DoZeroDIvPf... .3 63^ 

SL Andrew T sl. .. B 240 

SlDtttfstoTfltotfl 150 

Do. Cap. 0 12B 

SPLIT Int 100 ....9 464 
SPLIT Caul Oa. . 9 723 

5PBA1T 60s 9 188 

Da. Warrants.... p 116 
Do. Cm Ptg Pref... y 148 

Scot. Am. Inv a 117b 

Scotiltt CilleL d 81! 

Du. 'A' 0 788 

Scot- EasL Inv... ..0 59 

Scotiltt Inv. u W 

Do. Warrants. o 33 

Scott &Uerc5p...B 104 

Do. *A' 5p _p 90 

Scot Hort.&TsL..ii 1494 
Scot ffrekunl Tct tau 11 lb 

Do Cap a 49 

Do Stepped Prf v 125t 

Do Zero DhrPri.... y 167 

toWarrareSb B 12ta 

SotUtt Value i 47ta 

Sec. Alliance Tst.J 1175 
Sored IftarUbnStaM 22ft 
SeoriUes Ttt Scot., d 74 ta ft 
Select AssnslOp H 95 


M» 
Jul No* 
Oct 

Oct Mar 
Jul 

Mar Sep 

JuJ Jan 
Sen Mar 
Jan Mar 
Nyteft 


WATER 


ttollan£l 0 

iastSurmlQp 

HidKfAKtatea. 
*ortb W«lfi . e 
tortflunttrtao £l..c 
icweni Trrwt £1 ...b 

ioutbeniiX e 

IctfJi Wefl£l.. ..e 

Tum«U e 

NrtttQ c 

Vessel £1 c 

'oriotlrc£L....^.c 


3 1 6 J 1.7 

5.9 2 6 

... 6 3 3.6 
22 bb 17 
ZJ 66 1.7 
31 7.1 1 7 
4.8 7.2 1.7 
ofta.o 1 7 
34 6 fl 1 7 

3.1 7 a 1.7 

2.1 b a 1.7 
6.3 1.7 


to Mar 
to Jul 
JaaJul 
Marto 
Marto 
Oct Mar 
to Mar 
Oct Mar 
Ocl Mar 
to Mar 
Oct Mar 
to Mar 


O.fl 4.4 
3.< 

0.8 3J 
3.1 

■ ■■■■■ mnm 

..... 3J 
12 B.4 
7 tm 

8J 


teHy Consort £1 | 

r3o.Dfd 500 f 

B Assets DFH..I 
VrtflLT lfc.4 

Tams < 

Dnllnv..! 

LOOp.. I 

1 Cn Pf \ 

HutnflL...c 
arl. Asti... t 
Flisft Mretflni. Up — k 

Do. Warrants \ 

First PbNippiflel.T. c 
Do. WarranCL f 


May Dtt 
to Jul 

Aug Apr 

JaaJul 
Apr Oct 
Jan Jul 
Nov 




Dec Jul 
Feb Aug 

Feb S 9 

to Apr 
On Apr 
Junto 
Jon Dec 
Jan May 

Jan Aug 

A 

Jal 


McurtiiesTst5coL..i 
(Select AssnslOp { 
too Eg Ind Ln Seri . \ 
DQ.EQladla«ril..j 
Sbba Hnr. 50p ..... | 
Do. lire Cm Lu...i 
awS<Nttta6iwriLj 

Do. Warraets. | 

SrettfCottalttSlL.i 

Do Warrants j 

Spbweluv.TsLlac..j 
Du. Zero Dr Pf. .. a 

Do. Wnrwts. I 

Stmi tmestiKncs...i 
Stmton lot. 1st., i 
TRQtyo(Lmioo..< 


4ta 


.Wreroats 

mlmflifTfrin 

7reC*.Li:99... 


as 

MrJeSrOe 


TDoPtg. Sub lp,..p 57 

pFreEaalreTsLo 15.... 

Ao wrerares. p 19-6.0 

TR High IreTst.^.R 104 

Do. Sab lg p 33 

rRPMflclmTst5po 74-16 

TR Prop. hit. Tst .a 3b b 

TR Snuirer CD'S. ..e 145 ... 

rpTecbnolomr a 45 2.3 

Do.Stm'dPf v 94 

Do. Zero Pf y 154 ta 

Temple Bar o 271 0.4 

Do5pc.Cre.Lu2DQ2.y Ollta 0-9 
fTnupirtui Era MktS- B 172 1.2 

lba. Warrants ft 62 

DuZuCVEtartj2D0L yCUOta . . J 
nrwe«reEw|Nto_o 57-1.7 

Do.Wrrets. 8 11 

Thntou Pan Eure lOpfl 28 -3.4 

Do. Warrants ft 5 ... 

rumywate!Tnta.fl XbfHL.O 

Do Cap.lp ft 33ft 

TlraavrtoiTst 5pd 53 1? [-0.9 

Do. WmTts5u. a 2ft...... 

nnqUSUTtt5Qp..a 186 l.ft 

Do Warrants. .J 21 5.0j 

Tor. Invest Inc.. .. B 518 ....J 

Do. Cap - 9 71b 03 

Tribune luvest 9 244 -Ol 


.... . 7 1 
.... 6.J 
-2.6 OJ 
.. ... 6J 
... 3 4 


4 1 31 


FtaalflgEiwg.intt-1 
Do. Wanwits | 

KSSSSSf 1 

Do Wanano. ] 

Fleming Fw Easton < 
Flonlng f Mgritat 
Fleming Hitt w tar 

Do. WrrtS. 

FtnduglrtLHItt Nlj 
D o. zero Div M i 


Fleming Mercantile. 1 
Fleming Oiciseas....! 
FteBdngUnhBal H .i 
FoRtanflCui. ■■.. 1 
For & od EnL 10p.. 4 
'viMtemtal^j 

DoWanvnts. I 

tarACOiffittfcTsL 
Fur AiColraHVc..! 

Do. Warrants 

Fw&CoiSmUerDn. 
FMFnputfTtL 
Do. Warrants...... 

Fulcrum Ire. 

Do . Cap. 2taP— 
ST Japan. ,4 


lltal— • 


r.ZNnoPrf i 

rtrexvEflfcclOp.j 
>. Wreraitts f 


to Jol 
SepApr 
JaApJyOc 

SepFeb 

Dee 

■Wilt 

MarJun 
JM Dr 
to Apr 
Apr 
Jim 

Apr Oct 
Kw May 

Jm Jul 
Apt 

JauDec 

Mar Nor 
JaMrJylk 


(TirkoTrea 

Do. Wairams. 

USDCIm.rct | 

US Smaller Cos ... 

Do. WanMJ 

Value Alec, lbp_. 
Do.6tapcCv.Pf... 
feretuilut. TilIil. 
to. Income Uto.... 
loCap.tadaedlQa 
WfUiiKbfewTa5p 
VUttaMdlnv. ... 

wiun inv c 

DO. WVTlMSb.... 1 
Wurtii tar. Tst 5ft. 1 
Ve onuulKl2l|P.. I 
Do. Cap. lp C 


OcJaApJy 


- Apr to 
0.1 Apr Oct 

- Jflf JJO 


12 Ocl Apr 1004 

- OdMar 4096 

- - 4085 

- Dec Jul 7923 

_ 3922 

2Lt DecJun 9925 

- - m 

- May NOV - 
136 JaApJyOc 3945 
186 Junto 3946 

- Junto 3947 

16.1 OaApr 3948 

12.9 FeO Jut 3953 

- - 5603 

7.9 Jan Sep - 

- Jan Sep 3955 

14.1 JuJ Dec 5004 

- ApJyOcJa 3961 

- SepMar 3feS 


Jul 

AnrOct 3974 
Mar 3976 
Jal Dec 3777 
Apr 5065 
JaApJtOt 4803 
JaApJeOc MBS 
teJyOcJa 4014 
tote 4012 
Jul 1387 

- U79 
Apr Ocl 3698 

- 3699 
MrAdtrf t 4278 

- 52Z7 

- 5078 
Feb 4127 
Jun 4120 

FetaMO <271 

Oct 

ApJyOcJa 42M 

AoJrikJa 2897 
Jul 29% 
Apr 4581 
JaaJul IZBC 
Marto 42S5 
Aug 4282 
DecJun «B9 

SepMar 5% 
Jan Aug 4190 
Sep 4600 

Apr Ocl 4928, 
Jm 5042 


NvApJy| 
Aug Apr 


JaJWrJyDe 

Nor 

Apr Aug 


MayOci 


JaaJul <386 
Jui to 5006 

May Nov 

to 4460 
JanJnl 4493 
Apr Sep 452b 
- 4527 

Dec Jul 1576 
SepApr 4555 


OIL AND GAS 


tedHnPMlOp...u 
I Havre Res 10p..a 

Am Brit bit! a 

AmUnbbOp.. . v 
raa£pgy20p. a 
tort* Pfv 10c.. .. 
Nlauto1rL05.v 
dvaFtatrotawi|....a 
StoddUndQII 10p..p 
lnudGrouplp..a 

Sow Vilify | 

Brabant £!.... p 

Bridge Oil !1 

rh. Borneo lOp.. fl 


U -15< 
24 ta 6.4 
3ta ... 

2ta 

11 -6.J 


UM9BmiM6as.. 


Brit Paroteum . .a 
MulaR»lr25o.. v 

Mtrabtereia c 

DaB^pcLr.41-9b v 
Calm Energy £1. ft 
Wjspeu OillOp .. a 
LiJor Grugi 50p . a 
tenon Cpa S3... . 
IhrtfePanUeusn.„G 
Q*rart Petrolewi- 
OConv-TrtRm.... a 
gCouroy Pet 5p. . v 
gCressreatfsOUSp. □ 

VCrvsader20c. 

Edinburgh Oil .ft 

Enterprise Dll a 

MErorgrren Re. I . 
Et Cn. Louisiana lec 
DoSm-A-lbPMSL 1 

Do Warrants ft 

Eaumi 

Fplrtmn Ml. Sc ..0 
fiRdanUOIIlDp. fl 
■aellc Resources v 
•GtaW Matte..... 
fdobrPeiroleoai. .0 
{Goal Pet 5p_. . o 

fct Western Res. A| c 
hpGuifstitamRes| ... 
U*4TQil&Ga&50pa 
VWi Pet Cron... . 

KettEoeroylOp.. o 

EsSr’*™ 

Do w 0os" LOp... ft 
Do.*ta*CRddPini 

i re. Res o 

rp 52. 

ttOU5p_o 
k»5p -. a 
bl MSL . 
bo Kr20. . 
Assets 5p..fi 
Pet.ZOc^. 

1 

a V 

IcPet .. 

SA. 

l to. ft 

ft LOp... 9 
tom. So., d 
III A.. ...ft 

Ift a 

l&GElfc-l 
ttiFlS. .. 
VSamosAS0-2Sc . 

PSeeptrotel 

Sd rtmb ergerSO.OL. 
SMI Traas. Reg...« 
Do. 7pcPf. £l ,...v 

SovmMnOll 0 

^TndDmn4ore5fcfi 
Teuco Bpc On.... _ 

Tou/ B 

pride*! Pet 

1 rhou Europe 5p . ft 
STulIow Oil lOo. ..y 
ITirtar Res lr 5p, y 
Ml ti. Energy lOol.c 

to. Warraret ft 

[fltramar a 

Victoria PtiL 

VWoodsdf A50c. .. 
XU. Sunrise d 


£91 1 

IN 

% 

£42* 


4 2 16.9 
6.4 29.7 
6.7 12.8 


6. 6 20 5, 
43 7 8 

1.6 30 9 


May Nov 

4109 

1947 

OctMay 1902 
Marto 1912 
AtflftrFeUy 1920 
1362 

Jan Jul 2U2 
Feb Aug 2014 
2016 
1993 

Jan Jul 2037 
MrJeSdDe 
Mayto 2170 
- 4830 

1310 
1385 


FACMSOc 

taCUGold .. . 

lAftnyneSOc ... 
FAltrc Lipin 
^MovtflfLKHa... 

PCRAS2. . 

FCmral Pacific. 
Cream HtataVL. 
PDriUGoMZSc .... 
pD&uHfUonMuUug- 
Xnai Rcynuies. 
KNoodh Mining. 
pEmprror Mian. 

pForuythNL 

pGUKaJgereEKSc. 
fGwJlU Cere. 20c.. 
fcflBaemcusagg- 
I Jason billing 20c. 
PJblkl Mines NL.. . 
KtoQdlta29ca_. 
PMottatlurra 25c . 
fUtaeaHUbbi— 
PMIH HfdgsSOc 
fctaABWngt 
Mare. Bmgeu 20t. 
fNcnurtr PDaertan . 
dtSlAHiiiPcboSCc 
PP jncont'l 25c 
fPirageuRmwcfibL, 

fpjunmn 

rPUcerPac.30cu . 
MhuRtam. 

pfoaiiou 50c 

iSl Barbara 20 c. .. 
yum Exploration . 
FSo<n Gwaiia NL. 
fSouUm Pacific. 

►parses 

Vests Ubiiiq 50c. . 
WeA^feRDvre 


Iyer Hltam SMI. 
OTtareHKUO- 
ateaUnq 10c. 
Uling SMI .. 


Australians 

1 50| |2 5j - I NOV 

23tal .. lOfl - Oft 


4.ft 1 H28.9 


May No* 


-6.U 7.fc| - Dm Jun 

2 II 1ft - Nov 


,l i 

61 

46 

40 

lOlta 


291203 JfiSeDeMr 

-200 - - 
26 - - 

0 5 54 11.2 Mayto 
-111 - - 
-flJ - - 
-102 - - 
-4.9 5 2 24.4 Junto 
-27 52 - to 


Vz : : : 

12.0 - - 

-4 2 7.3 23.9 Oct 

9 .1 -| - 

‘ 14 0 21 1 Junto 


-3 a 5 J|7 10 May Dec 


Tins 


15193 to 1714 

2 6 29 4 Sfp Jun 2726 
2 B ZB JO OK Jol 3272 
till J Dee 13644 


Miscellaneous 


Italy UMpg4p. 


61 . ... 

Uta 

i -a. 


£35 iL -0; 
26 k 1/ 

I 

Xta .. 
811 14. ' 


3 ft 16.9 


4.5l 8.B 
0.fll5.4 


MarOct 2286 
242b 

Nov May 2482 

- 2516 

Jul 1835 
3389 

MrJeSeDe 2521 
May 3501 


l.ft 2.4 


915 -0 
168 1 
106V 0 


£40 V -1. 
41V -2 

l5 5. 
23 4- 

£24>2 

Mta - 

£12! I 2J 
13 - 11 . 

6taL 

Sta * 


2.4 May 
3.6 Feb Aug 


87 - 2211 

16 9 Jul Ocl 3091 
12 8 Mayto 3189 
30.9 AprOa 3190 
36 Jul Jau 3188 
3Q3Z 

1 B MrJeSeDe - 


4 19 
2J7 
050 
187 
333 
119 
515 8 
906 8 
165 
0.97 
360 
087 
757 
1.69 

077 

3J7 

5.4825 


2.6 29.4 
-1185 

4.6 5.6 


AnglrttafllnlDR . 
aBamUnLxpiorsm.J 
Butte MkringlOp d 
IlCel tic Gold ... fl 
fCmbyMlin.. . 
Cans UbtcU 10c I 
fDRX loc . 

Ktoa Eiptonakn. _ ■ 
gEiwrn lUL.IrlOp. y 
Eiraa Minerals 2a d 

E lnllh k20 

uEuptaattui. v 
GteemrlcnResSp .d 
HemloGold Mines. 
(koieuulllaiPfSl 
;:rverouwesi... v 
nKrih Mkns. b5p v 
bKeunuve Ir5p.... v 
rtNttonltaomn 1 
NorthgateEipl CS1 
Nonn west Eiip 

DrnGcrtdKIdfia 

rDrouGcrt IR2 d...v 

httere titatagHfe ft 
RTZ lOp . . . u 
f Thorns Res. Inc. 3.. 
£Visaja HlOgsSp ft 
fWarn&RKRnl | 
Fi'amgGnreplOo-.pi 


6ta 

4ta 

5ta 

ie 

ift 

I5VJ 

£9tad 

52 


to Jan 
FeJeAuNv 


Dec Jul 


May Oct 


JaApJrOcQ794 




-3_3| 5.3122.5] 


3 -a< 

n.^ 

-i.j 


4 0116 9 OctMay 


21 1DJ 
£127 b -3.1 
ClblV 7.1 
4 14J 

IN' 4.: 
9ta “4.1 
5ta 10.< 


2.43010 

lftKJ 

H26.9 

5.gib.9 

56104 

iizjs 

53169 
10.0 15.7 


6J154 
3 3 16.6 

1.4 28.2 
-303 


4.1 2.9 

1.1 - 


FeMyAuNt 4998 
Are 3770 
4976 

Uvto 3872 
Jul May 3916 

JaApJyOc 
Nov May 1003 
FebAug 4005 


Jui Ocl [4201 
Jon - 


May Oct 
Mat 


sal 


PLANTATIONS 

I'-ftasj'i. 


Net asset values supplied by Couoty NaiWest 
Wood Mackenzie as a guide only. 


FINANCE, LAND, ETC 




AartD-EaaPtaits.~| 

BeruinlOp. 

ta&Pkuts US05... 
anMev Knee Pin MSL 
M5Dc. . 
Kuala ICreaug MIL.. 
Lrodu Hh£ 5a .. 
Saar Erem Ira. lOp | 


RuUiers, Palm Oil 

is., ft 43| J An.b 

86 2.g 3.1 2.7 

15.. . 37 2.B 4.7 16.9 

«SL. 32 J 4 J 30.9 

c. . . 5? l76»9l 

SL... 64 j 512 9 

1.. . 3ft -14 J 1J 20 5 

LOp a 411 -47I JJI17.6 


7 Am 
. 9 Apr Nov 
.9 May Nov 
9 JunNov 
9 Apr Ocl 
5 to Jif 
.6 Aug 


Stock Exchange dealing classification are indicated to the rip* 
of security Baines: a Alpha rofm to shares traded through SEAQ 
by at least two market makers and with a normal market Stic of 
2,000 or more based on experience of how many of its shares are 
traded in the typical deal ft Beta refers to all other shares. 

B Gamma refers 10 other traded instruments. 

nles otherwise indicated, prices are in pence and denominations 
are 25o. Yields are based on middle prices are onus, adjusted to 
ACT of 25 per cent and allow for value of declared dhtrlbutloa 
and rights. 

Estimated Net Asset Values (WAVs) are shown for Investment 
Trusts, In pence per share, along with the percentage dlscouou 
WO or premiums iPm -j to the current pre-closing share price. 
The WAV basis assumes prior Aarges at par value, convertlhles 
converted and warrants ea ere feed If dilution noons. 

• "Tap Stuck" 

l interim since reduced, passed or deferred 
n Tax-free to non-residents on application 
f Not officially UK Ihted, dealings permitted under rule 
5351411a) 

4 USM; not listed on Stock Exchange and comparer not 
subjected to ame degree of regulation as I bled securities. 

f Not officially listed. 

Price at lime of suspension 
4 Not comparable 

I Cover allows for conversion of shares not now ranking ire 
dividends or ranking only for resvlcted dividend, 
i Cover does rat allow for shares which may also rank for 
dividend at a future date 

L No par value 

Fr. Belgian Francs. Fr. French Francs u Yield based on 
■sumption Treasure Bill Rate stays undianged until maturity of 
stock c Cents. • Redemption yield, f Fine yield, k Keren. C 
Canadian. C Minimum tender price. 

Abbreviations: id n dividend; it ex scrip few; r ex rights; a ei 
all; ri ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish slocks, the 
latter bring Quoted In Irish c u rrency. 


Craig & Rib £1_ ft 
FtnLvy Ptg. 5p 9 
HolliJo&>25p. . ft 


HehffiHIdgs 


Group.. 


6.69|Moran 10p,.... 
21.7twilUamsoD £1. 


15ft 1 0.9(10-12 

551 J 3-0 291 


JaaJul 

Mayto 


Do. Warrants 


(Do.ZeroDIvPf 1 

tend tame 
feen.Co*s.l.T.lnc...« 

fio. Cap I 

too. Stepped Prf....’ 
German lav. Tsl... t 

Do. Wairams [ 

Screw Small. 50a- 1 

Do. WamttL j 

Glasgow Inc. Tsl.. * 
Kovett Atlantic... -1 
EmiOrianallnv^.i 
fteetl Strte life. ... 1 
is. RUTtouiTtrSp-.i 
too. Supped Cap Prf. < 

hreenfrlar Inv | 

Co. Waraoti f 

brettan Hone. ... 

fertytrlars Inv 

Eroup Dev. lOp.... 
Suera) nHtated 

feo. Warrants | 

USDtttamtaTstlfcl 
K Zero DfePflQp.i 
Indeneodeflt In.. . 1 

[Do. Warrants. j 

Bw.Tst Guernsey IQp. 
Investors Caplul...i 
JFFtadgdlreJrohilci 
Do. Wawants..^...! 
laseyPhoerixTsL-j 


110 .... 

36ta 

71 V -1> 


|l2Bv1 


iroteUSi 
iltken Hume 


Trust ltof 

iusslS... 


Aug Nov 
Amto 

Jul to 
Jri 


ri 

109 

123 

289 


24M0G 

tfflttfl ^ ■■ 


154V 
30ta . .. 


FcUyftttv 5151 
Jan Jul 2730 
Jnlto 2731 
Juv Jan 2734 
Apr 274b 
Dec Jua Z745 

Apr to gn 

X 2775 
53bC 
Mar Z780 
MbfrUf W 

- 1058 

May Nov 5385 


Od Ma 
MrJe5el 


ft 7 81 

17 43.! 

7 17.: 
1 887 i 

k ml; 

S 109.4 
!? 19J 


Do. Warrants. d 

Atlantic Secs..... -.. 
JBWDSecs. 10p.. ft 

Battle 5o ft 

Dp7pcQvtadfcf.v 

BahlcaHMgDKloa. 

SvhiyPMflFtfic.... 
hife w iGflmi flOL.B 
3ea Global Em. lQpft 

Warms. ft 

ttxttkta UPf2c.i 
kms AafenonlDpo 
^letfanla Iub. 5p.._c 

lamritlalOp- 

tedoverlnv ft 

M tale Group d 

h4JfccRf&N 


5J. 15.71 


1 05 Holdings. B 

love inv. bic.10p.-fl 

Do. Cap. 2 p fl 

tatoEwo.m.TsL-1 

Do Warrants. fl 

Ceysurein.50p....ft 
Ogf— Ort Charter.. .a 
ClelnwOrt DevFnd.. 
Orinwt High Inc. _a 
3o Zero Dlv Prf... y 
OriMort 0*50 Tst 0 




ltft 7.1 

£16taL 


30.9 Novte 
12. b MrjSBe 
15.7 to Ju 

30.9 OaAor 

16.9 Mayto 
16.9 Mayto 
29.4 Jul 
205 Jul 
25.2 Mar 


KralteilEniMMlL 39 

too Warrants J r 

Ens.&tPOdDifev.ft 1# 
udaSowtailw Tst—J ft34 

Do. Warraats. .J 4 

Law Debenture..... 8 47' 

5 

rrares. ft li 

antic. ft 76 

trattdv*^ft2IIi 

Ant a 21 

■alhclOpl 49 

) ZOp ft 16ft 

rt Dual hie. ft 2A 
jCap.4tt.ft H 
tattlOp... B 2ft 
iKiadeuisL ftl »» 
HWfrlOpJ 32 
ile Era. Sola T 

Do. Warrants ft 2 

Mart.CUrrtePc.50p9 W 
Do. Warraets.....ft 17 
Mrirille Street ton . 9 81 

Do. Warrants*. ft J 

Merchants Tsl oj 22 

UnrftplfU Greer... ft 73 

Dp Wrarants. ft V 

MezrafllreCAITsLft 135i 

BoTcisOtt ft » 

B itot, tsl. ft 25: 

vest 3 34 

lra.TsL.~ft 13: 
ams ft H 

taUrtau 11 

wits ft 4‘ 

tt ft 4u 


3 

3.9 

re 

49 

|i— 2.7 

93 

J— o.s 

- 

q l.; 

2.6 

HI 

4.9 


Ofi 

K.4 

- 

J-2^ 

3.7 

8 

43* 


75 ... 

»L.. 


Nov Apr 
May Nov 


to Jim 
Jul Apr 
toApr 


Ocl Apr 

Nov Mar 

Jul 

SepApr 


Mayto; 


Jul Dec 
Jui Dee 
Junto 
Aug Feb 

Jul Jan 

Jul Jan 
Feb to 
On 
Jul 


Jan Aug 

MyWhfe 

to Mar 

Nov JUI 

Aprto 
FebAag 
Feb Sep 

JanJil 


73521 

6.77 

47.0 

31.1 
1.00 
85.4 
6L1 
3.57 
2.40 
38.7 

100^ 

aw 

Si 


fConAto te|..._ 
Daroa Secarltltt.... 
EFTGrorei.... .... p 

pHutt Ffl-Mro.p 
FWtaJraUMtaN- 

w Warrants. -J 

mrttflndfklc.... 

FheArrowsQiNeFl. 

Do. Warms. J 

Flagstone 5p a 

»Flextech lOp d 

ETtUteFurtlUfe.^. 

Do Warrants J 

CntotnrelBi50p.R 

Do. Wires pi 

fteOrfcte SOLID.. 
Genesis Qille Fd lc . 
teshCraglllRslc.- 
EBChlUQNlNHlL. 
G01ettAaLEtaar.fi 
GrevranorDw Cap- fi 
tGaktanmelp.. . p 

HafnlaHkigSv. 

Hamy&T.20p...p 
nHaw Par SSI 


15 -63 12.2 

35 16.7 14 J 

255 4.6 Ib.S 

75 ........ 3.9 - 

585 -L2 0.9 2B.fi 

21 6i30.« 

254 2d 6 J 30.*5 
539 -3.9 - - 
151 -2.8 - - 

6ta -7A 9.7 - 
814 -7.1 3.3 4.9 
245 -16.7 - - 

£& .;z.;. 1.6 £9 

1008 -5.4 - - 

44ft -103 - - 

ifl 4.01411 


Jan Jul 
Apr 

Jan Nov 
JunDee 


Apr Oct 
Apr Oct 
Jon Jan 
May 

MvAug 


1 7 Jan Aug 
1410 Apr Nov 

16.9 May Oct 

12.2 

145 JunDee 

;lb.9 Mayto 
^ ■■ 

2B.6 Jun 

30.9 Apr Oct 
30.9 MAT Nov 




IRISH 

LvBtaMAaiiaJ £95 If I . . 
9pc Cap Ln. 1996. £98ta|.. 
Fin. 13V 97/02.. I £114 
Arnottt 1 Z9d . 


H 341 -561 
.Il23tartl -0.4 


United Drug I Z7td 3d 


Central Rand 


B Slburiuo DeepRl .... 
28.6East Rata rrp. RL.. 
157.Utedhnt a p Ett. 2Dc... 
ttlOpImmer A Jack 2c. . 
3.6irWeit fend R1 


- 12*86 
-6'B1 

i 1.7 Marto 
- 3‘B7 

1&9I29.7 Mar Sep 



TRADITIONAL OPTIONS 

3-month call rates 


Easteni Rand 


PAFUIN HM9S. 

Irachen90e 

[jaDwRI- - 
tattreTraDi 2*jc_ 

ERGO 50c. 

irootviri 25c. . . 

Clnrou R1 

^dle65c. I 

telex25c.. 

;. African H 35c. 
f lakfevtria 20c. . . 
VlMwIhaak R1 


Ift - Apr 
21 ^ 28-10 Jwi Nov 
13 ( 31-5 DecJun 
4 8 17 6 Jul Jan 
f 205 to Jon 
9.6297 SepMar 
62 2810 Jiaito 
732310 Junto 
- 1786 

- 128 Marto 
- 6*88 

3 U29.4 Jap 


Aprto 


Nov A.^ 


Far West Rand 


1961261 

-35 3.S — 

-2.1 0.9 - 


IHuarariaibn. lc... 

iraT a 

NVESCOMIM ...jb 
D atoOr 95-2000. v 

India FuodO 

tadonsliEwiltyFd.. 

Do Warrants. 

pl lav Tsl Jsy. Cl... 
imm Jsthia lOp. a 
mestmem Co. . .. ft 
mry&SmOlp^E 

IF AstaSrieo. 

too Warrants 

IjF ludaneda Fd lac.... 
uFFacifk WrtCbDrtf.fi 

po. Warrants ft 

Do. Pref .y 

JFPtsUtaUKFdSL. 

Do. Warrants. 

Jakarta Fund If 

Japan GTC Inc. 

Do. Warrants 

JjfOflBefltarertFiL. 

Do. Warrants. 

iuplur TytaaJl lOp. 0 

Kakuzl K5/- 

Kma Euro Fmd.... 
U.T. HMgs l/2p.. a 
JUria A Aoe tovlfc-P 
Mppdofl ForfcMMg. « 

MAl5p. 0 

M. &G. Groop.....fl 
Malacca Fd Ptg lc.. 
UfljysfeSdfliFlIc^. 

Do Warrants. 

UttfrtoraftTOrt Fd . 
Mocury AstMgt5p.fi 
Mala Fun .. ..1 
Nat Hone Loan I5pq 
be 7tanctePfef...ri 
fbraftfl tetCwS ttl 
ha^w hwliiB ■■■ H 

KrinbelOp „p 

Pffpdjjfll-iM 0 

MpfFHPighjPL 
gfc^faone te. Stt 8 

Do Sub^rs FUL!!. 

RoltacaN.Y 

Dc.Sub.StrsFL... 
ftolaref Trust Ip.. .0 
SLJMra'Ftete-.e 
kMrJjfiattrrtHL 

Do Warrants. 

5cKtrtAtiaiPt9.1Z- 
9am Fd. Red. Prf... 
9nwreSESDAl)lL 


0.4 25.2! 
42 30.9 
3.1 2.9 
3.61410 


337} 1! 

-5- 

5& U 
5ta| 


uBa 


OaAj r 4583 
Ptov DJby 3353 
ApJyOcra 5400 
I Jwito 3509 
Oct May 1466 
1 Job Nov 3545 
| Jua Nor 354b 
MayNov 3573 

5581 

JanJnJ 3583 
Jan Jul 1580 
FillytaNf - 
OctApr 3968 
- 1475 

Dtt May 4872 


13.4 to May 
63 UrJe5e0e 

30.9 MpyOct 
15.7 Jan Oct 

16.9 NmMay 


to. te Zero ui 94— 3 £67 ^ 
NmylaemT^fl Z51 
Do. B 2 239 

3 ^ 

uo. d......... re •* * 

BkrqySanrMirMi.3 248 

ft 24i 

tearfcMCfe ta-Upd im 
to. Capital lOo.^ft 93j 

to. Units ft 2U8J 

toZnRvPif lOpwZlOM 
Uerray Veotwes .ft 224 
fepTfevg. he 0983). d 109 

DttCitt- ft ^ 

Do te Wrrts. .ft 3 1 
IreFrfldtasDcvUpH 50 
Nk6V^liU2m.il£7P 1 2 


FrityArih 

Jan Sen 


MayNov 
Jan Oct 


41 a 17.1 3. 1 

•a zi 

2fJ 5.1 

l5tt " 32 5.* 

4iy -u ■ 


Dec Jm 
Apr 

NmJvI 

May 

Jen 

JmM 


Rif f Oct 
JtJJan 
Aug 


OctMay 
to May 

Jan to 


3lymr2Sc 

toffeli R1 

kdkraal 20c 

toomfontrin2Sc... 
Sriefonicki 50c. . 
DMrataGU20c- 

•bturg RL 

farteberailOc. 

(loof Gold 25c 

Jbmn20c 

fentfKul SDc-.-. . 

felihmtelB50c 

faai»reh50c. 

tattersiml 25c ... 
ttsiemAnmltt.... 
Vestera Deep R2.... 
tedpan 10c 


112 -47 
651 -5 4 
123 -12.1 
46 -8.Q 
674 -6 C 
433 -05 
54 ta -7Jb 
282 -9.6 

571 -4 J 

54 -BJ 
Q2ta -BJ 
65ta -101 
07 -5.7 

43 -45 

0 - 0.8 
£21 ta -71 
W h7\ 


5.6 12M 
128.1 
6.012 8 
- 3.7 
-2'87 
3112.8 
7613 7 


Mar Aog 
Mar Sep 
FebAug 

AegFeb 

Mar5ep 

Ju Jul 
FebAug 

SepMar 
Mar Aug 
Mar Sep 


Mar Sep 
Aug Jan 


Beatrix Mines. 

F5. Cora. Gold 50t. 
Free Suit Dtv.lfc-.. 

Hramony 50c 

JortCH.JJGoM It. 

LreafeeU «... 

SLHetanRl 

Mabel 


O.F.S. 

J 4.9(16.9 Apr Oct 

-4.9| 6.4 20 5 Jun Dec 

-5.il 1 3.4 FebAug 


Mar Sep 
Jun 



IndustriaJs 

Allied-Lrons.... 

Amvind 

AstecfBSRi 

&Al.......... ... . 

BOG Grp 

BTR 

Baratovs.. . . 

Blue Circle 

Boots. ..... ..... 

Burners. . - 

BrU Aerospace . 
BrlUttSlnri 
BriL Teleom. 

Cadinm. 

Charter Coatt 

Gomre Union 

tartan Ids 

Earoumri. ..... 

FKI 

FNFC 

Forte ...... 

GenAcckhiiL .... 

6EC 

Glaxo .. . . 

Grand MeL 

Gradta 

GKN 

Hanson . . . . 

HawfcttSnkf . . . 

ICI. . . . . .. ... .. .^ 

LaAroke 

Legal & Geo . . .. 

LnSwJce 

Uoyita Bank ..... 

Lucas Intt 

Maris&SDencer. . 
Midland Bt 
Nat West Bk 


P&ODftf. ... 

Ratal Elea. 

RHU 

Rank Org Ord 

Ratners 

Reedfatnl 

Sean 

SmKi. Bivdiam A. 

Tl 

TSB. . 

Tesco — .. . . 

Thom EMI 

T&N . . . . 

Unilever 

Vickers. 

Wellcome 


Property 

Brit Land. 

Control Secs. . ._ . . 
Land Securities- ,. .. 

MEPG 

Moraxieigh 


Oils 

Aviva pfUm 

Brit Petrol mm 

BwmabCasuol 

Gonrifl PHin 

Gaelic to 

Premier 

Shell 

Tinkarte 

Ullramar 


Mines 


Loortu. 
RTZ . 


Diamond and Platinum 


ZJJUUvgio Am fnv.5c.. 
6217 tfcBmx Lite Uvfe . 
25ftDo 4GdcPf R5. .. 
57bJ|mB2tla Ptot 20c.... 
134jJjNflentMral2tae... 
202.8MortlBni Platinum. 
1.MQ4RIIS. PtoL LOC. 



Oct 

Marto 

Nov 

Dr Aog 
toApr 
MayNpv 
Jul Jan 


r akoo250c 

Vaokle.CoT.Z51.... 
Vntetar'steMtt 
toPftt lp . . 

Earn Cpr SB DO 24.. 


Ceitval African 

3S| -SLBI 4 1 

L... 29 9.3 

iOtt 84 33 

48 .. ., It 


J a i 
J 4.1 


£38 ta 


DJ 1J 

1.1 

&i 

4J 

-12.9 

-4.7 

-06 

23 


Dec Jul 
Jan 

JaaJul 

JaaJul 

Jul 

Am 

JMDct 

FebJnl 

Novjnl 

May 

a 

Aw 

Mjylfov 
Dr Aug 


l. Am.Coal 50e.. 

lloAmer. 10c 

|. Am. Gold Rl... 
igiQ Pacific te...a 


btnVpdi mite H 
Dtt5pctanW£lJ 
Nrtonnel2taP _P 

3uff Res. a 

Intel 10c.. - 

IfapipJg 

MdFlekhSJLSc 
hFburgCons 10c... 

Middle Wh Lc 

Iflnoico SL.40 

tfororehte.lOp....p 

lev Wits 25c 

tfSbwlc 

UMtonRL. . . 
tart Nbi PrapL KL. 
togfeb 2taL 

Vwhyfrrinptoi 

ve«WlUflSDc-1 


Finance 

£2Sta| -1 Jj 3. 1 
£22 J 0.7 3.: 

£«fi 1J 4.: 

16 6.7 - 

£12ta -i7 1J 
580n -2b 3 A 

50 10J 

14ta 5.1 

41 2< 

115 L8 6.: 
235 -0.8 4.1 
1294 -1 7 3J 

92S 3.1 

Ul -43 JL8 
839 -1J 3 fi 
108 13.7 - 

.. 285 5> 

U79 4.6 6 1 

£13ta 1.9 1 

25fl 5.dlOJ 


DecJun 
No* Mar 
FebAug 
Marto 
MarOct 

Marto 


15.7 Aug 
2>5 Nov 

1.7 Apr Aug 

1.7 Aug Apr 
9*80 - 


3.6 DecJun 

1.7 Jan Aug 
2810 Jun Dec 

17.4 - 
17.6 Jam Aug 
2810 Dec Jim 
2711 Dec Jal 

15.4 Jpl 
113 Jol 

16.9 Feb to 
205 Dec May 

2.9 Mar Sep 
30 9 Marto 

17.6 A* Feb 

30.9 HovMay 

2.9 Feb Sep 
263 JtnDec 

10.6 Jul Jan 
205 JdB Jufl 
2.9 Sep Feb 



TTtfe serrtee b avallab to to c ran pa n tai nrhmv charm nre regularly 
trafletf In the United Kingdom for a fvc of £1.150 a year for each 
Mcority ttaws, subject to tbe Cxfl tori* dberetton. 


FT Share Service 

The following changes have been made 
to the FT Share Information Service: 
Addition: 

Land Securities 10pc 1st Mtg. Deb. 
2027 (Section: Property) 

Deletions: 

Benlox (industrials) 

Cramphorn (Stores] 

Erostin Group (Property) 

Kiearfoid Inc. (Paper) 

Omnitech (Industrials) 

SD-Scicon (Electricals) 

Sutherland Hldgs. (Foods) 

Swanyard (Leisure) 


l«b.Si203l Jm Dec 


4 


\ 



T*- 

■sa-;.- 

■ * 


■ i 

■ I ■ 





FINANCIAL TIMES MONDAY NOVEMBER 4 199! 


NY 


■ '~*r ''v' .* 


4.“00 prn 


prices November 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




t»T 


«£ -S-uSK 

55? «5 AH* Inc I 


"iS!®""' T55S 

I «W 

MaiSSS*. u 350 0 07 

i4>, ,i*£«Lab i« ow 

..L Wttbl Pt 0 30 00* 

oi aif5S2 ¥,ln '^a'2 

ii 2^2S?3• , ' 01 o-M 

q yi*?®"* 1 I wo 12 

- 7 ? 1 Man 1.010.11 


P/ SU 

Phr. YiaiiOQa Kgh 
0 480 03 19 398 14% 
OlflODl 23 7S4i£l% 

M4 0 038222M U% 
121373 6*% 

„ 1 281 t% 

3 50 0 07 13 3Q0 48 

1^0002 2483M uflO^ 
050 0 04 26 10 14 

128012 944 1Q% 


Gh'gO 

Cto«f PlfV, 
Low Quote Clou 


im 

MB* Lew U*Ck 
30 22% BflE Prop 
42 h 24% Briggs A S 
SI J6% Brirrterini 
87% 61 V Bristol M 

J5% 24% Brit A*rwy 
61 39 Brit Oil 

77*2 63% BP ADR 




pi £{* 
Dlv. YU E 106* 
3.40008 17 102 
1J80D04 17 347 
123 310 
240 otu 22H133 
1.76005** 350 
250009 12 280 
448008 111617 


Ch'ge 


BP Prudhcfl 3J37Q.ll 10 336 


8% 3%BPWbM 967 4% 

27% 10% Bril SMI 1.70008 12 310 21 

74 5i%BrMT«l 324005 12 041 65% 

1% Broad Inc 023001 13 96Zul6% 
'% BrtdnPfd * 2 47 0.08 5 32% 

27 Brooklyn U 1900 06 13 339 29% 
OOtewtiFomnD 2^4 0.03 14 261 73% 
% Brown Grp 1.60006 17 212 27% 
% BrownAShrp 032004708 26 B 
% Browning f 088004 136270 18% 
2 BRT 0 34 2% 

1% Bmtvwkk r 0440Q3J822554 13 

% Brush Well 0.7500640 402 14 

% Stays Pii 2.000.09 11 68 28% 
H Bunker Hll 1.6*010 0 10 19% 
l%B*prKI> 1620.13 13 27 12% 
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11% 3% Chaparral > 0.90002 IG 4 10% f0% 

11% 7% Chon Hae 18 2 8% 5% 

51% 360estaVilL5k 5 250TO 20 51% 50% 

38% 25%Ctaste«PFi 4Q0O.1i 13 37% 

ChanAtefti 1 120006 52144 19 


Ameaok Inc 086005 15 


AmsvBsei 1G80Q9 1 


0860:05 15 90 
1.08009 1 57 

65 47 Amoco x 2.20 0 04 1S3666 

9% 5% AmpeoPitt CMC XX B B4 
9 2% Amro Ino 012001 9 73 
33% 10% Amsoutfi 1.440.04 10 43 
4% 1% Anocomp 241051 

33% 22% Anodsiko OJOO 01 351866 
12% 6% Analog Dov 321275 

40% 29% AnoMica 0 88 0 02 15 39 
55% 39% AnterBsdi ft 1 12002 173724 
27% 26ANHPpePf £670 10 2 

36% 15% AnHiom 17 174 

11% 6% Andiofiy In 044004 40 17 
41% 29% Aon Carp « 1AI0O4 ro 358 
20% 12 Apache Cm 028001903 397 

12 fl% Apex tarn F 0.90 0 08 173 

96 88% AppoIPwPf 812008 2 

13 6% Appld Mag S 499 

£7% 18% AnflorOan 1 009000 173724 u27 
44% 33% taco CM « £5000796 161 

8% 4% Are Alas* 31 390 

20% 15% Arfda 1JV0O7 252196 

40% 30% At Ida Pi 000006 18 

13% 9% And! E)0 z 02)001 87 4S1 
30% 29 Aroea L5P 1 4500.13 63 

5% 4 Armca Inc 15 070 

20% 15% Arm ZIP « £100*0 £100 

34% 22% Armstrong « 1 20 0 0* 87 619 
24% 12% Arrw B Pi 1040:06 55 

14 3% Arrow Elec 26 473 

13% 5% Artra Grp 5 22 

28% 16% Arvfti Irto 058003 18 4Q8 
30% 23% Assreo Inc s 1500061061282 
34% 1 7% Atatd Coal a 0400.0* 17 61 
35% 26% Aahlnd OH 1000 03 1*1870 


37% 37% 
39 38% 
10% 16% 
23 22% 
62% 61 
37% 38% 
1% 1 
12 % 12 % 
11 % 11 % 
51 % 60% 


£50007 96 101 
si JUfl 
14X1007 752196 
000000 18 
020001 87 454 
4500.13 63 

15 070 

£10010 £100 


16% 10% Asia Pac F 


15% 0 AOSSf Inw 

29% 10% Aoi M Gas 
14% 6% AUilone x 
329% 270 AS Rich 2 a 
35% 29% Aflnta Goa 
6 2% Adnte So* 
38% 32 Atjmc £gy 

136% 112 All Well x 

8% 5% Adas 
21% 16% Almas Eegr 
23% 9% AM A0R 1 
6% 3% AuiJo/WJ 


9% Augai 
a% 7% Auscne Pd 
}% 25Autotn Data 
3% 3% Avalon Egy 
r% 16 Avemeo 
30 23% Avnsf Inc 
49 28% Avon Prod* 
28 12% Aydln Corp 


1500061061282 26% 
0400.01 17 81 33% 
100003 1*1870 29 

72 12% 
2400.16 7 388 ul5% 
01200027 81 27% 
1.00 008 HQ 75 12% 
£80001 xlOO 262 
204 0 06 IB 248u36% 
16 23 5% 

3.000.06 17 239 J8% 
5500051182570 120 

16 JO 6% 
1 20006 16 63 20% 

Q91 0.08 102444 11% 

20 284 uB% 
040003 18 29 11% 
21? 9% 

0 40001 221295 37% 
9 4 4% 

040052 24 47 25% 
08000235 255 26% 
1.40003 908731 41% 
44 356 25 


37% 
30% 
17 
23 
61% 
37% 
1 

12% 

«% 
51% 

8 0S 
8% 0% 8% 
33 33 33 

3% 3 3% 

31% 30% 31% 
9% 9 9% 

36% 38 36% 

54% 93% 54% 
?6% 28% 25% 
34% 33% 33% 
11 % 11 % 11 % 
39 37% 38% 
20% 19% 19% 

11 % 11 % 11 % 
55% 94 94 

7% 06% 8% 

iZ7% 27% 27% 
36% 35% 35% 
8 % 8 % 8 % 
10% 19 16% 

37% 37% J7% 
14% 14% 14% 

34% 34 34% 

5% 5% 5% 

19% 19% 20 

31% 30% 30% 
23% 22% 23% 
13% 12% 13% 
8% 6% 8% 
22 % 21 % 21 % 
26% 26% 26 *s 
33% 33% 33% 
29 26% 28% 
12% 12% 12% 
H5% 15% 15% 
27% 27% 27% 
12 % 12 % 12 % 
262 282 288% 
36% 36% 35% 

38^ 38% 38% 
120 T18% 118% 
6% 6% 6% 
20 % 20 20 % 
11 % 11 11 % 
uB% 7% 0% 

11% 11% 
8% 

35% 37% 


4% 1% Chouse B 5 40 

42% 25% Cham » Pf 4£0010 45 

9% 4% Cftem B* C 0^2010 0 214 
44% 38% ChemBkAdl 4770.11 27 

1% % ChvnBkg B 076081 i486 

25% 17% Chemed 1960 0831 294 

30% 10% Cham 8kg 1.00004 173190 
26 16% Cham Watt 020001252102 
23% 13% Chesapaake 0.72003 35 21 
80% 88% Chevron x £30 0 04 134623 
144% 124% Chic Mlwh 28 34 

60% 73% Chic Ml PI 500 0 06 ZlOO 
36% 15 Chile Fund 141 


13 37% 
52144 19 

5 40 3% 

45 u42% 
0 214 9 


88% 40% EUn Carp * £2000421 933 
14% T0% Echtin Inc 070006 16 374 
33% t9% Eeelab Inc 070002 42 463 
44% 21% Edison Bro 1.04 003 12 30 
35 13 Edwards 05800215 661 

5% 2% B» Gratm *2 123 

9% 4% Elcor Carp 022 003 6 35 
3 1% Etoct An 212 96 

23% 6% Eljer 1 187 

6% 2% Etedm 26 042 

13 4% EMC Corp 20 580 

1% % Emerald ten 0 21 

9% 6% Emery Qrroy 
51% 38% Emerson B 13204)3 10 
3% it Ernersan Ra 28 

7% 5% EMM 76 « 048007 
41% 29% Emolra Dts v £5000631 
28% 20 Endesa Am 088086 12 

TB% IfiEfwpmCei 1.00 005 T2 
34% 17 EngeOwd 0600.02 17 

21% f 1 Ennto Busn 052003 18 
248% 171% Enron 100 1050004 
73% 49% Enron Grp 1 £00004151 
24% 16% Enron OUG 020 001130 
46% 40EnsChAJ E 4350.10 
00% 72% EnoriiAJPE 7 60010 
21% 15% EOMrchCoi 05000544 
10 7% Ehmrdi El 1 030003316 


4% 4% 

41% 40% 
37% 37% 
1% 1% 
19% 19% 
26% 27% 
45% 44% 
80% 69% 
12 % 12 % 
31% aot 


A A 

19% T9% 
27% 28% 


7% 3% Hanson WI 190 

23% 18% Hanson ADR 1.34007 932T3 
1% % Hroourt BJ 0 548 

T*S ft Haret B 12 327 

4 1% Harken 2 217 

24% 16 Norland x 086004 14 284 

60% 17% Harley Dev 882013 

11% 4% Karmen hid 55 64 

22 IBHarntacftte 0400.02 6 3B9 
28% 16% Hurls Crp 1 1.040.04 10 361 
30% 22% Haroco Crp 1.20004 10 189 
83% 40% Horifd Sun £00004 88 154 
13% 7 taxon C« 060008 01321 

17% 14% Metre ras 108 008 5 

37% 29% KmftanB X £20006 16 254 
42% 33HotatiCai 3.190.06 10 407 


060008 61321 
100 008 5 

£2000616 254 
3.190.08 10 407 
005010279 44 


24% -% 

26% +% 
53 +1% 


5% Health Ecu 065010279 44 
7% Health Rhb 1.16009 12 542 


0% 2% Lone 8tef S3 123 4 

+% 20% 25 LML £65 £fi50O8 103 28 

+% 20 24% UmyU.43 a £43009 38 27% 

-% 27% 24% LongfL£47 £47009 22 28% 

-% 94 7BLongOJL3Q 030009 xlOO 92 

•*% 105 90% UsL 90 a 9.80 0 09 tKO u 105 

24% 19% LongILM 1.70007 102438 24% 
44% 30% Longs Drug 1.08003 13 210 37% 
15% 9% Longview F 0.5200430 200 13% 
-% 40% 32% Loml Corp* 096008 9 732 36% 
“% 29% 2B% Louis 120 £16011 10 28% 

+% 43% 33% Uuta Land 1 00002405 367 
+% 46% 28% Loots Fk x 1.00002 35 312 
-% 37% 23LOWW Co 050002 171778 
+% 60 42% LubrtZOV 1 160003 631017 

■1% 20% 16% litafftCltaX 05Q0O3 14 464 
+% 51 34% Ldtero bic x 1.48004 8 378 

4-% 40 19% Luxoteca 04900131 16 

+4| 22% 12% Lydall toe 15 02 

4% 20% 14% LjondtflPz 1.80007 801137 


n 


14% 1% Orion Pitt 0 280 

40% 28% Oryx Energ 1 2D0 04277101T 
19% 11% Omb'rd tea 0 40002 2 274 
22% 15% Onb Sep 1 060003 1? 73 
24% Bjl Owens AM 021 001 27 791 
35% 15 Owens Com Ji BSC 

I5I9 6% Odors bid x OS) 0 03 19 2 


23800521 118 40% 
220005 14 7? 45% 
0.12001 31 »4 14% 
1 10003 76 598 33 

0400.04 16 44 13% 
054025 10 861 14% 
170000 13 152 22% 
116010 227 11% 

091 0 TO 17 9% 

99 30 5 

Z400G6 11 80 37% 
040002 12 728 27% 
4 2 3% 

1.00 0 05 201 33% 

090003 9 79 3 2 

0 280 2% 
1200 0*2771011 32% 
0 40002 2 274 16% 
060003 12 73 19% 
227 0.01 27 791 u?4% 
JI 992 22% 
OS) 0 03 19 2 15 


19 

23% 

21% 

IS 


% 

f 6 

21% 

ur 

50% 

03% 

84 

97 

1G1 

40% 

40 

32ra 

13% 

M% 

22 

11% 

9% 

5 

37% 

20% 

3% 

33% 

32 

A 

T0S t 

19% 

23% 

21% 

If 


10 7 
27% 21 
20% 14 
*4% 7 


20% 14% Enterra Co 
T4% 7% EnvSys 
*0 12% EnvSffl 1.7 1 
13% 9% EOKCrami 
4% 2% EQK Reslvy 
21*s 13% Equifax x 


50% 29% Oitoutta B 
9 4% Choc* Fi* 


21% 22 Chris Craf 

37% 16% Christians 
15% 9% Chrysler 
75% SO Chubb Corp 
1% % Chyron 

56% 36 Ogii Cora a 

7% 4 Cigna M 1 1 

£5% 31 aharp bi x 

57% 60% PnGE4 76 
25% 17% Cmn Bell 
36% 77\ One Gu * 
15% 6% Cine Ullac 
6% 1% Cmeplev O 


27% 21% Ctosco z 


t% H Circle K 
26 11% Orcult Ci 


26 34 144 143 

500 0 06 zioa U0O% 80 
141 32% 31 
OSIO^II 151379 40% 

B 82 8 7 

13 70 27% 

172 10 31 

0.80005 3410256 12% 12 
1.480 02 112B31 70% 68 
I 53 A 

£04008 312489 54% 51 
0900.13 133 u7% 7 

Z 46 a 07 13 47 35% 35 
4 75008 ZlOO 1157% 90 
080 004 20 229 21% 21 
£480.07 8 233 35% 
072008 0 633 9% 8 

1 17 3% 3 

1.88007 12 97 u27% 27 
0 300 ) 

010000 171581 21% 


2%Eqidm*2£l £31029 
1% Equlmk 


132003 102447 51% 50% 
28 56 2 1% 

048007 10 u7% 0% 

£50008 JI 691(41% 40% 
068008 121088 25% 25% 
1.00005 12 4 18% 10% 

0800.0217 972 31% 31 

002003 18 52 20 f9% 

1050004 50 240% 240% 

£00 0 04151 603 73% 72% 
020 a 01 130 65 23% 2% 
4350.10 2 45% 45% 

780010 4 60 79 

080005 44 571 16% 16 

030003318 3 9 9 

1.40005 1 16754 u28 2% 

12 794 19% 19% 
114 106 12% 12% 
1.75010 2 11IS 17% 

19601138 21 12% 12% 
010003 0 42 2% d2% 

052003 252003 18 10% 

£31 029 4 8 0 

0 37 2% 2% 

2% 

AS 

??* 


41% 22 Healthmti 

12% 6% Hecia Mtn 
34% 20% HaMgMsy 1 
48% 31% Heinz 
43% 23% tawCuri 
29% 21% HtenwrtdiPs 
43% 31% Henculefl x 
43% 38% Hers bey 
Efl% 29% HewiohPkd 


31 102 39* 
095000 30 471 Hi 
048 001 17 105u36^ 
1.08093153398 38^ 
09000126 812 4 

046002 17 907 22 1 
£24095 871360 421 
0960 02 20 793 4H 
090001 144113 SOI 


9% IM Crp 4 044004 28 108 


40 40% 
7% 7% 

27 27% 
31 31 

12% 12% 
68% 70% 

9l£ 53^ 

3ai 3S^ 
se>2 SB *2 
it 1 ! am 
33 

3>a 3 >« 


2% EquHME 0.50017 7 04 2% 

31 % Equitable * 199004 15 20? u41% 
7% Eatortlne 11 00 11% 

22% BhytCopi 060002 142648 27% 
9% Eisope Fd 193 11% 

10 Excelsior 1^0005 11 17% 

49% Exxon x £80094 6010196 61% 


OWShaar 
2% Hibernia A 
3% High Inc 
3% High Ml 

4% M Yld fare 1 
5%M YldPtax 


71 65 
060090 01707 


0900.18 
1 080-20 
090013 
0B4O.12 


316 u5% 
281 u5% 


Hteenbran x 058091 25 55 


% HXls Dept 
34% Hffton HV 


0 67 
190003 25 798 


143 ii7% 
120 7% 

55 68% 


15” 

24% IB 
11 0 
11% 7 
11 % 7 
16% 9 

a , 

16% 


4% M A 
2% MBL 


M A COM 
14BIA Inc 
MCN x 
MQC tedgs 


9 254 
098002 12 800 


38% 22% PH H Corp 
17% 9% MW Carp 1 
47 18% mC Ftasne 
59% 41% PPG W in 1 
72% 35% PS Group 
10% 15% P3I 
10% 13% Pec Am loc 
12% 7% Pxc 5cien t 
24% 20% PocHIcorp 
43% 24% Pac Ena 
29% NPraCoii 
45% 30% Pec Tel 
21% 11% PelnWl 373 
31% 11 PoinWebbe 

15% 9% Panhandle j 
45% 35% Paramount 
11% lOParfcBeict 
9% 5% Porker Drl 


- P - Q - 

120 0 04 12 319 34 
012 00127 107 15% 
2 120CS 735175 43 

1 04094 78TGG4 50% 
090052 10 101 38% 
06600S35 96Sul0% 
148009 7 10 

0120 0140 4? 9% 

150006 132*40 24 

176007 81232 25% 
104 0 06 132058 u29% 


% Pec Tfl £14095 1649*0 43% 
% PelnWl 375 138006 30u?1% 

11 PglnMIfetaber 0-52002 171384 31% 
% Panhandle x 080005H9T938 15% 
% Paramount 0700023385*5 41% 
10 Park Bate 032009*7 210 u11% 


38 324 


1.04097 13 520 23% 


30% 22% Parke rHOft « 092 0 03 241477 


1.4400012 01 
191014 552 

080010 1792 

0900.00 15 70 
ID 143 
24 237 
110024 03070 
9 430 
0 15 


100% 72% HttecMAOR 002001103 120 


3% Kotaam Inc 


ITziOO 


23 Me Depot 0.12000 545721 uS7% 


20% 12% Hndn CS 8 x £95014 186 20% 

7% 3% Ms Shop 21562 5% 

7 0 iSHomotad Co 020098 0 708 ft 
19% 13% temtaks x 020001 172225 16 

Homesfd 0 44 ft 

Hompd Ifig 23602 6 S09ul0% 


24% 17% HondiM ADR 0190Q1 34 £85 


84% 41 Honeywell 1.50003 12 779 

5% 1% Korzn Hfth 23 399 

22h 18 Horroal 09002 17 f 97 

10% 6% Horsham 55 330 

2% 1% Hotel tov 0 12 

29% 22% Houghton U 0740226 189 
41% 13% Hotms Fob 048001 30 238 


11% 7% MfS Gov Ik 080 a 10 
11% 7% MQI Prog 0900.08 
16% 9% IdCM Grand 
1% £RM Group 
6% 1% me Hrwnc 1.1009* 
16% lOMagoetek 
11 H MAI Boric 
% jE Motor Gp 
14% 10% Aloiayria F 011001 
24 15% Manor Caro 013001 
16% 11% Ma np ower 
10% 7% Uoraia Loa 190010 
33% 17% Uanuf Han 198007 
6% 4 Manilla 

15% 6% MSitfle PI 
56% 38% Mapco tee 19002 
U % Maroada 
39% 27% Morion Mar 0820.03 
8 4%Wartm«x 1.16090! 
19% 71} Mark IV 012001 
2% 0% Marriott 02BD2 


Motor Gp 0 10 

Alriayria F 011001 87 

Manor Caro 013001211012 
Manpower 401300 

Moraia Loa 12010 29 100 
Uanuf Han 190007 193017 
Msmrilta 27 262 

M'vrae Pf 7 


1.00092 15 785 55% S3 


0 115 
02 003 142874 
1. IS 090281 162 
012001 10 142 
02802 171587 


63 27! 


41 24 Circus Or 

17% 10% CJttcorp 190 D90 
24% 18% CTOcpB.1? « £280.10 
61% 47% CacpPCAd t 0000.11 
71% G5Cl6pPIMx 7000 11 
15% 10% City Naxnl 084006 
17 5% CtaJrta S s 0.10001 
2% 20% Clark Equl 
23% 12% Cfsyfon Hm 
9% 7% DflfRSM G 


84% 77% CUmtMx 


35% 25 CtevtdCIf 

83% 75 Ctovtd El 1 

42% 35Cl0it»Gox 
26% 18% Club Med 
11% 8% CNA Income 
#% 3% Coachmen 
9% 2% Coast Sav 
38% 28% Coastal 
67% *2% Coca Can « 
20% 11 % GaesOEn 
23 13% Coeur Daln 
44% 33% Col gala P x 
12% 11% Colon Inv 
9% 8% Cntofsol H < 
6% 3% Colonial I x 
8% 7% Colardaf M x 


190099 181009 11% 
£280.10 80 22% 
0000.11 02 56% 

7000.11 39 65 

084006190 482 12 

0.10001 B1042 7% 

11 617 22% 
16 258 19% 
14 9% 

796008 zlOO 83% 
1.10003 14 97 35% 
7.40009 3 82 

1.56004 16 418 59% 
090001 If 165 u20% 
1.16010 14 11% 

008002 2 11 4% 

0 400 06 41 232 B% 
0 40041W1676 31% 
006001 275078 u87% 
006000 242967 12% 
31 273 10% 
1.08002 I6!7t6 41% 
090097 126 12% 

0.760 06 232 9% 

078013 64 6% 

072000 140 uB% 


11% 12 

7 7 > 
21 % 21 % 

18% 19% 

0% 9% 

63% 04% 

34% 36% 

82 82% 


4% 2FAI tosix* 
51% 29% FMC Corp 
10% 5% FMC Gold 
34% 28% FPL Group 
16% 14% FT Dubs x 
42% 14% Fabricate 
41 SSFrehAd £ 
1% % Fairfield 

29% 11% FtaoNyUr x 
15 0% Foneteol 
0% 2% Fsrxh Inc 
16% 7% Fays Drug 


-% 111% 44% Fad ten Ln 


21 13% Fad Rlty 
10% 8% Fodders 
44% 31% Federal Ex 
19% 12% Fed Mogul s 
68% 32% FtdftafHi 


32% FtdftafHi 
17% FsdPBooit 1 
16% Ftewte 9g x 
15% FbnGap 1 
6% Flekteraei 
6% n a o rtek x 
% Pi n — I 


- F - 

2 62 2% 
10 644 51% 
38 39 6% 

£40097 301870 u34% 
194008 18 15% 

012090 23 88 39% 
£90008 6 30% 

f 55 % 

044092 ID 589 27% 
040096 32 24 7% 

93 175 8% 

020002 15 456 11% 
£00002 141447 109% 
£86000 6 50% 

192008 73 121 19% 
040007 4 360 6% 

1012471 39 

092096 59 103 10% 
190092 124643 52% 
£88011 109752 27% 
0.64002 21 384 27% 
004002 6119651184% 
25 162 16% 
020093 64 24 7% 

9 188 ti 
032 GOT 14 341 30% 


"ft 

20 

fl 

16 9 

11V 

7 

20% 

9 

13% 

10 

5620 

17% 

11 


Houwhlte £26005 75132 
HsMd Inf £380.00 156 

Houstn 09 2 151 

Howell 1 032 0.03 TS7Z100 

teadson Fdi 012091 10 10 
Hudy Corp 030001 151*77 
Htpwft&pi 0120 01 10 11 
Hisnana tec 0900.03 82698 
HtelOaC * 03209222 42 


£26005 

£360.00 


87% 60 
25% 19 
60% 42 
26% 

8% 6 
27% 
M5% F 


60% Morah&MoL £60099 16 416 
19% Marshall 12 13 

42% It Iteitetei a 190093 71800 
17 Masco Carp 0900.031071362 


6% 6%taMPlx 008010 
27% 21 Magnate* 1 £00010 

145% 106 Matsushtte 070001 
34 16% Mattel tnc 020001 
40% 34% Hu Pf * * *90010 
10% 7% Mm En 1 4900*6 


10 % 10 % 
7% B 
9% 9% 

«Z 12 
1% 1% 
4% *% 

% 14 J 
016 % 

11 % 11 % 

»% 19% 

14% 14% 

9% ii 

15% 15% 
58% 54% 
010 ft 

% 1 ? 
10% 16% 
16% 16% 
74% 75% 
24% 24% 
51% 51% 
22 % 22 % 
0% 0% 
27 27% 


1% PotaeComm 
2 Psthc* Pt 
7^ Patriot Pr 


060006 


i Pmsq era 50 236 

ig£ Penn Gteitr 066003 15 107 


50PennFw45 
05PecmPw8 7 

Ml_ " — 

CX) J | rUHrwo 

40 Penney 


490000 
0700 C9 
000008 


294005 141775 


-002 


49% 41% Ponnsyi Po 3 10006 12 3S3u49% 


62% PatmxQH x 3 00 0 05 30 424 
Zi% Peoples En 172006 14 243 


0% Pep BoyaM 0 13001 27 609 
23% Pepolco 0.400.02 201*37 
21% Perkin Elm 0 66 0 02«<3354 


12 P er kins Fm 
3% tanas Bi 1 
3% Perry Drug 
15% Pet Inc 
17 Peifls 1.575 


26% 2<% Petftee 


070091 15 2 117% 117% 117% 


60% 37% htey Dvi S 
16% 10% Maytag Crp 


020001 162764 
490010 6 

490046 405097 
1.62093 133231 
050004 171097 
190003 1221 


17% 11% tally C* 03209222 42 
X% 18% Huntingdon 034 002 45 219 
12 10% Hyperion x 170010 241 


40% 38 MBNA Cam ■ 190003 1221 

23 17% MoCtavy x 090001 19 109 
31% 24% McDermU £20000 16 

26% 24% UcDermt£6 £60000 5 

13 4% UcOoo lav a 020092 43 70 
37% 26% UcQm Carp z 097001 140706 


100% 106% 


20% 13% IBP Inc 
4% 2% CM Prop 
11% 2% CN Pherm 


22% 14% P Tbital x 
10% 7% BT Pitta x 
103% 74% mr 4 K X 
92% 72% rnSOk 
63 44% ITT Corp 1 
28 24% ktaho Per x 


14% Flngsrhut x 032001 14 341 JO 
12% Hrxt B* 8 082093 12 10«3 U24 


20% 9% Wax Corp 
27 21% IBPw4^42 


47% 12% Columb Ges £320.13 11647 


20% 10% Comdlsea 0.20091 10 306 
50 35% Comeriea 19600* 101350 
19% 12% Com tome I 000004 II IX 
22% 16% Cam mi Met 052003 17 7 

X 22% Canon 3*1 1 192 0 04 111317 
21 % 6% Commodore 81005 

*0% 3*% GwtfiE 1 42 1^42003 5 

24 20% CwlhE 19 190000 X 

24% 2f%CwthEd2X 290008 3 0 

27% 24% CwthEd? 37 290009 
32 27% CwttiEd£B7 2960 10 
*1 % 33% Ccxwmwf Ed 390007 
40 12% Gxnui Pfy 036003 


5 u40‘ 
2D 2D'- 


CwthEd? 37 ? 90 009 11 
CwtfiEd£B7 296010 14 
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8% 3% SpregueTec 16 351 

38% 21% Springs 1 131004 30 394 

29% flVStoGoaiaiA O 52102 13 580 
13% 7% SU Kttftxr 1 0 32083 76 80 
11% 5% 3a Pat IN « 024 003 T4 117 

25% 12SAJ Prod 148 1 02X30? 


1^2106483660 33 

184107 90 12% 

130101 361591 uZ7 
0 GO 101 124 48 S0% 
050101 11 6 59% 

056 102 887031 26% 
189 0 06 13 388 33V 
050102 271387 32% 
T 80 0.10 11720 9% 

124084 35 17 6% 

2 47 004 12 333 53% 
142102 WOW 24 
21 «T4ui9>i 

0 10001 10 345 10% 
1.84088 88 88 23% 

3 91 u15% 
180104 17 344 20% 
145 368 44% 

1 00 0 10 14 14 10 

116001 13 910 12 

1480 03 36 221 14% 
117005 13 34 3% 

1700 03 11 913 7% 

£42004 11% 
1 50082 60 310 69% 
1720.08 1209 57% 

088101 22 299 36% 
1380 0164 84 35% 
1 08 103 17 603 32% 
120 0 02 21 381 B 

1 M B 

£0000540 968 41% 
130 101 21 82 39% 


37% 37% 
8 % 8 % 
14% M% 
6% 7% 

37% 37% 
16% 16% 
9 9 

23% 23% 
15 16 

15% 16% 
113% 114% 
29< 31 

41% 41% 
12% 12% 
36% 36% 
37 32% 
12% 12% 
26% 28% 
«% 49% 
«% 69% 


44% 24% Taknax ADR OMlif44 

61% 28% TflfnpkHN 088 107 161174 46 
23% 11% TwnpNEiiU 0.16101 659 22 

9% 6% tonplMi 184009 203 9 

9 7% TampttQlFC 0841TO 2188 8 
» 36% Tawneotac 1 180104 71627 39 
22% 16% TappeaP 9t £20110 18 141 22 
15 8% TMOyns 741351 u 

14% 7%T8mi 086000 19 823 19 
9% 6% Tmctq Pet 18 60 6: 

70 SB% Texaco, 020085 13081 65 


12 % 11 % 
29% 27% 
112% 12% 
36% 38% 
23% 23% 
1 % 1 % 
18% 17% 
38% 36% 

si 

22 % 21 % 


1181 

Nigh Law 


29% 31% WX W6V» 
28% 20% UflepV 77S 
28 29% Udlcp£44 
27% 20% Udllcorp 


Dtv.YM.G1MB HlflA 


100003 6429 


£44108 
1^7006 111- 


29 u30 20% 

23 29% 25% 
8 u29 28% 

88 25% 25% 


084110 2186 

180 104 71627 
£00110 18 141 
741351 
000000 19 623 
18 60 
££0105 13081 
59 49% TexacpCx 3.66107 12 52% 

25 MTnakidi 0X1O1ZC 72 22 

47% 27% Texas tost 17200? 83818 31% 
» 19% Tax® pac 1600.02 25z100 Zi 
39% 34% Texas util 3.00 1W I0334S 60% 
10% 9% Taxfl ft g 1.100.11 10 8% 

7% 3% Taxfl tnda 110121 2 OBI 6% 
38% 74% Tex Iron 1 1 12103 112135 37% 

6% 4% Tharteray 64 & 6% 

11% 8% Thai Cap 37 6% 

2?% M% That Fund 046002 59 16% 

42% 25% ThcrmoeJflC 23 807 42% 

Z1% 12% Thtakct x 130002 7 17? 18% 
60% 45 Thoms 4 B £24104 19 350 62% 

14% 9% Thomas lad 17810722 162 10% 
is a% i Mm m i^soob 0 iaoui8% 
18% it TMew a wf 12 341 16% 

57% 32% TUlany 026101 19 370 45 

45% 34% TlmeWMJS 4.360.10 548 48 

106 h GOTUnaWhar 1J0101 64421 91% 
G0% 91% TimaWnll 0397100 1£4ufi0V 
32% 2G% TtaeeUirr s 1DB0D4 26 902 20% 


X 20 % TlnvNm 

3% 1% ThenCro 

10 % 7%TmnPfx 

6% 4T0dd&9 

15% gioMh Co 
28% 26% TotoE£6l ft 
8% ?% Toll Bens 
6? 35% Tooele R1 
58% 48% Twckmtrti x 
20% 13% Tw Com 

25% 14% TOSCO Corp 
32% 25% TotoiSyst 
X 2?Toyi R Us 


100104188 240 25% 

uxmio “zlS 10 

1 83 4% 
158 108 4 89 9% 

£81 0 10 63 27% 

124 OX 6% 
1260X28 40uS?% 
1800.03 11 277 59% 
14810321 800 15% 
CLMlOe 13 855 WV 
12B101 31 2 27% 


9V 

5 

38% 

BJa 

16% 

41% 

19% 

51% 

10 % 

16% 

18 

si 

90% 

ajj 

s 

TO 

4% 


3.80 0 06 18 

1X007 2 

1440.07 16 X 
0X104 21 67 
040153 04810 
ItZlOO 
2 14 007 163412 


27% 20% Sainton t 
44% 30% Scanhoma 
44 26% StanCeyWh 


13 IX 
16 XI 
1X004 X 394 
0 52 102 13 580 
0 32 103 78 X 
024003 14 117 
148 102 X 302 
176109 ID 74 
1820.00 83 245 
1200J03 17 348 
1X0.03 13 8 

1.040.18 52 

140 0 09 8 800 
7 47 


24% 19% St&rreft 1X0.03 13 8 

10% 9% Stole Mud 1.040.10 52 

16% 7% StfPwLBk a 1400 X 8 898 

3% 2%S»eegoCkp 7 47 

XV 43Sd0Sr7£0 7 J0111 34 

B% 8% StortgBcm 120009 6 27 
7% 4% StenpChem DXOX 4 fOO 
19% 7% StortoSwre 18 29 

7 3% GUM Rn B BO 

36% 26% StonaOWfcto 180 102 X 175 
24% 9 Stone Coni 0720X1050059 

5% 3% Stonerldfis 14 7 

6% 6% Storaos Eq 181 0 10 9 X 
51% 17% Storage To 152948 

45% X% Stoatos 201554 

54% »V SlrkfeRiie 148001 19 820 
X% 20%8l*nRflVi 120105 8 11 
9% 4% Suave Shot OX OX 3 10 
10 7% Sun Du A a 1.10111 38 1Z3 
4% 2% Sui Qte 0 1 1.32 0 44 1 IX 

12% 7% Sun Etectr 9 202 

10% 8% Sun Enargy TX118«6 122 
35% 23% Sutfrand 1 1.10 0 03 11 156 
8% 3% SunahbiaPf 1.190X 90 

2% 1 % SueaiUnaMn 428 

37% 20% Sun trust 09? OX 12113? 
18% 12% Super Food 1 094 OX 12 74 
30% 21% Sipsr Vaki a 0721X11 562 
32% 16% Superior 12B0XT1 26 10* 


W 11 % 
110 0% 

EX 57% 
EX XV 
84 »% 
HU 32% 
Ml 8 
84 \l 
m 41% 
x x% 

’46 19% 
18 49 

2 33% 
X u20 
67 f4% 

no [5 

IX 13% 
110 X 
32 30% 

wa 3? 
179 28% 
134 11% 
» 34 

116 33 

74 14 

X 7% 

61 6% 
94 31% 
X 28% 
X 11% 
17 7% 

O? 25 
74 22% 
45 37% 
48 40% 

8 23 

52 10% 
X 15% 
47 2% 

34X5% 


22 Toyft R Us 
2% Trammel cr 0 Si 121 
2 TWA £25 £26 IX 


31 2 

2fll M* 

7 21 


2 TWA £25 £26 IX 61 

% IVsMMdnc ft £181X11 5 

% Trartsamer 200000 13 8X 
X TmeaSwi n 0X101 184 

18% Tramoo En 138007 403057 

1% Transao Ex 82 

5% Twaeni n 2 3 

6% Transueh 


09? OX 12113? : 
094 0X 12 74 14! 
0 72 IX 11 562 &'■ 

oxo^n a io*«32i 


18% 

6V 

XV 

22% 

83% 

q 

aj 

24% 

4 ?* 

9% 

3 

9% 

8% 

33% 

3 V 

d1% 

94% 

& 


41% 

Xh 

12 % 

42% 

33% 

X 

14% 

% 

»% 

31% 

X 

11% 

34 

33 

13% 

7 % 

30% 

W 

7 

25 

ii 

40% 

23 

10 % 

16 

Si 

ii 

XV 

23% 

Si 

si 

47 

«v 

3 

s 

ii 

ai 


26% 18% Travelers » 1X100 104712 
11 B% Tredsoer x 124102 10 92 
34 28% TrJCont£5 £500 07 zTOO 
48% 33% Tribune x 196 102 X 808 
27% 20% TrtConi 170 IX IX 


64 2B% TrlConf£5 
1% 33% Tribune x 
27% X% TrtConi 
XV 18% Trinity 

Z7% 18% Trlnove x 
49% 5% Triton En 
9% 3% Tucson B 
9% 6% Tutoa Crp m 
13% 6% Turkish hi 
10% 19% Twin OtK 1 
52% 30% 


3% 2% 
12 % 11 % 



OX IX 21 1140 XI I 
mix X 947 19 
1101X8779129 46^ 
D 807 4- 

0200.08 1? 195 7- 

137 

0.700 » XIX 14 J 
IX OHS 713300 X 1 
25 250 2' 

tain 999 in 


22 

14% 

U > 

ii 

si 

21 

% 

aei 

? 

16% 

81 V 

19% 

52 

10 % 

18% 

IS 

44% 

45% 

X% 

3 

10% 

4% 

% 

a?% 

52% 

16% 

34% 

27% 

27% 

2> 

?% 

24V 

si 

Ti 

si 

*si 

33h 

37% 

27% 

3f% 

19% 

43% 

4% 

6V 

14% 

32$ 

0% 

1f% 


- V - 

17% VF Carp x IX IX 2 667 
VIC UNQ8 F 0 61 

20% Valero PC 3.44011 17 

14% VrieioEn ft 134101 807 

10%VsMCmi 2» OX 4 948 

4% VaHri lae * 1200X16 14 

U Vattay tod 0 12 

9% Vtfi Dom 0X0.0890 61 
3% VanKnnp HI 0.64 0.16 122 

4V VwdUripWtf 190112 2 

0 % VuKanpItoU 0 78107 81 

5% Varco Ind 531004 

29V Vartan Au 1X001 12 575 


14% Verity 1 J3 
17% Varity Cp 
13% Vestaur 
XWtEAPGlMa 
11% Vbhsy tot 
6% Vlata Rx 
15% Vlvro lx 
81% VotMma 
TV Vd uni ear 
10V Von Cos 
20% Vomodo 
XVlMcaelMx 


1 JO OX 88 

227 496 
120108 0 X 
6.X108 2 

msa 

32 10 


23% 3% MS Indus 
XV 22% PPL NAM a 
24% 0% Utahan Inc 
59% 47V W4 dwta * 
XV 2i%WKMsaft 

7% 4% Walnoeo 
3S% 16% WUorasn x 
20% 19% WtfkwsCS 
51% 28% Wa iMer t 

BSb 9U y Ci nwCflfl « 


47 15 
101263 
1X0.08 58 4 

1X103 17 129 


- w - 

17 are 

1X0.08 43 73 


X% X% 
27% 77% 
12% 13% 
8% BV 


7 > 7% 
10 % 10 % 
6% 6% 

sui 

a% »% 

14% 14% 

84% 83% 
18% 16% 
10 % 10 
27% 27% 
87% 87% 
2% 2% 
27% a 

a% 26% 

X% M% 


17% Utachovta « 1841X121822 
nVWBtaMx 1X0X43 W 
7% 4 V walnoeo 4 ia 5V 

35% 16% Wdonun * 0X0X301540 X% 
20% l9%WattoosCS 1501X 12 81 20% 
51% a% Wa iMer t !V70X37iiSn 46% 
6% 0% UtaiTHHCenp 208 187 OV 

XVOlVXmJMOl 1.780XB751M 73% 
34% 37% Waotigi 08L £10106 16 86 34% 
18 fl% W aahgtMat 1X107 X 37 15% 
XI 1NMMM 4X0X19 92 191% 


X XV 


IXWssnglPelB 420002 19 


9% WUUnaJn 1481X 5 X 
3% Waxma Iwr 1121X21 146 


44% XV Waste Man 0*40411 237729 
19% 9% UtaOdnaJn 1481X 5 40 
G% 3% Wasma bft! 1121X21 146 
3% T% WXn Inc £ X 

10V 5% Webb IDrils 120 101 X 407 
30% 24% Watofitotofl 1X107 rn 319 
0% 3% Wefcton B 00*117 0 X 
34% 25% We* Wtoi OH* OX 14 49 
20 17% WeOman 012101 1418K 
% 48We08F«rao 4X0X 72700 
11 5% Wsntfyv bu 0240X 1B26&5 


17% 11% Wees Co 1400X75 34 16% 
4?% 20% WeetPtP X 41 26% 

18% 18% WaattM E 0X004 12 X 17% 
17V 5V Westo NAm X IX 6% 

6% 0% Wat OtQ 01254 2% 

18^2 BWmMh 0J01Q1 18 108 U 
17% 11% Wealn Ml>g 0X0 05 46 30 14% 
SI 1 S%Wb*IM£Ii 1X008 39054 17% 
X% 14 % Main Wam 20 67 TO V 

19% 11% Westpoc 1-6*0- X 7 IXuTOV 
X% 25% Weatvaco 1.10 IX lfi 533 39% 
X% XV Mvertoeua ■ 1JOOM29I4X 27% 
30% IBW h eatobrtr ZB 402 29 


19% 

45% 

GV 

72 

34 

15% 

u»£ 

x% 

10V 

5 

T% 

15% 

08% 

3% 

2B% 

20% 

08% 

* 


20 

48 

BV 

72% 

3<% 

15% 

1X% 

37% 

10% 

5 

T% 

16V 

»% 

3% 

28% 

21% 

86% 

9% 


41 19% Whirlpool x 1 10003 521722 


181% IX UAL Corp 
15 5% UDC Un 
XV 16V U&J Corp X 
18% 8% (JJB Flq 
t?% 3% UftS 
X 25h USFAQ 4.1 
2% h U&G Carp 
5*V 32% UST Inc x 
49% 46V USE CuaP! , 
0% 1% Ullfmaia 
6% ?% UNC Inc 
45% 17% UnM Inc x 
2?% 14% UitfArtt 

57% 47% Unffeuar 
02% 78% Unll MV 
51V 34% UMv a 
22% i5% Itooe Cart 1 
27 79 Union Corp 

94 87% UnQ Pt x 
45 36% UnBiao ft 
57% 49% UnB 450 x 
XX% Union Bee a 
60% 32V Union Pac 
16% 8% IhbAu i 

21 12% unkrtltea x 

3% 1 Unfad Pin 

6% 2% Unisys Crp 
3V 1% Unit Corp 
28% 14% UtdAaaet 
13% 14% UhXemfliy 


:i .’ii 


Serin He tv OXOOD 


10% Symbol Tec 
7% Syms Corp 
13% Synowe Fn 


332416X6% 
12 900 10% 
0X1X18 72 18% 


47% 30 V Syntax Cm IK 0 D? 231491 


31% X% 
12% «% 
X X% 
10 % 10 % 
17% 10 


35 9% 
60% 30% 
16% 8% 
21 12 % 
3% 1 

8% 2% 
3V 1% 
28% 14% 
13% 14% 


30 3]«coGwp* 
4% Systenia Cn 


OX 101 25 985 
W 240 


9V 4% 
0lV 7 

4i4i 

9% 6% 
20% 9% 
21 15% 
46V 34% 

»!* i 


TC8Y Eater 
TCFFkanc I 
TCWCowS 
TDK Com A 
T 1 9 Mfge 
TJX Goa x 
TNP Enferp 
TRW Inc ft 
Taeomafioat 
Taman Pd 
TeUeylnd 


- T - 

0X104 1? 269 
0.40002 10 96 
054010 119 

038101 31 2 

1X114 B 51 
040103 144079 
1 630 00 12 158 
1X106 161006 
0 M 
207 

0X106 10 BG 


5% 5% &% 

19 18% IS 

3Si a & 

BV 9% 0% 

15% M% 14% 
17% 17 17% 

39 37% 30^ 

22^ 22$ 22 £ 
3% 3% 3% 


12% fllMDomCnd 
04% 52% UMHIthere 
88% 30 Ukdtlhjenn 

11% 7% UkSndust x 
2fi% 15% UMInVMgml 
11% 8% tWKgdmfnd 
& a UtdParitCM 
24% 7% USAIr 
12% 6VUSF&Q 
1 V US Home 
44% 26% USLff? Op a 
16 9Utd9tShoe 
95% 31 % U6 9wgci 1 
40% 34 US West 

91% 42% UtdTeehns ft 
31% 21% UtfTeiecfc 
15% 10% LAdWator x 
7% 3 UnUrode 

40% 28% Unfc Foe* 1 

18% 11 Udv Hlth 

4% 1% UntvMad L 
17% 10 Unftvar Crp 

53% 23% Unftfel Cm 
4% 1% UntvsJ Mbo 
29% 21% Unooal Crp 
70% 41% WUCapft 
40% 34% Up|ohn 
21 iSVUSfJCOa 
9% 7% USUFE Inc 
33% 22% USX Uttfti x 


- U - 

232494 131% 
14003)0 IX 9% 
12410818 141 20% 
0X9.0404 469 18% 
13 3 8% 

4.100.13 88 XV 

2 414 1% 

1-3210? 25 942 53% 
438100 17 48 

0 326 2% 
45 86 5 

180197515 132 41% 
112101 11 10 18 
1.720.03 75 99 58 

2X0X141920 88% 
1.56103 191533 60% 
1.00105 112603 19% 
84 32 23% 
100109 <100 92% 

350106 5 42% 

4. GO 108 2100 57 

2.18 108 111400 34% 
138 103 314354 50% 
1481X11 25 18% 
0X101 42 BOO 10% 
0 40 1% 

1.00124 01777 4% 

15 212 ?% 

0 52102 23 100 27% 
1X108310 02 19 

1X000*1 6 10% 

2196 u64% 
£4*107 X 330 36% 
164 107 11 36 9% 

0X100 11 X 19% 
1380.04 t5 9% 
2 92 % 

112101 01088 9% 

0X003 771451 7% 

0 188 A 

T 04 104 0 206 44% 
152104 191799 12% 
0 X 0002161170 94% 
£08100114425 36 

1X104 142502 49% 
1X104 144468 23% 
19210811 58 14% 
X 177 5% 

18416218 124 30% 
1X009 11 181 10 

31 30 2% 

0X000143 40 12% 

152009 11 500 90 


IX IX V 


10% 0% WIManaH 15 IX 

14% 8% Whitman 1241001441725 
22% lO%WhttAar 121290 

24% 18% Wear Inc 1 1 48006 20 46 
10% e%wtoee**a 01000172 15 
X % 2S% WWame 1X0 04 SOB 667 

8% 4 A Whshke 64 ?4 

6% 2% Wind mars 13 632 

41% X% Wlfl-Dlftie ft 1X103 15 383 
6% 2% WhmebeQO 4 BO 

37% XMteEasiByft 1.86105 48 3X 
27 22% MkPhWv ft 1X108 13 44 
44 X% WVtCO Com 154104 14 IX 
13 7% Wolverine 11010114 121 
36% X% W tooHrorth x 1.08104 142480 

16 11% World Wide 18 

10% 3% Worldcarp KB 167 

66% 48% Wrigley ft 100 OK 71 499 

17 10% Wyto Labor 0X102 9 207 

19% 14% Wyrnn Ini 0X004 14 5 


Wftoo Com 

WoJvartna 


% Worid Wide 
i V Worldcarp 
1% Wrigley ft 
l% Wyto Labor 


1X0 04 231492 27% 
X 402 X 
1 10 0 03 521722 97 

15 IX 13% 
124 1001441725 19 

121290 u23 

1 48006 X 46 23% 
0 10001 72 15 6 

1X0 04608 667 36% 
64 24 7% 

18 692 5% 

1X103 15 383 37% 
4 BO 3% 
1.86105 46 960 96 V 
170 106 13 44 26% 
154104 14 IX 41% 
118101 14 121 11% 
1.08104 142480 XV 
16 13% 
KB 167 8% 

1.00002 71 499 05 

0XGLO2 9 207 11% 
0X004 14 5 MV 


59 53% 
48% 48% 

?% ?% 
4 V 5 
41% 41% 
10 15% 
55% 55% 

49% 50% 
10% 19% 
XV 23% 
»% 90% 
42% 45 

G7 65 
94% 34% 
49% 40% 
10% 10% 
19% 10% 
1% 1% 
4% 4% 

2% 2% 
Z7% 27% 
18% 10 
10V 10% 


84 »% 
51% 49% 
XV 14% 
X MV 
28% 21% 

.i si 
18% 1? 

6% 4% 
15% 10% 
41% X% 
19% 10% 


Xerox a 
Herat 125 * 
Xtra 194 
Xiro Com 
Yankee Egy 
Zaps la 
ZantthOec 
2fiato Ntf x 
Zen* Inc 1 
Ziaro Corp a 
Zum Ind x 
ZweiQ Fund 
ZwtUg Tod 


X - Y - Z - 

3 X 0.05 603543(164% 
10 u51 V 
153 24% 
072 1 02 98 373 uX% 
1.80106 12 23 »% 
2 274 % 

2 295 6% 

1X106 2* 118 16% 
09*114 TO 8 V 
1401D3 IS T32 11% 
0X102 14 122 34% 
1.16009 238 12% 

108009 822 10% 


— ■ 

2 a rev 

si 6% 


1700 038483939 26% 
104 102 43 538 69% 
1X103 164308 44% 
1X10510 59 18% 
102110 0 4 uOV 

1400.04 vea x% 


43% 44% 
11% t2% 
93V 94 

35% 35% 
48% 48% 
23 23% 
14 % 14% 
5% 5% 

38% 38% 
15% 18 

a% 2% 

T2% 12% 
49% 49% 
3% 3% 

25% 25% 
88 % 68 % 
43% 48% 

iav iav 

& aK 

C9 ft 


Price data tuppBed by Tatafcuri 


Sales Bguraa era uradSdal. Yearly higha and lows reflect 
the previous 52 sraaka plus ihe currant weak, but not Bto 
tataat mdhvg day. Where a apllt or stock dMdand amoitming 
to 2h percent or more has been paid, the year's high-only 
range and dividend are shown tor the new stock only. Unless 
others toe noted, ratoa 01 dMdand are annual dtoburumania 
beset] on eie utsai otcafnion. 

B-tftvtdend Bleo *tra(e1. bemud rato ol dMdand plus stock 
tflvidond. c-Uqu Mating dtvwand. cfd-caltod. d-new yaarfy low. 
•dividend dedarad or paid hi preceding 12 monCte. g-cflvL 
dantf In Canadian funds, wib^act to 15% noiwealdenea tax. 
l-dWhtond dedarad altar apfli^ip or nock tAvMand. l-dtoMand 
paid IMS year, omitted, det e rred, or no action taken at lateai 
dMdand meeting. krdMdend declared or paid Mb year, an 
accumutottve Issue with tflvidends in anearo n-new Issue In 
■ia post 62 ws aks. The high-low rengs begins with lha start ei 
trading, nd-nsxt day delivery. P/E prlee-eamings ratio. rdM- 
dand dadarad or paid In preceding 12 months, phis stock 
iflvtdand. a 11TK11 h spUL OMdonda begin wttfi data of split, 
■to-aalea. M flvktond paid In stock In preceding 1? months, 
estimated ceah value on e*4hdctond or eoo-Mributton dale 
Uhfiew yearly mgli. v-tradtng halted, vt-ln bankruptcy or 
racehraiehlp or being reorgankad imdar the Bankruptcy Act 
or aecurktoa aaaumetf by auch compantoe. wd-tftoiriMed 
w l when Issued, arw-wlth warrants, x-ax- dividend or ox-rtgMa. 
xdia um Uiab l tuition. *w without warrants, yenlvkiand and 
sales «n ml y td- y totd. z-e&les in luiL 


AMEX COMPOSITE PRICES 


4M pm prices November 7 


Acton Cp* 
Air Eftpr 
Atfm Inc 
AUtrlnn 
AIM tad 
Am Cp A 

An to Fft 

JtoUurs A 


AotoaM Cp 
Am Ei pi 


Astrotech 
Atari 
AdttCMB 
Audon A 


R 9to 

Dtv. E lDOs Mflh Low Close 

0 ?7 3% 3% 3% 

0.16 8 80 19% 18% 18% 

1 32 % dU H[ 

0 112 V % . % 

£46 30 2% 2% 2% 

290 792 U80 7B 78 

03* 13 2 41% 41 41 

0 84 6 G 17% 17% 17% 
IX X 376 8% 6% 6% 

0 10 X 3115 15% «% 15% 
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The FT proposes to 
publish this survey on 
December 16 1991. 
This survey will be 
distributed to 160 
countries including 
Bagladesh. 

In Europe 92®o of 
the professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 
call Louise Hunter 
on 071 S73 3238 
or fax 07 1 S73 3079 
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M on da y Inter view 

Revolution 
on shaky 
ground 

Nawaz Sharif, prime minister of 
Pakistan, talks to 

David Housego 


W ith his fresh. 

chubby face, his 
soft-spoken and 
often stumbling 
Phrases, and his apparent lack 
of self-confidence. Mr Nawaz 
Sharif, Pakistan's prime minis- 
ter, seems an unlikely political 
figure to be leading an eco- 
nomic revolution. 

He_ has not the charisma or 
the intellectual brilliance of 
the western-educated Ms Bena- 
zir Bhutto or of her father Zul- 
Rkar Mi Bhutto - both of 
whom held the prime minis- 
ter's job before him and whose 
Pakistan People’s Party still 
remains his bitter foe. Ms 
Bhutto was ousted as prime 
minister in an army backed 
constitutional coup last year 
while her father was hanged 
after being thrown out by the 
army in 1977. 

Unlike the Bhuttos, he does 
not come from the landed feu- 
dal elite that has traditionally 
provided Pakistan’s political 
leadership. He is from a middle 
class Lahore Industrial famil y 
which built up its Ittefaq group 
of steel, sugar and textiles 
companies thanks in part to 
the patronage of Pakistan’s for- 
mer military rulers. In short, 
he is the first entrepreneur to 
have occupied the post of Paki- 
stani prime minister. 

Now Mr Sharif, who marks 
his first anniversary as prime 
minister on Wednesday, is put- 
ting his business experience 
into practice In government. 
He has embarked on a radical 
programme of economic liber- 
alisation that has more chance 
of significantly raising the 
country’s economic growth 
rate than anything attempted 
by the Bhutto family. 

Talking over breakfast at the 
new prime minister's residence 
in Islamabad, the impression 
he projects is of an eagerness 
to be liked. He is ill at ease in 
handling the details of policy. 
Distrusting his own experts, he 
looks to visitors for advice and 
suggestions. He becomes emo- 
tional when the talk turns to 
politics - for his government 
is now under increasing pres- 
sure from a campaign of mass 
rallies staged by Ms Bhutto, a 
campaign which he suggests is 
aimed at undermining Pakis- 
tan’s economy and institutions. 

Nevertheless, Mr SharU 
leaves no doubt that he is in a 
hurry to get on with the eco- 
nomic reform process and 
redress the mistakes of the 
past He says; "So much wrong 
has been done in this country 
that nothing would be solved if 
we don’t move at a pace which 
is as fast as we are moving - 
or even faster. Otherwise the 
wrongs which have been done 
in the past cannot be cor- 


rected. I have a large pro- 
gramme in front of me which 
cannot be implemented if we 
don’t move at a very, very fast 
pace." 

Measures he has already 
pushed through include a sub- 
stantial lifting of foreign 
exchange controls that allows 
Pakistanis to open dollar 
accounts in their own country; 
the privatisation (now under 
way) of over 100 state-owned 
industrial units and six banks 
- most of which were nation- 
alised by Mr Bhutto in the 
1960s; and a major opening-up 
of the economy to foreign 
investment with foreign com- 
panies allowed In most cases to 
take a 100 per cent equity bold- 
ing in P akis tani enterprises. 

His government also 
recently won support from the 
international Monetary Fund 
and World Bank for a macro- 
economic stabilisation pro- 
gramme intended to bring 
down the budget deficit to a 
projected 4.8 per cent of gross 
domestic product during fiscal 
1991-92 from a highly inflation- 
ary 8.5 per cent last year. 

The liberalisation moves 
have delighted the country’s 
business community. More rad- 
ical than the economic reforms 
announced recently in India, 
they mark a turning point 
away from a long tradition of 
centralised planning, govern- 
ment intervention and bureau- 
cratic control and towards 
encouraging the private sector 
to invest 

But isn’t there a danger in 
moving too fast along this 
road? Mr Sharif says that speed 
was essential to overcome 
resistance from the country’s 
cautious civil service, which he 
blames for many or Pakistan’s 
economic woes. 

A more fundamental ques- 
tion concerns the prime minis- 
ter’s ability to take new politi- 
cal initiatives - particularly in 
foreign policy - in a country 
where politics remains highly 
volatile and deeply polarised. 
Mr Sharif’s conservative, 
Islamic Democratic Alliance 
(IDA), which has a two-thirds 
majority in the National 
Assembly, came to power in 
elections last year, but Ms 
Bhutto has always disputed 
the results, saying that the poll 
was rigged by him and the 
army. 

For the first eight months, 
the demoralisation of Ms 
Bhutto and the PPP meant he 
had a relatively smooth pas- 
sage. Now. however, she is 
back on the offensive - over a 
similar problem to that Presi- 
dent Ghulam Ishaq Khan cited 
in dismissing her government 
in August 1990: allegations of 
corruption. This campaign - 



Waiting for the 

Fed’s cavalry 


A 


Tony Andrews 


‘I have a big programme and must move quickly’ 


together with divisions in Mr 
ShariFs EDA alliance and the 
government’s inability to con- 
trol ethnic violence in the 
southern province of Sindh - 
have left him weaker than at 
any time since he came to 
power. 

Ms Bhutto has been drawing 
large crowds in the Punjab to 
hear speeches charging Mr 
Sharif with "looting" the state 
for the benefit of his own com- 
panies and those of his politi- 
cal associates. The charges 
originated from the recent col- 
lapse of a number or co-opera- 
tive societies in the Punjab 
which had also made loans to 
his companies; they also con- 

PERSONAL FILE 

1949 Bom in Lahore. 

1969 Starts work in his 
father's Ittefaq industrial 
group. 

1972 Ittefaq's steel Interests 
nationalised. 

1981 Minister of finance In the 
Punjab government 
1985 Becomes chief minister 
of Punjab. 

1990 Named prime minister 
after election victory of 
Islamic Democratic Alli- 
ance. 


cero alleged abuses of the gov- 
ernment's privatisation pro- 
gramme. Ms Bhutto's aim is to 
force Mr Sharif to step down 
and to bring about fresh elec- 
tions. 

The prime minister does not 
conceal his anger at Ms Bhut- 
to's campaign, arguing that the 
dispute threatens the demo- 
cratic institutions of a country 
in which the military has sev- 
eral times taken power by 
force, and that it could frighten 
off investment, whether domes- 
tic or foreign. "She is trying to 
destroy the system," he says. 
"She is trying to warp the 
whole economic system by say- 
ing ’don't deposit money In pri- 
vate banks, withdraw your 
money from private banks'. 


She wants an economic crisis 
in the country. She is trying to 
shake confidence in these insti- 
tutions ... 1 think it is a very 
dangerous thing. It can destroy 
the country." 

The enmity between tbe 
Sharif and Bhutto families 
goes back almost 20 years to 
when the late Mr Bhutto 
nationalised the Sharif steel 
business as part of his pro- 
gramme of bringing key strate- 
gic industries withm the public 
sector. Mr Sharif became a pro- 
tegS of President Zia ul-Haq, 
who overthrew Mr Bhutto in 
1977 and who had the latter 
hanged two years later. "Zia 
treated him [Mr Sharif] like a 
son," says one observer. App- 
reciating him as a competent 
and compliant manager, Zia 
made him finance minister and 
then chief minis ter of the Pun- 
jab. 

Is there any chance that Mr 
Sharif and Ms Bhutto will bury 
their differences to guard 
against yet another military 
intervention in Pakistani poli- 
tics? Mr Sharif does not appear 
to offer much hope. *T would 
love to have a patch up," he 
says. “But if they [the PPPj 
take to the streets, how can 
there be a patch up?” 

For the moment, his position 
as prime mini ster seems 
secure, and it will remain so as 
long as hs continues to enjoy 
the support of the army chiefe 
and the president There is in 
any case no obvious, accept- 
able alternative to Mr Sharif - 
and neither the president nor 
the army wants Ms Bhutto to 
return. 

Nevertheless, his political 
difficulties - and the ethnic 
violence be feces in Sindh and 
Baluchistan provinces - leave 
him little room for further bold 
policy initiatives, whether in 
economic or in foreign policy. 

One area where he would 
clearly like to take such an ini- 
tiative is in ending Pakistan’s 
state of confrontation with 
India. He agrees with Mr VP 
Narasimha Rao, the Indian 
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IAN DAVIDSON 

on Europe 

every turn the integrationist 
thrust of the treaty on eco- 
nomic and monetary union and 
political union now being nego- 
tiated by the members of the 
European Community. 

Mr John Major, tbe prime 
minister, asserts that Britain's 
place Is at "tbe heart of 
Europe". But in practice 
Britain is still the only member 
state which is resisting every- 
thing proposed by the others as 
a matter of principle and gut 
Instinct. The latest Dutch draft 
offers Britain a giant let-out 
clause on monetary union, but 
virtually everything else on 
the table is still subject to mas- 
sive British reservations. 

The second reality Is that the 
Twelve (or at least the Eleven) 
have fixed the Community 
summit in Maastricht exactly 
five weeks from today, as the 
deadline for completing and 
signing this treaty. The ques- 
tion Is, what happens between 
now and then? 

When Mr Douglas Hard, the 
UK foreign secretary, drawls in 
his Ineffably languid way, that 
there are some things that the 
British government will not 
sign, he is not merely admit- 
ting tbe defensiveness of 
Britain's opposition to the 


entire undertaking. He Is also 
implying, even if he does not 
use the word, that Britain will 
in the last resort wield some- 
thing very like a national veto. 

Veto; now that is a word 
which needs bolding up 
against the light of reality. It 
has a reassuring aura of 
omnipotence, as if it were a 
magic card of absolute power. 
What makes It especially com- 
forting is the way it manages 
to suggest that it is not merely 
the most powerful card, but 
also the last card. When it has 
been played, the game is over, 
and the children go home. 

In reality, of course, the 
European treaty negotiations 
are neither a game nor a 
fairy-tale. When midnight 
strikes, the British government 
can of course refuse to sign; 
but that does not mean the 
game is over. The danger 
inherent in tbe word veto is 
that it encourages the Fallacy 
of the Last Move. 

So far from being the last 
card, a British veto would open 
an entirely new phase in the 
relationship between Britain 
and its partners. If one wanted 
to describe such an event with 
more realistic words, one 
would have to say that Britain 
had “caused a breakdown of 
negotiations", or had "created 
a crisis" In the Community. 

Moreover, even if the British 
government is prepared for the 
anger and the isolation, it can 
have no real confidence that a 
veto would achieve its most 
basic objectives. The simple 
assumption is that without the 
signature of all 12 govern- 
ments, there can be no treaty; 
the simple-minded extension of 
this assumption is that Britain 
is such an essential partner 
that it can stop the others from 
doing what they want to do. 
That is an unsafe assumption. 


In the first place, some of 
what should be in the new 
European treaty could also be 
carried out either on an inter- 
governmental basis, or with 
self-standing agreements 
which Britain could not block. 
Britain was not able to prevent 
the creation of the European 
Monetary System; 11 years 
later, it could not help joining. 
If the 11 want to move towards 
a common foreign policy with 
majority voting, Britain can 
exclude itself; It cannot stop 
them. A British veto will not 
persuade the 11 to abandon 
their objectives; it may per- 
suade them that the; must 
force a way round the British 
obstacle. 

This brings us back to our 
American sociologist. If the 
British government is even 
thinking in terms of a veto. It 
jnst shows that it does not 
have any real apprehension of 
what is going on in the heads 
of other people. For it implies 
that the other member states 
are not really committed to the 
qualitative chang es in the gov- 
ernment of Europe that would 
result from the prospective 
treaty, and can be diverted 
from this objective both easily 
and permanently. 

There is no basis for this 
belief. Everything indicates 
that the other ll are serious 
about the new treaty. British 
obstruction would be worse 
than inconvenient, and in the 
short term it might be fetal. 
But it would not change their 
minds, and it could not fell to 
marginalise Britain from the 
future development of the 
Community. 

In other words, a British 
veto Is not a magic Excalibur 
for silencing all enemies, but a 
word so dangerously deceptive 
that it cannot safely be used at 
alL 


prime minister, that the two 
countries can no longer afford 
the drain on their resources of 
keeping their armed forces 
close to a war footing. 

“It will be very tragic,” he 
says, "if both countries decide 
to stay in a position of war 
preparedness. That will not 
solve any of our economic 
problems. If we come to some 
sort of understanding with 
India a lot of money could be 
saved on defence and diverted 
to social and economic spend- 

■ f M 

mg. 

He foresees no immediate 
breakthrough - least of all on 
the intractable issue of Kash- 
mir, the northern border state 
where Indian troops are 
attempting to put down an 
insurgency which they claim 
has Pakistani backing. But he 
takes heart from bis recent 
first meeting with Mr Nara- 
simha Rao: "A dialogue has 
started. I think from here a lot 
of things will start happening, 
a lot of doubts and suspicions 
will get removed.” 


Ian Greenspan will be 
"hung, drawn and quar- 
tered” if he does not 
bow to White House pressure 
for lower interest rates, a Wall 
Street banker told me last 
week. The grisly phrase seems 
out of place In 20th-century 
Washington but it sums up 
perfectly the force now being 
brought to bear on the Federal 
Reserve chairman. The White 
House was unimpressed by last 
week’s quarter- point cut in 
short-term rates. Rattled by 
polls suggesting that economic 
weakness could threaten Presi- 
dent George Bush's re-election 
prospects, it wants tbe Fed to 
step bard on tbe monetary 
accelerator - and quickly. 

Mr Greenspan will probably 
try to oblige. A half-point cut 
in the discount rate - to 4.5 
per cent - is widely expected, 
possibly soon after tomorrow's 
meeting of tbe policy-making 
open market committee. The 
irony is that the crude political 
pressure may be misplaced. 

Mr Greenspan signalled deep 
economic unease in an unusu- 
ally frank speech to Rhode 
Island bankers last Monday, 
several days before Mr Marlin 
Fitzwater, the president’s 
spokesman, assumed the addi- 
tional task of commenting on 
Fed policy. Mr Greenspan 
would have been unlikely to 
have used phrases such as 
"utterly unprecedented credit 
crunch” if he were not plan- 
ning to ease policy. But thanks 
to White House posturing, an 
early cut In rates will now look 
politically motivated. 

The question is whether an 
easing of monetary policy is 
justified economically. An 
argument for caution would 
run as follows. Gross national 
product grew at an annual rate 
of 2.4 per cent in the third 
quarter, far from brilliant 
(growth of 6 per cent is not 
unusual in the early stages of 
US recoveries), but surely a 
sign the economy is on the 
mend. 

Since monetary policy takes 
effect only with a considerable 
lag, the successive cuts In rates 
earlier this year will support 
activity for many months to 
come. With a broad measure of 
wage inflation still running at 
over 4 per cent, the wisest 
course is thus to sit tight and 
let market forces dictate the 
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on America 

pace of recovery. Pushing the 
discount rate below 5 per cent 
would merely guarantee higher 
inflation during the next 
upswing. 

Armchair theorists of a 
monetarist bent will probably 
nod approvingly. Politics aside, 
however, the danger lies in 
ignoring tbe weight of recent 
evidence pointing to a sharp 
loss of economic momentum. 
Much of the 2.4 per cent 
growth in the third quarter 
reflected a decline in the pace 
of inventory liquidation - a 
temporary source of strength. 
Huai sales grew at an annual 
rate of only 0.6 per cent. 
Growth, in any case, was decel- 
erating through the quarter, 
industrial production, for 
example, was stagnant in 
August and September. 

A barrage of more recent 
data - including employment, 
leading indicators, industrial 
orders, borne sales, and con- 
sumer confidence - all sug- 
gest the recovery is stalling. 
Non-farm employment grew a 
meagre 25,000 a month in the 
third quarter. Ear below the 
rate of expansion in previous 
recoveries. Last month, it 
failed to grow at all. and the 
key cyclical sectors - manu- 
facturing, construction and 
retailing - all shed jobs. Nor 
was this a case of employers 
making more intensive use of 
existing workers: aggregate 
hours worked also fell sharply, 
indicating that production may 
soon turn down. 

The gloom; employment 
report was hardly surprising 
given that weekly claims for 
unemployment insurance have 
beeu drifting higher since 
August. It was also wholly con- 
sistent with other statistics. 


The Purchasing Managers’ 
Index, a widely-followed gauge 
of Industrial health, began to 
stall in September last month 
it dropped for the first time 
since January. Given that 
industrial orders have also 
fallen for two consecutive 
months, it looks as if manufac- 
turing industry - once one of 
the pillar s of the recovery - is 
now floundering. 

Other sectors are in no bet- 
ter shape. The composite index 
of leading economic indicators, 
usually a fairly reliable guide 
to trends for tbe whole econ- 
omy. fell last month, having 
registered no increase in Sep- 
tember. Sales of new homes 
fell a surprising 13 per cent to 
levels close to the trough 
reached last winter; every 
region, moreover, experienced 
setbacks in sales, which seem 
likely to prompt further 
retrenchment in the battered 
construction industry. To add 
to the misery, a key index of 
consumer confidence regis- 
tered its sharpest decline since 
Iraq invaded Kuwait and is 
now languishing only a few 
points above the trough 
reached during the deep 
1981-82 recession. 

This bail of bad news is 
causing a rapid revision or 
forecasts. Not long ago many 
economists were confidently 
forecasting 3.5 per cent growth 
in the fourth quarter. The con- 
sensus is now closer to 15 per 
cent and contraction is seen as 
a real possibility. With a recent 
poll indicating that most vot- 
ers now disapprove of Mr 
Bush’s handling of the econ- 
omy, it is little wonder that the 
While House has lost its cool. 
It may yet do a deal with Con- 
gress on a modest "growth 
package" of fiscal incentives. 

But Mr Bush knows he Is 
badly boxed in. Given the size 
of the deficit, it would be fool- 
ish to break last year’s budget 
agreement and increase bor- 
rowing significantly. A mean- 
ingful fiscal stimulus is thus 
ruled out. Hence the presi- 
dent's direct appeal for lower 
interest rates while campaign- 
ing in Houston. Expect the cav- 
alry. led by Mr Greenspan, to 
come galloping over the bilL 
Whether they can rout the 
Indians and reinvigorate the 
economy is another story. 
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ACROSS 

1 Work in vile prison (8) 
fi Exploit a tearaway? (39) 

9 Aunt Enid floundering in 
swamp (8) 

10 His leader expresses his 
opinion (6) 

12 Sharp crooked Instruments 
(5) 

13 Stones are fashioned for 
rings (9) 

14 Make ball go round like a 
sphere (6) 

16 We object during payout to 
hold up (7) 

19 Geraint turns out to be a 
thankless person (7) 

21 Persia may give approval (6) 

23 Fringes not right with gar- 
ments (9) 

25 Colour and leave the dance 
(5) 

26 Go to a restaurant or have a 
picnic (3*3) 

27 Record circle dying out (8) 

28 Wild goose yarns? (6) 

29 Runners who jump the gun 
are not forgotten (8) 


DOWN 

1 Note superficial pollution (6) 

2 Conservation member set to 

dismiss strikers? (6^) 

3 Great Asian long-distance 
runner (5) 

4 Sort of thinking of belong- 
ing to the side (7) 

6 Asian country with units in 
another Aslan country (9) 

7 Ideal group to play an eight- 
some reel? (5) 

8 If given a rise, live some- 
where warm (8) 

11 A course at Oxford ( 4 ) 

16 Jet-stream 22 miles NW of 
Manchester (9) 

17 Sees Latin as a sine qua non 

(») 

18 Wise word for men who 
have survived their wives 
( 8 ) 

20 Make gross (4) 

21 Charge for delivering pages 
to be edited (7) 

22 Took physical exercise 
when reminded (6) 

24 It was in the church's inter- 
est (5) 

25 Tbe t-hanfra one gets in a 
letter from Greece (5) 



The solution to last Saturday’s prize purale will be published 
with names of winners on Saturday November 16. 
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